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Introduction

Brrring-ing-ing-ing-ing-ing-kerplunk! 

dŚĂƚ Ɛ͛�ŚŽǁ�ŵǇ�ŵŽƌŶŝŶŐ�ƐƚĂƌƚĞĚ͘��ƚ�ϰ͗ϬϬ�Ă͘ŵ͘��ǀĞƌǇ͘�^ŝŶŐůĞ͘��ĂǇ͘�

/͛Ě�ƉĂůŵ�ƚŚĞ�ďŝŐ�ďƵƩŽŶ�ŽŶ�ƚŚĞ�ƚŽƉ�ŽĨ�ŵǇ�ĂůĂƌŵ͕�ƐǁŝŶŐ�ŵǇ�ůĞŐƐ�ŽƵƚ�ŽĨ�ďĞĚ�ĂŶĚ�
ƌƵď�ŵǇ�ĞǇĞƐ�ƚŽ�ƐĞĞ�ƚŚƌŽƵŐŚ�ƚŚĞ�ĚĂƌŬ͘� /�ǁĂƐ�ŽŶůǇ�ƚĞŶ�ǇĞĂƌƐ�ŽůĚ͕�ďƵƚ� /�ĚŝĚŶ͛ƚ�
ŵŝŶĚ͘� /Ŷ� ĨĂĐƚ͕� /� ĚŝĚŶ͛ƚ� ƌĞĂůůǇ� ƚŚŝŶŬ� ĂďŽƵƚ� ŝƚ͘� �ĞĐĂƵƐĞ� ƚŚĞ� ĨĂƌŵǁŽƌŬ� ŶĞǀĞƌ�
ƐƚŽƉƉĞĚ͘��ŶĚ�ƐŽ͕�ƚŚĂƚ Ɛ͛�ǁŚĂƚ�ǁĞ�ĚŝĚ͘��ŶĚ�ƚŚĞŶ�/͛Ě�ŐŽ�ƚŽ�ƐĐŚŽŽů͘

Lessons I’ve Learned Along The Way

DǇ�ŶĂŵĞ�ŝƐ�:ŽŚŶĂƚŚŽŶ�ZĞĞǀĞƐ͘�DǇ�ĮŶĂŶĐĞ�ũŽƵƌŶĞǇ�ƐƚĂƌƚĞĚ�ŝŶ�ƚŚĞ�ŽƌĐŚĂƌĚƐ�
ŽĨ�ŵǇ�ĨĂŵŝůǇ�ĨĂƌŵ�ŽƵƚƐŝĚĞ��ŵĞƌĂůĚ͕�ǁŚĞƌĞ�/�ůĞĂƌŶĞĚ�ƌĞƐƉŽŶƐŝďŝůŝƟĞƐ�ĂƌĞ�ďĞƐƚ�
faced head on, hard work is good for the soul, and money is earned, not 
given. 

/� ĐŽŶƟŶƵĞĚ� ŽŶ� Ă� ǁŝŶĚŝŶŐ� ƉĂƚŚ� ŽĨ� ƉĂƌƚͲƟŵĞ� ũŽďƐ͕� ƵŶŝǀĞƌƐŝƚǇ� ƐƚƵĚǇ� ĂŶĚ�
ďĂĐŬƉĂĐŬŝŶŐ�ĂƌŽƵŶĚ�ƚŚĞ�ǁŽƌůĚ͕�ǁŚĞƌĞ�/�ůĞĂƌŶĞĚ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ƉƌĞƉĂƌĂƟŽŶ͕�ƚŚĞ�
ďĞŶĞĮƚƐ�ŽĨ�ŇĞǆŝďŝůŝƚǇ�ĂŶĚ�ƚŚĞ�ŝŵƉŽƌƚĂŶĐĞ�ŽĨ�ƌĞůĂƟŽŶƐŚŝƉƐ. 

dŽĚĂǇ� /͛ŵ�ƉƌŝǀŝůĞŐĞĚ� ƚŽ� ůĞĂĚ�Ă� ƚĞĂŵ�ŽĨ�ŵŽƌĞ� ƚŚĂŶ� ƚǁĞŶƚǇ�ĮŶĂŶĐĞ�ĞǆƉĞƌƚƐ͕�
ŚĞůƉŝŶŐ�ŵǇ�ĐůŝĞŶƚƐ�ĮŶĚ�ƚŚĞ�ǀĞƌǇ�ďĞƐƚ�ůŽĂŶ�;ĂŶĚ�ƚŚĞŶ�ŐĞƚ�ƌŝĚ�ŽĨ�ŝƚ�ĂƐ�ƋƵŝĐŬůǇ�ĂƐ�
possible).

DǇ�ǌŝŐͲǌĂŐ�ũŽƵƌŶĞǇ�ŽĨ�ůŝĨĞ�ŚĂƐ�ƚĂŬĞŶ�ŵĞ�ƚŽ�ŚƵŶĚƌĞĚƐ�ŽĨ�ĞǆŽƟĐ�ƉůĂĐĞƐ͕�ŝŶƚƌŽĚƵĐĞĚ�
ŵĞ�ƚŽ�ƚŚŽƵƐĂŶĚƐ�ŽĨ�ŝŶƚĞƌĞƐƟŶŐ�ƉĞŽƉůĞ͕�ĂŶĚ�ĞǆƉŽƐĞĚ�ŵĞ�ƚŽ�Ă�ǁŚŽůĞ�ŚĞĂƉ�ŽĨ�
ŐŽŽĚ͕�ďĂĚ�ĂŶĚ�ƉůĂŝŶ�ƵŐůǇ�ƐŝƚƵĂƟŽŶƐ�;ĮŶĂŶĐŝĂů�ĂŶĚ�ŽƚŚĞƌǁŝƐĞͿ͘�

/ƚ Ɛ͛�ĐĞƌƚĂŝŶůǇ�ďĞĞŶ�ĂŶ�ĂĚǀĞŶƚƵƌĞ͘�^Ž�/�ǁƌŽƚĞ�ƚŚŝƐ�ďŽŽŬ�ƚŽ�ŚĞůƉ�ǇŽƵ�ĞŶũŽǇ�ĂŶĚ�
ƐƵĐĐĞĞĚ�ŝŶ�ǇŽƵƌ�ĂĚǀĞŶƚƵƌĞ�ŽĨ�ůŝĨĞ�ʹ�ĞƐƉĞĐŝĂůůǇ�ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƚŽ�ŵŽŶĞǇ͘�
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The Day My Eyes Were Really Opened

/͛ǀĞ�ǁŽƌŬĞĚ�ĂƐ�Ă�ĨĂƌŵŚĂŶĚ͕�ŐƌŽĐĞƌǇ�ƉĂĐŬĞƌ͕ �ĚĞŶƚĂů�ƌĞĐĞƉƟŽŶŝƐƚ�;Ăƚ�ŵǇ�ĨĂƚŚĞƌ Ɛ͛�
ĚĞŶƚĂů� ƉƌĂĐƟĐĞͿ͕� ƉĂƌŬŝŶŐ� ŝŶƐƉĞĐƚŽƌ͕ � ďĂŶŬ� ƚĞůůĞƌ͕ � ĂŶĚ� ďƵƐŝŶĞƐƐ� ĂŶĚ� ĂŐƌŝͲ
ŵĂŶĂŐĞƌ͘ �/͛ǀĞ�ƐƚƵĚŝĞĚ�ƐĐŝĞŶĐĞ͕�ůĂǁ͕�ĞĐŽŶŽŵŝĐƐ͕�ďƵƐŝŶĞƐƐ�ĂŶĚ�ĮŶĂŶĐĞ͘��Ƶƚ�ƚŚĞ�
ĚĂǇ�ŵǇ�ĞǇĞƐ�ǁĞƌĞ� ƌĞĂůůǇ�ŽƉĞŶĞĚ� ƚŽ� ƚŚĞ�ǁŽƌůĚ�ǁĂƐ�when I became a debt 
collector.

tŚĞŶ�ƉĞŽƉůĞ�ĂƐŬĞĚ�ŵĞ�ǁŚĂƚ�/�ĚŝĚ�ĨŽƌ�Ă�ůŝǀŝŶŐ͕�/�ƐĂŝĚ�/�ĐƌĞĂƚĞĚ�ƉĞĂĐĞ�ŽĨ�ŵŝŶĚ�
ĂŶĚ�ƐŽůǀĞĚ�ƉƌŽďůĞŵƐ� ĨŽƌ�ƉĞŽƉůĞ� ŝŶ�ĚŝĸĐƵůƚ� ƐŝƚƵĂƟŽŶƐ͘��ŶĚ� /�ďĞůŝĞǀĞĚ� ŝƚ�ʹ� /�
ƌĞĂůůǇ�ƚƌŝĞĚ�ƚŽ�ŚĞůƉ�ƉĞŽƉůĞ͘��ĞĐĂƵƐĞ�/�ƋƵŝĐŬůǇ�ůĞĂƌŶĞĚ�ƚŚĂƚ�ƉĞŽƉůĞ�ǁŚŽ�ĨĂůů�ŝŶƚŽ�
ĮŶĂŶĐŝĂů�ŚĂƌĚƐŚŝƉ�ĂƌĞ�ŶŽƚ�ďĂĚ͘�EŽƌ�ĂƌĞ�ƚŚĞǇ�Ă�͞ƚǇƉĞ͟�ŽĨ�ƉĞƌƐŽŶ͘�dŚĞǇ�ũƵƐƚ�ŚĂĚ�
ƚŚĞ�ǁƌŽŶŐ�ŝŶĨŽƌŵĂƟŽŶ�ĂďŽƵƚ�ŵŽŶĞǇ�ǁŚŝĐŚ�ůĞĚ�ƚŽ�ƵŐůǇ�ĐŽŶƐĞƋƵĞŶĐĞƐ.

/� ƌĞŵĞŵďĞƌ�ŵǇ�ĮƌƐƚ�ĚĂǇ�ŽŶ� ƚŚĞ� ũŽď͘� /�ŚĂĚ� ƚŽ�ƉŚŽŶĞ�Ă�ŐƵǇ�ǁŚŽ�ŚĂĚ� ĨĂůůĞŶ�
ďĞŚŝŶĚ�ŽŶ�ŚŝƐ� ĐĂƌ� ůŽĂŶ͘� /͛ůů� ŶĞǀĞƌ� ĨŽƌŐĞƚ�ǁŚĂƚ�ŚĞ� ƐĂŝĚ� ƚŽ�ŵĞ͕� ͞/� ĚŝĚ�ǁŚĂƚ� /�
ƚŚŽƵŐŚƚ�ǁĂƐ�ƌŝŐŚƚ͘͟ ��,Ğ�ŚĂĚ�ĨŽůůŽǁĞĚ�ƚŚĞ�ƚƌĂĚŝƟŽŶĂů�ĚŽĐƚƌŝŶĞ�ŽĨ�ŐĞƫŶŐ�Ă�ũŽď�
ĂŶĚ�Ă�ĐƌĞĚŝƚ�ĐĂƌĚ͕�ĮŶĂŶĐŝŶŐ�Ă�ĐĂƌ�ĂŶĚ�ƉůĂŶŶŝŶŐ�ƚŽ�ďƵǇ�Ă�ŚŽƵƐĞ͘��dŚĞ�ĐĂƌ�ůŽĂŶ�
ŵĂǇ�Žƌ�ŵĂǇ�ŶŽƚ�ŚĂǀĞ�ďĞĞŶ�ƚŽŽ�ŵƵĐŚ�ĨŽƌ�Śŝŵ͕�ďƵƚ�ƚŚĂƚ�ŝƐ�ǁŚĂƚ�ƚŚĞ�ďĂŶŬ�ƐĂŝĚ�
ŚĞ�ĐŽƵůĚ�ĚŽ�Ͳ�ƐŽ�ŚĞ�ĚŝĚ͘�&Žƌ�Ă�ǁŚŝůĞ�ĞǀĞƌǇƚŚŝŶŐ�ǁĂƐ�ƉĞĂĐŚǇ͘��hŶĨŽƌƚƵŶĂƚĞůǇ͕ �Ă�
ĨĂŵŝůǇ�ƚƌĂŐĞĚǇ�Ͳ�ĐŽŵƉůĞƚĞůǇ�ŽƵƚƐŝĚĞ�ŚŝƐ�ĐŽŶƚƌŽů�Ͳ�ĐƌƵŵďůĞĚ�ŚŝƐ�ǁŽƌůĚ�ĂŶĚ�ŚĞ�
ĐŽƵůĚ�ŶŽ�ůŽŶŐĞƌ�ƉĂǇ�ŚŝƐ�ůŽĂŶ͘��EŽ�ĨĂƵůƚ�ŽĨ�ŚŝƐ�ŽǁŶ͘�

tĂƐ�ŚĞ�ďůĂŵŝŶŐ�ƚŚĞ�ďĂŶŬ͍�EŽ͘��tĂƐ�ŚĞ�ĞŶƟƌĞůǇ�Ăƚ�ĨĂƵůƚ͍�EŽƚ�ƌĞĂůůǇ͘��

�ŝƚŚĞƌ� ǁĂǇ͕ � ŝƚ�ŵĂĚĞ�ŵĞ� ƌĞĂůŝƐĞ� ƚŚĂƚ� ďĂŶŬƐ� ǁĞƌĞ� Ă� ďƵƐŝŶĞƐƐ� ĂŶĚ� ƚŚĞǇ� ŚĂĚ�
Ă�ǀĞƐƚĞĚ�ŝŶƚĞƌĞƐƚ�ŝŶ�ŐŝǀŝŶŐ�ǇŽƵ�ĂƐ�ŵƵĐŚ�ŵŽŶĞǇ�ĂƐ�ǇŽƵ�ĐŽƵůĚ�ĂīŽƌĚ�ĂŶĚ�ƚŚĞŶ�
ĞŶĐŽƵƌĂŐŝŶŐ�ǇŽƵ�ƚŽ�ƚĂŬĞ�ĂƐ�ůŽŶŐ�ĂƐ�ƉŽƐƐŝďůĞ�ƚŽ�ƉĂǇ�ŝƚ�Žī͘���ƟŐŚƚͲƌŽƉĞ�ĂĐƚ�ƚŚĂƚ�
puts you at risk. 

Loans are like the ocean – you have to respect them. You have to understand 
them. And you have to do the right thing by your money and yourself. If you 
ĚŽŶ͛ƚ͕�ƚŚĞ�ƟĚĞ�ǁŝůů�ƚƵƌŶ�ƋƵŝĐŬůǇ͘��ŶĚ�ƚŚĞ�ƌĞƐƵůƚƐ�ĂƌĞ�ĚĞǀĂƐƚĂƟŶŐ͘
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The Good, the Bad, and the Ugly of Finance

The Ugly

I learned the ugly�ƐŝĚĞ�ŽĨ�ĮŶĂŶĐĞ�ĂƐ�Ă�ĚĞďƚ�ĐŽůůĞĐƚŽƌ͘ ��ŶĚ�ƐĂǁ�ƚŽŽ�ŵĂŶǇ�ƉĞŽƉůĞ�
ƐƵīĞƌ͘ ��ĐĐŽƌĚŝŶŐ�ƚŽ�ƌĞĐĞŶƚ�ƌĞƐĞĂƌĐŚ�ďǇ�/E'��ĂŶŬ1͕�ƚŚĞ�͚ƵŐůŝŶĞƐƐ͛�ĐŽŶƟŶƵĞƐ͗

• EĞĂƌůǇ�ƚǁŽͲƚŚŝƌĚƐ�ŽĨ�ǁŽƌŬŝŶŐ��ƵƐƚƌĂůŝĂŶƐ�ŚĂǀĞ�ƐŝŐŶŝĮĐĂŶƚ�ĚĞďƚ�ŽŶ�ƚŽƉ�ŽĨ�
their home loan

• DŽƌĞ�ƚŚĂŶ�Ă�ƋƵĂƌƚĞƌ�ŽĨ�ǁŽƌŬĞƌƐ�ĂƌĞ�ůŝǀŝŶŐ�ƉĂǇĐŚĞƋƵĞ�ƚŽ�ƉĂǇĐŚĞƋƵĞ
• ϭϵй�ĂƌĞ�ďŽƌƌŽǁŝŶŐ�ŵŽŶĞǇ�ĨƌŽŵ�ĨĂŵŝůǇ
• 33% are turning to gambling in hopes of turning their fortune around

• ϯϴй�ĂƌĞ�ĐŽŶĐĞƌŶĞĚ�ƚŚĞǇ�ǁŝůů�ŶĞǀĞƌ�ĞƐĐĂƉĞ�ĚĞďƚ

�ŶĚ� ƚŚŝƐ� ƌĞƐĞĂƌĐŚ� ŝƐ�ŶŽƚ� ŝƐŽůĂƚĞĚ͘�KĨ� ƚŚĞ�ϱϱ͕ϬϬϬ�ƉĞŽƉůĞ�ǁŚŽ�ƌĞƐƉŽŶĚĞĚ� ƚŽ�
the �ƵƐƚƌĂůŝĂ�dĂůŬƐ�EĂƟŽŶĂů�^ƵƌǀĞǇ2͕�ϯϳй�ƐĂŝĚ�ƚŚĞǇ�ǁĞƌĞ�ƐƚƌƵŐŐůŝŶŐ�ƚŽ�ƉĂǇ�Žī�
ĚĞďƚ͘��ŶĚ�ŝƚ Ɛ͛�ŶŽ�ǁŽŶĚĞƌ͕ �ǁŝƚŚ�ŚŽƵƐĞŚŽůĚ�ĚĞďƚ�ƚƌŝƉůŝŶŐ�ƐŝŶĐĞ�ƚŚĞ�ĞĂƌůǇ�ϭϵϵϬƐ�
ĂŶĚ�ŶŽǁ�ƐŝƫŶŐ�ƐĞĐŽŶĚ�ŚŝŐŚĞƐƚ�ŝŶ�ƚŚĞ�ǁŽƌůĚ�Ăƚ�ϭϮϬй�ŽĨ�'�W͘ �dŚĂƚ�ŵĞĂŶƐ�ƚŚĞ�
ĂǀĞƌĂŐĞ��ƵƐƚƌĂůŝĂŶ�ŽǁĞƐ�ŵŽƌĞ�ƚŚĂŶ�ƚŚĞǇ�ŵĂŬĞ�ŝŶ�Ă�ǇĞĂƌ͘ �

The Bad

DǇ�ĞǆƉĞƌŝĞŶĐĞ�ĂƐ�Ă�ĚĞďƚ�ĐŽůůĞĐƚŽƌ�ůĞĚ�ŵĞ�ƚŽ�ǁĂŶƚ�ƚŽ�ŚĞůƉ�ƉĞŽƉůĞ�ĂǀŽŝĚ�ƚŚĞ�
ƵŐůŝŶĞƐƐ�ŽĨ�ƚŚĞ�ǁƌŽŶŐ�ůŽĂŶƐ͘�^Ž͕�/�ĞŶƌŽůůĞĚ�ƚŽ�ƐƚƵĚǇ�ĮŶĂŶĐĞ͘��/�ďĞĐĂŵĞ�Ă�ƚĞůůĞƌ�
Ăƚ�ŽŶĞ�ŽĨ�ƚŚĞ�͚ďŝŐ�ĨŽƵƌ͛�ďĂŶŬƐ�ďĞĨŽƌĞ�ŵŽǀŝŶŐ�ŝŶƚŽ�ƚŚĞ�ďƵƐŝŶĞƐƐ�ďĂŶŬŝŶŐ�ƚĞĂŵ͘�

^ĂĚůǇ͕ �ƚŚŝƐ�ŝƐ�ǁŚĞƌĞ�/�ůĞĂƌŶĞĚ�ƚŚĞ�bad�ƐŝĚĞ�ŽĨ�ĮŶĂŶĐĞ͘�/ƚ Ɛ͛�ŶŽƚ�ƚŚĂƚ�ďĂŶŬƐ�ĂƌĞ�
ďĂĚ͕�ŝƚ Ɛ͛�ũƵƐƚ�ƚŚĂƚ�ƚŚĞǇ�ĂƌĞ�ďŝŐ͕�ƉƌŽĐĞƐƐͲĚƌŝǀĞŶ�ĂŶĚ�ůĂƌŐĞůǇ�ƉƌŽĚƵĐƚ�ĂŶĚ�ƉƌŽĮƚ�
focussed. 

'ĞƫŶŐ�Ă�ůŽĂŶ�ĨƌŽŵ�Ă�ďĂŶŬ�ŝƐ�ůŝŬĞ�ƚƌǇŝŶŐ�ƚŽ�ďƵǇ�Ă�ƐŚŽĞ�ĨƌŽŵ�Ă�ƐƚŽƌĞ�ƚŚĂƚ�ŽŶůǇ�
ƐƚŽĐŬƐ�Ă�ĨĞǁ�ƐŝǌĞƐ͘�zŽƵ�ŶĞǀĞƌ�ĮŶĚ�Ă�ƐŚŽĞ�;Žƌ�ůŽĂŶͿ�ƚŚĂƚ�ĮƚƐ�ƋƵŝƚĞ�ƌŝŐŚƚ͘��ŶĚ�
ǇŽƵ�ĞŶĚ�ƵƉ�ƐƉĞŶĚŝŶŐ�ŵŽƌĞ�ƚŚĂŶ�ǇŽƵ�ǁĂŶƚ�ĨŽƌ�ƐŽŵĞƚŚŝŶŐ�ǇŽƵ�ĨĞĞů�ǇŽƵ�ŚĂǀĞ�
ƚŽ�ƉƵƚ�ƵƉ�ǁŝƚŚ�ĨŽƌ�ƚŽŽ�ůŽŶŐ͘��ŶĚ�ǁŚĞŶ�/�ƐĂǇ͕ �͞ƐƉĞŶĚŝŶŐ�ŵŽƌĞ�ƚŚĂŶ�ǇŽƵ�ǁĂŶƚ͕͟ �

1 ŚƩƉƐ͗ͬͬǁǁǁ͘ƐĂǀŝŶŐƐ͘ĐŽŵ͘ĂƵͬƐĂǀŝŶŐƐͲĂĐĐŽƵŶƚƐͬŶĞĂƌůǇͲƚǁŽͲƚŚŝƌĚƐͲŽĨͲĂƵƐƚƌĂůŝĂŶƐͲŝŶͲĚĞďƚ
2 ŚƩƉƐ͗ͬͬǁǁǁ͘ĂďĐ͘ŶĞƚ͘ĂƵͬŶĞǁƐͬϮϬϭϵͲϭϬͲϭϴͬŚŽƵƐĞŚŽůĚͲĚĞďƚͲůĞĂǀĞƐͲĂƵƐƚƌĂůŝĂŶƐͲǁŽƌŬŝŶŐͲ

ůŽŶŐĞƌͲƐƉĞŶĚŝŶŐͲůĞƐƐͬϭϭϲϬϴϬϭϲ
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I’m talking about hundreds of thousands of dollars over the life of your loan. 
That’s some serious blisters!

&Žƌ�ĞǆĂŵƉůĞ͕� ƚŚĞ�ĂǀĞƌĂŐĞ�ŚŽŵĞ� ůŽĂŶ� ŝŶ��ƵƐƚƌĂůŝĂ� ƌŝŐŚƚ�ŶŽǁ� ŝƐ�Ψϰϵϳ͕ϵϬϬ͘���
ƌĞĚƵĐƟŽŶ�ŽĨ�ũƵƐƚ�Ϭ͘ϱй�ŝŶ�ŝŶƚĞƌĞƐƚ�ŽǀĞƌ�ƚŚĞ�ϯϬͲǇĞĂƌ�ůŝĨĞ�ŽĨ�ƚŚĂƚ�ůŽĂŶ�ĐŽƵůĚ�ƐĂǀĞ�
ǇŽƵ�ΨϱϮ͕ϰϲϱ͘�WƵƚ�ĂŶŽƚŚĞƌ�ǁĂǇ͗�ǇŽƵ�ĐŽƵůĚ�ƉĂǇ�ǇŽƵƌ� ůŽĂŶ�Žī�ĂůŵŽƐƚ�ϰ�ǇĞĂƌƐ�
sooner3.

�ŶĚ�ƚŚĂƚ Ɛ͛� ũƵƐƚ� ƚŚĞ�ĚŝƌĞĐƚ� ƐĂǀŝŶŐƐ͘�tŚĂƚ� ŝĨ� ǇŽƵ� ŝŶǀĞƐƚĞĚ� ƚŚĞ�ĚŝīĞƌĞŶĐĞ� ŝŶ�Ă�
ƐĞĐŽŶĚ�ƉƌŽƉĞƌƚǇ͍��ƚ�ƚŚĞ�ŚŝƐƚŽƌŝĐĂů�ŶĞƚ�ƌĂƚĞ�ŽĨ�ƌĞƚƵƌŶ�ŽĨ�ϰй͕�ǇŽƵ�ĐŽƵůĚ�ĞŶĚ�ƵƉ�
ΨϭϬϭ͕ϯϯϭ�ƌŝĐŚĞƌ͕ �ũƵƐƚ�ďĞĐĂƵƐĞ�ǇŽƵ�ŝŶǀĞƐƚĞĚ�ƚŚĞ�ƐĂǀĞĚ�ŝŶƚĞƌĞƐƚ͘

'ĞƫŶŐ�Ă�ůŽĂŶ�ŵĂǇ�ƐĞĞŵ�ůŝŬĞ�Ă�ƐŝŵƉůĞ�ƚŚŝŶŐ͘��Ƶƚ�ƚŚĞƌĞ Ɛ͛�Ă�ůŽƚ�ƌŝĚŝŶŐ�ŽŶ�ǇŽƵƌ�
ĚĞĐŝƐŝŽŶ�ĂďŽƵƚ�ǁŚŝĐŚ�ůŽĂŶ�ƚŽ�ŐĞƚ͘��Ɛ�ŝůůƵƐƚƌĂƚĞĚ�ĂďŽǀĞ͕�ΨϱϮ͕ϰϲϱ�ĂŶĚ�ϰ�ǇĞĂƌƐ�
ŽĨ�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�ƚŚĞ�ĂǀĞƌĂŐĞ��ƵƐƚƌĂůŝĂŶ�ŵŽƌƚŐĂŐĞ͘��ŶĚ�ƚŚĂƚ Ɛ͛� ũƵƐƚ� ůŽŽŬŝŶŐ�
Ăƚ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ͘�tŚĂƚ�ĂďŽƵƚ�ĨĞĞƐ͕�ƉĂǇŵĞŶƚ�ƐƚƌƵĐƚƵƌĞ͕�ĂŶĚ�ƉŽƚĞŶƟĂů�ƚĂǆ�
ƐĂǀŝŶŐƐ͍�dŚĂƚ�ĐŽƵůĚ�ĂĚĚ�ƵƉ�ƚŽ�ƚŚŽƵƐĂŶĚƐ�ŵŽƌĞ�ǇŽƵ�ĐŽƵůĚ�ƵƐĞ�ƚŽ͗

• /ŵƉƌŽǀĞ�ǇŽƵƌ�ĐƵƌƌĞŶƚ�ůŝĨĞƐƚǇůĞ�;ŵĞĂůƐ͕�ŵŽǀŝĞƐ͕�ŚŽůŝĚĂǇƐ�ĞƚĐ͘Ϳ
• hƉŐƌĂĚĞ�Žƌ�ƌĞŶŽǀĂƚĞ�ǇŽƵƌ�ŚŽŵĞ�;ŬŝƚĐŚĞŶ͕�ďĂƚŚƌŽŽŵ͕�ĐĂƌƉĞƚ͕�ůĂŶĚƐĐĂƉŝŶŐ�

etc.)

• WƌŽǀŝĚĞ�ďĞƩĞƌ�ĞĚƵĐĂƟŽŶ�ĂŶĚ�ŽƉƉŽƌƚƵŶŝƟĞƐ�ĨŽƌ�ǇŽƵƌ�ĐŚŝůĚƌĞŶ
• �ĐĐĞůĞƌĂƚĞ�ǇŽƵƌ�ƉƌŽŐƌĞƐƐ�ƚŽǁĂƌĚƐ�ǁĞĂůƚŚ�;ƚŽƉͲƵƉ�ƐƵƉĞƌ͕ �ŝŶǀĞƐƚ�ŝŶ�ƐŚĂƌĞƐ�

or property)

• �ŶĚ�ƌĞƟƌĞ�ǇĞĂƌƐ�ƐŽŽŶĞƌ�

^Ž͕�ĂƐ�ǇŽƵ�ĐĂŶ�ƐĞĞ͕�ŝƚ Ɛ͛�ǁŽƌƚŚ�ĮŶĚŝŶŐ�ŽƵƚ�ŚŽǁ�ƚŽ�ŐĞƚ�ƚŚĞ�ǀĞƌǇ�ďĞƐƚ�ůŽĂŶ�;ĂŶĚ�
ŚŽǁ�ƚŽ�ŐĞƚ�ƌŝĚ�ŽĨ�ŝƚ�ĂƐ�ƐŽŽŶ�ĂƐ�ǇŽƵ�ĐĂŶͿ͘

3 ŚƩƉƐ͗ͬͬǁǁǁ͘ĐŽŵŵƐĞĐ͘ĐŽŵ͘ĂƵͬĐŽŶƚĞŶƚͬĚĂŵͬ�EͬZĞƐĞĂƌĐŚEĞǁƐͬϮϬϮϬZĞƉŽƌƚƐͬ&ĞďƌƵ-
ĂƌǇͬ��Kͺ/ŶƐŝŐŚƚƐͺϭϭϬϮϮϬͲ�ǀĞƌĂŐĞͺŵŽƌƚŐĂƚĞͺŚŝƚƐͺΨϱϬϬ<͘ƉĚĨ
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The Good

/Ŷ�ŵǇ�ĐŽŶƟŶƵĞĚ�ƋƵĞƐƚ�ƚŽ�ŚĞůƉ�ƉĞŽƉůĞ�ĂǀŽŝĚ�ƚŚĞ�ďĂĚ�ĂŶĚ�ƚŚĞ�ƵŐůǇ�ŽĨ�ĮŶĂŶĐĞ͕�/�
ĚĞĐŝĚĞĚ�ƚŽ�ŐŽ�ŝŶƚŽ�ďƵƐŝŶĞƐƐ�ĂƐ�Ă�DŽƌƚŐĂŐĞ��ƌŽŬĞƌ͘ ��ŶĚ�ŝƚ�ŝƐ�ǁŚĞƌĞ�/�ŶŽǁ�ŬŶŽǁ�
ŵǇ�ũŽƵƌŶĞǇ�ǁĂƐ�ĂůǁĂǇƐ�ŚĞĂĚŝŶŐ͘�

^ƚĂƌƟŶŐ�ŽƵƚ�ĂƐ�Ă�ƐŽůĞ�ƚƌĂĚĞƌ͕ �/�ƐŽŽŶ�ďĞŐĂŶ�ƚŽ�ƚĂŬĞ�ŽŶ�ƐƚĂī�ĂƐ�ƚŚĞ�ďƌŽŬĞƌĂŐĞ�
ŐƌĞǁ͘�

dŽĚĂǇ�ŵǇ�ŚƵŵďůĞ�ďƵƐŝŶĞƐƐ�ŚĂƐ�ĞǀŽůǀĞĚ�ŝŶƚŽ�ƚŚƌĞĞ�ƵŶŝƋƵĞ�ĐŽŵƉĂŶŝĞƐ͗�Time 
,ŽŵĞ�>ŽĂŶƐ͕�,ĞĂůƚŚǇ�>ŽĂŶƐ�ĂŶĚ��ůŝī�Θ�DŽƐƐ�&ŝŶĂŶĐĞ��ƌŽŬĞƌƐ. 

/͛ǀĞ�ĐŽŵĨŽƌƚĞĚ�ƉĞŽƉůĞ�ǁŚŽ�ŚĂǀĞ�ƐƵīĞƌĞĚ�ƚŚĞ�͚ ƵŐůǇ͛�ŽĨ�ĮŶĂŶĐĞ͘�/͛ǀĞ�ĞŶĐŽƵƌĂŐĞĚ�
ƉĞŽƉůĞ�ǁŚŽ�ŚĂǀĞ�ĞŶĚƵƌĞĚ�ƚŚĞ�͚ďĂĚ͛͘ ��ŶĚ�ŶŽǁ�/�ŚĞůƉ�ĐůŝĞŶƚƐ�ĞŶũŽǇ�ƚŚĞ�͚ŐŽŽĚ͕͛ �
ŝŶĐůƵĚŝŶŐ͗

• dŚĞ�ƉĞƌĨĞĐƚ�ůŽĂŶ�ĨŽƌ�ǇŽƵƌ�ƐƉĞĐŝĮĐ�ƐŝƚƵĂƟŽŶ

• The right structure that helps you save thousands in interest and fees

• ��ƐŽƵŶĚ�ƐƚƌĂƚĞŐǇ�ƚŚĂƚ�ůĞǀĞƌĂŐĞƐ�ĚĞďƚ�ƚŽ�ďƵŝůĚ�ǁĞĂůƚŚ

• �ŶĚ�ĐůĞǀĞƌ�ƉĂǇŵĞŶƚ�ŽƉƟŽŶƐ�ƚŚĂƚ�ŚĞůƉ�ǇŽƵ�ƉĂǇ�ǇŽƵƌ�ůŽĂŶƐ�Žī�ǇĞĂƌƐ�ƐŽŽŶĞƌ

hŶůŝŬĞ�ďĂŶŬƐ�ƚŚĂƚ�ŽīĞƌ�Ă�ƌĂŶŐĞ�ŽĨ�ŐĞŶĞƌŝĐ�ůŽĂŶƐ͕�ǁĞ�ŚĂǀĞ�ĂĐĐĞƐƐ�ƚŽ�ŚƵŶĚƌĞĚƐ�
ŽĨ�ůŽĂŶ�ŽƉƟŽŶƐ�ĨƌŽŵ�ŵŽƌĞ�ƚŚĂŶ�ϰϬ�ůĞŶĚĞƌƐ͘�WůƵƐ͕�ĚĞĞƉ�ĞǆƉĞƌƟƐĞ�ĨŽƌ�ŚĞĂůƚŚĐĂƌĞ�
ǁŽƌŬĞƌƐ�ĂŶĚ�ĐůŝĞŶƚƐ�ƐĞĞŬŝŶŐ�ĮŶĂŶĐĞ�ĨŽƌ�ĨĂƌŵŝŶŐ�ĂŶĚ�ĂŐƌŝĐƵůƚƵƌĂů�ƉƵƌƉŽƐĞƐ͘�

Money-On-The-Line Experience

EŽƚ�ŽŶůǇ� ŚĂǀĞ� /� ƐƵĐĐĞƐƐĨƵůůǇ� ŚĞůƉĞĚ�ŚƵŶĚƌĞĚƐ�ŽĨ� ĐůŝĞŶƚƐ� ƐĂǀĞ� Ă� ĨŽƌƚƵŶĞ�ŽŶ�
ĮŶĂŶĐĞ� ;ǁĞ� ĐƵƌƌĞŶƚůǇ� ŚĂǀĞ�ŵŽƌĞ� ƚŚĂŶ�ϳϬϬ�ĮǀĞͲƐƚĂƌ� ƌĞǀŝĞǁƐͿ͕�ŵǇ�ǁŝĨĞ� ĂŶĚ�
/� ŚĂǀĞ� ďŽƵŐŚƚ͕� ƌĞŶŽǀĂƚĞĚ͕� ĂŶĚ� ƐŽůĚ� ŶƵŵĞƌŽƵƐ� ƌĞƐŝĚĞŶƟĂů� ĂŶĚ� ŝŶǀĞƐƚŵĞŶƚ�
ƉƌŽƉĞƌƟĞƐ͘�tĞ͛ǀĞ�ƉĞƌƐŽŶĂůůǇ�ĞǆƉĞƌŝĞŶĐĞĚ�ƚŚĞ�ĞǆĐŝƚĞŵĞŶƚ�ĂŶĚ�ƐƚƌĞƐƐ�ŽĨ�ďƵǇŝŶŐ�
and selling property. And I am dedicated to making that process smooth and 
simple for our clients. 

What Does Your Adventure Look Like?

WĞƌŚĂƉƐ�ǇŽƵ͛ƌĞ� ůŽŽŬŝŶŐ�ƚŽ�ďƵǇ�ǇŽƵƌ�ĮƌƐƚ�ŚŽŵĞ�ĂŶĚ�ǁŽƵůĚ� ůŝŬĞ�ƐƚĞƉͲďǇͲƐƚĞƉ�
guidance to ensure you avoid mistakes and get the best start possible.

Maybe you’re looking for a second opinion to ensure your current loan is the 
ďĞƐƚ�ŝŶ�ƚŚĞ�ŵĂƌŬĞƚ�ƌŝŐŚƚ�ŶŽǁ�;ĂŶĚ�ƚŚĂƚ�ǇŽƵ͛ƌĞ�ŶŽƚ�ŶĞĞĚůĞƐƐůǇ�ŽǀĞƌƉĂǇŝŶŐͿ͘
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WĞƌŚĂƉƐ�ǇŽƵ�ŚĂǀĞ�ŵƵůƟƉůĞ�ůŽĂŶƐ�ĂŶĚ�ǁŽŶĚĞƌ�ŝĨ�ĐŽŶƐŽůŝĚĂƟŶŐ�ŵĂǇ�ŚĞůƉ�ǇŽƵ�
ƐĂǀĞ�ŝŶƚĞƌĞƐƚ�ĂŶĚ�ƉĂǇ�ǇŽƵƌ�ĚĞďƚƐ�ĚŽǁŶ͘

Maybe you’re thinking about buying an investment property and have 
ƋƵĞƐƟŽŶƐ�ĂďŽƵƚ�ŚŽǁ�ŵƵĐŚ�ǇŽƵ�ĐĂŶ�ďŽƌƌŽǁ�ĂŶĚ�ǁŚĂƚ�ƚǇƉĞ�ŽĨ�ůŽĂŶ�ŝƐ�ďĞƐƚ͘

Or perhaps you’re an experienced investor looking for a professional team to 
ůŽŽŬ�ĂŌĞƌ�Ăůů�ǇŽƵƌ�ĮŶĂŶĐĞ͘

dŚŝƐ� ďŽŽŬ� ĐŽŶƚĂŝŶƐ� ǀĂůƵĂďůĞ� ĂĚǀŝĐĞ� ĨŽƌ� Ăůů� ƚŚĞƐĞ� ;ĂŶĚ� ŵŽƌĞͿ� ĮŶĂŶĐŝĂů�
ƐŝƚƵĂƟŽŶƐ͘�&ĞĞů�ĨƌĞĞ�ƚŽ�ƌĞĂĚ�ŝƚ�Ăůů͘�Kƌ�ůĞƚ�ƚŚĞ�ƚĂďůĞ�ŽĨ�ĐŽŶƚĞŶƚƐ�ŐƵŝĚĞ�ǇŽƵ�ƚŽ�ƚŚĞ�
appropriate chapters. 

/Ĩ�ǇŽƵ�ŚĂǀĞ�ƋƵĞƐƟŽŶƐ�Žƌ�ǁĂŶƚ�ƉĞƌƐŽŶĂů�ŐƵŝĚĂŶĐĞ͕�/�ŝŶǀŝƚĞ�ǇŽƵ�ƚŽ�ďŽŽŬ�Ă�Free 
Finance Strategy Session at ǁǁǁ͘ĂƵƐƚƌĂůŝĂŶŵŽƌƚŐĂŐĞŐƵŝĚĞ͘ĐŽŵ͘ĂƵ.  

Here’s to your adventure!

Johnathon Reeves

KǁŶĞƌ�Θ�&ŝŶĂŶĐĞ�^ƉĞĐŝĂůŝƐƚ

Time Home Loans�;ǁǁǁ͘ƟŵĞŚŽŵĞůŽĂŶƐ͘ĐŽŵ͘ĂƵ)

Healthy Loans�;ǁǁǁ͘ŚĞĂůƚŚǇůŽĂŶƐ͘ĐŽŵ͘ĂƵ)

�ůŝī�Θ�DŽƐƐ�&ŝŶĂŶĐĞ��ƌŽŬĞƌƐ�;ǁǁǁ͘ĐůŝīĂŶĚŵŽƐƐ͘ĐŽŵ͘ĂƵ)

Free Bonus Resources

dŚĞƌĞ�ĂƌĞ�Ă�ŶƵŵďĞƌ�ŽĨ�ďŽŶƵƐ�ƌĞƐŽƵƌĐĞƐ͕�ƚŽŽůƐ�ĂŶĚ�ƚĞŵƉůĂƚĞƐ� 
ƚŚĂƚ�ĂĐĐŽŵƉĂŶǇ�ƚŚŝƐ�ďŽŽŬ͘��zŽƵ�ĐĂŶ�ĚŽǁŶůŽĂĚ�ƚŚĞƐĞ�ĨƌĞĞ�ŽĨ�ĐŚĂƌŐĞ�Ăƚ͗� 

ǁǁǁ͘ĂƵƐƚƌĂůŝĂŶŵŽƌƚŐĂŐĞŐƵŝĚĞ͘ĐŽŵ͘ĂƵͬƌĞƐŽƵƌĐĞƐ  



Section 1 – Buying
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How to buy a home

�Ɛ� DŝĐŚĂĞů� �ĂƚŽŶ Ɛ͛� ĨĂŵŽƵƐ� ĐŚĂƌĂĐƚĞƌ� ĚĞĐůĂƌĞĚ͕� ĞǀĞƌǇ� ƉĞƌƐŽŶ Ɛ͛� ŚŽŵĞ� ŝƐ�
ƚŚĞŝƌ� ĐĂƐƚůĞ͘� �KǁŶŝŶŐ�ǇŽƵƌ�ŽǁŶ�ŚŽŵĞ� ƌĞŵĂŝŶƐ�ŽŶĞ�ŽĨ� ƚŚĞ�ŐƌĞĂƚ��ƵƐƚƌĂůŝĂŶ�
ĚƌĞĂŵƐ͘� �Ƶƚ� ƚŚĞ� ũŽƵƌŶĞǇ� ƚŽ� ŚŽŵĞ�ŽǁŶĞƌƐŚŝƉ� ŝƐ�ŵƵĐŚ�ŵŽƌĞ� ĐŽŵƉůĞǆ� ƚŚĂŶ�
ƐĂǀŝŶŐ�Ă�ĨĞǁ�ĚŽůůĂƌƐ�ĂŶĚ�ƐŝŐŶŝŶŐ�ŽŶ�ƚŚĞ�ĚŽƩĞĚ�ůŝŶĞ�ǁŚĞŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŽĨ�ǇŽƵƌ�
ĚƌĞĂŵƐ�ĐĂƚĐŚĞƐ�ǇŽƵƌ�ĞǇĞ͘�/Ŷ�ĨĂĐƚ͕�ƚŚĞƌĞ�ĂƌĞ�Ă�ŶƵŵďĞƌ�ŽĨ�ĚŝīĞƌĞŶƚ�ŝŶĚƵƐƚƌŝĞƐ͕�
ƉƌŽĨĞƐƐŝŽŶĂůƐ�ĂŶĚ�ƌƵůĞƐ�ĂŶĚ�ƌĞŐƵůĂƟŽŶƐ�ƚŽ�ŶĂǀŝŐĂƚĞ�ǁŚĞŶ�ǇŽƵ�ďƵǇ�Ă�ƉƌŽƉĞƌƚǇ͘�
dŚŝƐ�ŝƐ�ǁŚǇ�ŝƚ�ŚĂƐ�ĂůǁĂǇƐ�ďĞĞŶ�ďĞŶĞĮĐŝĂů�ƚŽ�ŚĂǀĞ�ŝŶ�ǇŽƵƌ�ĐŽƌŶĞƌ�ƐŽŵĞŽŶĞ�ǁŚŽ�
ŚĂƐ�ǁĂůŬĞĚ�ƚŚŝƐ�ƉĂƚŚ�ĐŽƵŶƚůĞƐƐ�ƟŵĞƐ͘

tŚĞŶ�ǇŽƵ�ƉƵƚ�ƚŽŐĞƚŚĞƌ�ǇŽƵƌ��ͲƚĞĂŵ͕�Ă�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ� ŝƐ�ŽŶĞ�ŽĨ�ƚŚĞ�ĮƌƐƚ�
ƉŽƐŝƟŽŶƐ�ǇŽƵ�ƐŚŽƵůĚ�Įůů͘�tĞ�ŚĂǀĞ�ƚŚĞ�ŬŶŽǁůĞĚŐĞ�ĂŶĚ�ĞǆƉĞƌŝĞŶĐĞ�ƚŽ�ďĞ�ĂďůĞ�
ƚŽ�ŽīĞƌ�ŐƵŝĚĂŶĐĞ�ŽŶ�ĞǀĞƌǇƚŚŝŶŐ�ĨƌŽŵ�ƚŚĞ�ƐŝǌĞ�ŽĨ�ƚŚĞ�ĚĞƉŽƐŝƚ�ǇŽƵ�ǁŝůů�ƌĞƋƵŝƌĞ�
ƚŽ�ǁŚŝĐŚ� ůĞŶĚĞƌ� ĂŶĚ�ŵŽƌƚŐĂŐĞ� ƚǇƉĞ�ǁŝůů� ŽīĞƌ� ǇŽƵ� ƚŚĞ�ŵŽƐƚ�ďĂŶŐ� ĨŽƌ� ǇŽƵƌ�
buck. 

�Ɛ�ǇŽƵ�ǁŝůů�ƐĞĞ͕�ƚŚĞƌĞ�ĂƌĞ�ƐĞǀĞƌĂů�ƐƚĞƉƐ�ƚŽ�ǀĞŶƚƵƌĞ�ƚŚƌŽƵŐŚ�ƚŽ�ŐŽ�ĨƌŽŵ�ƐƚĂƌƌǇͲ
ĞǇĞĚ�ƉƌŽƐƉĞĐƟǀĞ�ďƵǇĞƌ�ƚŽ�ŚŽůĚŝŶŐ�ƚŚĞ�ŬĞǇƐ�ƚŽ�ǇŽƵƌ�ŽǁŶ�ŚŽŵĞ�ŝŶ�ǇŽƵƌ�ŚŽƚ�
ůŝƩůĞ�ŚĂŶĚƐ͘��Ƶƚ�ďǇ�ďƌĞĂŬŝŶŐ�ƚŚŝƐ�ƉƌŽĐĞƐƐ�ĚŽǁŶ�ŝŶƚŽ�ĞĂƐǇͲƚŽͲƵŶĚĞƌƐƚĂŶĚ�ďŝƚĞͲ
ƐŝǌĞĚ� ĐŚƵŶŬƐ͕�ǁĞ� ďĞůŝĞǀĞ�ǁĞ� ĐĂŶ� ŚĞůƉ� ǇŽƵ� ĂǀŽŝĚ� ƚŚĞ� ƐƚƌĞƐƐ� ƚŚĂƚ� ƚŚƌĞĂƚĞŶƐ�
ƚŽ�ŽǀĞƌǁŚĞůŵ�ǇŽƵ�ǁŚĞŶ�ǇŽƵ͛ƌĞ�ƐƚĂƌƟŶŐ�ŽƵƚ͘

�ĞĨŽƌĞ�ǁĞ�ŐĞƚ�ƐƚĂƌƚĞĚ͕�/�ƚŚŽƵŐŚƚ�/͛Ě�ĚŝƐƉĞů�ƐŽŵĞ�ŽĨ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ŵǇƚŚƐ�ǇŽƵ͛ǀĞ�
ŶŽ�ĚŽƵďƚ�ŚĞĂƌĚ�ŽĨ�ŝŶ�ĐŽŶǀĞƌƐĂƟŽŶ͘
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Mortgage myths

dŚĞƌĞ� ĂƌĞ�ŵĂŶǇ� ĐŽŵŵŽŶ�ŵǇƚŚƐ� ĂďŽƵƚ�ŵŽƌƚŐĂŐĞƐ� ĂŶĚ� ƚŚĞǇ͛ƌĞ� ũƵƐƚ� ƚŚĂƚ� ʹ�
myths. 

Myth 1: Always choose the loan with the lowest interest rate

�Ɛ�ǇŽƵƌ�ďƌŽŬĞƌ�ǁŝůů�ĞǆƉůĂŝŶ͕� ƚŚĞƌĞ� ŝƐ�ŵƵĐŚ�ŵŽƌĞ�ƚŽ�ƐĞůĞĐƟŶŐ�ƚŚĞ�ƌŝŐŚƚ� ůŽĂŶ�
ƚŚĂŶ� ƐŝŵƉůǇ� ĐŚŽŽƐŝŶŐ� ƚŚĞ� ůŽǁĞƐƚ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ͘�tŚŝůĞ� ŝƚ Ɛ͛� ƚƌƵĞ� ƚŚĂƚ� Ă� ƐŵĂůů�
ƉĞƌĐĞŶƚĂŐĞ� ƉŽŝŶƚ� ĚŝīĞƌĞŶĐĞ� ŝŶ� ƚŚĞ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ� ĐĂŶ� ĂĚĚ� ƵƉ� ƚŽ� ƚĞŶƐ� ŽĨ�
ƚŚŽƵƐĂŶĚƐ�ŽĨ�ĚŽůůĂƌƐ�ŽǀĞƌ�ƚŚĞ�ůŝĨĞ�ŽĨ�Ă�ůŽĂŶ͕�ŝƚ Ɛ͛�ĞƐƐĞŶƟĂů�ĂůƐŽ�ƚŽ�ĐŽŶƐŝĚĞƌ�ƚŚĞ�
ĨĞĂƚƵƌĞƐ�ŽīĞƌĞĚ�ĂŶĚ�ƚŚĞ�ĂƐƐŽĐŝĂƚĞĚ�ĂŶŶƵĂů�ĨĞĞƐ�ĂŶĚ�ŽƚŚĞƌ�ĐŚĂƌŐĞƐ�ŽĨ�ĞĂĐŚ�
lender. 

tŚĞŶ� ĚĞĐŝĚŝŶŐ� ŽŶ� Ă� ůĞŶĚĞƌ͕ � ŝƚ� ŝƐ� ŝŵƉŽƌƚĂŶƚ� ƚŽ� ĐŚŽŽƐĞ� ŽŶĞ� ƚŚĂƚ� ŽīĞƌƐ� ƚŚĞ�
ďĞƐƚ�ƐŽůƵƟŽŶ�ĨŽƌ�ǇŽƵ�ŝŶ�ǇŽƵƌ�ĐƵƌƌĞŶƚ�ƉŽƐŝƟŽŶ͘�&Žƌ�ĞǆĂŵƉůĞ͕�ŝĨ�ǇŽƵ�ĂƌĞ�Ă�ĮƌƐƚ�
ŚŽŵĞ�ďƵǇĞƌ͕ �Ă�ďĂƐŝĐ�ůŽĂŶ�ǁŝƚŚ�Ă�ĐŚĞĂƉ�ƌĂƚĞ�ĂŶĚ�ŶŽ�ĨƌŝůůƐ�ŵŝŐŚƚ�ƐƵŝƚ�ǇŽƵ�ďĞƐƚ͘�
,ŽǁĞǀĞƌ͕ �ŝĨ�ǇŽƵ�ĞĂƌŶ�Ă�ƌĞĂƐŽŶĂďůĞ�ƐĂůĂƌǇ�ĂŶĚ�ŚĂǀĞ�ƐƵƌƉůƵƐ�ĨƵŶĚƐ�ĞǀĞƌǇ�ŵŽŶƚŚ͕�
ĨĞĂƚƵƌĞƐ�ƐƵĐŚ�ĂƐ�ĂŶ�ŽīƐĞƚ�ĂĐĐŽƵŶƚ�ĐŽƵůĚ�ŝŶĐƌĞĂƐĞ�ǇŽƵƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�Žƌ�ĂƩƌĂĐƚ�
an annual fee but actually save you money over the loan term in both interest 
and tax. 

dŚŝŶŬ� ĐĂƌĞĨƵůůǇ� ĂďŽƵƚ� ƚŚĞ� ĨĞĂƚƵƌĞƐ� ǇŽƵ� ŶĞĞĚ� ĂŶĚ� ĚŝƐĐƵƐƐ� ƚŚĞŵ� ǁŝƚŚ� ǇŽƵƌ�
ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ͘ �dŚĞƌĞ�ŝƐ�ŶŽ�ƉŽŝŶƚ�ƉĂǇŝŶŐ�ĨŽƌ�ĨĞĂƚƵƌĞƐ�ƚŚĂƚ�ǇŽƵ�ǁŝůů�ŶŽƚ�ƵƐĞ͘�

�ǆĂŵƉůĞƐ͗

dǁŽ�ůŽĂŶƐ�ĨŽƌ�ΨϮϱϬ͕ϬϬϬ�ŽǀĞƌ�Ă�ƚĞƌŵ�ŽĨ�ϯϬ�ǇĞĂƌƐ͘

• Loan #1�ŝƐ�Ă�ďĂƐŝĐ�ůŽĂŶ͕�ǁŝƚŚ�ŶŽ�ďĞůůƐ�ĂŶĚ�ǁŚŝƐƚůĞƐ�ĂŶĚ�ŚĂƐ�ĂŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�
ŽĨ�ϲ͘ϵй�ĂƉƉůŝĞĚ�ƚŽ� ŝƚ͘�dŚĞ�ƚƌƵĞ�ƌĂƚĞ�ŽŶ�ƚŚŝƐ� ůŽĂŶ͕�ŐŝǀĞŶ�ƚŚĞƌĞ�ĂƌĞ�ŶŽ�ĨĞĞƐ�Žƌ�
ĐŚĂƌŐĞƐ͕�ŝƐ�ϲ͘ϵй͘�

• Loan #2� ŝƐ� Ă� ĨƵůůǇ� ĨĞĂƚƵƌĞĚ� ůŽĂŶ� ʹ� ƐƟůů� ĨŽƌ� ΨϮϱϬ͕ϬϬϬ� ŽǀĞƌ� ϯϬ� ǇĞĂƌƐ͕� ďƵƚ�
ŚĂƐ�ĞǆƚƌĂ� ĨĞĂƚƵƌĞƐ� ƐƵĐŚ�ĂƐ�Ă� ƌĞĚƌĂǁ͕�ŽīƐĞƚ�ĂĐĐŽƵŶƚ͕�ƉŽƌƚĂďŝůŝƚǇ�ĂŶĚ� ƐŽ�ŽŶ͘�
dŚĞ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ�ŽŶ�ƚŚŝƐ� ůŽĂŶ� ŝƐ�ϲ͘ϵй͘�,ŽǁĞǀĞƌ͕ �ĂŶ�ĂŶŶƵĂů� ĨĞĞ�ŽĨ�ΨϯϱϬ�ƉĞƌ�
ǇĞĂƌ�;ΨϮϵ�ƉĞƌ�ŵŽŶƚŚͿ�ĂƉƉůŝĞƐ͘�dŚĞ�ƚƌƵĞ�ƌĂƚĞ�ŽŶ�ƚŚŝƐ�ůŽĂŶ�ŝƐ�ϳ͘Ϭϱй�ĚƵĞ�ƚŽ�ƚŚĞ�
ĂŶŶƵĂů�ĨĞĞ͘�dŚĞ�ĚŝīĞƌĞŶĐĞ�ŽǀĞƌ�ƚŚĞ�ůŝĨĞ�ŽĨ�ƚŚĞ�ůŽĂŶ�ĐŽŵƉĂƌĞĚ�ǁŝƚŚ�>ŽĂŶ�ηϭ�ŝƐ�
Ă�ŵĂƐƐŝǀĞ�ΨϭϬ͕ϰϰϬ�ŝŶ�ĂĚĚŝƟŽŶĂů�ĨĞĞƐ͘�zŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ǁŝůů�ŚĞůƉ�ǇŽƵ�ǁŝƚŚ�
ƚŚĞ� ĐĂůĐƵůĂƟŽŶƐ� ŝŶ� ǇŽƵƌ� ƉĂƌƟĐƵůĂƌ� ĐĂƐĞ� ďĂƐĞĚ� ŽŶ� ǇŽƵƌ� ŝŶĐŽŵĞƐ͕� ŐŽĂůƐ� ĂŶĚ�
ŽďũĞĐƟǀĞƐ�ĂŶĚ�ŚĞůƉ�ǇŽƵ�ĐŚŽŽƐĞ�ƚŚĞ�ŽƉƟŽŶ�ƚŚĂƚ͛Ɛ�ďĞƐƚ�ĨŽƌ�ǇŽƵ͘�

Myth 2: Credit cards are no problem

Credit cards are one of the biggest hindrances for people seeking a home 
ůŽĂŶ͘�dŚĂƚ� ŝƐ�ďĞĐĂƵƐĞ� ůĞŶĚĞƌƐ�ĚŽ�ŶŽƚ�ĂƐƐĞƐƐ�ŚŽǁ�ŵƵĐŚ�ǇŽƵ�ƐƉĞŶĚ on your 



19

ĐƌĞĚŝƚ�ĐĂƌĚ͕�ďƵƚ�ǁŝůů�ĂƐƐĞƐƐ�ǇŽƵƌ�ĂƉƉůŝĐĂƟŽŶ�ǁŝƚŚ�ƚŚĞ�full credit card limit as 
Ă�ůŝĂďŝůŝƚǇ͘�zŽƵ�ĐŽƵůĚ�ŚĂǀĞ�Ă�ΨϭϬ͕ϬϬϬ�ůŝŵŝƚ�ŽŶ�Ă�ĐƌĞĚŝƚ�ĐĂƌĚ�ƚŚĂƚ�ǇŽƵ�ŽŶůǇ�ŬĞĞƉ�
ŚĂŶĚǇ�ĨŽƌ�ĞŵĞƌŐĞŶĐŝĞƐ͘��Ƶƚ�ǇŽƵƌ�ůĞŶĚĞƌ�ǁŝůů�ƐĞĞ�ƚŚŝƐ�ĂƐ�ƚŚĞ�ƉŽƚĞŶƟĂů�ĨŽƌ�ǇŽƵ�
ƚŽ�ƐƉĞŶĚ�ƵƉ�ƚŽ�ǇŽƵƌ�ůŝŵŝƚ�ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�ĚĞĞŵ�ƚŚŝƐ�ƚŽ�ďĞ�Ă�ĮŶĂŶĐŝĂů�ůŝĂďŝůŝƚǇ�ŽĨ�
ΨϭϬ͕ϬϬϬ͘

As a general rule, every $10,000 in credit card limits will reduce your 
borrowing capacity by about $35,000. 

dŚĞ�ďĞƐƚ�ĐŽƵƌƐĞ�ŽĨ�ĂĐƟŽŶ͍�>ŽǁĞƌ�ǇŽƵƌ�ůŝŵŝƚƐ�ĂƐ�ůŽǁ�ĂƐ�ƉŽƐƐŝďůĞ�Žƌ�ĐĂŶĐĞů�ǇŽƵƌ�
credit card altogether. 

Myth 3: Lender’s Mortgage Insurance protects you

>ĞŶĚĞƌ Ɛ͛�DŽƌƚŐĂŐĞ�/ŶƐƵƌĂŶĐĞ�;>D/Ϳ�ƉƌŽƚĞĐƚƐ�ƚŚĞ�ůĞŶĚĞƌ�against your default 
ŽŶ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ͘�dŚĂƚ�ŝƐ͕�ŝĨ�ǇŽƵ�ĐĂŶ�ŶŽ�ůŽŶŐĞƌ�ƌĞƉĂǇ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ�ĂŶĚ�ƚŚĞ�
ůĞŶĚĞƌ�ƚĂŬĞƐ�ƉŽƐƐĞƐƐŝŽŶ͕�ƐĞůůƐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ŵĂŬĞƐ�Ă�ůŽƐƐ�ŽŶ�ƚŚĂƚ�ƐĂůĞ͕�>D/�
ǁŝůů�ĐŽǀĞƌ�ĂŶǇ�ůŽƐƐ�ŝŶĐƵƌƌĞĚ�ďǇ�ƚŚĞ�ůĞŶĚĞƌ͘

LMI does ŶŽƚ ĐŽǀĞƌ� ǇŽƵ� ĂƐ� ƚŚĞ� ďŽƌƌŽǁĞƌ͕ � ĞǀĞŶ� ƚŚŽƵŐŚ� ǇŽƵ� ƉĂǇ� ƚŚĞ� >D/�
ƉƌĞŵŝƵŵ͘� /Ĩ�ǇŽƵ�ŐĞƚ�ƐŝĐŬ�Žƌ� ŝŶũƵƌĞĚ͕�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ƌĞůǇ�ŽŶ�ǇŽƵƌ�ƉĞƌƐŽŶĂů�
ŝŶĐŽŵĞ� ƉƌŽƚĞĐƟŽŶͬůŝĨĞ� ŝŶƐƵƌĂŶĐĞ� ƚŽ� ĐŽǀĞƌ�ŵŽƌƚŐĂŐĞ� ƌĞƉĂǇŵĞŶƚƐ͘� ;zŽƵ�ǁŝůů�
ĮŶĚ�ŽƵƚ�ŵŽƌĞ�ĂďŽƵƚ�>D/�ůĂƚĞƌ�ŝŶ�ƚŚĞ�ďŽŽŬ͘Ϳ�

Myth 4: Paying interest only is a big no-no

^ŽŵĞ� ůĞŶĚĞƌƐ� ŽīĞƌ� ŝŶƚĞƌĞƐƚͲŽŶůǇ� ůŽĂŶƐ� ĨŽƌ� Ă� ƐĞƚ� ƉĞƌŝŽĚ͕�ǁŚŝĐŚ� ƐŽŵĞ� ƉĞŽƉůĞ�
ďĞůŝĞǀĞ�ŝƐ�Ă�ďŝŐ�ŶŽͲŶŽ�ĂƐ�ǇŽƵ�ǁŝůů�ŶŽƚ�ŵĂŬĞ�ĂŶǇ�ĚĞŶƚ�ŝŶ�ƉĂǇŝŶŐ�Žī�ƚŚĞ�ƉƌŝŶĐŝƉĂů�
ĂŵŽƵŶƚ�ŽŶ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ͘�dŚĂƚ�ŝƐ͕�ŝĨ�ǇŽƵ�ŚĂǀĞ�Ă�ŵŽƌƚŐĂŐĞ�ĨŽƌ�ΨϱϬϬ͕ϬϬϬ�ĂŶĚ�
ŽŶůǇ�ƉĂǇ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ƌĞƉĂǇŵĞŶƚ�ĨŽƌ�ĮǀĞ�ǇĞĂƌƐ͕�Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�ĮǀĞ�ǇĞĂƌƐ�ǇŽƵ�
ǁŝůů�ƐƟůů�ŽǁĞ�ΨϱϬϬ͕ϬϬϬ͘�

tŚŝůĞ� /� Ăŵ� ĐŽŵƉůĞƚĞůǇ� ĨŽƌ�ƉĂǇŝŶŐ�Žī�ĚĞďƚ� ĂŶĚ� ŐĞŶĞƌĂůůǇ� ƌĞĚƵĐŝŶŐ�ĚĞďƚ� ĂƐ�
ƋƵŝĐŬůǇ� ĂƐ�ƉŽƐƐŝďůĞ�ʹ�ĂŶĚ� ƚŚĞ�ŐĞŶĞƌĂů� ŝĚĞĂ� ŝƐ� ƚŚĂƚ� ǇŽƵ�ŵĂŬĞ�ƉƌŝŶĐŝƉĂůͲĂŶĚͲ
ŝŶƚĞƌĞƐƚ� ƉĂǇŵĞŶƚƐ� ŽŶ� ǇŽƵƌ� ŚŽŵĞ� ďŽƌƌŽǁŝŶŐƐ� ƚŽ� ĚŽ� ũƵƐƚ� ƚŚĂƚ� ʹ� ŝŶƚĞƌĞƐƚͲ
ŽŶůǇ� ůŽĂŶƐ� ĐĂŶ� ďĞ� Ă� ŐƌĞĂƚ� ƚŽŽů� ĨŽƌ� ƉĞŽƉůĞ�ǁŚŽ� ŚĂǀĞ� ŽƚŚĞƌ� ŚŝŐŚĞƌͲŝŶƚĞƌĞƐƚ�
outstanding debts such as credit cards or personal loans. 

�Ǉ�ƚĂŬŝŶŐ�ĂĚǀĂŶƚĂŐĞ�ŽĨ�ǇŽƵƌ�ŝŶƚĞƌĞƐƚͲŽŶůǇ�ƉĞƌŝŽĚ�ĂŶĚ�ƌĞĚŝƌĞĐƟŶŐ�ƚŚĞ�ƉƌŝŶĐŝƉĂů�
ǇŽƵ�ǁŽƵůĚ� ŚĂǀĞ� ƉĂŝĚ� Žī� ǇŽƵƌ� ŚŽŵĞ� ƚŽ� ƚŚŝƐ� ŚŝŐŚĞƌ� ŝŶƚĞƌĞƐƚ� ĚĞďƚ͕� ǇŽƵ� ĐĂŶ�
greatly reduce or even eliminate these high-interest vampires. 

KŶĐĞ� ƚŚŝƐ� ŚŝŐŚĞƌͲŝŶƚĞƌĞƐƚ� ĚĞďƚ� ŝƐ� ĞǆƟŶŐƵŝƐŚĞĚ͕� ŝŵŵĞĚŝĂƚĞůǇ� ĐŽŶǀĞƌƚ� ǇŽƵƌ�
mortgage back to principal and interest. 

EŽǁ�ǁĞ͛ǀĞ�ĐŽǀĞƌĞĚ�ƚŚŽƐĞ�ŵǇƚŚƐ͕�ůĞƚ Ɛ͛�ŐĞƚ�ƐƚĂƌƚĞĚ�ŽŶ�ƚŚĞ�ƉƌŽĐĞƐƐ͘
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'ĞƫŶŐ�ǇŽƵƌ�ĮŶĂŶĐĞƐ�ƌŝŐŚƚ�ŝƐ�ƚŚĞ�ĮƌƐƚ�ƐƚĞƉ�ŝŶ�ĂŶǇ�ďŽƌƌŽǁŝŶŐ�ũŽƵƌŶĞǇ�ďĞĐĂƵƐĞ�
ǇŽƵƌ�ůĞŶĚĞƌ�ǁŝůů�ůŽŽŬ�ƚŚƌŽƵŐŚ�ǇŽƵƌ�ƚƌĂŶƐĂĐƟŽŶ�ŚŝƐƚŽƌǇ�ƚŽ�ƐĞĞ�ŚŽǁ�ŐŽŽĚ�ǇŽƵƌ�
ƐƉĞŶĚŝŶŐ�ĐŽŶƚƌŽů� ŝƐ͘��ĞŝŶŐ�ĂďůĞ�ƚŽ�ƐŚŽǁ�ĐŽŶƐŝƐƚĞŶƚ�ĂŶĚ�ŐƌŽǁŝŶŐ�ƐĂǀŝŶŐƐ�ĨŽƌ�
ǇŽƵƌ� ĚĞƉŽƐŝƚ͕� ǁĞůůͲŵĂŝŶƚĂŝŶĞĚ� ĐƌĞĚŝƚ� ĨĂĐŝůŝƟĞƐ� ƉĂŝĚ� ŽŶ� ƟŵĞ� ĂŶĚ� ĂĐĐŽƵŶƚƐ�
ĨƌĞĞ� ĨƌŽŵ� ŽǀĞƌĚƌĂǁƐ�ǁŝůů� ĚĞŵŽŶƐƚƌĂƚĞ� ǇŽƵƌ� ĂďŝůŝƚǇ� ƚŽ�ŵĂŶĂŐĞ� ǇŽƵƌ� ĨƵƚƵƌĞ�
mortgage. 

/ƚ Ɛ͛�ƵŶĚĞƌƐƚĂŶĚĂďůĞ�ƚŚĂƚ�ŵŽƐƚ�ƉĞŽƉůĞ Ɛ͛�ĞǇĞƐ�ŐůĂǌĞ�ŽǀĞƌ�ǁŚĞŶ�ǇŽƵ�ŵĞŶƟŽŶ�ƚŚĞ�
ǁŽƌĚ� ͚ďƵĚŐĞƚ͛͘ �^ŽŵĞ� ůŽǀĞ� ƚŽ�ŚĂǀĞ�ĞǀĞƌǇƚŚŝŶŐ�ŽƌĚĞƌĞĚ�ĂŶĚ�ĐĂŶ�ĂĐĐŽƵŶƚ� ĨŽƌ�
ĞǀĞƌǇ�ĐĞŶƚ�ƚŚĞǇ�ĞĂƌŶ�ĂŶĚ�ƐƉĞŶĚ͕�ĂŶĚ�ƚŚĞ�ƌĞƐƚ�ŽĨ�ƵƐ�ƐƚƌƵŐŐůĞ�ǁŝƚŚ�ŝŶǀĞƐƟŶŐ�ƚŚĞ�
ƟŵĞ�ŝŶƚŽ�ĐƌĞĂƟŶŐ�Ă�ďƵĚŐĞƚ͘�

�Ƶƚ�ǁŚĞŶ� ǇŽƵ� ĂƌĞ� ůŽŽŬŝŶŐ� ƚŽ�ďƵǇ� Ă�ƉƌŽƉĞƌƚǇ͕ � ǇŽƵ�ǁŝůů� ďĞ� ĨŽƌĐĞĚ� ƚŽ�ŚŽůĚ� Ă�
magnifying glass to your incomings and outgoings to prove to your lender 
ƚŚĂƚ�ǇŽƵ�ĐĂŶ�ƉĂǇ�ďĂĐŬ�Ă�ůŽĂŶ͘�dŚĞƌĞĨŽƌĞ͕�ŝƚ Ɛ͛�ŐŽŽĚ�ƉƌĂĐƟĐĞ�ƚŽ�ƐƚĂƌƚ�ǁŽƌŬŝŶŐ�
ƚŽǁĂƌĚƐ�Ă�ďƵĚŐĞƚ�ĂƐ�ƐŽŽŶ�ĂƐ�ǇŽƵ�ƚŚŝŶŬ�ǇŽƵ�ŵŝŐŚƚ�ůŝŬĞ�ƚŽ�ƉůĂĐĞ�ǇŽƵƌ�ĨŽŽƚ�ŽŶƚŽ�
ƚŚĞ�ĮƌƐƚ�ƌƵŶŐ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ůĂĚĚĞƌ͘

A great exercise is to bite the bullet and keep track of your spending for a 
ŵŽŶƚŚ͘�tƌŝƚĞ�ĚŽǁŶ�ĞǀĞƌǇƚŚŝŶŐ͕�ŝŶĐůƵĚŝŶŐ�ƚŚĞ�ƉĂĐŬ�ŽĨ�ƉĞŶƐ�ǇŽƵ�ďŽƵŐŚƚ�ƚŽ�ƚŽƉ�
ƵƉ�ƚŚĞ�ŚŽŵĞ�ŽĸĐĞ�ƐƵƉƉůŝĞƐ�ĂŶĚ�ƚŚĞ�ƐŶĞĂŬǇ�ĚŽƵŐŚŶƵƚ�ǇŽƵ�ďŽƵŐŚƚ�ŽŶ�ŝŵƉƵůƐĞ�
ǁŚŝůĞ�ĮůůŝŶŐ�ƵƉ�Ăƚ�ƚŚĞ�ƐĞƌǀŝĐĞ�ƐƚĂƟŽŶ͘�

^ĞĞŝŶŐ�ƚŚŝƐ�Ăůů�ŝŶ�ŽŶĞ�ƉůĂĐĞ�ǁŝůů�ŵŽƐƚ�ůŝŬĞůǇ�ŐŝǀĞ�ǇŽƵ�Ă�ďŝƚ�ŽĨ�Ă�ƐŚŽĐŬ͘�/ƚ Ɛ͛�ŶŽƚ�
ŽŌĞŶ�ǁĞ�ƚĂŬĞ�ƐƚŽĐŬ�ŽĨ�ƚŚĞ�ŵĂŶǇ�ůŝƩůĞ�ĐĂƌĚ�ƐǁŝƉĞƐ�Žƌ�ƚĂƉƐ�ǁĞ�ŵĂŬĞ�ĞǀĞƌǇ�ĚĂǇ͘�
�Ƶƚ�ƚŚŝƐ�ƉƌŽĐĞƐƐ�ǁŝůů�ŐŝǀĞ�ǇŽƵ�ŐƌĞĂƚ�ĐůĂƌŝƚǇ�ĂŶĚ�ĐƌĞĂƚĞ�ĐůĞĂƌ�ƐƚĞƉƐ�ǇŽƵ�ĐĂŶ�ƚĂŬĞ�
ƚŽ�ĐƵƚ�ĚŽǁŶ�ŽŶ�ƵŶŶĞĐĞƐƐĂƌǇ�ƐƉĞŶĚŝŶŐ�ĞĂƐŝůǇ͘�DĂŬĞ�ƐƵƌĞ�ǇŽƵ�ŚŝŐŚůŝŐŚƚ�ǁŚŝĐŚ�
ĐŽƐƚƐ�ĂƌĞ�ĮǆĞĚ�ĂŶĚ�ĐĂŶŶŽƚ�ďĞ�ĐŚĂŶŐĞĚ͕�ĂŶĚ�ǁŚŝĐŚ�ŽŶĞƐ�ǇŽƵ�ĐĂŶ�ĮŶĚ�ǁĂǇƐ�
ƚŽ� ƌĞĚƵĐĞ͘�zŽƵƌ�ŵŽƟǀĂƟŽŶ� ŝƐ� ƚŚĞŶ� ƚŽ� ƐĞĞ�ŚŽǁ�ŵĂŶǇ�ŽĨ� ƚŚĞ� ůĂƩĞƌ�ǇŽƵ�ĐĂŶ�
ĞůŝŵŝŶĂƚĞ�Žƌ�ƌĞĚƵĐĞ͕�ĨƌĞĞŝŶŐ�ƵƉ�ǇŽƵƌ�ĐĂƐŚ�ƚŽ�ĐŚĂŶŶĞů�ŝŶƚŽ�Ă�ĚĞƐŝŐŶĂƚĞĚ�ŚŽŵĞ�
deposit account.

zŽƵ�ĐĂŶ�ĚŽǁŶůŽĂĚ�Ă�ĨƌĞĞ�ďƵĚŐĞƚ�ƚĞŵƉůĂƚĞ�;ƉůƵƐ�ůŽƚƐ�ŽĨ�ŽƚŚĞƌ�ƌĞƐŽƵƌĐĞƐͿ�ĨƌŽŵ�
ǁǁǁ͘ĂƵƐƚƌĂůŝĂŶŵŽƌƚŐĂŐĞŐƵŝĚĞ͘ĐŽŵ͘ĂƵͬƌĞƐŽƵƌĐĞƐ.

Once you have completed your month-long analysis and made the necessary 
ƐƉĞŶĚŝŶŐ�ĐŚĂŶŐĞƐ͕�ǇŽƵ�ĐĂŶ�ŵŝŐƌĂƚĞ�ƚŽ�Ă�ůĞƐƐ�ĨŽƌŵĂů�ŵĞƚŚŽĚ�ŽĨ�ŵĂŝŶƚĂŝŶŝŶŐ�
ǇŽƵƌ�ŵŽŶĞǇ�ŇŽǁ͘�dŚĞ�ũĂƌƐͬďƵĐŬĞƚƐ strategy is a tried and tested method that 
ƐĞĞƐ�ǇŽƵ�ĂůůŽĐĂƚĞ�Ă�ƐĞƚ�ƉĞƌĐĞŶƚĂŐĞ�ŽĨ�ǇŽƵƌ�ŝŶĐŽŵĞ�ŝŶƚŽ�ĚŝīĞƌĞŶƚ�ĂĐĐŽƵŶƚƐ�ƚŽ�
ĞŶƐƵƌĞ�ǇŽƵ�ĂƌĞ�ĐŽŶƐŝƐƚĞŶƚůǇ�ƐĂǀŝŶŐ�ŵŽŶĞǇ�ĨŽƌ�ǇŽƵƌ�ŚŽƵƐĞ�ĚĞƉŽƐŝƚ�ƚŚĂƚ�ǁŽŶ͛ƚ�
ŐĞƚ�ƐǁĂůůŽǁĞĚ�ƵƉ�ďǇ�ĂŶ�ŝŵƉƌŽŵƉƚƵ�ƐŚŽƉƉŝŶŐ�ƐƉƌĞĞ͘�
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dŚĞ� ŬĞǇ� ǁŽƌĚ� ŚĞƌĞ� ŝƐ� ĐŽŶƐŝƐƚĞŶĐǇ͘� �ƵƌŝŶŐ� ƉĞƌŝŽĚƐ� ŽĨ� ƟŐŚƚĞŶŝŶŐ� ůĞŶĚŝŶŐ�
ĐŽŶĚŝƟŽŶƐ͕�ǇŽƵ�ǁŽŶ͛ƚ�ďĞ�ĂďůĞ�ƚŽ�ŐĞƚ�ĂǁĂǇ�ǁŝƚŚ�Ă�ĨƌĞĞͲƌĂŶŐĞ�ƐƉĞŶĚŝŶŐ�ƉŽůŝĐǇ�
ĂŶĚ� ƚŚĞŶ�ƟŐŚƚĞŶ� ǇŽƵƌ� ƐƉĞŶĚŝŶŐ� Ă� ĨĞǁ�ǁĞĞŬƐ�ďĞĨŽƌĞ� ǇŽƵ�ĂƉƉůǇ� ĨŽƌ� Ă� ůŽĂŶ͘�
DŽƐƚ� ůĞŶĚĞƌƐ� ůŽŽŬ�ďĂĐŬ�ƚŚƌĞĞ�ŵŽŶƚŚƐ� ŝŶƚŽ�ǇŽƵƌ�ƚƌĂŶƐĂĐƟŽŶƐ͕�ƐŽ�ďĞ�ƐƵƌĞ�ƚŽ�
implement changes to your spending and saving that you can sustain. 

Tips for saving for a deposit

,ĂǀŝŶŐ�Ă�ĚĞĐĞŶƚ�ĚĞƉŽƐŝƚ�ĐĂŶ�ŚĂǀĞ�ƐŽ�ŵĂŶǇ�ďĞŶĞĮƚƐ�ǁŚĞŶ�ǇŽƵ�ŐŽ�ƚŽ�ƉƵƌĐŚĂƐĞ�
Ă� � ƉƌŽƉĞƌƚǇ͘� &Žƌ� ƐƚĂƌƚĞƌƐ͕� ǇŽƵ�ǁŝůů� ŚĂǀĞ�ŵŽƌĞ� ĐŚŽŝĐĞ� ŝŶ� ƚŚĞ� ƚǇƉĞ� ĂŶĚ�ƉƌŝĐĞ�
ďƌĂĐŬĞƚƐ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƟĞƐ�ŽŶ�ƚŚĞ�ŵĂƌŬĞƚ�ĂŶĚ�ǇŽƵ�ǁŝůů�ǁŝĞůĚ�ŐƌĞĂƚĞƌ�ƉŽǁĞƌ�
ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƚŽ�ŶĞŐŽƟĂƟŶŐ�ǁŝƚŚ�Ă�ůĞŶĚĞƌ�ŽŶ�ƚŚĞ�ƚǇƉĞ�ŽĨ�ŵŽƌƚŐĂŐĞ�ǇŽƵ�ǁŝƐŚ�
to have. 

zŽƵ�ǁŝůů�ĂůƐŽ�ďĞ�ŝŶ�Ă�ďĞƩĞƌ�ƉŽƐŝƟŽŶ�ƚŽ�ƌĞƉĂǇ�ǇŽƵƌ�ůŽĂŶ�ďǇ�ŶĞĞĚŝŶŐ�ƚŽ�ďŽƌƌŽǁ�
ůĞƐƐ�ŵŽŶĞǇ͘���ŚĞĂůƚŚǇ�ĚĞƉŽƐŝƚ�ŽĨ�ŵŽƌĞ�ƚŚĂŶ�ϮϬй�ǁŝůů�ĂůƐŽ�ŵĞĂŶ�ǇŽƵ�ǁŽŶ͛ƚ�
need to pay for Lender’s Mortgage Insurance.

KĨ�ĐŽƵƌƐĞ͕�ƚŚĞƌĞ�ĂƌĞ�ƐĞǀĞƌĂů�ǁĂǇƐ�ǇŽƵ�ĐĂŶ�ƉƵƌĐŚĂƐĞ�Ă�ŚŽŵĞ�ǁŝƚŚ�Ă�ƐŵĂůůĞƌ�
deposit if necessary. But to get you started on achieving your goal deposit 
ĂŵŽƵŶƚ͕�ŚĞƌĞ�ĂƌĞ�ƐŽŵĞ�ƋƵŝĐŬ�ƟƉƐ�ƚŽ�ŚĞůƉ�ŐŝǀĞ�ǇŽƵƌ�ƐĂǀŝŶŐƐ�Ă�ŚĞůƉŝŶŐ�ŚĂŶĚ͗

 • Use a high-interest account� ;ǁŚĞŶ�ŽŶĞ Ɛ͛�ĂǀĂŝůĂďůĞͿ� ĨŽƌ�ǇŽƵƌ�ŚŽƵƐĞ�
ĚĞƉŽƐŝƚ�ƐĂǀŝŶŐƐ�ƐŽ�ǇŽƵ�ǁŝůů�ŐĞƚ�Ă�ƉůĞĂƐĂŶƚ�ďŽŽƐƚ�ĞǀĞƌǇ�ŶŽǁ�ĂŶĚ�ƚŚĞŶ͘�

 • Think about term deposits of over $5,000 ƚŚĂƚ�ĐĂŶ�ŶĞƚ�ǇŽƵ�ďĞƩĞƌ�
ƌĞƚƵƌŶƐ�ĂŶĚ�ǁŝůů�ĂůƐŽ�ůŽĐŬ�ǇŽƵƌ�ŵŽŶĞǇ�ĂǁĂǇ�ƐŽ�ǇŽƵ�ǁŽŶ͛ƚ�ďĞ�ƚĞŵƉƚĞĚ�
to dip into it.

 • Save any extra cash.�/Ĩ�ǇŽƵ�ĐŽŵĞ�ĂĐƌŽƐƐ�ƐŽŵĞ�ĞǆƚƌĂ�ŵŽŶĞǇ͕ �ƚŚƌŽƵŐŚ�
Ă�ƚĂǆ�ƌĞƚƵƌŶ͕�Ă�ǁŽƌŬ�ďŽŶƵƐ�Žƌ�ĂŶ�ŝŶŚĞƌŝƚĂŶĐĞ͕�ŝŶũĞĐƟŶŐ�ƚŚŝƐ�ŝŶƚŽ�ǇŽƵƌ�
ŚŽƵƐĞ�ĚĞƉŽƐŝƚ�ĂĐĐŽƵŶƚ�ǁŝůů�ŚĞůƉ�ǇŽƵ�ƚŽ�ƌĞĂĐŚ�ǇŽƵƌ�ŐŽĂů�ƐŽŽŶĞƌ͘ �

 • Consider moving back home.� /Ĩ� ǇŽƵ� ĂƌĞ� ƌĞŶƟŶŐ͕� ĐŽŶƐŝĚĞƌ�ŵŽǀŝŶŐ�
ďĂĐŬ�ŚŽŵĞ�ǁŝƚŚ�ƚŚĞ�ƉĂƌĞŶƚƐ�ĨŽƌ�Ă�ƐŚŽƌƚ�ƉĞƌŝŽĚ�ƚŽ�ĂůůŽǁ�ǇŽƵ�ƚŽ�ĐŽŶǀĞƌƚ�
ƚŚĞ�ŵŽŶĞǇ�ǇŽƵ�ǁĞƌĞ�ƐƉĞŶĚŝŶŐ�oŶ�ƌĞŶƚ�ŝŶƚŽ�Ă�ŐƌŽǁŝŶŐ�ŚŽƵƐĞ�ĚĞƉŽƐŝƚ͘�
��ĨĞǁ�ǇĞĂƌƐ�ŽĨ�ƐĂĐƌŝĮĐĞ�ĐĂŶ�ŵĂŬĞ�Ă�ŚƵŐĞ�ĚŝīĞƌĞŶĐĞ�ŝŶ�ƚŚĞ�ůŽŶŐ�ƌƵŶ�ŝĨ�
ŝƚ�ŐĞƚƐ�ǇŽƵ�ŝŶƚŽ�ǇŽƵƌ�ŽǁŶ�ŚŽŵĞ�ƐŽŽŶĞƌ͘

 • Downgrade your current rental property to a smaller property or 
ŽŶĞ�Ă�ůŝƩůĞ�ĨƵƌƚŚĞƌ�ŽƵƚ�ŽĨ�ƚŽǁŶ�ƚŽ�ƐĂǀĞ�on your rent expenditure.

 • Be consistent�ǁŝƚŚ�ŶŽƚ�ƐƉĞŶĚŝŶŐ�ŽŶ�ƚŚĞ�ŝƚĞŵƐ�ǇŽƵ�ŝĚĞŶƟĮĞĚ�ŝŶ�ǇŽƵƌ�
budget challenge that you do not ŶĞĞĚ.
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 • Be aware of extra expenses ƚŚĂƚ� ĐŽŵĞ�ǁŝƚŚ�ŚŽŵĞ�ŽǁŶĞƌƐŚŝƉ and 
prepare accordingly.

�ĂƐĞ�ƐƚƵĚǇ͗���KǁŶŝŶŐ�ǀĞƌƐƵƐ�ƌĞŶƟŶŐ

Liz and Don4�ǁĞƌĞ�ůŽŽŬŝŶŐ�ƚŽ�ďƵǇ�ƚŚĞŝƌ�ĮƌƐƚ�ŚŽŵĞ͘�/Ŷ�ƚŚĞ�ŵĞĂŶƟŵĞ͕�ƚŚĞǇ͛ǀĞ�
ďĞĞŶ�ƌĞŶƟŶŐ͘�WĂǇŝŶŐ�ƌĞŶƚ�ŵŽŶƚŚůǇ�ŐĂǀĞ�ƚŚĞŵ�Ă�ŐŽŽĚ�ƐĞŶƐĞ�ŽĨ�ǁŚĂƚ�ŝƚ�ǁŽƵůĚ�
ďĞ�ůŝŬĞ�ƚŽ�ƉĂǇ�Žī�Ă�ŵŽƌƚŐĂŐĞ͘

,ŽǁĞǀĞƌ͕ �ŽǁŶŝŶŐ�ǇŽƵƌ�ŽǁŶ�ŚŽŵĞ�ďƌŝŶŐƐ�ŶĞǁ�ŽŶŐŽŝŶŐ�ĞǆƉĞŶƐĞƐ�ƚŚĂƚ�>ŝǌ�ĂŶĚ�
�ŽŶ�ŶŽǁ�ŶĞĞĚ�ƚŽ�ŵĂŶĂŐĞ͘�dŚĞƐĞ�ŝŶĐůƵĚĞ͗

 • Council rates.

 • �ŽĚǇ�ĐŽƌƉŽƌĂƚĞ�ĨĞĞƐ͕�ŝĨ�ďƵǇŝŶŐ�ĂŶ�ĂƉĂƌƚŵĞŶƚ�Žƌ�ƚŽǁŶŚŽƵƐĞ͘

 • Water bills. 

 • Home and contents insurance. 

 • Property maintenance.

tĞ�ĂĚǀŝƐĞĚ�>ŝǌ�ĂŶĚ��ŽŶ�ƚŽ�ŬĞĞƉ�ƚŚĞƐĞ�ĂĚĚŝƟŽŶĂů�ĞǆƉĞŶƐĞƐ� ŝŶ�ŵŝŶĚ�ǁŚĞŶ�
ǁĞ� ǁĞƌĞ� ĚĞƚĞƌŵŝŶŝŶŐ� ƚŚĞŝƌ� ďŽƌƌŽǁŝŶŐ� ĐĂƉĂĐŝƚǇ͘� ,ŽǁĞǀĞƌ͕ � ƚŚĞ� ďƵĚŐĞƟŶŐ�
ƐŬŝůůƐ�ƚŚĞǇ�ĚĞǀĞůŽƉĞĚ�ǁŚŝůĞ�ƉĂǇŝŶŐ�ƌĞŶƚ�ĂŶĚ�ĂĐĐŽƵŶƟŶŐ�ĨŽƌ�ĞǀĞƌǇĚĂǇ�ůŝǀŝŶŐ�
ĞǆƉĞŶƐĞƐ�ŐĂǀĞ�ƚŚĞŵ�ƚŚĞ�ƉƌĂĐƟĐĞ�ƚŚĞǇ�ŶĞĞĚĞĚ�ƚŽ�ŵĂŶĂŐĞ�ƚŚĞŝƌ�ŵŽƌƚŐĂŐĞ͘

Hot Tip:�/ŶƐƵƌĞ�ǇŽƵƌ�ŝŶĐŽŵĞ͘�/Ĩ�ǇŽƵ�ƚŚŝŶŬ�ĂďŽƵƚ�ŝƚ͕�ƚŚĞ�ďŝŐŐĞƐƚ�ĂƐƐĞƚ�
ŽǀĞƌ�ǇŽƵƌ�ůŝĨĞƟŵĞ�ŝƐ�ǇŽƵƌ�ŝŶĐŽŵĞ͘�/Ĩ�ǇŽƵ�ĞĂƌŶ�ΨϲϬ͕ϬϬϬ�Ă�ǇĞĂƌ�ƚŚĞŶ�ŽǀĞƌ�
ǇŽƵƌ�ǁŽƌŬŝŶŐ� ůŝĨĞƟŵĞ�ǇŽƵƌ� ŝŶĐŽŵĞ�ŝƐ�ΨϮ͕ϳϬϬ͕ϬϬϬ�ŝŶ�ƚŽĚĂǇ Ɛ͛�ĚŽůůĂƌƐ͘�
KŶĞ�ŽĨ� ƚŚĞ�ƉƌŝŵĂƌǇ� ƌĞĂƐŽŶƐ�ƉĞŽƉůĞ� ĨĂŝů� ƚŽ�ƉĂǇ� ƚŚĞŝƌ�ŚŽŵĞ� ůŽĂŶ�Žī�
ĞĂƌůǇ�ŝƐ�ůŽƐƐ�ŽĨ�ŝŶĐŽŵĞ�ĂƐ�Ă�ƌĞƐƵůƚ�ŽĨ�ĚŝƐĂďŝůŝƚǇ�Žƌ�ĚĞĂƚŚ͘�EŽ�ŽŶĞ�ǁŽƵůĚ�
ĚƌĞĂŵ�ŽĨ�ŶŽƚ�ŝŶƐƵƌŝŶŐ�ƚŚĞŝƌ�ŚŽŵĞ�ĂŐĂŝŶƐƚ�ĮƌĞ�ďƵƚ�ĨŽƌ�ĞǀĞƌǇ�ŚŽŵĞ�ůŽƐƚ�
ƚŽ�ĮƌĞ͕�ϱϮ�ĂƌĞ�ůŽƐƚ�ƚŽ�ĚĞĂƚŚ�Žƌ�ĚŝƐĂďŝůŝƚǇ͘�/ƚ�ŝƐ�ƚŚĞƌĞĨŽƌĞ�ĐƌŝƟĐĂů�ƚŚĂƚ�ǇŽƵ�
ĐŽŶƐŝĚĞƌ�ŝŶĐŽŵĞ�ƉƌŽƚĞĐƟŽŶ�ƚŽ�ƉƌŽƚĞĐƚ�ĂŐĂŝŶƐƚ�ƐƵĐŚ�ĂŶ�ĞǀĞŶƚ͘�

4 EŽƚ�ƚŚĞŝƌ�ƌĞĂů�ŶĂŵĞƐ͘��ůů�ŶĂŵĞƐ�ŝŶ�ƚŚŝƐ�ďŽŽŬ�ĂƌĞ�ƐƵďƐƟƚƵƚĞƐ͘
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Loan pre-approval 

�ĞĨŽƌĞ�ǇŽƵ�ĞǀĞŶ�ƚŚŝŶŬ�ĂďŽƵƚ�ǁŝŶĚŽǁ�ƐŚŽƉƉŝŶŐ�Ăƚ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚƐ�Žƌ�ƚǇƉŝŶŐ�
ŝŶ�ƐĞĂƌĐŚ�ƚĞƌŵƐ�ĨŽƌ�ƉƌŽƉĞƌƟĞƐ�ƚŽ�ĐŚĞĐŬ�ŽƵƚ�ƚŚĞ�ŽŶůŝŶĞ�ŽīĞƌŝŶŐƐ͕�ǇŽƵ�ƐŚŽƵůĚ�
obtain pre-approval. 

Why a pre-approval?

WƌĞͲĂƉƉƌŽǀĂů�ŝƐ�ƚŚĞ�ďĂŶŬ Ɛ͛�Žƌ�ůĞŶĚĞƌ Ɛ͛�ǁĂǇ�ŽĨ�ĐŽŶĮƌŵŝŶŐ�ǇŽƵ�ŵĞĞƚ�ƚŚĞŝƌ�ůĞŶĚŝŶŐ�
ĐƌŝƚĞƌŝĂ�ĂŶĚ�ǁŝůů�ƌĞĐĞŝǀĞ�ƚŚĞ�ĂŐƌĞĞĚͲƚŽ�ĂŵŽƵŶƚ�ŝĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǇŽƵ�ĐŚŽŽƐĞ�ƉĂƐƐĞƐ�
ƚŚĞŝƌ�ǀĂůƵĂƟŽŶ�ŝŶƐƉĞĐƟŽŶ�ĂŶĚ�ŵĞĞƚƐ�ƚŚĞŝƌ�ŵŽƌƚŐĂŐĞ�ŝŶƐƵƌĂŶĐĞ�ƌĞƋƵŝƌĞŵĞŶƚƐ͘�
dŚŝƐ�ĂůůŽǁƐ�ǇŽƵ�ƚŽ�ƐŚŽƉ�ǁŝƚŚ�ĐŽŶĮĚĞŶĐĞ�ŬŶŽǁŝŶŐ�ǇŽƵƌ�ĐŽŶĮƌŵĞĚ�ƉƌŝĐĞ�ƌĂŶŐĞ͘�
,ĂǀŝŶŐ�ƉƌĞͲĂƉƉƌŽǀĂů�ƵƉ�ǇŽƵƌ�ƐůĞĞǀĞ�ĂůƐŽ�ďŽŽƐƚƐ�ǇŽƵƌ�ŶĞŐŽƟĂƟŶŐ�ƉŽǁĞƌ�ǁŚĞŶ�ŝƚ�
ĐŽŵĞƐ�ƚŽ�ŵĂŬŝŶŐ�ĂŶ�ŽīĞƌ͘ �&ŝŶĂŶĐĞ�;Žƌ�ůĂĐŬ�ƚŚĞƌĞŽĨͿ�ŝƐ�ŽŶĞ�ŽĨ�ƚŚĞ�ŵĂŝŶ�ƌĞĂƐŽŶƐ�
ĐŽŶƚƌĂĐƚƐ�ĨĂůů�ŽǀĞƌ͖�ĂŶ�ĂŐĞŶƚ�ǁŝůů�ĨĂǀŽƵƌ�ŽīĞƌƐ�ŵĂĚĞ�ďǇ�ƚŚŽƐĞ�ǁŚŽ�ŚĂǀĞ�Ă�ƉƌĞͲ
approved loan amount.

Hot Tip: Ensure your loan pre-approval is a ĨƵůůǇ�ǀĞƌŝĮĞĚ�ƉƌĞͲĂƉƉƌŽǀĂů 
ǁŚĞƌĞ� ƚŚĞ� ůĞŶĚĞƌ�ŚĂƐ�ĂĐƚƵĂůůǇ� ƌĞǀŝĞǁĞĚ�ǇŽƵƌ� ƐƵďŵŝƐƐŝŽŶ͕�ƉĂǇƐůŝƉƐ͕�
bank statements and issued the approval. 

DĂŶǇ�ůĞŶĚĞƌƐ�ǁŝůů�ŝƐƐƵĞ�Ă�ƉƌĞͲĂƉƉƌŽǀĂů�ůĞƩĞƌ�ƚŚĂƚ�ƐƚĂƚĞƐ�ƚŚĞ�ĂƉƉƌŽǀĂů�
ŝƐ�͞ ^ƵďũĞĐƚ�ƚŽ�ƚŚĞ�ůĞŶĚĞƌ�ĐŽŶĮƌŵŝŶŐ�ƚŚĞ�ĂƉƉůŝĐĂŶƚƐ�ŵĞĞƚ�ƚŚĞŝƌ�ůĞŶĚŝŶŐ�
ĐƌŝƚĞƌŝĂ͘͟ � /Ĩ� ŝŶ� ĚŽƵďƚ͕� ĐŽŶĮƌŵ� ǁŝƚŚ� ǇŽƵƌ� ďƌŽŬĞƌ� ƚŚĞ� ƚǇƉĞ� ŽĨ� ƉƌĞͲ
ĂƉƉƌŽǀĂů�ǇŽƵ�ĂƌĞ�ĂƉƉůǇŝŶŐ�ĨŽƌ�ƚŽ�ĞŶƐƵƌĞ�ŝƚ�ŝƐ�ĨƵůůǇ�ǀĞƌŝĮĞĚ͘

How much does a pre-approval cost?

DŽƐƚ�ůĞŶĚĞƌƐ�ǁŝůů�ŶŽƚ�ĐŚĂƌŐĞ�ǇŽƵ�ĨŽƌ�ƉƌĞͲĂƉƉƌŽǀĂůƐ�ĂŶĚ�ƚŚĞƌĞ�ŝƐ�ŶŽ�ŽďůŝŐĂƟŽŶ�
ĨŽƌ� ǇŽƵ� ƚŽ� ĂĐĐĞƐƐ� ƚŚŝƐ�ŵŽƌƚŐĂŐĞ� ŽīĞƌ� ŽŶĐĞ� ŝƚ� ŚĂƐ� ďĞĞŶ� ŐƌĂŶƚĞĚ͘� ^ƚĂŶĚĂƌĚ�
ƉƌĞͲĂƉƉƌŽǀĂůƐ�ĂƌĞ�ǀĂůŝĚ�ĨŽƌ�ϵϬ�ĚĂǇƐ͕�ǁŚŝĐŚ�ŐŝǀĞƐ�ǇŽƵ�ƚŚƌĞĞ�ŵŽŶƚŚƐ�ƚŽ�ĮŶĚ�Ă�
ƉƌŽƉĞƌƚǇ�ǇŽƵ�ůŽǀĞ͘�/Ĩ�ǇŽƵ�ƐƚƌƵŐŐůĞ�ƚŽ�ůŽĐŬ�ƐŽŵĞƚŚŝŶŐ�ŝŶ�ŽǀĞƌ�ƚŚĂƚ�ƉĞƌŝŽĚ͕�ŽŌĞŶ�
ǇŽƵ�ŽŶůǇ�ŶĞĞĚ�ƚŽ�ƉƌŽǀŝĚĞ�Ă�ĨĞǁ�ƵƉĚĂƚĞĚ�ĚĞƚĂŝůƐ�ƚŽ�ƌŽůů�ƚŚĞ�ĂƉƉƌŽǀĂů�ŽǀĞƌ�ĂŶĚ�
restart the clock.
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Applying for a pre-approval

dŚŝƐ� ŝƐ� ƚŚĞ� ŝĚĞĂů�ƟŵĞ� ƚŽ� ĐŽŶŶĞĐƚ�ǁŝƚŚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ� ƚŽ�ĂƐƐĞƐƐ� ƚŚĞ�
ŽīĞƌƐ�ĂǀĂŝůĂďůĞ�ƚŽ�ǇŽƵ�ĂŶĚ�ǁŚŝĐŚ�ŽŶĞƐ�ďĞƐƚ�ŵĞĞƚ�ǇŽƵƌ�ŶĞĞĚƐ͘�dŚĞƌĞ�ĂƌĞ�ƚǁŽ�
ŵĂŝŶ�ƚŚŝŶŐƐ�ǇŽƵ�ŶĞĞĚ�ƚŽ�ĐŽŶƐŝĚĞƌ�ǁŚĞŶ�ĂƉƉůǇŝŶŐ�ĨŽƌ�Ă�ƉƌĞͲĂƉƉƌŽǀĂů͘�dŚĞƐĞ�
ĂƌĞ͗

1. Loan types

There are many�ĚŝīĞƌĞŶƚ�ƚǇƉĞƐ�ŽĨ�ůŽĂŶƐ�ŽŶ�ƚŚĞ�ŵĂƌŬĞƚ�ďƵƚ�ǇŽƵ�ŵŝŐŚƚ�ŶŽƚ�ďĞ�
ĞůŝŐŝďůĞ� ĨŽƌ�Ăůů�ŽĨ� ƚŚĞŵ͘��ƚ� ƚŚĞ�ƉƌĞͲĂƉƉƌŽǀĂů�ĂƉƉůŝĐĂƟŽŶ�ƐƚĂŐĞ͕�ǇŽƵ�ŶĞĞĚ�ƚŽ�
ŚĂǀĞ�ƐŽŵĞ�ŝĚĞĂ�ŽĨ�ǁŚĂƚ�ƚǇƉĞ�ŽĨ�ůŽĂŶ�ǁŝůů�ƐƵŝƚ�ǇŽƵƌ�ĮŶĂŶĐŝĂů�ĐŝƌĐƵŵƐƚĂŶĐĞƐ͘�
^ĞĞ�ďĞůŽǁ�ĨŽƌ�Ă�ĚŝƐĐƵƐƐŝŽŶ�ŽĨ�ĚŝīĞƌĞŶƚ�ůŽĂŶ�ƚǇƉĞƐ͘

2. Lender’s policy and lending criteria

/Ĩ�ǇŽƵ͛ƌĞ�ůŽŽŬŝŶŐ�ƚŽ�ďƵǇ�Ă�ƐŵĂůů�ĂƉĂƌƚŵĞŶƚ�;ƵŶĚĞƌ�ϱϬ�ƐƋŵͿ�ƚŚĞƌĞ Ɛ͛�ŶŽ�point 
in applying�ĨŽƌ�Ă�ƉƌĞͲĂƉƉƌŽǀĂů�ĨƌŽŵ�Ă�ďĂŶŬ�ƚŚĂƚ�ĚŽĞƐŶ͛ƚ�ůĞŶĚ�ĨŽƌ�ƉƌŽƉĞƌƟĞƐ�
ŽĨ�ƚŚŝƐ�ƐŝǌĞ͘�^ŝŵŝůĂƌůǇ͕ �ŝĨ�ƚŚĞ�ůĞŶĚĞƌ�ŶĞĞĚƐ�ƚŽ�ƐĞĞ�ƚǁŽ�ǇĞĂƌƐ͛�ǁŽƌƚŚ�ŽĨ�ƉĂǇƐůŝƉƐ͕�
ďĂŶŬŝŶŐ�ƌĞĐŽƌĚƐ�ĂŶĚ�ƐĂǀŝŶŐƐ�ĂŶĚ�ǇŽƵ�ĐĂŶ�ƐƵƉƉůǇ�ŽŶůǇ�Ɛŝǆ�ŵŽŶƚŚƐ͛�ǁŽƌƚŚ͕�ǇŽƵƌ�
ĂƉƉůŝĐĂƟŽŶ�ǁŝůů�ďĞ�Ă�ǁĂƐƚĞ�ŽĨ�ĞīŽƌƚ͘�^ĞĞ�ďĞůŽǁ�ĨŽƌ�Ă�ďƌĞĂŬĚŽǁŶ�ŽĨ�ůĞŶĚŝŶŐ�
criteria.

Common loan types

dŚĞƌĞ�ĂƌĞ�ĚŝīĞƌĞŶƚ�ůŽĂŶ�ƚǇƉĞƐ�ƚŽ�ĐŽŶƐŝĚĞƌ͕ �ŝŶĐůƵĚŝŶŐ͗�

 • Variable�ʹ�/ŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ǁŝůů�ƌŝƐĞ�ĂŶĚ�ĨĂůů�ǁŝƚŚ�ŵĂƌŬĞƚ�ĐŚĂŶŐĞƐ͘

 • Fixed ʹ� /ŶƚĞƌĞƐƚ� ƌĂƚĞƐ�ĂƌĞ� ůŽĐŬĞĚ� ŝŶ�ǁŚĞŶ�ƚŚĞ� ůŽĂŶ� ŝƐ�ĂĐĐĞƉƚĞĚ�ĂŶĚ�
cannot change for the period during�ǁŚŝĐŚ�ƚŚĞ�ůŽĂŶ�ŝƐ�ĮǆĞĚ͘�

 • Split�ʹ�zŽƵ�ŚĂǀĞ�ƚŚĞ�ŇĞǆŝďŝůŝƚǇ�ŽĨ�ŬĞĞƉŝŶŐ�ƉĂƌƚ�ŽĨ�ǇŽƵƌ�ůŽĂŶ�ŽƉĞŶ�ƚŽ�
ǀĂƌŝĂďůĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŵĂƌŬĞƚ�ĐŚĂŶŐĞƐ�ĂƐ�ǁĞůů�ĂƐ�ĮǆŝŶŐ�Ă�ƉŽƌƟŽŶ�ŽĨ�ƚŚĞ�
loan for certainty of repayment amounts. 

 • Honeymoon – The interest rate is much ůŽǁĞƌ�ĨŽƌ�Ă�ƉĞƌŝŽĚ�ĂŶĚ�ƚŚĞŶ�
the interest rate reverts to the higher rate once the Honeymoon period 
is over.

 • Line of credit – You pay all your income into your mortgage account to 
ƌĞĚƵĐĞ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ĂŵŽƵŶƚ͕�ĂŶĚ�ƉĂǇ�ǇŽƵƌ�ĚĂŝůǇ�ĞǆƉĞŶƐĞƐ�ŽƵƚ�ŽĨ�ƚŚŝƐ�
account. 

tĞ�ĐŽǀĞƌ�ůŽĂŶ�ƚǇƉĞƐ�ŝŶ�ŵŽƌĞ�ĚĞƚĂŝů�ŝŶ�^ĞĐƟŽŶ�Ϯ͘
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Policy and lending criteria

�ĂĐŚ�ďĂŶŬ�ĂŶĚ�ůĞŶĚŝŶŐ�ŝŶƐƟƚƵƟŽŶ�ŚĂƐ�ĚŝīĞƌĞŶƚ�lending criteria that determine 
ƚŽ�ǁŚŽŵ�ƚŚĞǇ�ǁŝůů�ůĞŶĚ͕�ĂŶĚ�ĚŝīĞƌĞŶƚ�servicing criteria�ƚŚĂƚ�ĚĞƚĞƌŵŝŶĞ�ŚŽǁ�
ŵƵĐŚ�ƚŚĞǇ�ĂƌĞ�ƉƌĞƉĂƌĞĚ�ƚŽ�ůĞŶĚ�ƚŽ�Ă�ƉŽƚĞŶƟĂů�ďŽƌƌŽǁĞƌ͘ �

/ƚ� ŝƐ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ Ɛ͛�ƌŽůĞ�ƚŽ�ǁŽƌŬ�ƚŚƌŽƵŐŚ�ďŽƚŚ�ůĞŶĚŝŶŐ�ĐƌŝƚĞƌŝĂ�ĂŶĚ�
ƐĞƌǀŝĐŝŶŐ�ĐƌŝƚĞƌŝĂ�ĂůŽŶŐ�ǁŝƚŚ�ǇŽƵƌ�ŐŽĂůƐ�ĂŶĚ�ŽďũĞĐƟǀĞƐ� ƚŽ�ŚĞůƉ�ǇŽƵ� ŝĚĞŶƟĨǇ�
ǁŚŝĐŚ�ůĞŶĚĞƌ�ŝƐ�ƚŚĞ�ŵŽƐƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�ǇŽƵ�ŝŶ�ǇŽƵƌ�ƉĂƌƟĐƵůĂƌ�ƐŝƚƵĂƟŽŶ͘�

dŚĞǇ�ĐŽŶƐŝĚĞƌ�ǇŽƵƌ�ĐƌĞĚŝƚ�ŚŝƐƚŽƌǇ͕ �ŝŶĐŽŵĞƐ͕�ĂŶǇ�ŽƵƚƐƚĂŶĚŝŶŐ�ĚĞďƚ�ƌĞƉĂǇŵĞŶƚƐ�
ĂŶĚ�ĐƌĞĚŝƚ�ĐĂƌĚ�ůŝŵŝƚƐ͕�ƐĞƚ�ĚĞĮŶĞĚ�ůŝǀŝŶŐ�ĞǆƉĞŶƐĞƐ�ĨŽƌ�ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ĂĚƵůƚƐ�
and children in your household and any other monthly instalment expenses 
ƐƵĐŚ�ĂƐ�ƐĐŚŽŽů�ĨĞĞƐ͕�ŐǇŵ�ŵĞŵďĞƌƐŚŝƉƐ�ĂŶĚ�ŵŽďŝůĞ�ƉŚŽŶĞ�ĐŽŶƚƌĂĐƚƐ͘�

dŚĞ�ĂŵŽƵŶƚ�ůĞŌ�ŽǀĞƌ�ǁŚĞŶ�ƚŚĞǇ�ŵĂŬĞ�Ăůů�ƚŚĞƐĞ�ĚĞĚƵĐƟŽŶƐ�ĨƌŽŵ�ǇŽƵƌ�ŝŶĐŽŵĞ�
ŝƐ�ǁŚĂƚ�ƚŚĞǇ�ǁŝůů�ƵƐĞ�ƚŽ�ĐĂůĐƵůĂƚĞ�ƚŚĞ�ĞǆƉĞĐƚĞĚ�ŵŽƌƚŐĂŐĞ�ƌĞƉĂǇŵĞŶƚ�ǇŽƵ�ĐĂŶ�
ŚĂŶĚůĞ͘� /ƚ� ŝƐ� ŝŵƉŽƌƚĂŶƚ� ƚŽ�ŶŽƚĞ� ƚŚĂƚ�ŵŽƐƚ� ůĞŶĚĞƌƐ�ǁŝůů�ĚŽ� ƚŚĞŝƌ� ĐĂůĐƵůĂƟŽŶƐ�
ǁŝƚŚ�Ă�ŵŝŶŝŵƵŵ�Ϯ͘ϱй�ůŽĂĚŝŶŐ�ƚŽ�ƐŝŵƵůĂƚĞ�ĂŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ƌŝƐĞ�ĂŶĚ�ĞŶƐƵƌĞ�ǇŽƵ�
ĐŽƵůĚ�ƐƟůů�ŵĞĞƚ�ƚŚĞ�ĞǆƉĞĐƚĞĚ�ƌĞƉĂǇŵĞŶƚ͘�dŚĂƚ�ŝƐ͕�ŝĨ�ƚŚĞ�ĐƵƌƌĞŶƚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�
ŝƐ�ϰй͕�ƚŚĞ�ůĞŶĚĞƌ�ǁŝůů�ĞŶƐƵƌĞ�ƚŚĂƚ�ǇŽƵ�ĐĂŶ�ĂīŽƌĚ�ƌĞƉĂǇŵĞŶƚƐ�ŝĨ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�
rose to 6.5%. 

dŚĞ�ĨŽůůŽǁŝŶŐ�ŝƐ�ĂŶ�ĞǆƉůĂŶĂƟŽŶ�ŽĨ�ƚŚĞ�ŵĂŝŶ�ĂƌĞĂƐ�ůĞŶĚĞƌƐ�ǁŝůů�ŝŶǀĞƐƟŐĂƚĞ�ǁŚĞŶ�
ĂƐƐĞƐƐŝŶŐ� ǇŽƵƌ� ĂƉƉůŝĐĂƟŽŶ� ĂŶĚ� ǁŚĂƚ� ǇŽƵ� ĐĂŶ� ĚŽ� ƚŽ� ŝŵƉƌŽǀĞ� ǇŽƵƌ� ĐŚĂŶĐĞ� ŽĨ�
acceptance. 

 • Credit history

/Ŷ��ƵƐƚƌĂůŝĂ͕�ŽŶĞ�ŽĨ�ƚŚĞ�ĮƌƐƚ�ƚŚŝŶŐƐ�Ă�ůĞŶĚĞƌ�ǁŝůů�ĚŽ�ǁŚĞŶ�ǇŽƵ�ĂƉƉůǇ�ĨŽƌ�ƉƌĞͲ
approval is check your credit history. The main credit report used for home 
ůŽĂŶ�ůĞŶĚŝŶŐ�ŝƐ�ĐĂůůĞĚ�Ă��ƌĞĚŝƚ�&ŝůĞ�ZĞƉŽƌƚ͘�/ƚ�ǁŝůů�ŚĂǀĞ�ǇŽƵƌ͗

 • Full name.

 • Gender.

 • Date of birth.

 • Driver’s licence details.

 • >ĂƐƚͲŬŶŽǁŶ�ƌĞƐŝĚĞŶƟĂů�ĂĚĚƌĞƐƐ͘

 • >ĂƐƚͲŬŶŽǁŶ�ĞŵƉůŽǇĞƌ͘

EŽƚĞ͗�dŚĞ�ůĞŶĚĞƌ�ǁŝůů�ĐŚĞĐŬ�ǇŽƵƌ�ĐƌĞĚŝƚ�ĮůĞ�ĚŝƌĞĐƚůǇ�ƐŽ�ƚŚĞƌĞ�ŝƐ�ŶŽ�ŶĞĞĚ�ĨŽƌ�ǇŽƵ�
to provide a copy to your mortgage broker unless you believe there are issues 
ǁŝƚŚ�ǇŽƵƌ�ĐƌĞĚŝƚ͘
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zŽƵƌ�ĐƌĞĚŝƚ�ƌĞƉŽƌƚ�ǁŝůů�ĂůƐŽ�ůŝƐƚ�ĞǀĞƌǇ�ĂƉƉůŝĐĂƟŽŶ�ǇŽƵ�ŚĂǀĞ�ŵĂĚĞ�ĨŽƌ�ĐƌĞĚŝƚ�ŝŶ�
ƚŚĞ�ůĂƐƚ�ĮǀĞ�ǇĞĂƌƐ͘�/ƚ�ǁŝůů�ŝŶĐůƵĚĞ�ŝŶĨŽƌŵĂƟŽŶ�ƐƵĐŚ�ĂƐ�ƚŚĞ�ĚĂƚĞ�ŽŶ�ǁŚŝĐŚ�ƚŚĞ�
ĂƉƉůŝĐĂƟŽŶ�ǁĂƐ�ŵĂĚĞ͕�ƚŽ�ǁŚŝĐŚ� ŝŶƐƟƚƵƟŽŶ�ǇŽƵ�ĂƉƉůŝĞĚ�ĂŶĚ�ƚŚĞ�ĂŵŽƵŶƚ�ŽĨ�
ĐƌĞĚŝƚ�ĨŽƌ�ǁŚŝĐŚ�ǇŽƵ�ĂƉƉůŝĞĚ͘�

Hot Tip:�/ƚ�ŝƐ�ǀŝƚĂů�ǇŽƵ�ĚŽ�ŶŽƚ�ƐƵďŵŝƚ�ŵƵůƟƉůĞ�ĂƉƉůŝĐĂƟŽŶƐ͘��ƌĞĚŝƚ�ůŝƐƟŶŐ�
ŽĐĐƵƌƐ�ƌĞŐĂƌĚůĞƐƐ�ŽĨ�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ�ǇŽƵ�ƉƌŽĐĞĞĚĞĚ�ǁŝƚŚ�ƚŚĞ�ĂƉƉůŝĐĂƟŽŶ͘�
>ĞŶĚĞƌƐ�ƵƐĞ�ǇŽƵƌ�ĐƌĞĚŝƚ�ƌĞƉŽƌƚ�ƚŽ�ĐƌŽƐƐͲƌĞĨĞƌĞŶĐĞ�ƚŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ǇŽƵ�
ŚĂǀĞ�ƉƌŽǀŝĚĞĚ�ŽŶ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ĂƉƉůŝĐĂƟŽŶ͘�/Ĩ�ƚŚĞǇ�ĮŶĚ�ƚŚĂƚ�ƚŚĞƌĞ�
ĂƌĞ�ĞǆŝƐƟŶŐ� ůŝĂďŝůŝƟĞƐ�ƚŚĂƚ�ǇŽƵ�ŚĂǀĞŶ͛ƚ�ƉƵƚ�ŽŶ�ǇŽƵƌ�ĂƉƉůŝĐĂƟŽŶ͕� ƚŚĞǇ�
ǁŝůů�ĚĞĐůŝŶĞ�ǇŽƵƌ�ĂƉƉůŝĐĂƟŽŶ͘�^ŽŵĞ� ůĞŶĚĞƌƐ�ĂƵƚŽŵĂƟĐĂůůǇ�ĚĞĐůŝŶĞ�ĂŶ�
ĂƉƉůŝĐĂƟŽŶ�ŝĨ�ƚŚĞƌĞ�ĂƌĞ�ŵŽƌĞ�ƚŚĂŶ�ƚŚƌĞĞ�ĐƌĞĚŝƚ�ĞŶƋƵŝƌŝĞƐ�ŝŶ�ƚŚĞ�ůĂƐƚ�Ɛŝǆ�
months. 

/Ĩ�ǇŽƵ͛ǀĞ�ƌĞĐĞŶƚůǇ�ƉĂŝĚ�ŽƵƚ�ƐŽŵĞ�ŽĨ�ǇŽƵƌ�ůŽĂŶƐ͕�ƚŚĞŶ�ǇŽƵ�ŶĞĞĚ�Ă�ůĞƩĞƌ�ĨƌŽŵ�
the company that closed the account to prove the closure to the lender. 
�ƌĞĚŝƚ�ĂƉƉůŝĐĂƟŽŶƐ�ĐĂŶ�ĐŽŵĞ�ŝŶ�ƚŚĞ�ĨŽƌŵ�ŽĨ͗

 • Credit cards

 • Store cards

 • Personal loans

 • Car loans

 • Home loans

 • �ƋƵŝƉŵĞŶƚ�ĮŶĂŶĐĞ

 • Mobile phone contract

/Ĩ� ǇŽƵ͛ǀĞ� ŚĂĚ� ĂŶ� ĂĐĐŽƵŶƚ� ƚŚĂƚ� ŝƐ� ŽǀĞƌĚƵĞ� ĨŽƌ� ŵŽƌĞ� ƚŚĂŶ� Ɛŝǆ� ǁĞĞŬƐ͕� ƚŚĞ�
ĐŽŵƉĂŶǇ� ƚŽ� ǁŚŝĐŚ� ǇŽƵ� ŽǁĞĚ� ƚŚĞ� ŵŽŶĞǇ� ŵŝŐŚƚ� ŚĂǀĞ� ĐŽŶƚĂĐƚĞĚ� Ă� ĐƌĞĚŝƚͲ
ƌĞƉŽƌƟŶŐ�ĂŐĞŶĐǇ͘� dŚĞǇ�ǁŝůů�ŵĂƌŬ�ǇŽƵƌ� ĐƌĞĚŝƚ�ĮůĞ� ƌĞƉŽƌƚ�ǁŝƚŚ�Ă� ͚�ĞĨĂƵůƚ͛� ŝŶ�
ƉĂǇŵĞŶƚ͘��ĞĨĂƵůƚƐ� ŝŶ� ƉĂǇŵĞŶƚƐ�ŽŶ� ǇŽƵƌ� ĐƌĞĚŝƚ� ĮůĞ� ƌĞƉŽƌƚ� ĐĂŶ� ŐŝǀĞ� ůĞŶĚĞƌƐ�
cause to decline your loan.

/ƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ďĞ�ĂƐ�ŚŽŶĞƐƚ�ĂƐ�ƉŽƐƐŝďůĞ�ǁŝƚŚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ĂďŽƵƚ�
ǇŽƵƌ�ĐƌĞĚŝƚ�ŚŝƐƚŽƌǇ�ĂƐ�ŝƚ�ĂůůŽǁƐ�ƚŚĞŵ�ƚŽ�ƐƚƌƵĐƚƵƌĞ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ĂƉƉůŝĐĂƟŽŶ�
ĂŶĚ�ƐƵďŵŝƚ�ŝƚ�ƚŽ�ƚŚĞ�ůĞŶĚĞƌ�ŵŽƐƚ�ůŝŬĞůǇ�ƚŽ�ĂƉƉƌŽǀĞ�ǇŽƵƌ�ĂƉƉůŝĐĂƟŽŶ͘�/Ĩ�ǇŽƵ�ĂƌĞ�
ƵŶĐĞƌƚĂŝŶ�ŽĨ�ƚŚĞ�ƐƚĂƚĞ�ŽĨ�ǇŽƵƌ�ĐƌĞĚŝƚ�ĮůĞ͕�ǇŽƵ�ĐĂŶ�ŐĞƚ�Ă�ĐŽƉǇ�ŽĨ�ǇŽƵƌ�ĐƌĞĚŝƚ�
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ĮůĞ� ƌĞƉŽƌƚ� ĨƌŽŵ� Ă� ĐƌĞĚŝƚͲƌĞƉŽƌƟŶŐ� ĐŽŵƉĂŶǇ� ůŝŬĞ� �ƋƵŝĨĂǆ͘� :ƵƐƚ� ǀŝƐŝƚ� ǁǁǁ͘
ŵǇĐƌĞĚŝƞŝůĞ͘ĐŽŵ͘ĂƵ�ƚŽ�ĚŽǁŶůŽĂĚ�ƚŚĞ�ĂƉƉůŝĐĂƟŽŶ�ĨŽƌŵ͘�dŚĞƌĞ�ŝƐ�Ă�ŶŽŵŝŶĂů�ĨĞĞ�
for this service.

/Ŷ� ƐŽŵĞ� ŝŶƐƚĂŶĐĞƐ͕� ďŽƌƌŽǁĞƌƐ� ŵŝŐŚƚ� ŚĂǀĞ� ƚǁŽ� ĐƌĞĚŝƚ� ĮůĞ� ƌĞƉŽƌƚƐ͘� dŚŝƐ� ŝƐ�
ƌĞĨĞƌƌĞĚ�ƚŽ�ĂƐ�Ă��ƌŽƐƐ�ZĞĨĞƌĞŶĐĞ͘�dŚŝƐ�ŽĐĐƵƌƐ�ǁŚĞƌĞ�ĞŝƚŚĞƌ�ƚŚĞƌĞ�ŝƐ�ƐŽŵĞŽŶĞ�
ĞůƐĞ�ŝŶ��ƵƐƚƌĂůŝĂ�ǁŚŽ�ŚĂƐ�ƚŚĞ�ƐĂŵĞ�Žƌ�ƐŝŵŝůĂƌ�ŶĂŵĞ�ĂƐ�ǇŽƵ�ŚĂǀĞ͕�Žƌ�ǇŽƵ�ŚĂǀĞ�
ƚǁŽ�ĐƌĞĚŝƚ�ĮůĞƐ�;ĨŽƌ�ĞǆĂŵƉůĞ͕�ƵŶĚĞƌ�Ă�ƉƌĞǀŝŽƵƐ�ŵĂƌƌŝĞĚ�ŶĂŵĞͿ͘�dŚĞ�ƐǇƐƚĞŵ�
ǁŝůů�ŶŽƚĞ�ƚŚŝƐ�ĂƐ�Ă�͚�ƌŽƐƐ�ZĞĨĞƌĞŶĐĞ�ĂůĞƌƚ͛͘

 • Income and assets

��ďŝŐ�ĨĂĐƚŽƌ�ŝŶ�ĚĞƚĞƌŵŝŶŝŶŐ�ŚŽǁ�ŵƵĐŚ�ǇŽƵ�ĐĂŶ�ďŽƌƌŽǁ�ĚĞƉĞŶĚƐ�ŽŶ�
ŚŽǁ� ŵƵĐŚ� ǇŽƵ� ĞĂƌŶ͘� �ŝīĞƌĞŶƚ� ůĞŶĚĞƌƐ� ƵƐĞ� ĚŝīĞƌĞŶƚ� ĨŽƌŵƵůĂƐ� ƚŽ�
ǁŽƌŬ�ŽƵƚ�ŚŽǁ�ŵƵĐŚ�ƚŚĞǇ�ǁŝůů�ůĞŶĚ�ƚŽ�Ă�ďŽƌƌŽǁĞƌ͘ �>ĞŶĚĞƌƐ�ĞŶƚĞƌ�ƚŚĞ�
income into a computer-based calculator. This calculator is referred 
ƚŽ�ĂƐ�Ă�^ĞƌǀŝĐĞĂďŝůŝƚǇ��ĂůĐƵůĂƚŽƌ͘ �dŚŝƐ�ǁŽƌŬƐ�ŽƵƚ�ŚŽǁ�ŵƵĐŚ�ƚŚĞ�ůĞŶĚĞƌ�
ǁŝůů� ůĞŶĚ� ƚŚĞ�ďŽƌƌŽǁĞƌ�ďĂƐĞĚ�ŽŶ� ƚŚĞ� ŝŶĐŽŵĞ�ĂŶĚ�ĞǆƉĞŶƐĞƐ�ĚĞƚĂŝůƐ�
provided.

�ǆĂŵƉůĞ͗�

zŽƵƌ�ĂŶŶƵĂů�ƐĂůĂƌǇ�ŝƐ�Ψϳϱ͕ϬϬϬ͘�dŚĞ�ůĞŶĚĞƌ�ǁŝůů�ƉƌŽǀŝĚĞ�ǇŽƵ�ǁŝƚŚ�ĂĐĐĞƐƐ�
ƚŽ� Ă�ŵĂǆŝŵƵŵ�ŽĨ� ΨϰϱϬ͕ϬϬϬ͘� �ůů� ůŝĂďŝůŝƟĞƐ� ƚŚĞŶ� ŶĞĞĚ� ƚŽ� ďĞ� ĞŶƚĞƌĞĚ�
ŝŶƚŽ�ƚŚĞ�ƐĞƌǀŝĐĞĂďŝůŝƚǇ�ĐĂůĐƵůĂƚŽƌ�ƚŽ�ƌĞŇĞĐƚ�ǇŽƵƌ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ͘�dŚĞƐĞ�
ŝŶĐůƵĚĞ�ĂŶǇ�ƉĞƌƐŽŶĂů�ůŽĂŶƐ͕�ĐĂƌ�ůŽĂŶƐ͕�ĐƌĞĚŝƚ�ĐĂƌĚƐ�ĂŶĚ�ƐŽ�ŽŶ͘�

tŝƚŚ�ƉĞƌƐŽŶĂů�ĂŶĚ�ĐĂƌ�ůŽĂŶƐ͕�ƚŚĞ�ůĞŶĚĞƌ�ƵƐĞƐ�ƚŚĞ minimum amount 
ĚƵĞ ĞǀĞƌǇ�ŵŽŶƚŚ�ĂƐ�Ă�ůŝĂďŝůŝƚǇ͘

 • Credit cards 

tŝƚŚ�ĐƌĞĚŝƚ�ĐĂƌĚƐ͕�ƚŚĞ�ůĞŶĚĞƌ�ƵƐĞƐ�ƚŚĞ�limit of the credit card as the 
ůŝĂďŝůŝƚǇ͕ �ŶŽƚ�ƚŚĞ�ĂŵŽƵŶƚ�ǇŽƵ�ŽǁĞ͘�dŚĞ�ƌĞĂƐŽŶ�ĨŽƌ�ƚŚŝƐ�ůŝŶĞ�ŽĨ�ƚŚŝŶŬŝŶŐ�
ŝƐ� ƚŚĂƚ� ŝƚ� ŝƐ� ĞĂƐǇ� ĨŽƌ� Ă� ďŽƌƌŽǁĞƌ� ƚŽ� ƵƐĞ� ƚŚĞŝƌ� ĐĂƌĚ� ƚŽ� ƚŚĞ� ůŝŵŝƚ� ĂŶĚ�
therefore that becomes part of their monthly liability.

�ǆĂŵƉůĞ͗

:ŽŚŶ�ŚĂĚ�Ă�sŝƐĂ� ĐĂƌĚ�ǁŝƚŚ�Ă� ůŝŵŝƚ�ŽĨ�ΨϭϬ͕ϬϬϬ�ĂŶĚ� ƚŚĞ�ďĂůĂŶĐĞ�ǁĂƐ�
ΨϳϱϬ͘�dŚĞ�ůĞŶĚĞƌ�ǁŽƵůĚ�ƵƐĞ�ƚŚĞ�ΨϭϬ͕ϬϬϬ�ůŝŵŝƚ�ĂƐ�Ă�ůŝĂďŝůŝƚǇ�ƚŽ�ĞƐƟŵĂƚĞ�
:ŽŚŶ͛Ɛ�ƚƌƵĞ�ŵĂǆŝŵƵŵ�ďŽƌƌŽǁŝŶŐ�ĂďŝůŝƚǇ͘��ŌĞƌ�ƌĞĐĞŝǀŝŶŐ�ƐŽŵĞ�ǀĂůƵĂďůĞ�
ĂĚǀŝĐĞ�ĨƌŽŵ�ŚŝƐ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ͕ �:ŽŚŶ�ĐĂůůĞĚ�ŚŝƐ�ĐƌĞĚŝƚ�ĐĂƌĚ�ƉƌŽǀŝĚĞƌ�
ƚŽ� ƌĞĚƵĐĞ� ƚŚĞ� ůŝŵŝƚ� ƚŽ�Ψϱ͕ϬϬϬ�ŽŶ� ƚŚĞ�ĐƌĞĚŝƚ� ĐĂƌĚ͘�dŚŝƐ� ŝŶĐƌĞĂƐĞĚ�ŚŝƐ�
ŵĂǆŝŵƵŵ�ďŽƌƌŽǁŝŶŐ�ĂďŝůŝƚǇ�ďǇ�ĂďŽƵƚ�Ψϭϱ͕ϬϬϬ͘
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 • Dependants 

�ŚŝůĚƌĞŶ�ŝŶ�Ă�ĨĂŵŝůǇ�ĂƌĞ�ĐůĂƐƐŝĮĞĚ�ĂƐ�ĚĞƉĞŶĚĂŶƚƐ͘�/Ĩ�ǇŽƵ�ĐĂƌĞ�ĨŽƌ�ĐŚŝůĚƌĞŶ�
aged 18 years or younger then lenders classify them as a liability and 
ƚŚŝƐ͕�ƚŽŽ͕�ƌĞĚƵĐĞƐ�ǇŽƵƌ�ŵĂǆŝŵƵŵ�ďŽƌƌŽǁŝŶŐ�ĂďŝůŝƚǇ͘��ŝīĞƌĞŶƚ�ůĞŶĚĞƌƐ�
ĐĂůĐƵůĂƚĞ�ĚĞƉĞŶĚĂŶƚƐ�Ăƚ�ĚŝīĞƌĞŶƚ�ƌĂƚĞƐ͘��ĂĐŚ�ĚĞƉĞŶĚĂŶƚ�ĐĂŶ�ƌĞĚƵĐĞ�
Ă�ŵĂǆŝŵƵŵ�ďŽƌƌŽǁŝŶŐ�ĐĂƉĂĐŝƚǇ�ďǇ�ΨϯϬ͕ϬϬϬ�ƚŽ�ΨϲϬ͕ϬϬϬ͘

�ǆĂŵƉůĞ͗

:ŽŚŶ�ĂŶĚ�^ĂůůǇ�ŚĂĚ�ƉƌĞͲĂƉƉƌŽǀĂů�ƚŽ�ďŽƌƌŽǁ�ΨϯϮϬ͕ϬϬϬ͘�dŚĞǇ�ĐŽƵůĚ�ŶŽƚ�
ĮŶĚ�Ă�ŚŽƵƐĞ�ĂŶĚ�ŐĂǀĞ�ƵƉ�ůŽŽŬŝŶŐ͘���ǇĞĂƌ�ůĂƚĞƌ�ƚŚĞǇ�ĚĞĐŝĚĞĚ�ƚŽ�ƐƚĂƌƚ�
ůŽŽŬŝŶŐ�ĂŐĂŝŶ�ďƵƚ�ŶŽǁ�ŚĂĚ�ƚŚĞŝƌ�ĮƌƐƚ�ĐŚŝůĚ͘�:ŽŚŶ�ĂŶĚ�^ĂůůǇ͕�ǁŝƚŚ�ƚŚĞŝƌ�
ŶĞǁ�ďĂďǇ͕�ŶŽǁ�ŽŶůǇ�ƋƵĂůŝĨǇ�ĨŽƌ�Ă�ΨϮϴϬ͕ϬϬϬ�ůŽĂŶ�ǁŝƚŚ�ƚŚĞ�ƐĂŵĞ�ůĞŶĚĞƌ�
ĐŽŵƉĂƌĞĚ�ƚŽ�ΨϯϮϬ͕ϬϬϬ�ďĞĨŽƌĞ�ƚŚĞ�ĂƌƌŝǀĂů�ŽĨ�ƚŚĞŝƌ�ďĂďǇ͘

 • sĞƌŝĮĐĂƟŽŶ�ŽĨ�ŵƵůƟƉůĞ�ŝŶĐŽŵĞƐ�

dŽ�ĐŽƵŶƚĞƌ�ĨƌĂƵĚƵůĞŶƚ�ŚŽŵĞ�ůŽĂŶ�ĂƉƉůŝĐĂƟŽŶƐ͕�ůĞŶĚĞƌƐ�ŶĞĞĚ�ƐĞǀĞƌĂů�
documents to support the amount of income stated in a home loan 
ĂƉƉůŝĐĂƟŽŶ͘�&Žƌ�ƚŚĞ�ŝŶŝƟĂů�ŚŽŵĞ�ůŽĂŶ�ĂƉƉůŝĐĂƟŽŶ͕�ǇŽƵ�ǁŝůů�ŐĞŶĞƌĂůůǇ�
need to provide computerised payslips from your employer and 
Ă�W�z'� ƐƵŵŵĂƌǇ͕ � Ă� ůĞƩĞƌ� ĨƌŽŵ�ǇŽƵƌ� ĞŵƉůŽǇĞƌ� Žƌ� ǇŽƵƌ� ĐŽŶƚƌĂĐƚ� ŽĨ�
ĞŵƉůŽǇŵĞŶƚ͘�/Ĩ�ǇŽƵ�ĂƌĞ�ůŝǀŝŶŐ�ŽǀĞƌƐĞĂƐ�ǇŽƵ�ǁŝůů�ŐĞŶĞƌĂůůǇ�ĂůƐŽ�ƌĞƋƵŝƌĞ�
ƚŚƌĞĞ�ŵŽŶƚŚƐ͛�ǁŽƌƚŚ�ŽĨ�ďĂŶŬ�ƐƚĂƚĞŵĞŶƚƐ�ĨŽƌ�ƚŚĞ�ĂĐĐŽƵŶƚ�ŝŶƚŽ�ǁŚŝĐŚ�
your salary is paid.

 • �ŽŶĚƵĐƚ�ŽŶ�ůŝĂďŝůŝƟĞƐ�

SŽŵĞ�ůĞŶĚĞƌƐ�ǁŝůů�ĂƐŬ�ĨŽƌ�ƐƚĂƚĞŵĞŶƚƐ�ŽĨ�ůŽĂŶƐ�ĂŶĚ�ĐƌĞĚŝƚ�ĐĂƌĚƐ͘�dŚĞŝƌ�
ŵĂŝŶ� ŽďũĞĐƟǀĞ� ŝƐ� ƚŽ� ƐĞĞ� ŝĨ� ƚŚĞƌĞ� ĂƌĞ� ĂŶǇ� ůĂƚĞ� ƌĞƉĂǇŵĞŶƚƐ͘� /Ĩ� ǇŽƵƌ�
ƐƚĂƚĞŵĞŶƚƐ� ŝŶĚŝĐĂƚĞ�Ă�ƉĂƩĞƌŶ�ŽĨ� ůĂƚĞ�ƉĂǇŵĞŶƚƐ͕�ƚŚŝƐ�ŵŝŐŚƚ� ŝŶĚŝĐĂƚĞ�
ƚŽ�ƚŚĞ�ůĞŶĚĞƌ�ƚŚĂƚ�ǇŽƵ�ŚĂǀĞ�ƉŽŽƌ�ďƵĚŐĞƟŶŐ�ƐŬŝůůƐ�ĂŶĚ�ŐŝǀĞ�ƚŚĞ�ůĞŶĚĞƌ�
cause to decline the home loan.

 • WŽƐŝƟǀĞ�ĂƐƐĞƚ�ƉŽƐŝƟŽŶ�

>ĞŶĚĞƌƐ� ůŝŬĞ� ƚŽ� ƐĞĞ� ƚŚĂƚ� ĐƵƐƚŽŵĞƌƐ�ŚĂǀĞ�ĂƐƐĞƚƐ� ŝŶ�ĂĐĐŽƌĚĂŶĐĞ�ǁŝƚŚ�
ƚŚĞŝƌ�ĂŐĞ�ĂŶĚ� ŝŶĐŽŵĞ͘��͘Ő͕͘�Ă�ǇŽƵŶŐ�ĐŽƵƉůĞ� ŝŶ� ƚŚĞŝƌ�ϮϬƐ�ŽŶ�ŵŽĚĞƐƚ�
ŝŶĐŽŵĞƐ� ǁŽƵůĚ� ŶŽƚ� ďĞ� ĞǆƉĞĐƚĞĚ� ƚŽ� ŚĂǀĞ� ĂĐĐƵŵƵůĂƚĞĚ� ƐŝŐŶŝĮĐĂŶƚ�
ƐƵƉĞƌĂŶŶƵĂƟŽŶ͕�ŚŽŵĞ�ĐŽŶƚĞŶƚƐ͕�ƐĂǀŝŶŐƐ�Žƌ�ŽƚŚĞƌ�ĂƐƐĞƚƐ͘�KŶ�ƚŚĞ�ŽƚŚĞƌ�
ŚĂŶĚ͕�Ă�ĐŽƵƉůĞ� ŝŶ�ƚŚĞŝƌ�ϱϬƐ�ŽŶ�ŚŝŐŚ� ŝŶĐŽŵĞƐ�ǁŽƵůĚ�ďĞ�ĞǆƉĞĐƚĞĚ�ƚŽ�
ŚĂǀĞ�ĂƐƐĞƚƐ�ŝŶ�ůŝŶĞ�ǁŝƚŚ�ƚŚĞŝƌ�ĂŐĞ�ĂŶĚ�ŝŶĐŽŵĞƐ�ĂŶĚ�ǁŝůů�ďĞ�ƋƵĞƐƟŽŶĞĚ�
ďǇ�ƚŚĞ�ůĞŶĚĞƌ�ŝĨ�ƚŚĞǇ͛ƌĞ�ĂƉƉůǇŝŶŐ�ĨŽƌ�Ă�ŚŽŵĞ�ůŽĂŶ�ǁŝƚŚ�ůŝƩůĞ�ƐĂǀŝŶŐƐ�Žƌ�
ƐƵƉĞƌĂŶŶƵĂƟŽŶ�ƚŽ�ƐŚŽǁ�ĨŽƌ�ϯϬ�ǇĞĂƌƐ�ŝŶ�ƚŚĞ�ǁŽƌŬĨŽƌĐĞ͘�
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 • Deposit

The deposit is ƚŚĞ�ĂŵŽƵŶƚ�ŽĨ�ŵŽŶĞǇ� ƚŚĂƚ� ǇŽƵ�ǁŝůů� ďĞ� ĐŽŶƚƌŝďƵƟŶŐ�
to the purchase of the property. Lenders refer to your deposit as a 
ƉĞƌĐĞŶƚĂŐĞ�Žƌ�>ŽĂŶͲƚŽͲsĂůƵĞ�ƌĂƟŽ�;>sZͿ͘�

�ǆĂŵƉůĞ͗

dŚĞ� ƉƌŽƉĞƌƚǇ� ǇŽƵ� ǁŝƐŚ� ƚŽ� ƉƵƌĐŚĂƐĞ� ŝƐ� ΨϭϬϬ͕ϬϬϬ� ĂŶĚ� ǇŽƵ� ŚĂǀĞ� Ă�
ΨϭϬ͕ϬϬϬ�ĚĞƉŽƐŝƚ͘� zŽƵƌ�ĚĞƉŽƐŝƚ� ŝƐ� ϭϬй�ĂŶĚ� ƚŚĞ� ůŽĂŶ�ĂŵŽƵŶƚ�ǁŝůů� ďĞ�
ΨϵϬ͕ϬϬϬ͘�dŚŝƐ�ŝƐ�ƌĞĨĞƌƌĞĚ�ƚŽ�ĂƐ�Ă�ϵϬй�>sZ�ŵŽƌƚŐĂŐĞ͘

zŽƵ�ǁŝůů�ĂůƐŽ�ŶĞĞĚ�ƚŽ�ƐĞƚ�ŵŽŶĞǇ�ĂƐŝĚĞ�ƚŽ�ƉĂǇ�ĨŽƌ�ŐŽǀĞƌŶŵĞŶƚ�ƚĂǆĞƐ�ĂŶĚ�
ůĞŶĚĞƌ Ɛ͛�ĨĞĞƐ�ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘��ŝīĞƌĞŶƚ�
ůĞŶĚĞƌƐ� ŚĂǀĞ� ĚŝīĞƌĞŶƚ� ŵĂǆŝŵƵŵ� >sZƐ� ĨŽƌ� ĚŝīĞƌĞŶƚ� ďŽƌƌŽǁŝŶŐ�
ƐŝƚƵĂƟŽŶƐ͘�

^ŽŵĞ�ůĞŶĚĞƌƐ�ŚĂǀĞ�Ă�ŵĂǆŝŵƵŵ�>sZ�ŽĨ�ϵϱй͕�ǁŚŝĐŚ�ŵĞĂŶƐ�ƚŚĂƚ�ƚŚĞǇ�
ǁŝůů�ůĞŶĚ�ϵϱй�ŽĨ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ĂŶĚ�ǁŝůů�ŽŶůǇ�ƌĞƋƵŝƌĞ�ƚŚĞ�ďŽƌƌŽǁĞƌ�
to contribute a 5% deposit. Other lenders might have a maximum 
>sZ�ŽĨ�ϵϬй͕�ϴϬй�Žƌ�ĞǀĞŶ�ϳϬй�ĚĞƉĞŶĚŝŶŐ�ŽŶ�ƚŚĞ�ƚǇƉĞ�ŽĨ�ďŽƌƌŽǁĞƌ͘ �

��ůĞŶĚĞƌ Ɛ͛�ŵĂǆŝŵƵŵ�>sZ�ǁŝůů�ǀĂƌǇ�ŽŶ�ŵĂŶǇ�ĐƌŝƚĞƌŝĂ͗

i. LVR determined based on the borrower

^ŽŵĞ�ůĞŶĚĞƌƐ�ŚĂǀĞ�Ă�ůŽǁĞƌ�>sZ�ƌĞƋƵŝƌĞŵĞŶƚ�ĨŽƌ�ŶŽŶͲƌĞƐŝĚĞŶƚ�
ďŽƌƌŽǁĞƌƐ͘�&Žƌ�ĞǆĂŵƉůĞ͕�ŵŽƐƚ� ůĞŶĚĞƌƐ�ŚĂǀĞ�ĂŶ�>sZ� ůŝŵŝƚ�ŽĨ�
ϴϬй�ĨŽƌ�ƚĞŵƉŽƌĂƌǇ�ƌĞƐŝĚĞŶƚƐ�ĂŶĚ��ƵƐƚƌĂůŝĂŶ�ĞǆƉĂƚ�ďŽƌƌŽǁĞƌƐ�
ǁŚŝůĞ�ŽƚŚĞƌƐ�ǁŝůů� ŚĂƉƉŝůǇ� ůĞŶĚ�ƵƉ� ƚŽ�ϵϬй�ĂŶĚ�ĞǀĞŶ�ϵϱй� ƚŽ�
ƚŚĞƐĞ�ďŽƌƌŽǁĞƌƐ͘

ii. LVR determined based on the nature of the deposit

^ŽŵĞ� ůĞŶĚĞƌƐ�ǁŝůů�ŽŶůǇ� ůĞŶĚ�Ăƚ�ĂŶ�>sZ�ŽĨ�ŐƌĞĂƚĞƌ� ƚŚĂŶ�ϴϬй�
ŝĨ�ƚŚĞ�ďƵǇĞƌ�ŚĂƐ�Ă�ŐĞŶƵŝŶĞ�ĚĞƉŽƐŝƚ�ĂŶĚͬŽƌ�ƐĂǀŝŶŐƐ͘�'ĞŶƵŝŶĞ�
savings are funds that have been in a bank account for more 
ƚŚĂŶ�ƚŚƌĞĞ�ŵŽŶƚŚƐ͕�ƐĂǀĞĚ�ƵƉ�ŽǀĞƌ�ƚŚƌĞĞ�ŵŽŶƚŚƐ͕�Žƌ�ŚĞůĚ�ŝŶ�
property or shares. The lender is seeking evidence that the 
ďŽƌƌŽǁĞƌƐ�ĐĂŶ�ƐĂǀĞ�ŽǀĞƌ�months or years on top of normal 
ĞǆƉĞŶƐĞƐ͘� dŚŝƐ� ƉƌŽǀĞƐ� ƚŽ� ƚŚĞ� ůĞŶĚĞƌ� ƚŚĞ� ďŽƌƌŽǁĞƌƐ� ĂƌĞ�
disciplined and are likely to be able to meet their mortgage 
ƉĂǇŵĞŶƚƐ�ŽŶ�ƟŵĞ͘�

 • 'ŝŌƐ�ĨƌŽŵ�ĨĂŵŝůǇ

'ŝŌƐ͕�ĂŶ�ŝŶŚĞƌŝƚĂŶĐĞ͕�Žƌ�ƉƌŽĐĞĞĚƐ�ĨƌŽŵ�ƚŚĞ�ƐĂůĞ�ŽĨ�ƉĞƌƐŽŶĂů�ĂƐƐĞƚƐ�ůŝŬĞ�
cars or a business are deemed to be non-genuine deposits and you 
ǁŽƵůĚ�ŶĞĞĚ�ƚŽ�ŚĂǀĞ�ƚŚĞŵ�ŝŶ�ǇŽƵƌ�ĂĐĐŽƵŶƚ�ĨŽƌ�Ăƚ�ůĞĂƐƚ�ƚŚƌĞĞ�ŵŽŶƚŚƐ�
ďĞĨŽƌĞ�ŵŽƐƚ�ůĞŶĚĞƌƐ�ǁŽƵůĚ�ĐŽŶƐŝĚĞƌ�ǇŽƵƌ�ĂƉƉůŝĐĂƟŽŶ�ǁŝƚŚŽƵƚ�Ă�ϮϬй�
deposit.
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Hot Tip:�dŚĞƌĞ�ĂƌĞ�ĂůǁĂǇƐ�ĞǆĐĞƉƟŽŶƐ�ƚŽ�ƚŚĞ�ƌƵůĞ͘�&Žƌ�ĞǆĂŵƉůĞ͕�ŝĨ�ǇŽƵ�
ŚĂǀĞ�ďĞĞŶ�ƌĞŶƟŶŐ͕�ƚŚĞŶ�ǇŽƵ�ŵŝŐŚƚ�ŶŽƚ�ŶĞĞĚ�ƚŽ�ƐŚŽǁ�ŐĞŶƵŝŶĞ�ƐĂǀŝŶŐƐ�
ĂƐ� ƉĂǇŝŶŐ� ǇŽƵƌ� ƌĞŶƚ� ŽŶ� ƟŵĞ� ŝƐ� ĞǀŝĚĞŶĐĞ� ŽĨ� ǇŽƵƌ� ĂďŝůŝƚǇ� ƚŽ�ŵĞĞƚ� Ă�
ŵŽƌƚŐĂŐĞ�ĐŽŵŵŝƚŵĞŶƚ͘�^ŽŵĞ� ůĞŶĚĞƌƐ�ǁŝůů� ůĞŶĚ�ƵƉ� ƚŽ�ϵϱй�ǁŝƚŚŽƵƚ�
ĂŶǇ�ŐĞŶƵŝŶĞ�ƐĂǀŝŶŐƐ͘�dǇƉŝĐĂůůǇ�Ă�ŚŝŐŚĞƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ǁŝůů�ĂƉƉůǇ�ŝŶ�ƚŚŝƐ�
scenario. 

KŶĐĞ�ǇŽƵ�ŚĂǀĞ�ǁŽƌŬĞĚ�ƚŚƌŽƵŐŚ�ƚŚĞƐĞ�ĞƋƵĂƟŽŶƐ�ĂŶĚ�ŽƚŚĞƌ�ĂƐƉĞĐƚƐ�ǁŝƚŚ�ǇŽƵƌ�
ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ĂŶĚ�ƐĞůĞĐƚĞĚ�ǇŽƵƌ�ƉƌĞĨĞƌƌĞĚ�ůĞŶĚĞƌ͕ �ǇŽƵ�ĐĂŶ�ĂƉƉůǇ�ĨŽƌ�Ă�ůŽĂŶ�
pre-approval. 

Finding a property 

tŝƚŚ� ǇŽƵƌ� ƉƌĞͲĂƉƉƌŽǀĂů� Ăƚ� ƚŚĞ� ƌĞĂĚǇ͕ � ƚŚĞ� ůĞŶĚĞƌ� ŚĂƐ� ĂƉƉƌŽǀĞĚ� ǇŽƵ� ĨŽƌ� Ă�
loan. The most important point here is that they also need to approve the 
property you wish to buy�ĂƐ�ǇŽƵƌ�ƉƌĞͲĂƉƉƌŽǀĂů�ǁŝůů�ďĞ�ƐƵďũĞĐƚ�ƚŽ�Ă�ǀĂůƵĂƟŽŶ͘�

dŚĞ�ƉƌŽƉĞƌƚǇͲĮŶĚŝŶŐ�ƉƌŽĐĞƐƐ

tŚŝůĞ�ƚŚŝƐ�ĐĂŶ�ďĞ�ƚŚĞ�ŵŽƐƚ� ĨƵŶ�ĂƐƉĞĐƚ�ŽĨ�ďƵǇŝŶŐ�Ă�ƉƌŽƉĞƌƚǇ͕ � ŝƚ Ɛ͛� ŝŵƉŽƌƚĂŶƚ�
ƚŽ�ůŽŽŬ�ƉĂƐƚ�ƚŚĞ�ĐŽƐŵĞƟĐ�ĂƉƉĞĂů�ŽĨ�Ă�ŚŽŵĞ�ĂŶĚ�Ăůů�ƚŚĞ�ďĞůůƐ�ĂŶĚ�ǁŚŝƐƚůĞƐ�ŝƚ�
ŵŝŐŚƚ�ĐŽŵĞ�ǁŝƚŚ͘�/ŶƐƚĞĂĚ͕�ĨŽĐƵƐ�ŽŶ�ƚŚĞ�ůŽĐĂƟŽŶ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ʹ�ŝƐ� ŝƚ� ŝŶ�Ă�
ŐŽŽĚ�ƐƵďƵƌď͍�/Ɛ�ŝƚ�ĐůŽƐĞ�ƚŽ�ƐĐŚŽŽůƐ͕�ƐŚŽƉƉŝŶŐ�ĐĞŶƚƌĞƐ͕�ƉĂƌŬƐ�Žƌ�ŽƚŚĞƌ�ůŝĨĞƐƚǇůĞ�
ƉůĂĐĞƐ͍��ƌĞ�ƚŚĞƌĞ�ƋƵĂůŝƚǇ�ǁŽƌŬ�ŽƉƉŽƌƚƵŶŝƟĞƐ�ŶĞĂƌďǇ͍�

KĨ� ĐŽƵƌƐĞ͕� ǇŽƵ� ŚĂǀĞ� ƚŽ� ĂůůŽǁ� ǇŽƵƌ� ŚĞĂƌƚ� ƚŽ� ŚĂǀĞ� ƐŽŵĞ� ƐĂǇ͕� ďƵƚ� ǁĞ� ĂůƐŽ�
recommend that you look at the sales history of the area. This is easier 
ƚŚĂŶ�ǇŽƵ�ŵŝŐŚƚ�ƚŚŝŶŬ�ĂŶĚ�ĐĂŶ�ďĞ�ĚŽŶĞ�ǁŝƚŚ�Ă�ƋƵŝĐŬ�ƐĞĂƌĐŚ�ŽŶ�ǁĞďƐŝƚĞƐ�ůŝŬĞ�
realestate.com.au or domain.com.au.

dŚĞƐĞ�ƐŝƚĞƐ�;Žƌ�͚ƉŽƌƚĂůƐ͛Ϳ�ĂƌĞ�ǁŚĞƌĞ�ƚŚĞ�ŵĂũŽƌŝƚǇ�ŽĨ�ŚŽŵĞƐ�ĂƌĞ�ĂĚǀĞƌƟƐĞĚ�ĨŽƌ�
ƐĂůĞ�ĂŶĚ�ǁŚĞƌĞ�ŵŽƐƚ��ƵƐƚƌĂůŝĂŶƐ�ƐƚĂƌƚ�ůŽŽŬŝŶŐ�ĨŽƌ�ƚŚĞŝƌ�ŶĞǆƚ�ƉƌŽƉĞƌƚǇ͘�KŶĞ�ŽĨ�
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the most appealing features of using the internet to search for property is 
ƚŚĞ�ĐŽŶǀĞŶŝĞŶĐĞ�ŽĨ�ďĞŝŶŐ�ĂďůĞ�ƚŽ�ǀŝĞǁ�ŵĂŶǇ�ƉƌŽƉĞƌƟĞƐ�Ăƚ�ŽŶĐĞ͘�sŝƌƚƵĂů�ƚŽƵƌƐ�
ĂƌĞ�ďĞĐŽŵŝŶŐ�ŵŽƌĞ�ĂŶĚ�ŵŽƌĞ�ƉŽƉƵůĂƌ͕ �ĂůůŽǁŝŶŐ�ƉŽƚĞŶƟĂů�ďƵǇĞƌƐ�ƚŽ�ŐƌĂƐƉ�Ă�
ƚŚƌĞĞͲĚŝŵĞŶƐŝŽŶĂů�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǁŝƚŚ�ĞĂƐĞ͘�

Hot Tip: zŽƵƌ� DŽƌƚŐĂŐĞ� �ƌŽŬĞƌ� ǁŝůů� ŐĞŶĞƌĂůůǇ� ŚĂǀĞ� ĂĐĐĞƐƐ� ƚŽ�
comprehensive property research tools to be able to provide you 
ǁŝƚŚ�ĚĞƚĂŝůĞĚ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ƐƵďƵƌď�ƌĞƉŽƌƚƐ͘�

Other great online tools such as Google Maps are also integrated into 
ƌĞĂůĞƐƚĂƚĞ͘ĐŽŵ͘ĂƵ͘� dŚĞ�'ŽŽŐůĞ�DĂƉƐ� ƚŽŽů� ĂůůŽǁƐ� ǀŝĞǁĞƌƐ� ƚŽ� ŐĞƚ� Ă� ƐĂƚĞůůŝƚĞ�
ǀŝĞǁ͕�ƐŚŽǁŝŶŐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŐĞŽŐƌĂƉŚŝĐĂůůǇ�ǁŝƚŚ�ƌĞĨĞƌĞŶĐĞ�ƚŽ�ĂŵĞŶŝƟĞƐ�ƐƵĐŚ�
ĂƐ�ƐĐŚŽŽůƐ͕�ƐŚŽƉƐ͕�ƉƵďůŝĐ�ƚƌĂŶƐƉŽƌƚ͕�ŵĂŝŶ�ƌŽĂĚƐ�ĂŶĚ�ƐŽ�ŽŶ͘

�Ɛ�ŐƌĞĂƚ�ĂƐ�ƚŚĞ�ŝŶƚĞƌŶĞƚ�ŝƐ�ǁŝƚŚ�Ăůů�ŝƚƐ�ŽŶůŝŶĞ�ƚŽŽůƐ�ƚŽ�ŚĞůƉ�ďƵǇĞƌƐ�ƵŶĚĞƌƐƚĂŶĚ�
ĂŶĚ�ƌĞƐĞĂƌĐŚ�Ă�ƉƌŽƉĞƌƚǇ͕ �ŝƚ�ŚĂƐ�ůŝŵŝƚĂƟŽŶƐ͘��ƵǇŝŶŐ�ĂŶĚ�ŝŶǀĞƐƟŶŐ�ŝŶ�ƉƌŽƉĞƌƚǇ�
ƌĞƋƵŝƌĞƐ�Ă�ůŽƚ�ŽĨ�ƌĞƐĞĂƌĐŚ�ŝŶƚŽ�ƚŚĞ�ƚĂŶŐŝďůĞƐ͘�,ŽǁĞǀĞƌ͕ �ƉƌŽƉĞƌƚǇ�ƚĞŶĚƐ�ƚŽ�ďĞ�
ĂŶ�ĞŵŽƟŽŶĂů� ŝŶǀĞƐƚŵĞŶƚ͕�ƐŽ�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ� ƚŚĞ�ƉƵƌĐŚĂƐĞ�ŽĨ� ƚŚĞ�ƉƌŽƉĞƌƚǇ�
ŝƐ� ĨŽƌ� ƉĞƌƐŽŶĂů� ƵƐĞ� Žƌ� ƐŝŵƉůǇ� ĂŶ� ŝŶǀĞƐƚŵĞŶƚ� ƚŽŽů͕� ǇŽƵ� ŶĞĞĚ� ƚŽ� ĐŽŶƐŝĚĞƌ�
ĞŶǀŝƌŽŶŵĞŶƚĂů�ĨĂĐƚŽƌƐ�ĂƐ�ǁĞůů͘�

/ŶƐƉĞĐƟŶŐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ

�ŌĞƌ�Ă�ƉƌŽƉĞƌƚǇ�ŚĂƐ�ƉĂƐƐĞĚ�Ăůů�ǇŽƵƌ�ŝŶŝƟĂů�ŽŶůŝŶĞ�ĐŚĞĐŬƐ͕�ƚŚĞ�ŶĞǆƚ�ƐƚĞƉ�ŝƐ�ƚŽ�
ĐŽŶƚĂĐƚ�ƚŚĞ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�ŝŶ�ĐŚĂƌŐĞ�ŽĨ�ůŝƐƟŶŐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ĂƌƌĂŶŐĞ�Ă�
ƐƵŝƚĂďůĞ�ƟŵĞ�ƚŽ�ŝŶƐƉĞĐƚ�ŝƚ͘�

Hot Tip:�dŚĞ�ŽŶůǇ�ǁĂǇ�ƚŽ�ŬŶŽǁ�ǁŚĂƚ�Ă�ƉƌŽƉĞƌƚǇ�ĨĞĞůƐ� ůŝŬĞ� ŝƐ� ƚŽ�ƐĞĞ�
ŝƚ� ŝŶ�ƉĞƌƐŽŶ�Žƌ�ŚĂǀĞ�ƐŽŵĞŽŶĞ� ;Ă� ĨƌŝĞŶĚ�Žƌ� ĨĂŵŝůǇ�ŵĞŵďĞƌͿ� ŝŶƐƉĞĐƚ�
ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŽŶ�ǇŽƵƌ�ďĞŚĂůĨ͘ ��ŶǀŝƌŽŶŵĞŶƚĂů�ĨĂĐƚŽƌƐ�ƐƵĐŚ�ĂƐ�ŶŽŝƐĞ͕�Ăŝƌ�
ƉŽůůƵƟŽŶ͕�ŶĞŝŐŚďŽƵƌƐ�ĂŶĚ�ďƵŝůĚŝŶŐ�ŽĚŽƵƌƐ�ĐĂŶŶŽƚ�ďĞ�ĐŽŶǀĞǇĞĚ�ŽǀĞƌ�
the internet.

DŽƐƚ�ƉƌŽƉĞƌƟĞƐ�ŚĂǀĞ�ĚĞƐŝŐŶĂƚĞĚ�ŝŶƐƉĞĐƟŽŶ�ƟŵĞƐ�ʹ �ƐĞƚ�ƟŵĞƐ�ǁŚĞŶ�Ă�ƉƌŽƉĞƌƚǇ�
ŝƐ�ŽƉĞŶ� ƚŽ� ŝŶƚĞƌĞƐƚĞĚ�ďƵǇĞƌƐ�ǁŚŽ�ǁĂŶƚ� ƚŽ� ŝŶƐƉĞĐƚ� ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�zŽƵ�ǁŽŶ͛ƚ�
need to make an appointment for these. The real estate agent is present at 
ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂǁĂŝƟŶŐ�ĂŶǇ�ƉŽƚĞŶƟĂů�ďƵǇĞƌƐ�ĂŶĚ�ƚŚĞŝƌ�ƋƵĞƐƟŽŶƐ͘
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/Ĩ�ǇŽƵ�ĂƌĞ�ŝŶƚĞƌĞƐƚĞĚ�ŝŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ǁŽƵůĚ�ůŝŬĞ�ƚŽ�ŵĂŬĞ�ĂŶ�ŽīĞƌ�ŽŶ�ƚŚĞ�
ƉƌŽƉĞƌƚǇ͕ � ǇŽƵ� ĐĂŶ� ĐŚŽŽƐĞ� ƚŽ�ŶĞŐŽƟĂƚĞ�ďǇ� ĐŽŶƚĂĐƟŶŐ� ƚŚĞ� ƌĞĂů� ĞƐƚĂƚĞ�ĂŐĞŶƚ�
directly or through your solicitor. 

^ŽŵĞ�ƐŽůŝĐŝƚŽƌƐ�ŽīĞƌ�ƚŽ�ŚĞůƉ�ďƵǇĞƌƐ�ĚƵƌŝŶŐ�ƚŚĞ�ŶĞŐŽƟĂƟŶŐ�ƉƌŽĐĞƐƐ�ƌĞŐĂƌĚŝŶŐ�
ƐƟƉƵůĂƟŶŐ� ƚĞƌŵƐ� ĂŶĚ� ĐŽŶĚŝƟŽŶƐ� ŽĨ� ƚŚĞ� ĐŽŶƚƌĂĐƚ͘� �ŽŶĚŝƟŽŶƐ͕� ĨŽƌ� ĞǆĂŵƉůĞ͕�
ŵŝŐŚƚ� ŝŶĐůƵĚĞ� ƚŚĞ� ƌĞƋƵŝƌĞŵĞŶƚ� ƚŚĂƚ� ƚŚĞ� ŐĂƌĂŐĞ� ĚŽŽƌƐ� ďĞ� ĮǆĞĚ� Žƌ� ƐĞůůĞƌƐ�
ƚĞƌŵŝƚĞͲƉƌŽŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ďĞĨŽƌĞ�ƐĞƩůĞŵĞŶƚ͘

Home prices research

tŚŝůĞ�ǇŽƵ�ĂƌĞ�ĚŽŝŶŐ�Ă�ďŝƚ�ŽĨ�ƐƵďƵƌď�ƐƚĂůŬŝŶŐ͕�check out median home values 
ƐŽ�ǇŽƵ�ĐĂŶ�ƐĞĞ�ǁŚĞƌĞ�ƚŚĞ�ĂƐŬŝŶŐ�ƉƌŝĐĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǇŽƵ�ĂƌĞ�ĐŽŶƐŝĚĞƌŝŶŐ�
ĨĂůůƐ�ŝŶ�ƌĞůĂƟŽŶ�ƚŽ�ƚŚĞƐĞ͘��ĞĂƌ�ŝŶ�ŵŝŶĚ�ƚŚĂƚ�ŵĞĚŝĂŶ�ŚŽƵƐĞ�ƉƌŝĐĞƐ�ĐĂŶ�ŇƵĐƚƵĂƚĞ�
ƌĂƉŝĚůǇ�ƵƉ�Žƌ�ĚŽǁŶ�ďĞĐĂƵƐĞ�ƚŚĞǇ�ĂƌĞ�ůŝƚĞƌĂůůǇ�ǁŚĂƚĞǀĞƌ�ƚŚĞ�ŵŝĚĚůĞ�ƉƌŽƉĞƌƚǇ�
ǀĂůƵĞ�ŝƐ�ŽƵƚ�ŽĨ�Ă�ŐƌŽƵƉ�ŽĨ�ƐĂůĞƐ�ŽǀĞƌ�Ă�ƐĞƚ�ƉĞƌŝŽĚ͘�&Žƌ�ĞǆĂŵƉůĞ͕�ƐĂǇ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�
ƉƌŽƉĞƌƟĞƐ�ǁĞƌĞ�ƐŽůĚ�ůĂƐƚ�ƋƵĂƌƚĞƌ͗

Ψϭ͘Ϯ�ŵŝůůŝŽŶ

Ψϭ͘Ϭϳ�ŵŝůůŝŽŶ

Ψϵϵϯ͕ϬϬϬ

Ψϵϴϱ͕ϬϬϬ

Ψϲϴϱ͕ϱϬϬ

Ψϲϳϵ͕ϵϬϬ

Ψϲϱϴ͕ϬϬϬ

Ψϱϴϱ͕ϬϬϬ

ΨϱϲϬ͕ϬϬϬ

The median house price for that period is $685,000.

Property Security

tŚĞŶ�ǇŽƵ͛ƌĞ�ĂƉƉůǇŝŶŐ�ĨŽƌ�Ă�ůŽĂŶ͕�ůĞŶĚĞƌƐ�ǁŝůů�ďĞ�ĐŚĞĐŬŝŶŐ�ƚǁŽ�ĚŽĐƵŵĞŶƚƐ͗

 • dŚĞ�sĂůƵĂƟŽŶ�ZĞƉŽƌƚ

 • The Contract of Sale

dŚĞ�ƉƌŽƉĞƌƚǇ� ŝƐ�ŽŌĞŶ�ƌĞĨĞƌƌĞĚ�ƚŽ�ĂƐ� ƚŚĞ� ͚ƐĞĐƵƌŝƚǇ͛ and it is over the security 
ƚŚĂƚ� ůĞŶĚĞƌƐ� ƌĞŐŝƐƚĞƌ� ƚŚĞ�ŵŽƌƚŐĂŐĞ�ǁŝƚŚ� ƚŚĞ� ƐƚĂƚĞ�Žƌ� ƚĞƌƌŝƚŽƌǇ͘ � dŚŝƐ�ƉƌĞǀĞŶƚƐ�
ƚŚĞ�ďŽƌƌŽǁĞƌ�ĨƌŽŵ�ƐĞůůŝŶŐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǁŝƚŚŽƵƚ�ƚŚĞ�ůĞŶĚĞƌ Ɛ͛�ƉĞƌŵŝƐƐŝŽŶ͘��ǀĞŶ�



33

ƚŚŽƵŐŚ�ǇŽƵ�ĂƌĞ�ƚŚĞ�ůĞŐĂů�ŽǁŶĞƌ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͕ �ƚŚĞ�ůĞŶĚĞƌ�ŚŽůĚƐ�Ă�ŵŽƌƚŐĂŐĞ�
ŽǀĞƌ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�ŚĂƐ�ƌŝŐŚƚƐ�ŽǀĞƌ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƵŶƟů�ƚŚĂƚ�ŵŽƌƚŐĂŐĞ�
is discharged.

>ĞŶĚĞƌƐ�ŚĂǀĞ�ĚŝīĞƌĞŶƚ�ŐƵŝĚĞůŝŶĞƐ�ĂƐ�ƚŽ�ǁŚĂƚ�ŝƐ�ĐŽŶƐŝĚĞƌĞĚ�ƚŽ�ďĞ�ĂĐĐĞƉƚĂďůĞ�
ƐĞĐƵƌŝƚǇ͘� zŽƵ� ƐŚŽƵůĚ� ĚŝƐĐƵƐƐ�ǁŝƚŚ� ǇŽƵƌ�ŵŽƌƚŐĂŐĞ� ďƌŽŬĞƌ� ĂƐ� ƚŽ� ƚŚĞ� ƚǇƉĞ� ŽĨ�
ƉƌŽƉĞƌƚǇ� ǇŽƵ� ǁŽƵůĚ� ůŝŬĞ� ƚŽ� ƉƵƌĐŚĂƐĞ� ďĞĨŽƌĞ� ǇŽƵ� ƐƵďŵŝƚ� ǇŽƵƌ� ŚŽŵĞ� ůŽĂŶ�
ĂƉƉůŝĐĂƟŽŶ�ĨŽƌ�Ă�ƉƌĞͲĂƉƉƌŽǀĂů͘�zŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ĐĂŶ�ƌĞƐĞĂƌĐŚ�ƚŚĞ�ǀĂƌŝŽƵƐ�
ůĞŶĚĞƌƐ�ĨŽƌ�ƚŚĞŝƌ�ŐƵŝĚĞůŝŶĞƐ�ĂƐ�ƚŽ�ǁŚĂƚ�ƚǇƉĞ�ŽĨ�ƉƌŽƉĞƌƚǇ�ƚŚĞǇ�ǁŝůů�ĂĐĐĞƉƚ�ĂƐ�
security.

�ǆĂŵƉůĞ�ϭ͗�

:ŽŚŶ�ǁĂŶƚƐ�ƚŽ�ďƵǇ�Ă�ƵŶŝƚ�ŝŶ�ƚŚĞ�DĞůďŽƵƌŶĞ�����ƚŚĂƚ�ŝƐ�ŽŶůǇ�ϰϱ�ƐƋƵĂƌĞ�ŵĞƚƌĞƐ�
ŝŶ�ƐŝǌĞ͘�,ŝƐ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ĂĚǀŝƐĞĚ�Śŝŵ�ƚŚĞƌĞ�ǁĞƌĞ�ŽŶůǇ� ĨŽƵƌ� ůĞŶĚĞƌƐ�ƚŚĂƚ�
ǁŽƵůĚ�ĂƉƉƌŽǀĞ� :ŽŚŶ͛Ɛ�ŚŽŵĞ� ůŽĂŶ�ĂƉƉůŝĐĂƟŽŶ�ďĂƐĞĚ�ŽŶ� ƚŚĞ�ƵŶŝƚ� ƐŝǌĞ͘�KƚŚĞƌ�
ůĞŶĚĞƌƐ�ĐŽŶƐŝĚĞƌ�ŝŶŶĞƌͲĐŝƚǇ�ƵŶŝƚƐ�ŽĨ�ƚŚŝƐ�ƐŝǌĞ�ƚŽ�ďĞ�ĚŝĸĐƵůƚ�ƚŽ�ƐĞůů�ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�
ŚŝŐŚ�ƌŝƐŬ͘

�ǆĂŵƉůĞ�Ϯ͗�

DĂƌǇ� ǁĂŶƚƐ� ƚŽ� ďƵǇ� Ă� ĨŽƵƌͲďĞĚƌŽŽŵ� ŚŽŵĞ� ŝŶ� �ĂŝƌŶƐ͕� YƵĞĞŶƐůĂŶĚ͕� ďƵƚ� ƚŚĞ�
ƉƌŽƉĞƌƚǇ�ŝƐ�ŚĂůĨǁĂǇ�ƚŚƌŽƵŐŚ�ƐŽŵĞ�ŵĂũŽƌ�ƌĞŶŽǀĂƟŽŶƐ�ĂŶĚ�ĚŽĞƐ�ŶŽƚ�ŚĂǀĞ͕�Ăƚ�
ƚŚĞ�ƟŵĞ�ŽĨ�ƉƵƌĐŚĂƐĞ͕�Ă�ĨƵůůǇ� ĨƵŶĐƟŽŶĂů�ŬŝƚĐŚĞŶ�ĂŶĚ�ďĂƚŚƌŽŽŵ͘�DŽƐƚ�ďĂŶŬƐ�
ƌĞƋƵŝƌĞ� ƚŚĞ�ŚŽŵĞ� ƚŽ�ďĞ� ůŝǀĞĂďůĞ͘� /Ŷ� ƚŚŝƐ� ƐŝƚƵĂƟŽŶ͕�DĂƌǇ�ǁŽƵůĚ�ŶĞĞĚ� ƚŽ�ŐĞƚ�
ƋƵŽƚĞƐ�ƚŽ�ŚĂǀĞ�ƚŚĞ�ĂĚĚŝƟŽŶĂů�ǁŽƌŬƐ�ĐŽŵƉůĞƚĞĚ�ĂŶĚ�ďĞ�ĂďůĞ�ƚŽ�ƉƌŽǀĞ�ƚŽ�ƚŚĞ�
ďĂŶŬ�ƚŚĂƚ�ƐŚĞ�ŚĂƐ�ƐƵĸĐŝĞŶƚ�ĨƵŶĚƐ�ƚŽ�ƵŶĚĞƌƚĂŬĞ�ƚŚĞƐĞ�ƌĞŶŽǀĂƟŽŶƐ͘

WƌŽƉĞƌƟĞƐ�ƚŽ�ĂǀŽŝĚ

&ƵƌƚŚĞƌ�ƚŽ�ƚŚĞ�ĞǆĂŵƉůĞƐ�ĂďŽǀĞ͕�ǇŽƵƌ�ůĞŶĚĞƌ�ŵŝŐŚƚ�ĐŚŽŽƐĞ�ŶŽƚ�ƚŽ�ůĞŶĚ�ǇŽƵ�ƚŚĞ�
ŵŽŶĞǇ�ŝĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǇŽƵ�ĐŚŽŽƐĞ�ŝƐ͗�

 • An apartment in a motel or hotel building.

 • A serviced apartment.

 • �Ŷ�ĂƉĂƌƚŵĞŶƚ�ƚŚĂƚ�ŝƐ�ĐŽŵƉĂŶǇ�ƟƚůĞ͘�Some apartment complexes are 
ƵŶŝƋƵĞ� ŝŶ�ƚŚĞŝƌ� ůĞŐĂů�ƐƚƌƵĐƚƵƌĞ� ŝŶ�ƚŚĂƚ�ƚŚĞǇ�ĂƌĞ�ŶŽƚ�ƐƚƌĂƚĂ�ƟƚůĞĚ�ďƵƚ�
ĐŽŵƉĂŶǇ�ƟƚůĞĚ͘�&Ğǁ�ůĞŶĚĞƌƐ�ǁŝůů�ůĞŶĚ for�ĐŽŵƉĂŶǇ�ƟƚůĞ�ĂƉĂƌƚŵĞŶƚƐ͘�

 • A property in a small town, remote area or mining town. Some 
ůĞŶĚĞƌƐ�ŵŝŐŚƚ�ƌĞƐƚƌŝĐƚ�ƚŚĞ�ƉĞƌĐĞŶƚĂŐĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǀĂůƵĞ�ƚŚĞǇ�ǁŝůů�
lend you due to the unpredictability of these markets.

 • An inner-city unit or apartment͘��ŐĂŝŶ͕�ǇŽƵ�ŵŝŐŚƚ�ƌĞƋƵŝƌĞ�Ă� ůĂƌŐĞƌ�
ĚĞƉŽƐŝƚ�ĨŽƌ�ƚŚŝƐ�;ĚĞƉĞŶĚŝŶŐ�ŽŶ�ƐƵƉƉůǇ�ĂŶĚ�ĚĞŵĂŶĚ�Ăƚ�ƚŚĞ�ƟŵĞͿ͘
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 • ��ƉƌŽƉĞƌƚǇ�ůĂƌŐĞƌ�ƚŚĂŶ�ĮǀĞ�ĂĐƌĞƐ͘ Lenders have varying policies on 
ƚŚŝƐ͕� ƐŽ� ŝƚ Ɛ͛� ďĞƐƚ� ƚŽ� ĐŚĞĐŬ�ǁŝƚŚ� ǇŽƵƌ�ŵŽƌƚŐĂŐĞ� ďƌŽŬĞƌ� ĂƐ� ƚŽ�ǁŚŝĐŚ�
lender can give you the most favourable outcome. 

 • Unusual high-risk features͘� dŚŝƐ� ĐĂŶ� ŝŶĐůƵĚĞ� ĞĂƐĞŵĞŶƚƐ͕� ĐĂǀĞĂƚƐ͕�
ƉƌŽǆŝŵŝƚǇ�ƚŽ�ŚŝŐŚ�ǀŽůƚĂŐĞ�ƉŽǁĞƌ�ůŝŶĞƐ�ĂŶĚ�ƚŚŝŶŐƐ�ůŽŽƐĞůǇ�ƚĞƌŵĞĚ�ĂƐ�
͚ĞŶǀŝƌŽŶŵĞŶƚĂů�ŝƐƐƵĞƐ͛͘ �

Case study:

�ĚƌŝĂŶ� ĂŶĚ� >ƵĐŝ� ŚĂĚ� ĨƵůůǇ� ǀĞƌŝĮĞĚ� ƉƌĞͲĂƉƉƌŽǀĂů� ƚŽ� ƉƵƌĐŚĂƐĞ� Ă� ŚŽŵĞ� ŝŶ�
�ƌŝƐďĂŶĞ�ǁŝƚŚŝŶ�ϭϬ�Ŭŵ�ŽĨ�ƚŚĞ����͘�

dŚĞ� ĐŽƵƉůĞ� ĨŽƵŶĚ� ƚŚĞŝƌ� ĚƌĞĂŵ� ƉƌŽƉĞƌƚǇ� ǁŝƚŚŝŶ� ƚǁŽ�ǁĞĞŬƐ� ŽĨ� ďĞŝŶŐ� ƉƌĞͲ
ĂƉƉƌŽǀĞĚ͘� dŚĞ� ůĞŶĚĞƌ� ĚŝĚ� Ă� ǀĂůƵĂƟŽŶ� ĂŶĚ� ĚŝƐĐŽǀĞƌĞĚ� ŵĂũŽƌ� ƉŽǁĞƌ�
ƚƌĂŶƐŵŝƐƐŝŽŶ�ůŝŶĞƐ�ƌƵŶŶŝŶŐ�ĂůŽŶŐ�ƚŚĞ�ƐƚƌĞĞƚ�ŽŶ�ǁŚŝĐŚ�ƚŚĞ�ĚĞƐŝƌĞĚ�ƉƌŽƉĞƌƚǇ�
ǁĂƐ�ůŽĐĂƚĞĚ͘�

>ĞŶĚĞƌƐ�ĂŶĚ͕�ŝŵƉŽƌƚĂŶƚůǇ͕ �ůĞŶĚĞƌƐ’�ŵŽƌƚŐĂŐĞ�ŝŶƐƵƌĞƌƐ͕�ĚŽ�ŶŽƚ�ůŝŬĞ�ƚŽ�ůĞŶĚ�ĨŽƌ�
ƉƌŽƉĞƌƟĞƐ�ƚŚĂƚ�ĂƌĞ�ǁŝƚŚŝŶ�ϱϬ�ŵĞƚƌĞƐ�ŽĨ�ůĂƌŐĞ�ƚƌĂŶƐŵŝƐƐŝŽŶ�ůŝŶĞƐ�ĚƵĞ�ƚŽ�ƚŚĞ�
ŝŵƉĂĐƚ�ƚŚĞƐĞ�ƉŽǁĞƌ�ůŝŶĞƐ�ŚĂǀĞ�ŽŶ�ƚŚĞ�ŵĂƌŬĞƚĂďŝůŝƚǇ�ĂŶĚ�ƐĂůĞĂďŝůŝƚǇ�ŽĨ�ƚŚĞ�
ƉƌŽƉĞƌƚǇ͘�^ŚŽƵůĚ�ƚŚĞ�ůĞŶĚĞƌ�ŶĞĞĚ�ƚŽ�ƐĞůů�ƚŚĞ�ŚŽŵĞ�ƋƵŝĐŬůǇ͕ �ďƵǇĞƌƐ�ĐŽƵůĚ�ďĞ�
ƉƵƚ�Žī�ďǇ�ƚŚĞƐĞ�ƚƌĂŶƐŵŝƐƐŝŽŶ�ůŝŶĞƐ͘�

�Ɛ�ƐƵĐŚ͕�ƚŚĞ�ůŽĂŶ�ƚŚĂƚ�ǁĂƐ�ƉƌĞͲĂƉƉƌŽǀĞĚ�ǁĂƐ�ĚĞĐůŝŶĞĚ�ĂŶĚ�ǁĞ�ŚĂĚ�ƚŽ�ƐŽƵƌĐĞ�
Ă�ĚŝīĞƌĞŶƚ� ůĞŶĚĞƌ�ǁŚŽ�ǁĂƐ�ŚĂƉƉǇ� ƚŽ� ůĞŶĚ�ĚĞƐƉŝƚĞ� ƚŚĞ� ƚƌĂŶƐŵŝƐƐŝŽŶ� ůŝŶĞƐ͘�
dŚĞ�ůŽĂŶ�ǁĂƐ�ĂƉƉƌŽǀĞĚ�ǁŝƚŚ�Ă�ŶĞǁ�ůĞŶĚĞƌ�ĂŶĚ��ĚƌŝĂŶ�ĂŶĚ�>ƵĐŝ�ŵŽǀĞĚ�ŝŶ͘�
,ŽƉĞĨƵůůǇ�ƚŚĞǇ͛ƌĞ�ůŝǀŝŶŐ�ŚĂƉƉŝůǇ�ĞǀĞƌ�ĂŌĞƌ͕ �ďƵƚ�ŝƚ�ǁĂƐ�Ă�ƐƚƌĞƐƐĨƵů�ƟŵĞ�ĨŽƌ�ƚŚĂƚ�
ŽŶĞ�ƚŽ�ƚǁŽ�ǁĞĞŬƐ�ǁŚŝůĞ�ǁĞ�ƌĞƐŽůǀĞĚ�ƚŚĞ�ŝƐƐƵĞ͘�



35

Hot Tip: �ĞĨŽƌĞ�ƚŚĞ�ƟŵĞ�ĐŽŵĞƐ�ƚŽ�ŵĂŬĞ�ĂŶ�ŽīĞƌ�ŽŶ�Ă�ƉƌŽƉĞƌƚǇ͕ �ŝƚ Ɛ͛�
ďĞƐƚ�ƚŽ�ŚĂǀĞ�Ă�ĐŽŶǀĞǇĂŶĐĞƌ�ŝŶ�ǇŽƵƌ�ĐŽƌŶĞƌ͘ ���ĐŽŶǀĞǇĂŶĐĞƌ�ǁŝůů�ĚĞĂů�
ǁŝƚŚ�Ăůů�ƚŚĞ�ůĞŐĂů�ƌĞƋƵŝƌĞŵĞŶƚƐ�ůŝŶŬĞĚ�ǁŝƚŚ�ƐĞƩůĞŵĞŶƚ͖�ƚŚĞǇ�ĐŚĂƌŐĞ�Ă�
ĮǆĞĚ�ĨĞĞ�ƚŽ�ĐĂƌƌǇ�ŽƵƚ�Ăůů�ƚŚĞ�ŶĞĐĞƐƐĂƌǇ�ƉŚŽŶĞ�ĐĂůůƐ͕�ĞŵĂŝůƐ�ĂŶĚ�ŽƚŚĞƌ�
ƚŚŝŶŐƐ͕�ƐŽ�ǇŽƵ�ǁŽŶ͛ƚ�ŐĞƚ�Ă�ƐƵƌƉƌŝƐĞ�ŝŶǀŽŝĐĞ�Ăƚ�ƚŚĞ�ĞŶĚ͘

Making an offer

tŝƚŚ�Ă�ƉƌĞͲĂƉƉƌŽǀĂů� ŝŶ�ǇŽƵƌ�ŚĂŶĚƐ͕�Ă�ƉƌŽƉĞƌƚǇ�ǇŽƵ�ůŽǀĞ�ĂŶĚ�Ă�ĐŽŶǀĞǇĂŶĐĞƌ�
ƌĞĂĚǇ�ƚŽ�ƐƚĞƉ�ŝŶ�ĂŶĚ�ƐĞĂů�ƚŚĞ�ĚĞĂů�ĨŽƌ�ǇŽƵ͕�Ăůů�ƚŚĂƚ�ŝƐ�ůĞŌ�ŶŽǁ�ŝƐ�ƚŽ�ŵĂŬĞ�ĂŶ�
ŽīĞƌ�ĂŶĚ� ůĞƚ� ƚŚĞ�ŶĞŐŽƟĂƟŽŶƐ�ďĞŐŝŶ͊��ĞĨŽƌĞ�ǇŽƵ�ƐƚĂƌƚ�ŽƉĞŶŝŶŐ� ƚŚĞ� ůŝŶĞƐ�ŽĨ�
ĐŽŵŵƵŶŝĐĂƟŽŶ�ǁŝƚŚ�ƚŚĞ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�Žƌ�ƉƌŝǀĂƚĞ�ƐĞůůĞƌ͕ �ƚŚĞƌĞ�ĂƌĞ�ƐŽŵĞ�
ŝŵƉŽƌƚĂŶƚ�ƟƉƐ�ƚŽ�ŬĞĞƉ�ƵƉ�ǇŽƵƌ�ƐůĞĞǀĞ�ƚŽ�ƐŵŽŽƚŚ�ŽƵƚ�ƚŚĞ�ƉƌŽĐĞƐƐ�ĨŽƌ�ǇŽƵ�ĂŶĚ�
ĞŶƐƵƌĞ�ǇŽƵ�ĂƌĞ�ŐĞƫŶŐ�ƚŚĞ�ďĞƐƚ�ƉŽƐƐŝďůĞ�ŽƵƚĐŽŵĞ͘

ZĞŵĞŵďĞƌ͕ � ƚŚĞ�ĂŐĞŶƚ�Žƌ�ƐĞůůĞƌ Ɛ͛� ũŽď� ŝƐ� ƚŽ�ŐĞƚ� ƚŚĞ�ďĞƐƚ�ĂĐŚŝĞǀĂďůĞ�ƉƌŝĐĞ� ĨŽƌ�
ƚŚĞ�ƐĂůĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͕ �ǁŚŝĐŚ�ǁŝůů�ďĞ�ǁŽƌŬŝŶŐ�ĂŐĂŝŶƐƚ�ǇŽƵƌ�ĚĞƐŝƌĞ�ƚŽ�ƚƌǇ�ĂŶĚ�
ƐŚĂǀĞ�Ă�ůŝƩůĞ�Žī�ƚŚĞ�ĂƐŬŝŶŐ�ƉƌŝĐĞ�ƐŽ�ǇŽƵ�ŚĂǀĞ�ůĞƐƐ�ƚŽ�ƉĂǇ�ďĂĐŬ�ŽǀĞƌ�ƚŚĞ�ůŝĨĞ�
ŽĨ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ͘��ĞƐƉŝƚĞ�ƚŚŝƐ͕�ǇŽƵ�ĐĂŶ�ĂƐŬ�ƚŚĞ�ĂŐĞŶƚ�ǁŚĂƚ�ƉƌŝĐĞ�ƌĂŶŐĞ�ƚŚĞ�
ƐĞůůĞƌ�ǁŝůů�ĐŽŶƐŝĚĞƌ�ƌĞĂƐŽŶĂďůĞ͕�ƐŽ�ǇŽƵ�ĂƌĞŶ͛ƚ�ĮƌŝŶŐ�Ă�ƌĂŶĚŽŵ�ŶƵŵďĞƌ�ŝŶƚŽ�ƚŚĞ�
ƌŝŶŐ�ĂŶĚ�ďůŝŶĚůǇ�ŚŽƉŝŶŐ�ŝƚ Ɛ͛�ŝŶ�ƚŚĞŝƌ�ƌĞĂůŵ�ŽĨ�ĐŽŶƐŝĚĞƌĂƟŽŶ͘�^ŝŵƉůǇ�ĂƐŬŝŶŐ�ƚŚŝƐ�
ƋƵĞƐƟŽŶ�ŵŝŐŚƚ�ĂůůŽǁ�ǇŽƵ�ƚŽ�ŐĂŝŶ�ƐŽŵĞ�ŝŶƐŝŐŚƚ�ŝŶƚŽ�ƚŚĞ�ƚǇƉĞƐ�ŽĨ�ŽīĞƌƐ�ƚŚĂƚ�
have already been presented. 

/Ĩ� ǇŽƵ�ĚŽŶ͛ƚ�ŬŶŽǁ�ƚŚĞ�ĂŶƐǁĞƌ�ĂůƌĞĂĚǇ� ĨƌŽŵ�ƚŚĞ�ŚŽŵĞǁŽƌŬ�ǇŽƵ�ŚĂǀĞ�ĚŽŶĞ�
ǁŚŝůĞ�ŝŶǀĞƐƟŐĂƟŶŐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͕ �ĂƐŬ�ƚŚĞ�ĂŐĞŶƚ�ŚŽǁ�ůŽŶŐ�ŝƚ�ŚĂƐ�ďĞĞŶ�ŽŶ�ƚŚĞ�
ŵĂƌŬĞƚ͘�tŚĞŶ�ƚŚŝƐ�ĂŶƐǁĞƌ�ŝƐ�ĐŽŵďŝŶĞĚ�ǁŝƚŚ�ƚŚĞ�ƌĞƐƉŽŶƐĞ�ĨƌŽŵ�ǇŽƵƌ�ƉƌĞǀŝŽƵƐ�
ƋƵĞƐƟŽŶ͕�ǇŽƵ�ŐĂŝŶ�Ă�ĐůĞĂƌĞƌ�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ŽĨ�ŚŽǁ�ŽƉĞŶ�ƚŚĞ�ƐĞůůĞƌ�ǁŝůů�ďĞ�ƚŽ�
ŶĞŐŽƟĂƟŽŶƐ͘�

dŚĞ�ŽǁŶĞƌ�ŽĨ�Ă�ŶĞǁůǇ�ůŝƐƚĞĚ�ƉƌŽƉĞƌƚǇ�ǁŝƚŚ�ŵƵůƟƉůĞ�ŽīĞƌƐ�ǁŝůů�ďĞ�ŵƵĐŚ�ĮƌŵĞƌ�
ŽŶ� ƚŚĞ�ĂƐŬŝŶŐ�ƉƌŝĐĞ�ĂŶĚ�ǁŝůů�ŽŶůǇ� ƌĞƐƉŽŶĚ�ǁĞůů� ƚŽ�ŚŝŐŚĞƌ�ŽīĞƌƐ͕�ǁŚĞƌĞĂƐ�Ă�
ƉƌŽƉĞƌƚǇ� ƚŚĂƚ�ŚĂƐ�ďĞĞŶ�ŽŶ� ƚŚĞ�ŵĂƌŬĞƚ� ĨŽƌ� ƐŽŵĞ�ƟŵĞ�ǁŝƚŚ�ǀĞƌǇ� ĨĞǁ�Žƌ�ŶŽ�
ŽīĞƌƐ�ŝƐ�ĂŶ�ŝĚĞĂů�ƐĞůůĞƌ�ƚŽ�ŶĞŐŽƟĂƚĞ�ǁŝƚŚ͘

Hot Tip:� >Ğƚ� ƚŚĞ� ĂŐĞŶƚ� ŬŶŽǁ� ƚŚĂƚ� ǇŽƵ� ŚĂǀĞ� ƉƌĞͲĂƉƉƌŽǀĂů� ƚŽ�
ƐƚƌĞŶŐƚŚĞŶ�ǇŽƵƌ�ŽīĞƌ͕ �ďƵƚ�ŶĞǀĞƌ� ůĞƚ� ƚŚĞ�ĂŐĞŶƚ�Žƌ�ƐĞůůĞƌ�ŬŶŽǁ�ǁŚĂƚ�
ǇŽƵƌ�ƉƌĞͲĂƉƉƌŽǀĞĚ�ůŽĂŶ�ĂŵŽƵŶƚ�ŝƐ͕�Žƌ�ƚŚĞ�ŵĂǆŝŵƵŵ�ĂŵŽƵŶƚ�ǇŽƵ�ĂƌĞ�
ƉƌĞƉĂƌĞĚ� ƚŽ� ƐƉĞŶĚ͘� �Ɛ�ǁĞ�ŵĞŶƟŽŶĞĚ͕� ƚŚĞŝƌ� ŐŽĂů� ŝƐ� ƚŽ� ĂĐŚŝĞǀĞ� ƚŚĞ�
ŚŝŐŚĞƐƚ�ƉŽƐƐŝďůĞ�ƉƌŝĐĞ͘�^ŚŽǁŝŶŐ�ǇŽƵƌ�ŚĂŶĚ�ŵĂŬĞƐ�ŝƚ�ŚĂƌĚĞƌ�ĨŽƌ�ǇŽƵ�ƚŽ�
ŶĞŐŽƟĂƚĞ�Ă�ůŽǁĞƌ�ƉƌŝĐĞ�ůĂƚĞƌ͘ �
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Assessing the market

/ƚ�ĐĂŶ�ďĞ�ƚƌŝĐŬǇ�ƚŽ�ĂƐƐĞƐƐ�ǁŚĂƚ�ƚŽ�ŽīĞƌ�ĨŽƌ�Ă�ƉƌŽƉĞƌƚǇ͕ �ďƵƚ�ĂůŽŶŐ�ǁŝƚŚ�ƚŚĞ�ƟŵĞ�
ƐƉĞŶƚ�ŽŶ�ŵĂƌŬĞƚ�ĂŶĚ�ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ƉƌŝŽƌ�ŽīĞƌƐ�;ŝĨ�ƚŚĞ�ĂŐĞŶƚ�ŝƐ�ǁŝůůŝŶŐ�ƚŽ�ƐƉŝůů�
ƚŚĞ�ďĞĂŶƐ�ŽŶ�ƚŚŝƐͿ͕�ǇŽƵ�ƐŚŽƵůĚ�ĂůƐŽ�ůŽŽŬ�Ăƚ�ƚŚĞ�ǁŝĚĞƌ�ŵĂƌŬĞƚ�ĂŶĚ�ŝĨ�ŝƚ�ŝƐ�Ă�ďƵǇĞƌ Ɛ͛�
or seller’s market. 

KŶĞ�ŽĨ�ƚŚĞ�ĞĂƐŝĞƐƚ�ǁĂǇƐ�ƚŽ�ĚĞƚĞƌŵŝŶĞ�ƚŚŝƐ� ŝƐ�ƚŽ�ƐĞĞ�ŚŽǁ�ƋƵŝĐŬůǇ�ƉƌŽƉĞƌƟĞƐ�
ĂƌĞ�ƐĞůůŝŶŐ͘�/Ĩ�ƚŚĞǇ�ĂƌĞ�ďĞŝŶŐ�ƐŶĂƉƉĞĚ�ƵƉ�ǁŝƚŚŝŶ�ĚĂǇƐ�Žƌ�ŽŶůǇ�Ă�ĨĞǁ�ǁĞĞŬƐ�ŽĨ�
ďĞŝŶŐ�ůŝƐƚĞĚ͕�ƚŚĞ�ŵĂƌŬĞƚ�ŝƐ�ĨĂǀŽƵƌŝŶŐ�ƐĞůůĞƌƐ�ĂŶĚ�ƚŚĞǇ�ŵŝŐŚƚ�ŶŽƚ�ďĞ�ĂƐ�ǁŝůůŝŶŐ�
ƚŽ�ŶĞŐŽƟĂƚĞ�ŽŶ�ƉƌŝĐĞ͘� /Ŷ� ĨĂĐƚ͕�ĂŐĞŶƚƐ�ŵŝŐŚƚ�ŽƵƚƌŝŐŚƚ� ƌĞũĞĐƚ�Ă� ůŽǁ�ŽīĞƌ� ŝŶ�Ă�
ƐĞůůĞƌ Ɛ͛�ŵĂƌŬĞƚ�ĂŶĚ�ĂĚŽƉƚ�Ă�͞ƚĂŬĞ�ŝƚ�Žƌ�ůĞĂǀĞ�ŝƚ͟�ĂƫƚƵĚĞ�ĂƐ�ƚŚĞǇ�ǁŝůů�ďĞ�ŵŽƌĞ�
ĐŽŶĮĚĞŶƚ�ŽĨ�ĂĐŚŝĞǀŝŶŐ�ƚŚĞ�ĂƐŬŝŶŐ�ƉƌŝĐĞ�Žƌ�ŚŝŐŚĞƌ͘

/Ĩ�ƚŚĞƌĞ�ĂƌĞ�ŵƵůƟƉůĞ�ƉƌŽƉĞƌƟĞƐ�ŽŶ�ŽīĞƌ�ŝŶ�ƚŚĞ�ĂƌĞĂ�ĂŶĚ�ƚŚĞ�͚&Žƌ�^ĂůĞ͛�ƐŝŐŶƐ�
ŚĂǀĞ�ďĞĞŶ�ŚĂŶŐŝŶŐ�ĂƌŽƵŶĚ�ŝŶ�ĨƌŽŶƚ�ǇĂƌĚƐ�ĨŽƌ�ŵĂŶǇ�ǁĞĞŬƐ�Žƌ�ŵŽŶƚŚƐ�ŽŶ�ĞŶĚ͕�
ŝƚ�ŝƐ�Ă�ďƵǇĞƌ Ɛ͛�ŵĂƌŬĞƚ�ĂŶĚ�ƚŚĞƌĞ�ĂƌĞ�ƉŽƚĞŶƟĂů�ďĂƌŐĂŝŶƐ�ƚŽ�ďĞ�ŚĂĚ�ǁŝƚŚ�ƚŚĞ�ƌŝŐŚƚ�
ŶĞŐŽƟĂƟŽŶ͘�tŚŝůĞ�ŝŶ�Ă�ĐĂƐĞ�ůŝŬĞ�ƚŚŝƐ͕�ŝƚ�ŵŝŐŚƚ�ďĞ�ƚĞŵƉƟŶŐ�ƚŽ�ŐŽ�ŝŶ�ǁŝƚŚ�Ă�ůŽǁ�
ŽīĞƌ�ƚŽ�ƐƚĂƌƚ�ǁŝƚŚ͕� ƚŚĞ� ŝĚĞĂů�ƐŝƚƵĂƟŽŶ� ŝƐ� ƚŽ�ĂƩƌĂĐƚ�Ă�ĐŽƵŶƚĞƌͲŽīĞƌ͕ �ǁŚŝĐŚ� ŝƐ�
ǁŚĞŶ�ǇŽƵ�ŬŶŽǁ�ǇŽƵ�ŚĂǀĞ�Śŝƚ�ƚŚĞ�ƐǁĞĞƚ�ƐƉŽƚ͘�

KŶĐĞ�ǇŽƵ�ŚĂǀĞ�ŵĂĚĞ�ǇŽƵƌ�ŽīĞƌ͕ �ŝƚ�ŝƐ�ƐƚĂŶĚĂƌĚ�ƉƌĂĐƟĐĞ�ĨŽƌ�ƚŚĞ�ĂŐĞŶƚƐ�ƚŽ�ĚƌĂǁ�ƵƉ�
Ă���ŽŶƚƌĂĐƚ�ŽĨ�^ĂůĞ�ĐŽǀĞƌŝŶŐ�ƚŚĞ�ƚĞƌŵƐ�ŽĨ�ƚŚĞ�ŽīĞƌ͕ �ƚŚĞ�ƉƌŝĐĞ�ĂŶĚ�ƚŚĞ�ƟŵĞůŝŶĞƐ�ǇŽƵ�
ŚĂǀĞ�ĂƐŬĞĚ�ĨŽƌ͘ �/Ĩ�ƚŚĞ�ƐĞůůĞƌ�ĂĐĐĞƉƚƐ�ƚŚĞ�ŽīĞƌ͕ �ƚŚĞǇ�ǁŝůů�ĐŽƵŶƚĞƌƐŝŐŶ�ƚŚĞ��ŽŶƚƌĂĐƚ�ŽĨ�
^ĂůĞ͘�/Ĩ͕ �ŚŽǁĞǀĞƌ͕ �ƚŚĞ�ƐĞůůĞƌ�ǁŝƐŚĞƐ�ƚŽ�ŶĞŐŽƟĂƚĞ�ƚŚĞŶ�ƚŚĞǇ�ǁŝůů�ĂŵĞŶĚ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�
ǁŝƚŚ�ƚŚĞŝƌ�ĐŽƵŶƚĞƌŽīĞƌ�ĂŶĚ�ƚŚĞ�ĂŐĞŶƚ�ǁŝůů�ƉƌĞƐĞŶƚ�ƚŚŝƐ�ƚŽ�ǇŽƵ�ĨŽƌ�ĐŽŶƐŝĚĞƌĂƟŽŶ͘�dŚŝƐ�
ĐŽƵůĚ�ŚĂƉƉĞŶ�Ă�ĨĞǁ�ƟŵĞƐ�ĚƵƌŝŶŐ�ŶĞŐŽƟĂƟŽŶƐ�ƵŶƟů�ďŽƚŚ�ƉĂƌƟĞƐ�ĂƌĞ�ŚĂƉƉǇ�ǁŝƚŚ�ƚŚĞ�
sale price.

The Contract of Sale

dŚĞ� �ŽŶƚƌĂĐƚ� ŽĨ� ^ĂůĞ� ŽƵƚůŝŶĞƐ� ƚŚĞ� ƚĞƌŵƐ� ĂŶĚ� ĐŽŶĚŝƟŽŶƐ� ŽĨ� ƚŚĞ� ƐĂůĞ� ŽĨ� ƚŚĞ�
ƉƌŽƉĞƌƚǇ͘� /ƚ� ĂůƐŽ� ŝŶĐůƵĚĞƐ� ĂŶǇ� ƐƉĞĐŝĂů� ĐŽŶĚŝƟŽŶƐ͕� ƵƐƵĂůůǇ� ŵĂŬĞƐ� ƚŚĞ� ƐĂůĞ�
ƐƵďũĞĐƚ� ƚŽ�ĮŶĂŶĐĞ�ĂŶĚ�ƉĞƐƚ�ĂŶĚ�ďƵŝůĚŝŶŐ� ŝŶƐƉĞĐƟŽŶƐ� ;ŵŽƌĞ�ŽŶ�ƚŚŽƐĞ� ůĂƚĞƌͿ�
ĂŶĚ�ǁŝůů� ůŝƐƚ� ŝŶĐůƵƐŝŽŶƐ�;ƚŚĞ�ŽǁŶĞƌ�ŵŝŐŚƚ�ǁŝƐŚ�ƚŽ�ůĞĂǀĞ�ƐŽŵĞ�ĨƵƌŶŝƚƵƌĞͿ�ĂŶĚ�
ĞǆĐůƵƐŝŽŶƐ�;ƚŚĞ�ŽǁŶĞƌ�ǁĂŶƚƐ�ƚŽ�ƚĂŬĞ�ƚŚĞ�ŽǀĞŶ�ǁŝƚŚ�ƚŚĞŵͿ͘�

dŚĞ�ĐŽŶƚƌĂĐƚ�ĂůƐŽ� ůŽĐŬƐ� ŝŶ�Ă� ƐĞƩůĞŵĞŶƚ�ĚĂƚĞ͖� ƚŚŝƐ� ŝƐ�ǁŚĞŶ�ǇŽƵ�ǁŝůů�ƉĂǇ� ƚŚĞ�
ƌĞŵĂŝŶŝŶŐ�ĨƵŶĚƐ�ĂŶĚ�ůĞŐĂůůǇ�ŽǁŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘

We recommend that you consult your solicitor or conveyancer5 before signing 
any contracts. It is also a good idea to have your mortgage broker read over 
ǇŽƵƌ��ŽŶƚƌĂĐƚ�ŽĨ�^ĂůĞ�ďĞĨŽƌĞ�ƐŝŐŶŝŶŐ�ƚŽ�ĞŶƐƵƌĞ͗

ϱ� �ƚŚƌŽƵŐŚŽƵƚ�ƚŚŝƐ�ďŽŽŬ�ǁĞ�ƌĞĨĞƌ�ƚŽ�ǇŽƵƌ�ůĞŐĂů�ƌĞƉƌĞƐĞŶƚĂƟǀĞ�ĂƐ�ĞŝƚŚĞƌ�ǇŽƵƌ�ƐŽůŝĐŝƚŽƌ͕ �ĐŽŶ-
ǀĞǇĂŶĐĞƌ�Žƌ�ƐĞƩůĞŵĞŶƚ�ĂŐĞŶƚ
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 • The property you are purchasing meets the lender’s guidelines.

 • You have entered full and complete names (including all middle 
names) on the contract and they are spelled correctly. This is one of 
the most common reasons for contracts to have to be redone. 

 • ;/Ĩ� ƚŚĞ� ĐŽŶƚƌĂĐƚ� ŝƐ� ƐƵďũĞĐƚ� ƚŽ� ĮŶĂŶĐĞͿ͕� ƚŚĞ� ĂƉƉƌŽǀĂů� ƟŵĞ� ĨƌĂŵĞ is 
reasonable.

 • The ƐĞƩůĞŵĞŶƚ�ƟŵĞ�ĨƌĂŵĞ�ŝƐ�ƌĞĂƐŽŶĂďůĞ. 

/Ŷ� Ăůů� ƐƚĂƚĞƐ� ĂŶĚ� ƚĞƌƌŝƚŽƌŝĞƐ� ĞǆĐĞƉƚ�E^t͕� ďŽƚŚ� ǇŽƵ� ĂŶĚ� ƚŚĞ� ƐĞůůĞƌ� ƐŝŐŶ� ŽŶĞ�
�ŽŶƚƌĂĐƚ�ŽĨ�^ĂůĞ�ŝŵŵĞĚŝĂƚĞůǇ�ĂŶĚ�ďŽƚŚ�ƉĂƌƟĞƐ�ƌĞĐĞŝǀĞ�Ă�ĐŽƉǇ͘�zŽƵ�ĂƌĞ�ƚŚĞŶ�
both bound by the terms in the contract. 

dŚĞƌĞ�ĂƌĞ�ƚǁŽ�ƉƌŝŵĂƌǇ�ǁĂǇƐ�ŝŶ�ǁŚŝĐŚ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ĐĂŶ�ďĞ�ŶƵůůŝĮĞĚ͘�dŚĞǇ�ĂƌĞ͗

ϭ͘� /Ĩ� ƚŚĞ� ĐŽŶƚƌĂĐƚ� ŝƐ� ƐƵďũĞĐƚ� ƚŽ� Ă� ƐĂƟƐĨĂĐƚŽƌǇ� ďƵŝůĚŝŶŐ� ĂŶĚ� ƉĞƐƚ� ƌĞƉŽƌƚ� ĂŶĚ�
ƚŚĞ� ƌĞƐƵůƚƐ�ŽĨ�ďƵŝůĚŝŶŐ�ĂŶĚ�ƉĞƐƚ� ŝŶƐƉĞĐƟŽŶƐ�ƐŚŽǁ�ƐŝŐŶŝĮĐĂŶƚ� ĨĂƵůƚƐ� ƐƵĐŚ�ĂƐ�
ƚĞƌŵŝƚĞƐ�Žƌ�ƐƚƌƵĐƚƵƌĂů�ĐŽŶĐĞƌŶƐ͘�/Ŷ�ƚŚŝƐ�ĐĂƐĞ͕�ǇŽƵ�ŚĂǀĞ�ƚŚĞ�ƉŽǁĞƌ�ƚŽ�ĐĂŶĐĞů�ƚŚĞ�
ĐŽŶƚƌĂĐƚ�ĂŶĚ�ǁŝůů�ƌĞĐĞŝǀĞ�ďĂĐŬ�ĂŶǇ�ĚĞƉŽƐŝƚ�ǇŽƵ�ŚĂǀĞ�ĂůƌĞĂĚǇ�ƉĂŝĚ͘

Ϯ͘�/Ĩ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ŝƐ�ƐƵďũĞĐƚ�ƚŽ�ĮŶĂŶĐĞ͖�ƚŚĂƚ�ŝƐ͕�ƐƵďũĞĐƚ�ƚŽ�ůĞŶĚĞƌ�ĂƉƉƌŽǀĂů͘�/Ĩ�ƚŚĞ�
lender does not issue an approval then the contract is cancelled and the deposit 
is refunded. 

/Ŷ�E^t͕� ƚŚĞ�ƉƌŽĐĞƐƐ� ŝƐ�Ă� ůŝƩůĞ�ĚŝīĞƌĞŶƚ� ĨƌŽŵ�ƚŚĞ�ŽƚŚĞƌ�ƐƚĂƚĞƐ� ŝŶ� ƚŚĂƚ� ƚŚĞƌĞ�
ĂƌĞ�ƚǁŽ�ŝĚĞŶƟĐĂů�ĐŽŶƚƌĂĐƚƐ͘�dŚĞ�ďƵǇĞƌ�ƐŝŐŶƐ�ŽŶĞ�ĐŽŶƚƌĂĐƚ�ĂŶĚ�ƚŚĞ�ƐĞůůĞƌ�ƐŝŐŶƐ�
Ă�ƐĞƉĂƌĂƚĞ�ĐŽŶƚƌĂĐƚ�ǁŝƚŚ� ŝĚĞŶƟĐĂů�ĚĞƚĂŝůƐ�ŽŶ� ŝƚ͘��ŽƚŚ�ƐĞůůĞƌ�ĂŶĚ�ďƵǇĞƌ�ŬĞĞƉ�
ƚŚĞŝƌ� ƐŝŐŶĞĚ� ĐŽŶƚƌĂĐƚƐ�ǁŝƚŚ� ƚŚĞŝƌ� ŽǁŶ� ƐŽůŝĐŝƚŽƌ� ĂŶĚ� ƚŚĞ� ĐŽŶƚƌĂĐƚƐ� ĂƌĞ� ƚŚĞŶ�
ĞǆĐŚĂŶŐĞĚ� Ăƚ� Ă� ůĂƚĞƌ� ĚĂƚĞ͕� ƵƐƵĂůůǇ� ĂŌĞƌ� ǇŽƵ� ŚĂǀĞ� ƌĞĐĞŝǀĞĚ� ƵŶĐŽŶĚŝƟŽŶĂů�
ĂƉƉƌŽǀĂů�ĨƌŽŵ�ƚŚĞ�ůĞŶĚĞƌ�ĂŶĚ�ƐƟůů�ǁŝƐŚ�ƚŽ�ƉƵƌĐŚĂƐĞ�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ͘�

dŚĞ�ďƵǇĞƌ�ŚĂƐ�Ă�ĐŽƉǇ�ǁŝƚŚ�ƚŚĞ�ƐĞůůĞƌ Ɛ͛�ƐŝŐŶĂƚƵƌĞ�ŽŶ�ŝƚ�ĂŶĚ�ĐĂŶ�ŶŽǁ�ĞŶĨŽƌĐĞ�
ƚŚŝƐ�ƐĂůĞ͘��ŽŶǀĞƌƐĞůǇ͕ �ƚŚĞ�ƐĞůůĞƌ�ŶŽǁ�ŚĂƐ�Ă�ĐŽƉǇ�ǁŝƚŚ�ƚŚĞ�ďƵǇĞƌ Ɛ͛�ƐŝŐŶĂƚƵƌĞ͕�ƐŽ�
ƚŚĞ�ďƵǇĞƌ�ŝƐ�ŶŽƚ�ůĞŐĂůůǇ�ƉĞƌŵŝƩĞĚ�ƚŽ�ďĂĐŬ�ŽƵƚ�ŽĨ�ƚŚĞ�ĐŽŶƚƌĂĐƚ͘

Hot Tip:� hŶůŝŬĞ� ŽƚŚĞƌ� ƐƚĂƚĞƐ͕� ŝŶ� E^t� ƚŚĞƌĞ� ŝƐ� ŶŽ� ůĞŐĂůůǇ� ďŝŶĚŝŶŐ�
ĂŐƌĞĞŵĞŶƚ� ďĞƚǁĞĞŶ� ƚŚĞ� ƉĂƌƟĞƐ� ƵŶƟů� ĞǆĐŚĂŶŐĞ� ŽĐĐƵƌƐ͘� dŚĞƌĞĨŽƌĞ͕�
ďŽƚŚ�ƉĂƌƟĞƐ�ĐĂŶ�ďĂĐŬ�ŽƵƚ�ŽĨ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�Ăƚ�ĂŶǇ�ƟŵĞ�ƵƉ�ƚŽ�ĞǆĐŚĂŶŐĞ�
ĨŽƌ�ĂŶǇ�ƌĞĂƐŽŶ�;ŝŶĐůƵĚŝŶŐ�ƚŚĞ�ƐĞůůĞƌ�ƌĞĐĞŝǀŝŶŐ�Ă�ŚŝŐŚĞƌ�ŽīĞƌͿ͘

�ŽƵŶƟŶŐ�ƟŵĞ͗�dŚĞ�ĚĂƚĞ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ŝƐ�ƐŝŐŶĞĚ�ďǇ�ďŽƚŚ�ƉĂƌƟĞƐ�ŝƐ�ĚĞƐŝŐŶĂƚĞĚ�
ĂƐ��ĂǇ��ĞƌŽ�ŽĨ�ǇŽƵƌ�ĐŽŶƚƌĂĐƚ�ƟŵĞůŝŶĞƐ͘�/Ĩ�Ă�ĐŽŶƚƌĂĐƚ�ǁĂƐ�ƐŝŐŶĞĚ�ŽŶ�DĂƌĐŚ�ϭ�
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ǁŝƚŚ�Ă�ƐĞǀĞŶͲĚĂǇ�ďƵŝůĚŝŶŐ�ĂŶĚ�ƉĞƐƚ�ŝŶƐƉĞĐƟŽŶ�ĐůĂƵƐĞ͕�ϭϰͲĚĂǇ�ĮŶĂŶĐĞ�ĐůĂƵƐĞ�
ĂŶĚ�Ă�ϰϮͲĚĂǇ�ƐĞƩůĞŵĞŶƚ�ĐůĂƵƐĞ͕�ƚŚĞ�ĚĂƚĞƐ�ǁŽƵůĚ�ďĞ�ĂƐ�ĨŽůůŽǁƐ͗

ͻ��ŽŶƚƌĂĐƚ�ĚĂƚĞ͗�DĂƌĐŚ�ϭ͘

ͻ��ƵŝůĚŝŶŐ�ĂŶĚ�ƉĞƐƚ�ŝŶƐƉĞĐƟŽŶƐ�ĐŽŵƉůĞƚĞĚ�ďǇ͗�DĂƌĐŚ�ϴ͘

ͻ�&ŝŶĂŶĐĞ�ĨƵůůǇ�ĂƉƉƌŽǀĞĚ�ďǇ͗�DĂƌĐŚ�ϭϱ͘

ͻ�^ĞƩůĞŵĞŶƚ�ĚĂƚĞ�;ĚĂǇ�ǇŽƵ�ďĞĐŽŵĞ�ƚŚĞ�ŽǁŶĞƌͿ͗��Ɖƌŝů�ϭϮ͘

Note:� /Ĩ� ŝƚ� ŝƐ�Ă�ƉƵƌĐŚĂƐĞ�ŵĂĚĞ� ŝŶ�E^t͕�ƚŚĞŶ�Ăůů�ĚĂƚĞƐ�ƌƵŶ�ĨƌŽŵ�ƚŚĞ�ĚĂƚĞ�ŽĨ�
exchange.

Hot Tip:� KŶĐĞ� ǇŽƵƌ� ŽīĞƌ� ŝƐ� ĂĐĐĞƉƚĞĚ͕� ŝƚ� ŝƐ� ŝŵƉŽƌƚĂŶƚ� ƚŽ� ůĞƚ� ǇŽƵƌ�
ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ŬŶŽǁ�ŝŵŵĞĚŝĂƚĞůǇ�ƚŽ�ŐŝǀĞ�ƚŚĞŵ�ƐƵĸĐŝĞŶƚ�ƟŵĞ�ƚŽ�
ĂƌƌĂŶŐĞ�ǇŽƵƌ�ĨŽƌŵĂů�ĂƉƉƌŽǀĂů�ďĞĨŽƌĞ�ƚŚĞ�ĮŶĂŶĐĞ�ĚĂƚĞ�ŽŶ�ƚŚĞ��ŽŶƚƌĂĐƚ�
of Sale.

�ŽŵŵŽŶ�ĐŽŶƚƌĂĐƚ�ĐŽŶĚŝƟŽŶƐ

/ƚ Ɛ͛�Ă�ŐƌĞĂƚ�ŝĚĞĂ�ƚŽ�ĐŽŶƐƵůƚ�ǁŝƚŚ�ǇŽƵƌ�ĐŽŶǀĞǇĂŶĐĞƌ�ƚŽ�ĐŽŶĮƌŵ�ǁŚĂƚ�ĐŽŶĚŝƟŽŶƐ�
ƐŚŽƵůĚ�ďĞ�ŝŶ�ǇŽƵƌ�ŽīĞƌ�ĂƐ�ƚŚĞƐĞ�ǁŝůů�ǀĂƌǇ�ďĞƚǁĞĞŶ�ƐƚĂƚĞƐ�ĂŶĚ�ƚĞƌƌŝƚŽƌŝĞƐ͘�̂ ŽŵĞ�
ŽĨ�ƚŚĞ�ŵŽƐƚ�ĐŽŵŵŽŶ�ĐŽŶĚŝƟŽŶƐ�ŝŶĐůƵĚĞ͗

 • ϭϬͲĚĂǇ� ĐŽŽůŝŶŐͲŽī�ƉĞƌŝŽĚ�ʹ�E^t͕�Žƌ� ϭϰͲĚĂǇ�ĮŶĂŶĐĞ� ĐůĂƵƐĞ�ʹ�s/�͕�
ACT, QLD, NT, SA, TAS

dŚŝƐ� ŝƐ� ƚŽ� ĂůůŽǁ� ǇŽƵ� ƚŽ� ĂƌƌĂŶŐĞ� ƵŶĐŽŶĚŝƟŽŶĂů� ĮŶĂŶĐĞ͘� �ůƚŚŽƵŐŚ� ŝƚ�
ŝƐ� ƌĂƌĞ� ĨŽƌ�Ă�ĚĞĐůŝŶĞ� ŝĨ�ǇŽƵ�ŚĂǀĞ�ƉƌĞͲĂƉƉƌŽǀĂů͕� ƚŚŝƐ�ĐůĂƵƐĞ�ŐŝǀĞƐ�ǇŽƵ�
ĞŶŽƵŐŚ�ƟŵĞ� ĨŽƌ� ǇŽƵƌ� ůĞŶĚĞƌ� ƚŽ� ĐĂƌƌǇ� ŽƵƚ� ƚŚĞŝƌ� ǀĂůƵĂƟŽŶ� ĂŶĚ� ŐŝǀĞ�
ǇŽƵ�ƚŚĞŝƌ�ĮŶĂů�ĂƉƉƌŽǀĂů͘��ĂŶŬƐ�ǁŝůů�ŽŌĞŶ�ĂƉƉƌŽǀĞ�ƚŚĞ�ůŽĂŶ�ǁŝƚŚŝŶ�ƚǁŽ�
ǁĞĞŬƐ͕�ďƵƚ�ŝƚ�ŝƐ�ďĞƐƚ�ƚŽ�Ğƌƌ�ŽŶ�ƚŚĞ�ƐŝĚĞ�ŽĨ�ĐĂƵƟŽŶ�ĂŶĚ�ĂůůŽǁ�ĞǆƚƌĂ�ƟŵĞ�
ŝŶ�ĐĂƐĞ�ƚŚĞƌĞ�ĂƌĞ�ĂŶǇ�ŚŝĐĐƵƉƐ�ǁŝƚŚ�ƉƌŽĐĞƐƐŝŶŐ͘�/Ŷ�E^t͕�ǇŽƵ�ǁŝůů�ĞŝƚŚĞƌ�
ŶĞĞĚ�ƚŽ�ĂŐƌĞĞ�ƚŽ�ƉƵƌĐŚĂƐĞ�ĂŶĚ�ŶŽƚ�ĞǆĐŚĂŶŐĞ�ĐŽŶƚƌĂĐƚƐ�ƵŶƟů�ĨŽƌŵĂů�
ĂƉƉƌŽǀĂů�Žƌ�ƌĞƋƵĞƐƚ�Ă�ƚǁŽͲǁĞĞŬ�ĐŽŽůŝŶŐͲŽī�ƉĞƌŝŽĚ�ŝĨ�Ă�ĮŶĂŶĐĞ�ĐůĂƵƐĞ�
ŝƐ�ŶŽƚ�ǁƌŝƩĞŶ�ŝŶƚŽ�ƚŚĞ�ĐŽŶƚƌĂĐƚ͘�

 • Strata report

dŚŝƐ�ŝƐ�Ă�ƌĞƉŽƌƚ�ƐƉĞĐŝĮĐ�ƚŽ�ƵŶŝƚƐ�ĂŶĚ�ƚŽǁŶŚŽƵƐĞƐ͘�dŚĞ�ƉƵƌƉŽƐĞ�ŽĨ�ƚŚŝƐ�
ƌĞƉŽƌƚ�ŝƐ�ƚŽ�ŽƵƚůŝŶĞ�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ�Ăůů�ŽǁŶĞƌƐ�ĂƌĞ�ƵƉ�ƚŽ�ĚĂƚĞ�ǁŝƚŚ�ƚŚĞŝƌ�
ůĞǀŝĞƐ�ƉĂǇŵĞŶƚƐ͕�ƚŚĞ�ŐĞŶĞƌĂů�ĐŽŶĚŝƟŽŶ�ŽĨ�ƚŚĞ�ďƵŝůĚŝŶŐ͕�ƉƌĞƐĞŶĐĞ�ŽĨ�
ĂƐďĞƐƚŽƐ�;ĨŽƌ�ŽůĚĞƌ�ďƵŝůĚŝŶŐƐͿ͕�ǁĂƚĞƌ͕ ��ŽƵŶĐŝů�ƌĂƚĞƐ�ĂŶĚ�ƐŽ�ŽŶ͘�
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 • The deposit 

dŚĞ�ĂŵŽƵŶƚ�ǇŽƵ�ĂƌĞ�ǁŝůůŝŶŐ�ƚŽ�ƉĂǇ�ĂƐ�Ă�ĚĞƉŽƐŝƚ�ĂŶĚ�ǁŚĞŶ�ǇŽƵ�ǁŝůů�ƉĂǇ�
ŝƚ�ŝƐ�ŝŶĐůƵĚĞĚ�ĂƐ�Ă�ĐŽŶĚŝƟŽŶ͘�dŚŝƐ�ŝƐ�ƐŽŵĞƚŚŝŶŐ�ǇŽƵ�ĐĂŶ�ĚŝƐĐƵƐƐ�ǁŝƚŚ�
ǇŽƵƌ�ĐŽŶǀĞǇĂŶĐĞƌ�ĂŶĚ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ͘ �ZĞŵĞŵďĞƌ͕ �ŝĨ�ǇŽƵ�ĐĂŶŶŽƚ�ŐĞƚ�
ƚŚĞ�ĂŐĞŶƚ�Žƌ�ǀĞŶĚŽƌ�ƚŽ�ĂŐƌĞĞ�ƚŽ�Ă�ĐŽŽůŝŶŐͲŽī�ƉĞƌŝŽĚ�Žƌ�ĮŶĂŶĐĞ�ĐůĂƵƐĞ�
ƚŚĞŶ�ǇŽƵ�ǁŝůů�ďĞ�ƌƵŶŶŝŶŐ�ƚŚĞ�ƌŝƐŬ�ŽĨ�ůŽƐŝŶŐ�ǇŽƵƌ�ĚĞƉŽƐŝƚ�ŝĨ�ƚŚĞ�ůĞŶĚĞƌ�
ĚŽĞƐ�ŶŽƚ�ĂƉƉƌŽǀĞ�ǇŽƵƌ�ůŽĂŶ�ƵŶĐŽŶĚŝƟŽŶĂůůǇ͘�

&Žƌ�ƐŽŵĞ�ƉƵƌĐŚĂƐĞƐ͕�ƚŚŽƵŐŚ͕�ƚĂŬŝŶŐ�ƚŚŝƐ�ƌŝƐŬ�ŝƐ�ƵŶĂǀŽŝĚĂďůĞ�;ƐƵĐŚ�ĂƐ�
ŐŽŝŶŐ�ƚŽ�ĂƵĐƟŽŶͿ�ƐŽ�ŝƚ�ŝƐ�ďĞƐƚ�ƚŽ�ĚŝƐĐƵƐƐ�ƚŚĞ�ƌŝƐŬƐ�ǁŝƚŚ�ǇŽƵƌ�ĐŽŶǀĞǇĂŶĐĞƌ�
and mortgage broker before proceeding. 

The conditional phase

zŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ǁŝůů�ƌĞƋƵĞƐƚ�Ă�ĐŽƉǇ�ŽĨ�ƚŚĞ�ƐĂůĞƐ�ĐŽŶƚƌĂĐƚ�ĂŶĚ�ƐƵďŵŝƚ�ŝƚ�
ƚŽ�ƚŚĞ�ůĞŶĚĞƌ�ƚŽ�ĐŽŶǀĞƌƚ�ƚŚĞ�ƉƌĞͲĂƉƉƌŽǀĂů�ƚŽ�ĐŽŶĚŝƟŽŶĂů�ĂƉƉƌŽǀĂů͘

dŚŝƐ� ŝƐ� ĂŶ� ŝŶĚŝĐĂƟŽŶ� ƚŚĂƚ� ƚŚĞ� ůĞŶĚĞƌ� ǁŝůů� ƉƌŽĐĞĞĚ� ǁŝƚŚ� ƚŚĞ� ŚŽŵĞ� ůŽĂŶ�
ĂƉƉůŝĐĂƟŽŶ�ŝĨ�ĐĞƌƚĂŝŶ�ĐŽŶĚŝƟŽŶƐ�ƐĞƚ�ďǇ�ƚŚĞ�ůĞŶĚĞƌ�ĐĂŶ�ďĞ�ŵĞƚ͘

'ĞŶĞƌĂůůǇ͕ �ƚŚĞƐĞ�ĐŽŶĚŝƟŽŶƐ�ŝŶǀŽůǀĞ͗

ϭ͘���ƐĂƟƐĨĂĐƚŽƌǇ�ǀĂůƵĂƟŽŶ�ƌĞƉŽƌƚ͘

Ϯ͘��ƉƉƌŽǀĂů�ĨƌŽŵ�ƚŚĞ�>ĞŶĚĞƌ Ɛ͛�DŽƌƚŐĂŐĞ�/ŶƐƵƌĂŶĐĞ�;>D/Ϳ�ƉƌŽǀŝĚĞƌ�;ŝĨ�ƌĞƋƵŝƌĞĚͿ͘

ϯ͘�KƚŚĞƌ�ĐŽŶĚŝƟŽŶƐ�ĂƐ�ƚŚĞ�ůĞŶĚĞƌ�ƌĞƋƵŝƌĞƐ�;ĂƐ�ĚŝƐĐƵƐƐĞĚ�ĞĂƌůŝĞƌͿ͘

hƉŽŶ�ƌĞĐĞŝƉƚ�ŽĨ�ƚŚĞ�ůĞŶĚĞƌ Ɛ͛�ĐŽŶĚŝƟŽŶƐ͕�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ǁŝůů�ƌĞƋƵĞƐƚ�
ĨƌŽŵ�ǇŽƵ�ĂŶǇ�ĨƵƌƚŚĞƌ�ŝŶĨŽƌŵĂƟŽŶ�ƚŚĞ�ůĞŶĚĞƌ�ƌĞƋƵŝƌĞƐ͘�/Ĩ�ƚŚĞ�ůĞŶĚĞƌ�ƌĞƋƵŝƌĞƐ�
Ă�ǀĂůƵĂƟŽŶ�ƚŽ�ďĞ�ĐŽŶĚƵĐƚĞĚ͕�ƚŚĞǇ�ǁŝůů�ŶŽǁ�ŽƌĚĞƌ�ŽŶĞ�ĨƌŽŵ�ĂŶ�ŝŶĚĞƉĞŶĚĞŶƚ�
valuer.
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Insurance

EŽ͕�ƚŚŝƐ�ŝƐŶ͛ƚ�Ă�ŵŝǆͲƵƉ͘�dŚŝƐ�ƐĞĐƟŽŶ�ŝƐ�ϭϬϬй�ŵĞĂŶƚ�ƚŽ�ďĞ�ůŽĐĂƚĞĚ�ŚĞƌĞ͘�tŚǇ͍�
�ĞĐĂƵƐĞ͕�ĚĞƉĞŶĚŝŶŐ�ŽŶ�ƚŚĞ�ƐƚĂƚĞ�Žƌ�ƚĞƌƌŝƚŽƌǇ�ŝŶ��ƵƐƚƌĂůŝĂ͕�ďƵŝůĚŝŶŐ�ŝŶƐƵƌĂŶĐĞ�
ŵŝŐŚƚ�ďĞ�ƌĞƋƵŝƌĞĚ�ĞŝƚŚĞƌ�ƵƉ�ĨƌŽŶƚ͕�Ăƚ�ĐŽŶƚƌĂĐƚ�ƟŵĞ�Žƌ�ŽŶ�ƐĞƩůĞŵĞŶƚ�ŽĨ�ƚŚĞ�
ƉƌŽƉĞƌƚǇ͘� ZĞŐĂƌĚůĞƐƐ� ŽĨ� ƚŚĞ� ůĂǁ� ŝŶ� ƚŚĞ� ŝŶĚŝǀŝĚƵĂů� ƐƚĂƚĞƐ� ŝŶ� �ƵƐƚƌĂůŝĂ͕�ŵŽƐƚ�
ůĞŶĚĞƌƐ�ǁŝůů�ŶŽƚ�ĂůůŽǁ�Ă�ŚŽŵĞ�ůŽĂŶ�ƚŽ�ƐĞƩůĞ�ƵŶůĞƐƐ�ƚŚĞƌĞ�ŝƐ�ďƵŝůĚŝŶŐ�ŝŶƐƵƌĂŶĐĞ�
in place and the lender has evidence of this. 

Why insure at this stage?

/ƚ�ŵŝŐŚƚ�ƐĞĞŵ�ƐƚƌĂŶŐĞ�ƚŽ�ŝŶƐƵƌĞ�Ă�ƉƌŽƉĞƌƚǇ�ƚŚĂƚ�ǇŽƵ�ĚŽ�ŶŽƚ�ůĞŐĂůůǇ�ŽǁŶ͕�ďƵƚ�
there is a very good reason for this. 

KŶĐĞ�ǇŽƵ�ƐŝŐŶ�Ă�ĐŽŶƚƌĂĐƚ͕�ǇŽƵ�ŚĂǀĞ�ĂŐƌĞĞĚ�ƚŽ�ďƵǇ�ƚŚĂƚ�ƉƌŽƉĞƌƚǇ�ĂŶĚ͕�ŝŶ�Ă�ǁĞŝƌĚ�
ůĞŐĂů�ůŽŽƉŚŽůĞ͕�ƚŚĞƌĞ�ŝƐ�ŶŽƚŚŝŶŐ�ŝŶ�Ă�ƐƚĂŶĚĂƌĚ�ĐŽŶƚƌĂĐƚ�ƚŚĂƚ�ƐƟƉƵůĂƚĞƐ�ƚŚĞ�ŚŽƵƐĞ�
ŶĞĞĚƐ� ƚŽ� ďĞ� ƐƚĂŶĚŝŶŐ� Ăƚ� ƐĞƩůĞŵĞŶƚ͘� /Ĩ� ƚŚĞ� ƵŶƚŽǁĂƌĚ� ŚĂƉƉĞŶƐ͕� ǇŽƵ� ĂƌĞ� ƐƟůů�
ůĞŐĂůůǇ�ƌĞƋƵŝƌĞĚ�ƚŽ�ďƵǇ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ǁŝůů�ŚĂǀĞ�ƚŽ�ƌĞůǇ�ŽŶ�ǇŽƵƌ�ŽǁŶ�ŝŶƐƵƌĂŶĐĞ�
ƚŽ�ƌĞĐƟĨǇ�ĂŶǇ�ĚĂŵĂŐĞ͘�

�ǆĂŵƉůĞ͗

�ĂƌƌĞŶ�ŽǁŶƐ�Ă�ŚŽƵƐĞ�ŝŶ��ƌŝƐďĂŶĞ�ĂŶĚ�ƚŚĞ�ŚŽƵƐĞ�ďƵƌŶƐ�ĚŽǁŶ͘��ĂƌƌĞŶ�ŝƐ�ƐĂŝĚ�
ƚŽ� ŚĂǀĞ� ƐƵīĞƌĞĚ� ůŽƐƐ� ĂŶĚ� ŚŝƐ� ŝŶƐƵƌĂŶĐĞ� ƉŽůŝĐǇ�ǁŽƵůĚ� ƉĂǇ� Śŝŵ� ŽƵƚ� ĨŽƌ� ƚŚĂƚ�
ůŽƐƐ�;ƚŚĂƚ�ŝƐ͕�ƉĂǇ�ƚŽ�ŚĂǀĞ�ƚŚĞ�ŚŽƵƐĞ�ƌĞďƵŝůƚͿ͘�,ŽǁĞǀĞƌ͕ �ŝĨ��ĂƌƌĞŶ�ŚĂƐ�ƐŽůĚ�ƚŚĞ�
ƉƌŽƉĞƌƚǇ� ƚŽ��ǇůĂŶ�ĂŶĚ�DĂƌǇ�ĂŶĚ� ƚŚĞ�ŚŽƵƐĞ�ďƵƌŶƐ�ĚŽǁŶ�ďĞĨŽƌĞ� ƚŚĞ� ĐŽƵƉůĞ�
ƐĞƩůĞƐ�ŽŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͕�Ăƚ�ĐŽŵŵŽŶ�ůĂǁ͕��ǇůĂŶ�ĂŶĚ�DĂƌǇ�ŚĂǀĞ�ĂŐƌĞĞĚ�ƚŽ�ďƵǇ�
ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�dŚĞƌĞ�ǁĂƐ�ŶŽƚŚŝŶŐ�ŝŶ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ƚŚĂƚ�ƐƚĂƚĞĚ�ƚŚĂƚ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�
ǁĂƐ�ƐƵďũĞĐƚ�ƚŽ�ƚŚĞ�ŚŽƵƐĞ�ƐƟůů�ďĞŝŶŐ�ŽŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘��Ɛ�ƐƵĐŚ͕��ĂƌƌĞŶ�ǁŝůů�ƐƟůů�
ŐĞƚ�ƉĂŝĚ�ďǇ��ǇůĂŶ�ĂŶĚ�DĂƌǇ�ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�ŚĂƐ�ŶŽƚ�ƐƵīĞƌĞĚ�ĂŶǇ�ůŽƐƐ�ďǇ�ƚŚĞ�
ŚŽƵƐĞ�ďƵƌŶŝŶŐ�ĚŽǁŶ͘�/Ŷ�ƚŚŝƐ�ĐĂƐĞ͕��ǇůĂŶ�ĂŶĚ�DĂƌǇ�ǁŽƵůĚ�ŶĞĞĚ�ƚŽ�ƌĞůǇ�ŽŶ�ƚŚĞŝƌ�
ŽǁŶ� ŝŶƐƵƌĂŶĐĞ�ƚŽ�ďĞ�ĐŽŵƉĞŶƐĂƚĞĚ�ĨŽƌ�ƚŚĞ� ůŽƐƐ� ;ƚŚĂƚ� ŝƐ͕� ƚŚĞǇ�ĐĂŶ͛ƚ�ĐůĂŝŵ�ŽŶ�
ƚŚĞ�ƐĞůůĞƌ͛Ɛ� ŝŶƐƵƌĂŶĐĞͿ͘�dŚŝƐ� ŝůůƵƐƚƌĂƚĞƐ�ǁŚǇ� ŝƚ� ŝƐ�ŐŽŽĚ�ƉƌĂĐƟĐĞ� ƚŽ� ŝŶƐƵƌĞ� ƚŚĞ�
ƉƌŽƉĞƌƚǇ�ŝŵŵĞĚŝĂƚĞůǇ͘

How do I insure the property?

�ŽŶƚĂĐƚ�Ă� ƌĞƉƵƚĂďůĞ� ŝŶƐƵƌĂŶĐĞ�ĐŽŵƉĂŶǇ�ĂŶĚ�ĂĚǀŝƐĞ� ƚŚĞŵ�ƚŚĂƚ�ǇŽƵ� ƌĞƋƵŝƌĞ�
Ă��ĞƌƟĮĐĂƚĞ�ŽĨ��ƵƌƌĞŶĐǇ�ŽŶ�Ă�ƉƌŽƉĞƌƚǇ�ǇŽƵ�ũƵƐƚ�ƉƵƌĐŚĂƐĞĚ͘�
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This is a document issued by the insurance company that states the details 
ŽĨ� ƚŚĞ� ƉŽůŝĐǇŚŽůĚĞƌ͕ � ƉƌŽƉĞƌƚǇ� ŝŶƐƵƌĞĚ͕� ƚŚĞ� ƐƵŵ� ŽĨ� ƚŚĞ� ŝŶƐƵƌĂŶĐĞ� ĂŶĚ� ƚŚĞ�
ůĞŶĚĞƌ�ǁŚŽ�ŚĂƐ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ŽǀĞƌ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�dŚĞ�ŝŶƐƵƌĂŶĐĞ�ĐŽŵƉĂŶǇ�ǁŝůů�
ŐĞŶĞƌĂůůǇ�ĂƐŬ�ǇŽƵ�ƚŽ�ƐƵƉƉůǇ�ŝŶĨŽƌŵĂƟŽŶ�ŽŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƐƵĐŚ�ĂƐ͗

ϭ͘��ƐƟŵĂƚĞĚ�ĐŽƐƚ�ƚŽ�ƌĞďƵŝůĚ�ƚŚĞ�ŚŽŵĞ͘

Ϯ͘�zĞĂƌ�ŝŶ�ǁŚŝĐŚ�ƚŚĞ�ďƵŝůĚŝŶŐ�ǁĂƐ�ĐŽŶƐƚƌƵĐƚĞĚ͘

ϯ͘�tĂůů�ŵĂƚĞƌŝĂůƐ�;ďƌŝĐŬ͕�ǁĞĂƚŚĞƌďŽĂƌĚ�ĂŶĚ�ƐŽ�ŽŶͿ͘

ϰ͘�ZŽŽĨ�ŵĂƚĞƌŝĂůƐ�;ƟůĞƐ͕�ŝƌŽŶ͕�ĐŽŶĐƌĞƚĞ�ĞƚĐ͘Ϳ͘

ϱ͘��ƌĞĂ�ŽĨ�ŚŽƵƐĞ�;ϭϴϬ�ƐƋƵĂƌĞ�ŵĞƚƌĞƐ͕�ĨŽƌ�ĞǆĂŵƉůĞͿ͘

ϲ͘�/ŶƚĞƌĞƐƚĞĚ�ƉĂƌƚǇ�;ƚŚĞ�ůĞŶĚĞƌ͖�tĞƐƚƉĂĐ͕�dĞĂĐŚĞƌƐ�DƵƚƵĂů��ĂŶŬ�ĞƚĐͿ͘

ϳ͘�EƵŵďĞƌ�ŽĨ�ďĞĚƌŽŽŵƐ͘

What if I do not buy the property?

Many insurance companies understand that a buyer might not go through 
ǁŝƚŚ� ƚŚĞ� ƉƵƌĐŚĂƐĞ� ŽĨ� Ă� ƉƌŽƉĞƌƚǇ� ĂŌĞƌ� ƚŚĞ� ƐŝŐŶŝŶŐ� ŽĨ� ƚŚĞ� �ŽŶƚƌĂĐƚ� ŽĨ� ^ĂůĞ͘�
dŚĞƌĞĨŽƌĞ͕�ŵŽƐƚ�ŝŶƐƵƌĂŶĐĞ�ĐŽŵƉĂŶŝĞƐ�ǁŝůů�ƌĞĨƵŶĚ�ĂŶǇ�ĨĞĞƐ�ƉĂŝĚ�Žƌ�ĚŽ�ŶŽƚ�ƐƚĂƌƚ�
ĐŚĂƌŐŝŶŐ� ƵŶƟů� ƐĞƩůĞŵĞŶƚ� ŚĂƐ� ďĞĞŶ� ĐŽŵƉůĞƚĞĚ͘� WůĞĂƐĞ� ĂƐŬ� ǇŽƵƌ� ŝŶƐƵƌĂŶĐĞ�
ĐŽŵƉĂŶǇ�ĨŽƌ�ƚŚĞŝƌ�ƚĞƌŵƐ�ĂŶĚ�ĐŽŶĚŝƟŽŶƐ͘

Building insurance for a unit/townhouse/duplex

dŚĞƌĞ�ŝƐ�ŐĞŶĞƌĂůůǇ�ŶŽ�ƌĞƋƵŝƌĞŵĞŶƚ�ĨŽƌ�Ă�ďƵǇĞƌ�ƚŽ�ĚŝƌĞĐƚůǇ� ŝŶƐƵƌĞ�Ă�ƉƌŽƉĞƌƚǇ�
ƚŚĂƚ�ŝƐ�Ă�ƐƚƌĂƚĂ�ƟƚůĞ�ƵŶŝƚ͕�ƚŽǁŶŚŽƵƐĞ�Žƌ�ǀŝůůĂ͘�

tŝƚŚ�ƚŚĞƐĞ�ƚǇƉĞƐ�ŽĨ�ĚǁĞůůŝŶŐƐ͕�ƚŚĞ�ďƵŝůĚŝŶŐ�ŝŶƐƵƌĂŶĐĞ�ŝƐ�ŽƌŐĂŶŝƐĞĚ�ďǇ�ƚŚĞ��ŽĚǇ�
�ŽƌƉŽƌĂƚĞ�ƐŽ�ǇŽƵ�ĐĂŶ�ŽďƚĂŝŶ�Ă��ĞƌƟĮĐĂƚĞ�ŽĨ��ƵƌƌĞŶĐǇ�ĨƌŽŵ�ƚŚĞŵ͘�KǁŶĞƌƐ�ƉĂǇ�
for their property insurance via Body Corporate fees.

sĂůƵĂƟŽŶ

dŚĞ�ƌĞĂƐŽŶ�ƚŚĂƚ�ŚŽŵĞ�ůŽĂŶƐ�ŚĂǀĞ�ŵŽƌĞ�ĐŽŵƉĞƟƟǀĞ�ƌĂƚĞƐ�ƚŚĂŶ�ĐƌĞĚŝƚ�ĐĂƌĚƐ�
Žƌ�ƉĞƌƐŽŶĂů�ůŽĂŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ŝƐ�ƚŚĂƚ�ůĞŶĚŝŶŐ�ĨŽƌ�ƉƌŽƉĞƌƚǇ�ŝƐ�ůŽǁ�ƌŝƐŬ͘�^ŚŽƵůĚ�
ƉƌŽďůĞŵƐ�ĂƌŝƐĞ͕�ƚŚĞ�ůĞŶĚĞƌ�ĐĂŶ�ƐĞůů�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƚŽ�ƌĞĐŽǀĞƌ�ƚŚĞ�ŵŽŶĞǇ�ŽǁĞĚ͘
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dŚŝƐ�ŝƐ�ǁŚǇ�ǀĂůƵĂƟŽŶƐ�ĂƌĞ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ůĞŶĚĞƌƐ�ĂƐ�Ă�ĐŽŶĚŝƟŽŶ�ŽĨ�ĂƉƉƌŽǀŝŶŐ�
ƚŚĞŝƌ�ůŽĂŶ͘�/ƚ�ŝƐ�ĂŶ�ŽƉƉŽƌƚƵŶŝƚǇ�ĨŽƌ�ƚŚĞŵ�ƚŽ�ĂƐĐĞƌƚĂŝŶ�ƚŚĂƚ͗�

ϭ͘��dŚĞ�ƉƌŽƉĞƌƚǇ�ŝƐ�ǁŽƌƚŚ�ǁŚĂƚ�ǇŽƵ�ĂƌĞ�ƉĂǇŝŶŐ͘

Ϯ͘��dŚĞ�ƉƌŽƉĞƌƚǇ�ŝƐ�ƐĂůĞĂďůĞ͖�ĨŽƌ�ĞǆĂŵƉůĞ͕�ŝƚ�ŝƐ�ŝŶ�ŐŽŽĚ�ĐŽŶĚŝƟŽŶ�ĂŶĚ�ŝŶ�Ă�ƉŽƉƵůĂƌ�
ůŽĐĂƟŽŶ͘

tŚŝůĞ�ƚŚĞ�ǀĂůƵĂƟŽŶ�ŝƐ�ĨŽƌ�ƚŚĞ�ůĞŶĚĞƌ Ɛ͛�ƉƵƌƉŽƐĞ�ŽŶůǇ͕ �ŝƚ�ĐĂŶ�ďĞŶĞĮƚ�ƚŚĞ�ďƵǇĞƌ�
ďǇ�ƉƌĞǀĞŶƟŶŐ�ƚŚĞ�ďƵǇĞƌ�ĨƌŽŵ�ƉĂǇŝŶŐ�ŵŽƌĞ�ĨŽƌ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƚŚĂŶ�ŝƚ�ŝƐ�ǁŽƌƚŚ͘�
EŽƚ� Ăůů� ƉƌŽƉĞƌƚǇ� ƉƵƌĐŚĂƐĞƐ� ǁŝůů� ŝŶǀŽůǀĞ� Ă� ǀĂůƵĂƟŽŶ� ĂŶĚ�ǁŚĞƚŚĞƌ� Žƌ� ŶŽƚ� Ă�
ǀĂůƵĂƟŽŶ�ŝƐ�ĚŽŶĞ�ǁŝůů�ǀĂƌǇ�ĨƌŽŵ�ůĞŶĚĞƌ�ƚŽ�ůĞŶĚĞƌ�ĚĞƉĞŶĚŝŶŐ�ŽŶ�Ă�ďƌŽĂĚ�ƌĂŶŐĞ�
of factors. 

tŚĂƚ�ĚŽĞƐ�Ă�ǀĂůƵĂƟŽŶ�ŝŶǀŽůǀĞ͍

�ĂŶŬƐ�ĂŶĚ�ŽƚŚĞƌ�ůĞŶĚĞƌƐ�ƵƐĞ�ƚŚƌĞĞ�ŵĂŝŶ�ƚǇƉĞƐ�ŽĨ�ǀĂůƵĂƟŽŶ�ŵĞƚŚŽĚƐ͘�dŚĞƐĞ�
are undertaken by an independent third party. 

1. &Ƶůů�ǀĂůƵĂƟŽŶ͘

tŚĞŶ�Ă� ĨƵůů� ǀĂůƵĂƟŽŶ� ŝƐ� ƌĞƋƵŝƌĞĚ͕� ƚŚĞ� ůĞŶĚĞƌ�ĐŽŶƚĂĐƚƐ�Ă�ǀĂůƵĂƟŽŶ�Įƌŵ�
ĂŶĚ�ƌĞƋƵĞƐƚƐ�Ă�ǀĂůƵĂƟŽŶ�ƌĞƉŽƌƚ�ĨŽƌ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŝŶǀŽůǀĞĚ�ŝŶ�ƚŚĞ��ŽŶƚƌĂĐƚ�
of Sale.

dŚĞ�ǀĂůƵĞƌ�ĐŽŶƚĂĐƚƐ�ƚŚĞ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�ĚŝƌĞĐƚůǇ�ƚŽ�ĂƌƌĂŶŐĞ�ĂŶ�ŝŶƐƉĞĐƟŽŶ�
of the property as this form of assessment needs to be done in person. 
��ǀĂůƵĂƟŽŶ�ŽĨ�ƚŚŝƐ�ŶĂƚƵƌĞ�ŐĞŶĞƌĂůůǇ�ƚĂŬĞƐ�ĂƌŽƵŶĚ�ƚŚƌĞĞ�ƚŽ�ĮǀĞ�ďƵƐŝŶĞƐƐ�
ĚĂǇƐ�ƚŽ�ĐŽŵƉůĞƚĞ͕�ĂůƚŚŽƵŐŚ�ƚŚŝƐ�ǁŝůů�ǀĂƌǇ�ĚĞƉĞŶĚŝŶŐ�ŽŶ�ƚŚĞ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ͘

��͚ĨƵůů�ǀĂůƵĂƟŽŶ͛�ƌĞƉŽƌƚ�ĐŽŶƐŝƐƚƐ�ŽĨ͗

 • A current picture of the property taken from the street.

 • Measurements of the land and building.

 • A market value rent for the property.

 • A market value price�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ďĂƐĞĚ�ŽŶ�ƚŚĞ�ǀĂůƵĞƌ Ɛ͛�ŽƉŝŶŝŽŶ͕�
ǁŚŝĐŚ�ŶĞĞĚƐ�ƚŽ�ĂůƐŽ�ďĞ�ƐƵƉƉŽƌƚĞĚ�ďǇ�ƚŚƌĞĞ�ƌĞĐĞŶƚ�ĐŽŵƉĂƌĂďůĞ�ƐĂůĞƐ�
ŽĨ�ƉƌŽƉĞƌƟĞƐ�ƚŚĂƚ�ĂƌĞ�ƐŝŵŝůĂƌ�ƚŽ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƚŚĂƚ�ŝƐ�ďĞŝŶŐ�ǀĂůƵĞĚ͘

 • General comments�ďǇ� ƚŚĞ�ǀĂůƵĞƌ� ƚŚĂƚ�ŵŝŐŚƚ� ŝŶĐůƵĚĞ� ƚŚĞ�ĐŽŶĚŝƟŽŶ�
ŽĨ�ƚŚĞ�ĚǁĞůůŝŶŐ�ĂŶĚ�ŝƚƐ�ĂďŝůŝƚǇ�ƚŽ�ĂƩƌĂĐƚ�ĐĂƉŝƚĂů�ŐƌŽǁƚŚ�Žƌ�ƚŽ�ďĞ�ƐŽůĚ�
easily. 
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2. <ĞƌďͲƐŝĚĞ�ǀĂůƵĂƟŽŶ͘

�Ɛ� ƚŚĞ�ŶĂŵĞ� ƐƵŐŐĞƐƚƐ͕� ƚŚŝƐ� ƌĞƋƵŝƌĞƐ� Ă� ǀĂůƵĞƌ� ƚŽ� ǀŝƐŝƚ� ƚŚĞ�ƉƌŽƉĞƌƚǇ� ĂŶĚ�
ŝŶƐƉĞĐƚ�ŝƚ�ĨƌŽŵ�ƚŚĞ�ƐƚƌĞĞƚ�ĨƌŽŶƚĂŐĞ�ǁŝƚŚŽƵƚ�ƚŚĞ�ŶĞĞĚ�ĨŽƌ�ĂĐĐĞƐƐ�ŝŶƚŽ�ƚŚĞ�
home. 

ϯ͘��ŽŵƉƵƚĞƌͲŐĞŶĞƌĂƚĞĚ�ǀĂůƵĂƟŽŶ

dŚŝƐ�ŝƐ�ŐĞŶĞƌĂƚĞĚ�ďǇ�Ă�ĐŽŵƉƵƚĞƌ�ƐǇƐƚĞŵ�ƚŚĂƚ�ĐƌĞĂƚĞƐ�Ă�ǀĂůƵĂƟŽŶ�ƌĞƉŽƌƚ�ĨƌŽŵ�
Ă�ǁŝĚĞ�ƌĂŶŐĞ�ŽĨ�ĚĂƚĂ�ĂŶĚ�ŝŶĨŽƌŵĂƟŽŶ�ƌĞůĂƚĞĚ�ƚŽ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘ �dŚŝƐ�ĐŽƵůĚ�
ŝŶĐůƵĚĞ� ƌĞĐĞŶƚ� ƐĂůĞƐ� ŝŶ� ƚŚĞ� ůŽĐĂů�ĂƌĞĂ͕� ůĂŶĚ�ǀĂůƵĂƟŽŶ� ĨƌŽŵ� ůŽĐĂů� ĐŽƵŶĐŝůƐ�
and so on.

�ŽƚŚ�ŬĞƌďͲƐŝĚĞ�ĂŶĚ�ĐŽŵƉƵƚĞƌͲŐĞŶĞƌĂƚĞĚ�ǀĂůƵĂƟŽŶƐ�ĂƌĞ�ƵƐĞĚ�ĨŽƌ�ǁŚĂƚ�ůĞŶĚĞƌƐ�
ĐŽŶƐŝĚĞƌ�ƚŽ�ďĞ�ůŽǁͲƌŝƐŬ�ƉƵƌĐŚĂƐĞƐ͘��ĂĐŚ�ůĞŶĚĞƌ�ŚĂƐ�ŝƚƐ�ŽǁŶ�ƉŽůŝĐǇ�ŽŶ�ǁŚĂƚ�ŝƐ�
ĐŽŶƐŝĚĞƌĞĚ�Ă�͚ůŽǁ�ƌŝƐŬ͛�ĂƉƉůŝĐĂƟŽŶ�ďƵƚ�ĂƐ�Ă�ŐĞŶĞƌĂů�ƌƵůĞ͕�ƚŚĞƐĞ�ǀĂůƵĂƟŽŶƐ�ĐĂŶ�
ďĞ�ĚŽŶĞ�ǁŚĞŶ͗

ϭ͘��dŚĞ�>sZ� ŝƐ�ďĞůŽǁ�ϴϬй�;ƚŚĂƚ� ŝƐ͕� ƚŚĞ�ďŽƌƌŽǁĞƌ�ŚĂƐ�Ă�ĚĞƉŽƐŝƚ�ŐƌĞĂƚĞƌ�ƚŚĂŶ�
20% of the purchase price). 

2.  The property is EKd�ĂŶ�ŽīͲƚŚĞͲƉůĂŶ�ƉƵƌĐŚĂƐĞ�Žƌ�ǀĂĐĂŶƚ�ůĂŶĚ. 

ϯ͘��dŚĞ�ƉƵƌĐŚĂƐĞ�ŝƐ�Ăƚ�͞ĂƌŵƐ�ůĞŶŐƚŚ͕͟ �ŵĞĂŶŝŶŐ�ƚŚĂƚ�ƚŚĞ�ďƵǇĞƌ�ĂŶĚ�ƐĞůůĞƌ�ĂƌĞ�
ŶŽƚ�ŬŶŽǁŶ�ƚŽ�ĞĂĐŚ�ŽƚŚĞƌ͘

�Ŷ�ĂƵƚŽŵĂƚĞĚ�ǀĂůƵĂƟŽŶ�ǁŝůů�ƐƉĞĞĚ�ƵƉ�ƚŚĞ�ĂƉƉƌŽǀĂů�ƉƌŽĐĞƐƐ�ĂƐ�ǇŽƵ�ǁŝůů�ŶŽƚ�
ŶĞĞĚ�ƚŽ�ǁĂŝƚ�ƚŚĞ�ƚŚƌĞĞ�ƚŽ�ĮǀĞ�ĚĂǇƐ�ĨŽƌ�Ă�ĨŽƌŵĂů�ǀĂůƵĂƟŽŶ�ƚŽ�ďĞ�ĐŽŵƉůĞƚĞĚ͘�

Approval for Lender’s Mortgage Insurance provider

KŶĐĞ� ƚŚĞ� ůĞŶĚĞƌ� ŚĂƐ� ƚŚĞ� ǀĂůƵĂƟŽŶ� ƌĞƉŽƌƚ� ĂŶĚ� ĂŶǇ� ŽƚŚĞƌ� ƐƵƉƉŽƌƟŶŐ�
ĚŽĐƵŵĞŶƚĂƟŽŶ� ƚŚĞǇ� ŚĂǀĞ� ƌĞƋƵĞƐƚĞĚ͕� ƚŚĞǇ� ǁŝůů� ƐĞĞŬ� ĂƉƉƌŽǀĂů� ĨƌŽŵ� ƚŚĞŝƌ�
>ĞŶĚĞƌ Ɛ͛�DŽƌƚŐĂŐĞ�/ŶƐƵƌĞƌ�;>D/Ϳ�ŝĨ�ƚŚĞ�ůŽĂŶͲƚŽͲǀĂůƵĞ�ƌĂƟŽ�;>sZͿ�ŝƐ�ŚŝŐŚĞƌ�ƚŚĂŶ�
ϴϬй�;ƚŚĂƚ�ŝƐ͕�ƚŚĞ�ďƵǇĞƌ�ŚĂƐ�ůĞƐƐ�ƚŚĂŶ�Ă�ϮϬй�ĚĞƉŽƐŝƚͿ͘

dŚĞ�>D/�ƉƌŽǀŝĚĞƌ�ŝƐ�Ă�ĚŝīĞƌĞŶƚ�ĞŶƟƚǇ�ĨƌŽŵ�ƚŚĞ�ůĞŶĚĞƌ�ĂŶĚ�ŚĂƐ�Ă�ĚŝīĞƌĞŶƚ�ƐĞƚ�
ŽĨ�ƉŽůŝĐŝĞƐ�ĂŶĚ�ŐƵŝĚĞůŝŶĞƐ�ĨŽƌ�Ă�ŚŽŵĞ�ůŽĂŶ�ĂƉƉůŝĐĂƟŽŶ�ĂƉƉƌŽǀĂů͘�dŚĞƌĞĨŽƌĞ͕�ŝƚ�
ŝƐ�ƉŽƐƐŝďůĞ�ĨŽƌ�Ă�ůĞŶĚĞƌ�ƚŽ�ŐŝǀĞ�Ă�ƉƌĞͲĂƉƉƌŽǀĂů�ĂŶĚ�Ă�ĐŽŶĚŝƟŽŶĂů�ĂƉƉƌŽǀĂů�ŽŶůǇ�
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ƚŽ�ĚĞĐůŝŶĞ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ�ĂƉƉůŝĐĂƟŽŶ�Ăƚ�ƚŚĞ�ƵŶĐŽŶĚŝƟŽŶĂů�ĂƉƉƌŽǀĂů�ƉŚĂƐĞ�ĂƐ�
the LMI provider has declined to insure the home loan.

/Ĩ�Ă�ůĞŶĚĞƌ�ŚĂƐ�ĂƉƉƌŽǀĞĚ�Ă�ŚŽŵĞ�ůŽĂŶ�ĂƉƉůŝĐĂƟŽŶ�ĂŶĚ�ƚŚĞ�>D/�ƉƌŽǀŝĚĞƌ�ŝƐ�ŶŽƚ�
ǁŝůůŝŶŐ� ƚŽ� ŝƐƐƵĞ�ĂŶ�ĂƉƉƌŽǀĂů͕� ŝŶ� ƐŽŵĞ�ƐŝƚƵĂƟŽŶƐ� ƚŚĞ� ůĞŶĚĞƌ�ǁŝůů� ƐƟůů� ůĞŶĚ� ƚŽ�
ƚŚĞ�ďŽƌƌŽǁĞƌ�ďƵƚ�ŽŶůǇ� ŝĨ� ƚŚĞ�ďŽƌƌŽǁĞƌ�ĐĂŶ�ĐŽŶƚƌŝďƵƚĞ�Ă�ϮϬй�ĚĞƉŽƐŝƚ͘�tŝƚŚ�
Ă�ϮϬй�ĚĞƉŽƐŝƚ͕�ƚŚĞ�ůĞŶĚĞƌ�ĐĂŶ�ĂƉƉƌŽǀĞ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ�ǁŝƚŚŽƵƚ�>D/�ƉƌŽǀŝĚĞƌ�
approval.

Note:� ^ŽŵĞ� ůĞŶĚĞƌƐ� ŚĂǀĞ� ŶĞŐŽƟĂƚĞĚ� Ă� �ĞůĞŐĂƚĞĚ� hŶĚĞƌǁƌŝƟŶŐ� �ƵƚŚŽƌŝƚǇ�
;�h�Ϳ�ǁŝƚŚ�ƚŚĞŝƌ�>D/�ƉƌŽǀŝĚĞƌƐ͘����h��ĂůůŽǁƐ�ƚŚĞ�ůĞŶĚĞƌ�ƚŽ�ĂƉƉƌŽǀĞ�ƚŚĞ�ůŽĂŶ�
ǁŝƚŚŽƵƚ�ŚĂǀŝŶŐ�ƚŽ�ƐĞĞŬ�ĂƉƉƌŽǀĂů�ĨƌŽŵ�ƚŚĞ�>D/�ƉƌŽǀŝĚĞƌ͘ �

hƐŝŶŐ�Ă�ůĞŶĚĞƌ�ƚŚĂƚ�ŚĂƐ�Ă��h��ĐĂŶ�ďĞ�Ă�ŐƌĞĂƚ�ƚĂĐƟĐ�ĨŽƌ�ĂƉƉůŝĐĂƟŽŶƐ�ƚŚĞ�ďƌŽŬĞƌ�
ŝƐ�ĐŽŶĮĚĞŶƚ�ǁŝůů�ƉĂƐƐ�ůĞŶĚĞƌ�ĂƉƉƌŽǀĂů͕�ďƵƚ�ŵŝŐŚƚ�ŶŽƚ�ƉĂƐƐ�>D/�ĂƉƉƌŽǀĂů͘�dŚŝƐ�
ďĞŝŶŐ�ƚŚĞ�ĐĂƐĞ͕�ǇŽƵƌ�ďƌŽŬĞƌ�ŝƐ�ůŝŬĞůǇ�ƚŽ�ĚŝƐĐƵƐƐ�ƚŚĞ�ůĞŶĚŝŶŐ�ŽƉƟŽŶƐ�ǁŝƚŚ�ǇŽƵ�
ĂŶĚ�ƉŽƚĞŶƟĂůůǇ�ƐƚĞĞƌ�ǇŽƵ�ƚŽǁĂƌĚƐ�Ă�ůĞŶĚĞƌ�ƚŚĂƚ�ĚŽĞƐ�ŚĂǀĞ��h��ƚŽ�ĂǀŽŝĚ�ƚŚĞ�
risk of an LMI decline. 

Unconditional approval 

KŶĐĞ�Ăůů�ĐŽŶĚŝƟŽŶƐ�ŽĨ�ƚŚĞ�ĂƉƉƌŽǀĂů�ŚĂǀĞ�ďĞĞŶ�ƐĂƟƐĮĞĚ͕�ŝŶĐůƵĚŝŶŐ�ǀĂůƵĂƟŽŶ�
ĂŶĚ�>D/�ƉƌŽǀŝĚĞƌ�ĂƉƉƌŽǀĂů�;ŝĨ�ƌĞƋƵŝƌĞĚͿ͕�ƚŚĞ�ůĞŶĚĞƌ�ŝƐƐƵĞƐ�ǇŽƵ�ǁŝƚŚ�Ă�ĨŽƌŵĂů�
ůĞƩĞƌ� ƐƚĂƟŶŐ� ƚŚĂƚ� ƚŚĞ� ŚŽŵĞ� ůŽĂŶ� ĂƉƉůŝĐĂƟŽŶ� ŚĂƐ� ďĞĞŶ� ƵŶĐŽŶĚŝƟŽŶĂůůǇ�
ĂƉƉƌŽǀĞĚ͘�dŚŝƐ�ŝƐ�ĂůƐŽ�ŬŶŽǁŶ�ĂƐ�Ă�Formal Approval and means that the bank 
ŚĂƐ�ŶŽ�ŽƵƚƐƚĂŶĚŝŶŐ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ŝƐ�ĨƵůůǇ�ĂƉƉƌŽǀĞĚ͘

dŚĞ�ƵŶĐŽŶĚŝƟŽŶĂů�ĂƉƉƌŽǀĂů�ŶĞĞĚƐ�ƚŽ�ďĞ� ŝƐƐƵĞĚ�ƚŽ�ǇŽƵƌ�ƐŽůŝĐŝƚŽƌ�ďĞĨŽƌĞ�ƚŚĞ�
ĐůŽƐĞ�ŽĨ�ďƵƐŝŶĞƐƐ�ŽŶ�ƚŚĞ�ĮŶĂŶĐĞ�ĚĂƚĞ�Žƌ�ďĞĨŽƌĞ�ĞǆĐŚĂŶŐŝŶŐ�ĐŽŶƚƌĂĐƚƐ�ƐŽ�ƚŚĞǇ�
ĂƌĞ�ĂǁĂƌĞ�ƚŚĂƚ�ǇŽƵ�ŚĂǀĞ�ƐƵĐĐĞƐƐĨƵůůǇ�ŽďƚĂŝŶĞĚ�ĮŶĂŶĐĞ͘�dŚĞǇ�ĐĂŶ�ƚŚĞŶ�ĂĚǀŝƐĞ�
ƚŚĞ�ƐĞůůĞƌ Ɛ͛�ƐŽůŝĐŝƚŽƌ�ƚŚĂƚ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ŝƐ�ŶŽǁ�ƵŶĐŽŶĚŝƟŽŶĂů�ĂŶĚ�ƚŚĞ�ƉƌŽĐĞƐƐ�
ďĞŐŝŶƐ�ƚŽ�ƚĂŬĞ�ƚŚĞ��ŽŶƚƌĂĐƚ�ŽĨ�^ĂůĞ�ƚŽ�ƐĞƩůĞŵĞŶƚ͘�

/Ŷ�E^t͕�ƚŚŝƐ�ŝƐ�ǁŚĞŶ�ƚŚĞ�ƐŽůŝĐŝƚŽƌƐ�ǁŝůů�ĞǆĐŚĂŶŐĞ�ĐŽŶƚƌĂĐƚƐ͘

dŚĞƌĞ�ŵŝŐŚƚ� ďĞ�ƟŵĞƐ�ǁŚĞŶ� ǇŽƵ�ĚŽŶ͛ƚ� ƌĞĐĞŝǀĞ� ĨŽƌŵĂů� ĂƉƉƌŽǀĂů� ďĞĨŽƌĞ� ƚŚĞ�
ĮŶĂŶĐĞ�ĚƵĞ�ĚĂƚĞ͘�dŚŝƐ� ŝƐ�ŶŽƚ�Ă�ĐĂƵƐĞ�ĨŽƌ�ƐƚƌĞƐƐ�Žƌ�ĐŽŶĐĞƌŶ�ĂƐ�ǇŽƵƌ�ƐŽůŝĐŝƚŽƌ�
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Žƌ�ĐŽŶǀĞǇĂŶĐĞƌ�ǁŝůů�ƌĞƋƵĞƐƚ�ĂŶ�ĞǆƚĞŶƐŝŽŶ�ŽŶ�ǇŽƵƌ�ďĞŚĂůĨ͘ ��ůƐŽ͕�ĂůƚŚŽƵŐŚ�ƚŚĞ�
ƐĞůůĞƌ�ŝƐ�ŶŽƚ�ƌĞƋƵŝƌĞĚ�ƚŽ�ŐƌĂŶƚ�ĂŶ�ĞǆƚĞŶƐŝŽŶ�ŽŶ�ĮŶĂŶĐĞ͕�ƚŚĞǇ�ŐĞŶĞƌĂůůǇ�ǁŝůů�ŝĨ�
ŝƚ Ɛ͛�ŽŶůǇ�ĨŽƌ�Ă�ĨĞǁ�ĚĂǇƐ�ĂƐ�ŝƚ�ŝƐ�ŵƵĐŚ�ĞĂƐŝĞƌ�ƚŚĂŶ�ƐƚĂƌƟŶŐ�ƚŚĞ�ƉƌŽĐĞƐƐ�Ăůů�ŽǀĞƌ�
ĂŐĂŝŶ�ǁŝƚŚ�ĂŶŽƚŚĞƌ�ďƵǇĞƌ͘ �

Hot Tip:� �ůǁĂǇƐ� ĐŽŶĮƌŵ� ƚŚĞ� ƵŶĐŽŶĚŝƟŽŶĂů� ĂƉƉƌŽǀĂů͕� ƚŚĞ� ƚĞƌŵƐ� ŽĨ�
ƚŚĞ� ĮŶĂŶĐĞ͕� ƌĞƉĂǇŵĞŶƚƐ͕� ĚĞƉŽƐŝƚ� ƌĞƋƵŝƌĞĚ� ĂŶĚ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞƐ�ǁŝƚŚ�
ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ͘ �^ŽŵĞƟŵĞƐ� ƚŚĞƐĞ�ŵŝŐŚƚ�ŚĂǀĞ�ĐŚĂŶŐĞĚ� ĨƌŽŵ�
ǁŚĂƚ�ǁĂƐ�ĚŝƐĐƵƐƐĞĚ�ƉƌĞǀŝŽƵƐůǇ�ĂŶĚ�ŽŶĐĞ�ǇŽƵ�ŐŽ�ƵŶĐŽŶĚŝƟŽŶĂů�ŽŶ�ƚŚĞ�
ĐŽŶƚƌĂĐƚ͕�ƚŚĞƌĞ�ŝƐ�ŶŽ�ďĂĐŬŝŶŐ�ŽƵƚ͊

Mortgage documents

�ŌĞƌ�ƵŶĐŽŶĚŝƟŽŶĂů�ĂƉƉƌŽǀĂů�ŚĂƐ�ďĞĞŶ�ŝƐƐƵĞĚ͕�ƚŚĞ�ůĞŶĚĞƌ�ǁŝůů�ƉŽƐƚ�Žƌ�ĞŵĂŝů�
ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ͘�zŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ǁŝůů�ůĞƚ�ǇŽƵ�ŬŶŽǁ�ǁŚĞŶ�ƚŽ�
ĞǆƉĞĐƚ�ƚŚĞƐĞ�ƚŽ�ĂƌƌŝǀĞ͘�dŚĞƌĞ�ǁŝůů�ďĞ�ƚǁŽ�ĐŽƉŝĞƐ�ŽĨ�ĞǀĞƌǇƚŚŝŶŐ͘�zŽƵ�ŬĞĞƉ�ŽŶĞ�
set for your records and the other set is for you to sign and return. 

dĂŬĞ�ƚŚĞ�ƟŵĞ�ƚŽ�ƌĞĂĚ�ƚŚƌŽƵŐŚ�ƚŚĞƐĞ�ĚŽĐƵŵĞŶƚƐ�ĂŶĚ�ŵĂŬĞ�ƐƵƌĞ�ǇŽƵ�ƵŶĚĞƌƐƚĂŶĚ�
ĞǀĞƌǇƚŚŝŶŐ͘�/Ĩ�ǇŽƵ�ŚĂǀĞ�ĂŶǇ�ĐŽŶĐĞƌŶƐ�Žƌ�ƋƵĞƐƟŽŶƐ͕�ĐŽŶƚĂĐƚ�ǇŽƵƌ�ĐŽŶǀĞǇĂŶĐĞƌ�
for advice. 

&Žƌ� ǇŽƵƌ� ŚŽŵĞ� ůŽĂŶ͕� ƚŚĞ� ŵŽƌƚŐĂŐĞ� ĚŽĐƵŵĞŶƚƐ� ĂƌĞ� ƚŚĞ� ĨŽƌŵĂů� ĐŽŶƚƌĂĐƚ�
ďĞƚǁĞĞŶ�ǇŽƵ�ĂŶĚ�ƚŚĞ�ůĞŶĚĞƌ͘

dŚĞǇ�ǁŝůů�ƐƚĂƚĞ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗

ͻ�� /ŶƚĞƌĞƐƚ�ƌĂƚĞ�;�ǆĂŵƉůĞ͗�ϰ͘ϱйͿ͘

ͻ�� zŽƵƌ�ŵŝŶŝŵƵŵ�ŵŽŶƚŚůǇ�ƌĞƉĂǇŵĞŶƚƐ�;�ǆĂŵƉůĞ͗�ΨϮ͕ϮϱϬ�Ă�ŵŽŶƚŚͿ͘

ͻ�� dŚĞ�ƚĞƌŵ�ŽĨ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�;�ǆĂŵƉůĞ͗�ϯϬ�ǇĞĂƌƐͿ͘

ͻ�� dŚĞ� ůĞŐĂů�ĐŽŶƐĞƋƵĞŶĐĞƐ� ŝŶ�ƚŚĞ�ĐŝƌĐƵŵƐƚĂŶĐĞ�ƚŚĂƚ�ǇŽƵ�ĚŽ�ŶŽƚ�ŵĞĞƚ�ǇŽƵƌ�
ĐŽŵŵŝƚŵĞŶƚƐ�;ĨŽƌ�ĞǆĂŵƉůĞ͕�ƚŚĞ�ůĞŶĚĞƌ Ɛ͛�ƉŽǁĞƌ�ŽĨ�ƐĂůĞ�ŝĨ�Ă�ďƵǇĞƌ�ĚĞĨĂƵůƚƐͿ͘
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DŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ�ĂƌĞ�ƵƐƵĂůůǇ�ϮϬ�ƉĂŐĞƐ�Žƌ�ŵŽƌĞ�ĂŶĚ�ƌĞƋƵŝƌĞ�ƚŚĞ�ďŽƌƌŽǁĞƌͬƐ�
to sign in numerous places. Complete the documents as soon as possible and 
ƌĞƚƵƌŶ�ƚŚĞŵ�ĚŝƌĞĐƚůǇ�ƚŽ�ƚŚĞ�ďĂŶŬ�ƚŚƌŽƵŐŚ��ǆƉƌĞƐƐͬZĞŐŝƐƚĞƌĞĚ�WŽƐƚ͕�ŬĞĞƉŝŶŐ�Ă�
ƌĞĐŽƌĚ�ŽĨ�ƚŚĞ��ƵƐƚƌĂůŝĂ�WŽƐƚ�ŶƵŵďĞƌ͕ �Žƌ�ĞůĞĐƚƌŽŶŝĐĂůůǇ�ŝĨ�ƚŚĞ�ůĞŶĚĞƌ�ĂůůŽǁƐ�ĨŽƌ�
electronic signatures.

KŶĐĞ�ƚŚĞ�ůĞŶĚĞƌƐ�ƌĞĐĞŝǀĞ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ͕�ƚŚĞǇ�ǁŝůů�ĐŚĞĐŬ�ƚŽ�ŵĂŬĞ�
ƐƵƌĞ�ǇŽƵ�ŚĂǀĞ�ĚŽƩĞĚ�Ăůů�ƚŚĞ�ŝ Ɛ͛�ĂŶĚ�ĐƌŽƐƐĞĚ�Ăůů�ƚŚĞ�ƚ Ɛ͛�ĂŶĚ�ǁŝůů�ƚŚĞŶ�ŶŽƟĨǇ�ǇŽƵƌ�
ƐŽůŝĐŝƚŽƌ�Žƌ�ĐŽŶǀĞǇĂŶĐĞƌ�ƚŽ�ďŽŽŬ�ŝŶ�Ă�ƐĞƩůĞŵĞŶƚ�ĚĂƚĞ͘

Witnessing of mortgage documents

^ŽŵĞ�ŽĨ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ�ǁŝůů�ƌĞƋƵŝƌĞ�Ă�ǁŝƚŶĞƐƐ�ƚŽ�ǀĞƌŝĨǇ�ǇŽƵƌ�ƐŝŐŶĂƚƵƌĞƐ͘�
dŚĞ�ŵŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ�ǁŝůů�ĐůĞĂƌůǇ�ƐƚĂƚĞ�ƚŚĞ�ƌĞƋƵŝƌĞŵĞŶƚƐ͖�ŝŶ�ŵŽƐƚ�ƐƚĂƚĞƐ�ŝŶ�
�ƵƐƚƌĂůŝĂ͕�ƚŚĞ�ǁŝƚŶĞƐƐ�ĐĂŶ�ďĞ�ĂŶǇŽŶĞ�ŽǀĞƌ�ƚŚĞ�ĂŐĞ�ŽĨ�ϭϴ�ǁŚŽ�ŝƐ�ŶŽƚ�Ă�ƉĂƌƚǇ�ƚŽ�ƚŚĞ�
loan.

/Ŷ� ƐŽŵĞ� ƐƚĂƚĞƐ� ĂŶĚ� ƚĞƌƌŝƚŽƌŝĞƐ͕� ŚŽǁĞǀĞƌ͕ � ǇŽƵ� ŶĞĞĚ� Ă� ƋƵĂůŝĮĞĚ� ƉĞƌƐŽŶ� ƚŽ�
ǁŝƚŶĞƐƐ� ƚŚĞ� ƐŝŐŶĂƚƵƌĞ� ŽŶ� ǇŽƵƌ� ŵŽƌƚŐĂŐĞ� ĚŽĐƵŵĞŶƚƐ͘� /Ĩ� ƚŚĞ� ďƵǇĞƌ� ŝƐ� ŝŶ�
�ƵƐƚƌĂůŝĂ͕�ƚŚĞŶ�ƚŚĞ�ĚŽĐƵŵĞŶƚƐ�ŵŝŐŚƚ�ŶĞĞĚ�ƚŽ�ďĞ�ǁŝƚŶĞƐƐĞĚ�ďǇ�Ă�:ƵƐƟĐĞ�ŽĨ�ƚŚĞ�
WĞĂĐĞ�;:WͿ�Žƌ�ƐŽůŝĐŝƚŽƌ͘ �zŽƵ�ĐĂŶ�ĮŶĚ�Ă�:W�Ăƚ�ǇŽƵƌ�ůŽĐĂů�ĐŽƵƌƚŚŽƵƐĞ͕�ƐŚŽƉƉŝŶŐ�
ĐĞŶƚƌĞ͕�ƉŚĂƌŵĂĐǇ͕ �ůŽĐĂů�ůŝďƌĂƌǇ�Žƌ�ƉŽůŝĐĞ�ƐƚĂƟŽŶ�ĂŶĚ�ƚŚĞŝƌ�ƐĞƌǀŝĐĞƐ�ĂƌĞ�ĨƌĞĞ͘

/Ĩ�ƚŚĞ�ďƵǇĞƌ�ŝƐ�ŽǀĞƌƐĞĂƐ�ƚŚĞŶ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ�ǁŝůů�ŐĞŶĞƌĂůůǇ�ŶĞĞĚ�ƚŽ�
ďĞ�ǁŝƚŶĞƐƐĞĚ�Ăƚ�Ă��ŽŶƐƵůĂƚĞ�Žƌ�ďǇ�Ă�EŽƚĂƌǇ�WƵďůŝĐ͘�

�ŚĞĐŬ�ǁŝƚŚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ĨŽƌ�ƚŚĞ�ĞǆĂĐƚ�ůĞŶĚĞƌ�ĂŶĚ�ƐƚĂƚĞ�Žƌ�ƚĞƌƌŝƚŽƌǇ�
ƌĞƋƵŝƌĞŵĞŶƚƐ�ĨŽƌ�ǇŽƵƌ�ƉĂƌƟĐƵůĂƌ�ƐŝƚƵĂƟŽŶ͘�

Hot Tip:��ĞĨŽƌĞ�ƐŝŐŶŝŶŐ�ĂŶĚ�ƌĞƚƵƌŶŝŶŐ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ͕�ĐŚĞĐŬ�
ǁŝƚŚ�ǇŽƵƌ�ĐŽŶǀĞǇĂŶĐĞƌ�ŝĨ�ƚŚĞǇ�ŶĞĞĚ�ĂŶǇ�ĐĞƌƟĮĞĚ�/��Žƌ�ŽƚŚĞƌ�ĨŽƌŵƐ�
ǁŝƚŶĞƐƐĞĚ͘�dŚŝƐ�ŵŝŐŚƚ�ƐĂǀĞ�ǇŽƵ�Ă�ƚƌŝƉ�ďǇ�ĐŽŵƉůĞƟŶŐ�Ăůů�ĚŽĐƵŵĞŶƚƐ�Ăƚ�
ƚŚĞ�ƐĂŵĞ�ƟŵĞ͘�

�ĂůĂŶĐĞ�ŽĨ�ƐĞƩůĞŵĞŶƚ�ŵŽŶŝĞƐ

'ĞŶĞƌĂůůǇ͕ � ƚŚĞ�ďƵǇĞƌ�ǁŝůů� ŶĞĞĚ� ƚŽ� ĐŽŶƚƌŝďƵƚĞ� ĨƵƌƚŚĞƌ� ĨƵŶĚƐ�ŽŶ� ƐĞƩůĞŵĞŶƚ� ƚŽ�
ĐŽŵƉůĞƚĞ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ĂŶĚ�ƉĂǇ�ƚŚĞ�ƌĞƐƚ�ŽĨ�ĂŶǇ�ĚĞƉŽƐŝƚ�ƌĞƋƵŝƌĞĚ͕�ƐƚĂŵƉ�ĚƵƚǇ�
and fees.
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�ǆĂŵƉůĞ͗�

^ƚĂĐĞǇ�ƉƵƌĐŚĂƐĞƐ�Ă�ΨϰϬϬ͕ϬϬϬ�ƉƌŽƉĞƌƚǇ͕� ŚĂƐ�ΨϵϬ͕ϬϬϬ� ŝŶ� ƐĂǀŝŶŐƐ͕� ĂŶĚ� ƐƚĂŵƉ�
ĚƵƚǇ� ĨĞĞƐ� ĐŽƐƚ� ΨϭϬ͕ϬϬϬ͕� ƐŚĞ�ŚĂƐ�ΨϴϬ͕ϬϬϬ� ůĞŌ� ƚŽ�ƵƐĞ� ĨŽƌ� ƚŚĞ�ĚĞƉŽƐŝƚ� ŽŶ� ƚŚĞ�
ƉƌŽƉĞƌƚǇ͘

WƌŽƉĞƌƚǇ�ƉƌŝĐĞ�� � Ͳ�� ΨϰϬϬ͕ϬϬϬ

^ĂǀŝŶŐƐ�� � � Ͳ�� ΨϵϬ͕ϬϬϬ

^ƚĂŵƉ�ĚƵƚǇ� � Ͳ�� ΨϭϬ͕ϬϬϬ

DŽŶŝĞƐ�ůĞŌ�ĨŽƌ�ĚĞƉŽƐŝƚ�� Ͳ�� ΨϴϬ͕ϬϬϬ

�ĂŶŬ�ůŽĂŶ�ƌĞƋƵŝƌĞĚ�� Ͳ�� ΨϯϮϬ͕ϬϬϬ

dŚŝƐ�ŵĞĂŶƐ�ƚŚĞ�ůĞŶĚĞƌ�ǁŝůů�ďĞ�ŐŝǀŝŶŐ�^ƚĂĐĞǇ�Ă�ůŽĂŶ�ŽĨ�ΨϯϮϬ͕ϬϬϬ�ƚŽ�ŵĂŬĞ�ƵƉ�ƚŚĞ�
ƚŽƚĂů�ƉƌŽƉĞƌƚǇ�ƐĂůĞ�ƉƌŝĐĞ�ŽĨ�ΨϰϬϬ͕ϬϬϬ͘�

>Ğƚ Ɛ͛�ĂƐƐƵŵĞ�ƚŚĂƚ�ǁŚĞŶ�^ƚĂĐĞǇ�ƐŝŐŶĞĚ�ƚŚĞ��ŽŶƚƌĂĐƚ�ŽĨ�^ĂůĞ͕�ƐŚĞ�ĂŐƌĞĞĚ�ƚŽ�ƉĂǇ�
Ă�ϱй� ;ΨϮϬ͕ϬϬϬͿ�ĚĞƉŽƐŝƚ͘�tŚĞŶ�^ƚĂĐĞǇ� ƌĞĂĐŚĞƐ�ƐĞƩůĞŵĞŶƚ͕� ƐŚĞ�ǁŽƵůĚ�ŚĂǀĞ�
ĂůƌĞĂĚǇ�ƉĂŝĚ�ŚĞƌ�ŝŶŝƟĂů�ĚĞƉŽƐŝƚ�ŽĨ�ΨϮϬ͕ϬϬϬ�ƚŽ�ƚŚĞ�ĂŐĞŶƚ�ĂŶĚ�ƐŚĞ�ǁŝůů�ƚŚĞŶ�ŶĞĞĚ�
ƚŽ�ĐŽŶƚƌŝďƵƚĞ�ƚŚĞ�ƌĞŵĂŝŶŝŶŐ�ΨϲϬ͕ϬϬϬ�ƚŽ�ĐŽǀĞƌ�ƚŚĞ�ĚŝīĞƌĞŶĐĞ�ŝŶ�ŚĞƌ�ΨϴϬ͕ϬϬϬ�
ĚĞƉŽƐŝƚ�ĂŶĚ�ƚŚĞ�ΨϭϬ͕ϬϬϬ�ƚŽ�ĐŽǀĞƌ�ƐƚĂŵƉ�ĚƵƚǇ�ĨĞĞƐ͘

dŚĞƌĞ�ĂƌĞ�ƚǁŽ�ǁĂǇƐ�ǇŽƵ�ĐĂŶ�ĐŽŶƚƌŝďƵƚĞ�ƚŚĞƐĞ�ĨƵŶĚƐ͗

1. Direct debit from your bank account͗� ^ŽŵĞ� ďĂŶŬƐ� ǁŝůů� ĚĞďŝƚ�
ǇŽƵƌ�ďĂŶŬ�ĂĐĐŽƵŶƚ�ĨŽƌ�ƚŚĞƐĞ�ĨƵŶĚƐ�ŽŶ�ƐĞƩůĞŵĞŶƚ͘�EŽƚ�Ăůů�ůĞŶĚĞƌƐ�
ƉƌŽǀŝĚĞ�ƚŚŝƐ�ŽƉƟŽŶ͕�ƚŚŽƵŐŚ͕�ƐŽ�ĐŚĞĐŬ�ǁŝƚŚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ͘ �
/Ĩ�ǇŽƵƌ�ůĞŶĚĞƌ�ĚŽĞƐ�ƉƌŽǀŝĚĞ�ƚŚŝƐ�ŽƉƟŽŶ͕�ƚŚĞŶ�Ăůů�ǇŽƵ�ŶĞĞĚ�ƚŽ�ĚŽ�ŝƐ�
ŚĂǀĞ�ĞŶŽƵŐŚ�ĨƵŶĚƐ�ƐŝƫŶŐ�ŝŶ�ǇŽƵƌ�ďĂŶŬ�ĂĐĐŽƵŶƚ�ƚŚƌĞĞ�ĚĂǇƐ�ďĞĨŽƌĞ�
ƐĞƩůĞŵĞŶƚ͘�/Ŷ�ƚŚĞ�ĂďŽǀĞ�ĞǆĂŵƉůĞ͕�^ƚĂĐĞǇ�ǁŽƵůĚ�ŶĞĞĚ�ΨϳϬ͕ϬϬϬ͘

EŽƚĞ� ƚŚĂƚ� ƚŚĞ�ďĂŶŬ�ĂĐĐŽƵŶƚ�ǁŝƚŚ� ƚŚĞ�ďĂůĂŶĐĞ�ŽĨ� ĨƵŶĚƐ�ŵƵƐƚ�ďĞ�
ǁŝƚŚ�ƚŚĞ�ƐĂŵĞ�ůĞŶĚĞƌ�ǁŚŽ�ŝƐ�ĂĚǀĂŶĐŝŶŐ�ƚŚĞ�ŵŽƌƚŐĂŐĞ͘�/Ĩ�^ƚĂĐĞǇ�ŝƐ�
ŐĞƫŶŐ�Ă�ŵŽƌƚŐĂŐĞ�ǁŝƚŚ�>ĞŶĚĞƌ��͕� ƚŚĞŶ�^ƚĂĐĞǇ Ɛ͛�ΨϳϬ͕ϬϬϬ�ŶĞĞĚƐ�
ƚŽ�ďĞ�ŝŶ�^ƚĂĐĞǇ Ɛ͛�ĂĐĐŽƵŶƚ�ǁŝƚŚ�>ĞŶĚĞƌ��͘�/ƚ�ĐĂŶŶŽƚ�ďĞ�ŝŶ�^ƚĂĐĞǇ Ɛ͛�
Lender B account. 

2. Provide funds to your solicitor͗� /Ĩ� ǇŽƵƌ� ďĂŶŬ� ĚŽĞƐ� ŶŽƚ� ĂůůŽǁ�
ĨŽƌ� ĚŝƌĞĐƚ� ĚĞďŝƚ� ŽĨ� ƚŚĞ� ĨƵŶĚƐ� ƌĞƋƵŝƌĞĚ� ƚŽ� ĐŽŵƉůĞƚĞ� ƐĞƩůĞŵĞŶƚ͕�
ƚŚĞŶ�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ƉƌŽǀŝĚĞ�ƚŚĞƐĞ�ĨƵŶĚƐ�ƚŽ�ǇŽƵƌ�ƐŽůŝĐŝƚŽƌ�ǁŚŽ�
ĐĂŶ� ƚŚĞŶ�ĂĐĐĞƐƐ� ƚŚĞŵ�ŽŶ�ƐĞƩůĞŵĞŶƚ�ĚĂƚĞ͘� ^ĞǀĞƌĂů�ĚĂǇƐ�before 
ƐĞƩůĞŵĞŶƚ͕�ǇŽƵƌ�ƐŽůŝĐŝƚŽƌ�ǁŝůů�ĚĞƚĞƌŵŝŶĞ�ƚŚĞ�ŵŽŶŝĞƐ�ŶĞĞĚĞĚ�ƚŽ�
ƚŚĞ�ůĂƐƚ�ĐĞŶƚ�ĂŶĚ�ǁŝůů�ĂƐŬ�ǇŽƵ�ƚŽ�ĞŝƚŚĞƌ�ĚĞƉŽƐŝƚ�ƚŚĞƐĞ�ĨƵŶĚƐ�ŝŶƚŽ�
ƚŚĞŝƌ�ƚƌƵƐƚ�ĂĐĐŽƵŶƚ�Žƌ�ƉƌŽǀŝĚĞ�ƚŚĞŵ�ǁŝƚŚ�Ă�ďĂŶŬ�ĐŚĞƋƵĞ͘



48

/Ŷ�ƚŚĞ�ĂďŽǀĞ�ĞǆĂŵƉůĞ͕�̂ ƚĂĐĞǇ�ǁŽƵůĚ�ĞŝƚŚĞƌ�ĚĞƉŽƐŝƚ�ΨϳϬ͕ϬϬϬ�ŝŶƚŽ�ƚŚĞ�ƐŽůŝĐŝƚŽƌ Ɛ͛�
ƚƌƵƐƚ�ĂĐĐŽƵŶƚ�Žƌ�ƉƌŽǀŝĚĞ�ƚŚĞŵ�ǁŝƚŚ�Ă�ĐŚĞƋƵĞ�ĨŽƌ�ƚŚĞ�ƐĂŵĞ͘

Hot Tip:� zŽƵƌ� ƐŽůŝĐŝƚŽƌ� ĐĂŶ� ƉƌŽǀŝĚĞ� ǇŽƵ� ǁŝƚŚ� Ă� ĨƵůů� ďƌĞĂŬĚŽǁŶ� ŽĨ�
ŚŽǁ�ǇŽƵƌ�ĨƵŶĚƐ�ŚĂǀĞ�ďĞĞŶ�ĂůůŽĐĂƚĞĚ�ŽŶ�ƐĞƩůĞŵĞŶƚ͘�dŚŝƐ�ŝƐ�ĐĂůůĞĚ�Ă�
ƐĞƩůĞŵĞŶƚ� ƐƚĂƚĞŵĞŶƚ ĂŶĚ�ǁŝůů� ůŝƐƚ� ĞǆĂĐƚůǇ� ǁŚĞƌĞ� ǇŽƵƌ�ŵŽŶĞǇ�ǁĂƐ�
ƐƉĞŶƚ� ;ƚŚĂƚ� ŝƐ͕� ƐƚĂŵƉ� ĚƵƚǇ͕ � ƐŽůŝĐŝƚŽƌ Ɛ͛� ĨĞĞƐ͕� ďĂŶŬ� ĐŚĞƋƵĞƐ͕� ǀĞŶĚŽƌ�
payment and so on).

WƌĞͲƐĞƩůĞŵĞŶƚ�ŝŶƐƉĞĐƟŽŶ

/Ĩ� ǇŽƵƌ� ƉƌŽƉĞƌƚǇ� ǁĂƐ� ƉƌĞǀŝŽƵƐůǇ� Ă� ƌĞŶƚĂů� ĂŶĚ� ŚĂĚ� ƚĞŶĂŶƚƐ� ůŝǀŝŶŐ� ŝŶ� ŝƚ͕� ǇŽƵ�
ŵŝŐŚƚ�ǁŝƐŚ�ƚŽ�ĐŽŶĚƵĐƚ�Ă�ƉƌĞͲƐĞƩůĞŵĞŶƚ�ŝŶƐƉĞĐƟŽŶ�ƚŽ�ĞŶƐƵƌĞ�ŝƚ�ŝƐ�ƐƟůů�ŝŶ�ŐŽŽĚ�
ĐŽŶĚŝƟŽŶ�ĂŶĚ�ŶŽƚŚŝŶŐ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ͘�zŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ĂƌƌĂŶŐĞ�ƚŚŝƐ�ǁŝƚŚ�ƚŚĞ�
real estate agent. 

/Ĩ�ǇŽƵ�ĚŝƐĐŽǀĞƌ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŝƐ�ŶŽƚ�ŝŶ�ƚŚĞ�ƐĂŵĞ�ĐŽŶĚŝƟŽŶ�ǁŚĞŶ�ǇŽƵ�ĂŐƌĞĞĚ�ƚŽ�
ƉƵƌĐŚĂƐĞ�ŝƚ�;ŝŶ�Ă�ŵĂƚĞƌŝĂů�ǁĂǇͿ͕�ǇŽƵ�ŵŝŐŚƚ�ďĞ�ĂďůĞ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĂƚ�ƚŚĞ�ƐĞůůĞƌ�
ƌĞŵĞĚŝĞƐ�ƚŚĞ�ŝƐƐƵĞ�;Ğ͘Ő͘�ŵĂŬĞƐ�ƚŚĞ�ƌĞƉĂŝƌƐͿ�Žƌ�ƌĞĚƵĐĞƐ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ͘�
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Settlement 

^ĞƩůĞŵĞŶƚ�ĚĂǇ� ŝƐ� ĞƐƐĞŶƟĂůůǇ� Ă� ŐĂƚŚĞƌŝŶŐ�ŽĨ� Ăůů� ƚŚĞ� ƐŽůŝĐŝƚŽƌƐ� ŝŶǀŽůǀĞĚ�ǁŝƚŚ�
ƚŚŝƐ�ƉƌŽƉĞƌƚǇ� ƐĂůĞ͘� zŽƵƌ� ƐŽůŝĐŝƚŽƌ͕ � ƚŚĞ� ƐĞůůĞƌ Ɛ͛� ƐŽůŝĐŝƚŽƌ͕ � Ă� ƐŽůŝĐŝƚŽƌ� ĨƌŽŵ�ǇŽƵƌ�
ůĞŶĚŝŶŐ�ŝŶƐƟƚƵƟŽŶ�ĂŶĚ�Ă�ƐŽůŝĐŝƚŽƌ�ĨƌŽŵ�ǇŽƵƌ�ƐĞůůĞƌ Ɛ͛�ůĞŶĚĞƌ�ǁŝůů�ŐĞƚ�ƚŽŐĞƚŚĞƌ�
ƚŽ� ĨŽƌŵĂůŝƐĞ� ƐĞƩůĞŵĞŶƚ͘� dŚĞ� ŐŽŽĚ� ŶĞǁƐ� ŝƐ� ǇŽƵ� ĚŽŶ͛ƚ� ŶĞĞĚ� ƚŽ� ĂƩĞŶĚ� ƚŚĂƚ�
ŵĞĞƟŶŐ�ĂŶĚ� ŝŶƐƚĞĂĚ�ĐĂŶ�ǁĂŝƚ� ĨŽƌ�Ă�ƉŚŽŶĞ�ĐĂůů�ĐŽŶĮƌŵŝŶŐ�ƚŚĂƚ�ǇŽƵ�ĂƌĞ�ƚŚĞ�
ŶĞǁ�ŽǁŶĞƌ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ǇŽƵ�ĐĂŶ�ĐŽůůĞĐƚ�ƚŚĞ�ŬĞǇƐ͘�/Ŷ�Ă�ŶƵƚƐŚĞůů͕�ŝƚ�ŝƐ�ƚŚĞ�
ĚĂƚĞ�ǁŚĞŶ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ŝƐ�ĂĚǀĂŶĐĞĚ͕�ƚŚĞ�ƐĞůůĞƌ�ŝƐ�ƉĂŝĚ�ĂŶĚ�ǇŽƵ�ďĞĐŽŵĞ�ƚŚĞ�
ůĞŐĂů�ŽǁŶĞƌ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘

DŽƐƚ� ƐĞƩůĞŵĞŶƚƐ� ƚĂŬĞ� ƉůĂĐĞ� ŝŶ� ƚŚĞ� ���� ŽĨ� ĐĂƉŝƚĂů� ĐŝƟĞƐ͘� /Ŷ� ŽƚŚĞƌ� ƉĂƌƚƐ� ŽĨ�
�ƵƐƚƌĂůŝĂ͕� ƐĞƩůĞŵĞŶƚ� ĐŽŵŵŽŶůǇ� ƚĂŬĞƐ� ƉůĂĐĞ� ŝŶ� Ă� ƐŽůŝĐŝƚŽƌ Ɛ͛� ŽĸĐĞ� Žƌ� Ăƚ� ƚŚĞ�
bank’s local branch.

tŚĂƚ�ŚĂƉƉĞŶƐ�ŝĨ�ƐĞƩůĞŵĞŶƚ�ŝƐ�ĚĞůĂǇĞĚ͍

dŚĞƌĞ�ĂƌĞ�ŵĂŶǇ�ƌĞĂƐŽŶƐ�ǁŚǇ�ƚŚĞ�ƐĞƩůĞŵĞŶƚ�ĚĂƚĞ�ĐĂŶ�ďĞ�ĚĞůĂǇĞĚ͘�^ŽŵĞƟŵĞƐ�
ďŽƚŚ�ƉĂƌƟĞƐ�ŬŶŽǁ�ďĞĨŽƌĞ�ƚŚĞ�ĚĂǇ�ĂŶĚ�ǇŽƵ�ǁŝůů�ŚĂǀĞ�ƐŽŵĞ�ŶŽƟĐĞ͖�ŚŽǁĞǀĞƌ͕ �
ƐŚŽƵůĚ�Ă�ŵŝƐƚĂŬĞ�ďĞ�ĨŽƵŶĚ�ǁŝƚŚ�ƚŚĞ�ĐŽŶƚƌĂĐƚƐ�ĞǀĞŶ�ŽŶ�ƐĞƩůĞŵĞŶƚ�ĚĂƚĞ�ŝƚƐĞůĨ͕ �
ƉƌŽĐĞĞĚŝŶŐƐ� ǁŝůů� ŚĂǀĞ� ƚŽ� ďĞ� ƉƵƐŚĞĚ� ďĂĐŬ� ĨŽƌ� ŝƚ� ƚŽ� ďĞ� ƌĞĐƟĮĞĚ͘� dŚĞ�ŵŽƐƚ�
ĐŽŵŵŽŶ�ƌĞĂƐŽŶ�ĨŽƌ�Ă�ĚĞůĂǇ�ŝŶ�ƚŚĞ�ƐĞƩůĞŵĞŶƚ�ŝƐ�ƚŚĞ�ƐĞůůĞƌ Ɛ͛�ďĂŶŬ�ŝƐ�ŶŽƚ�ƌĞĂĚǇ�
ƚŽ�ƐĞƩůĞ͘�

tŚĞŶ�ƐĞƩůĞŵĞŶƚ�ĚĂƚĞ�ŝƐ�ĚĞůĂǇĞĚ�ďǇ�ĞǀĞŶ�ŽŶĞ�ĚĂǇ͕ �ŝƚ�ĐĂŶ�ďĞ�Ă�ŚŝŐŚůǇ�ƐƚƌĞƐƐĨƵů�
ƟŵĞ�ĨŽƌ�ďŽƚŚ�ďƵǇĞƌƐ�ĂŶĚ�ƐĞůůĞƌƐ�ĂŶĚ�ƚŚĞƌĞ�ĐĂŶ�ďĞ�ƌĂŵŝĮĐĂƟŽŶƐ͘�

/Ĩ�ƐĞƩůĞŵĞŶƚ�ŝƐ�ĚĞůĂǇĞĚ�ĚƵĞ�ƚŽ�ƚŚĞ�ƐĞůůĞƌ Ɛ͛�ĨĂƵůƚ�ƚŚĞŶ͕�ƉƌĂĐƟĐĂůůǇ͕ �ƚŚĞƌĞ�ŝƐ�ůŝƩůĞ�
ƚŚĞ�ďƵǇĞƌ�ĐĂŶ�ĚŽ͘�/Ĩ�ƚŚĞ�ĚĞůĂǇ�ŝƐ�ƚŚĞ�ĨĂƵůƚ�ŽĨ�ƚŚĞ�ďƵǇĞƌ͕ �ƚŚĞŶ�ƚŚĞ�ƐĞůůĞƌ�ŵŝŐŚƚ�
ĐŚŽŽƐĞ�ƚŽ�ĐŚĂƌŐĞ�Ă�ƉĞŶĂůƚǇ�ĚĞĨĂƵůƚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ĨŽƌ�ĞǀĞƌǇ�ĚĂǇ�ƐĞƩůĞŵĞŶƚ�ŝƐ�
delayed. 

�ǆĂŵƉůĞ͗

/Ŷ�sŝĐƚŽƌŝĂ͕�ƚŚĞ�ĚĞĨĂƵůƚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŝƐ�ϭϮ͘ϱй͘�/Ĩ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ŝƐ�ΨϯϬϬ͕ϬϬϬ͕�
ƚŚĞ�ƉĞŶĂůƚǇ�ƚŽ�ƚŚĞ�ďƵǇĞƌ�ĨŽƌ�Ă�ĚĞůĂǇ� ŝŶ�ƐĞƩůĞŵĞŶƚ�ǁŽƵůĚ�ďĞ�Ψϯϳ͕ϱϬϬͬϯϲϱ�с�
ΨϭϬϯ�ĨŽƌ�ĞĂĐŚ�ĚĂǇ�ƚŚĂƚ�ƐĞƩůĞŵĞŶƚ�ŝƐ�ĚĞůĂǇĞĚ͘
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Moving in

dŚŝƐ�ŝƐ�ǁŚĞƌĞ�Ă�ůŽƚ�ŽĨ�ƚŚĞ�ƉŚǇƐŝĐĂů�ŚĂƌĚ�ǁŽƌŬ�ŽĐĐƵƌƐ�ĂƐ�ǇŽƵ�ƉĂĐŬ�ƵƉ�ďŽǆĞƐ�ĂŶĚ�
ƐŚŝŌ�ƚŚĞŵ�ŝŶƚŽ�ǇŽƵƌ�ŶĞǁ�ŚŽŵĞ͘��Ƶƚ�ďĞĨŽƌĞ�ǇŽƵ�ĂƌƌĂŶŐĞ�ƚŚĂƚ�ŵŽǀŝŶŐ�ƚƌƵĐŬ͕�
ǇŽƵ�ŶĞĞĚ�ƚŽ�ƌĞŵĞŵďĞƌ�ƚŽ�ĂƌƌĂŶŐĞ�ĨŽƌ�ƐĞƌǀŝĐĞƐ�ůŝŬĞ�ĞůĞĐƚƌŝĐŝƚǇ͕ �ŐĂƐ͕�ƉŚŽŶĞ�ĂŶĚ�
ŝŶƚĞƌŶĞƚ�ƚŽ�ďĞ�ĐŽŶŶĞĐƚĞĚ�ƚŽ�ǇŽƵƌ�ŶĞǁ�ŚŽŵĞ͘

dŽ�ĂƐƐŝƐƚ�ǁŝƚŚ�ƚŚŝƐ�ƉƌŽĐĞƐƐ�ƚŚĞƌĞ�ĂƌĞ�ǀĂƌŝŽƵƐ�ƵƟůŝƚǇ�ďƌŽŬĞƌƐ�ǁŚŽ͕�Ăƚ�ŶŽ�ĐŽƐƚ�ƚŽ�
ǇŽƵ͕�ǁŝůů�ŚĞůƉ�ĂƌƌĂŶŐĞ� ƚŚĞ� ƚƌĂŶƐĨĞƌ�ŽĨ�Ăůů�ǇŽƵƌ� ƚĞůĞƉŚŽŶĞ͕�ĞůĞĐƚƌŝĐŝƚǇ͕ �ŐĂƐ�ĂŶĚ�
ŽƚŚĞƌ�ƵƟůŝƟĞƐ�ĨƌŽŵ�ǇŽƵƌ�ŽůĚ�ŚŽŵĞ�ƚŽ�ǇŽƵƌ�ŶĞǁ�ŚŽŵĞ͘��ŽŶƚĂĐƚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�
broker for a referral. 

zŽƵ� ǁŝůů� ĂůƐŽ� ŶĞĞĚ� ƚŽ� ƐƚĂƌƚ� ŝŶĨŽƌŵŝŶŐ� ŐŽǀĞƌŶŵĞŶƚ� ĚĞƉĂƌƚŵĞŶƚƐ͕� ǇŽƵƌ�
ĞŵƉůŽǇĞƌƐ͕�ƚŚĞ�ƚƌĂŶƐƉŽƌƚ�ĚĞƉĂƌƚŵĞŶƚ�ĂŶĚ�ǇŽƵƌ�ƐƵƉĞƌĂŶŶƵĂƟŽŶ�ĨƵŶĚ͕�ĂŵŽŶŐ�
ŵĂŶǇ� ŽƚŚĞƌƐ͕� ŽĨ� ǇŽƵƌ� ĐŚĂŶŐĞ� ŽĨ� ĂĚĚƌĞƐƐ� ƐŽ� ǇŽƵ� ĐĂŶ� ĐŽŶƟŶƵĞ� ƌĞĐĞŝǀŝŶŐ�
ĐŽŵŵƵŶŝĐĂƟŽŶ�ĨƌŽŵ�ƚŚĞŵ͘�

zŽƵ�ĐĂŶ�ĂƌƌĂŶŐĞ�Ă�ƚĞŵƉŽƌĂƌǇ�ŵĂŝů�ƌĞĚŝƌĞĐƟŽŶ�ƚŚƌŽƵŐŚ��ƵƐƚƌĂůŝĂ�WŽƐƚ�ĨŽƌ�Ă�ĨĞǁ�
months to ensure you don’t accidentally miss someone and then you can 
ƐǇƐƚĞŵĂƟĐĂůůǇ�ĐŚĂŶŐĞ�ǇŽƵƌ�ĚĞƚĂŝůƐ�ǁŝƚŚ�ƚŚĞŵ�ĂƐ�ůĞƩĞƌƐ�ĂƌƌŝǀĞ͘
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�ŽƌƌŽǁĞƌƐ�ǁŝƚŚ�ƐƉĞĐŝĂů�ĐŽŶƐŝĚĞƌĂƟŽŶƐ

�ƵƐƚƌĂůŝĂŶƐ�ŚĂǀĞ� ƚŚĞ�ĂďŝůŝƚǇ� ƚŽ�ǁŽƌŬ� ŝŶ� ƐŽŵĞ�ƉƌĞƩǇ�ĂǁĞƐŽŵĞ� ũŽďƐ�ĂŶĚ�ŵŽƌĞ�
ƉĞŽƉůĞ� ĞĂĐŚ� ǇĞĂƌ� ĂƌĞ�ŵŽǀŝŶŐ� ĂǁĂǇ� ĨƌŽŵ� ƚŚĞ� ƌĞĂůŵƐ� ŽĨ� ƚŚĞ� ƚƌĂĚŝƟŽŶĂů� ŶŝŶĞͲ
ƚŽͲĮǀĞ�ĂŶĚ�ĐƌĞĂƟŶŐ�ďƵƐŝŶĞƐƐĞƐ�ƚŽ�ĨŽůůŽǁ�ƚŚĞŝƌ�ƉĂƐƐŝŽŶ͕�ŵƵĐŚ�ůŝŬĞ�/�ĚŝĚ�ǁŚĞŶ�/�
ĞƐƚĂďůŝƐŚĞĚ�ĞĂĐŚ�ŽĨ�ŵǇ�ĮŶĂŶĐĞ�ĐŽŵƉĂŶŝĞƐ͘�tŝƚŚ��ƵƐƚƌĂůŝĂŶ�ƉƌŽƉĞƌƚǇ�ŵĂŝŶƚĂŝŶŝŶŐ�
Ă�ĨĂŝƌůǇ�ƐƚĞĂĚǇ�ůŽŶŐͲƚĞƌŵ�ƌŝƐĞ�ŝŶ�ǀĂůƵĞ͕�ĚĞƐƉŝƚĞ�ƐŽŵĞ�ƐůƵŵƉƐ�ĂůŽŶŐ�ƚŚĞ�ǁĂǇ͕ �ŝƚ�ŝƐ�
ŝŶ�ŚŽƚ�ĚĞŵĂŶĚ͘�EŽƚ�ŽŶůǇ�ďǇ��ƵƐƚƌĂůŝĂŶƐ͕�ďƵƚ�ĞǆƉĂƚƐ�ĂŶĚ�ƉĞŽƉůĞ�ĨƌŽŵ�ŽƚŚĞƌ�ƉĂƌƚƐ�
ŽĨ�ƚŚĞ�ǁŽƌůĚ�ǁŚŽ�ĂƌĞ�ůŝǀŝŶŐ�ĂŶĚ�ǁŽƌŬŝŶŐ�ŝŶ�ƚŚŝƐ�ďĞĂƵƟĨƵů�ĐŽƵŶƚƌǇ͘ �dŚĞƌĞ�ŝƐ�ĂůƐŽ�Ă�
ŚŽƚ�ŵĂƌŬĞƚ�ĨŽƌ�ƚŚŽƐĞ�ǁŚŽ�ŚĂǀĞ�ŶŽƚ�ĞǀĞŶ�ƐĞƚ�ĨŽŽƚ�ŝŶ�ƚŚĞ�ĐŽƵŶƚƌǇ͕ �ǇĞƚ�ŚĂǀĞ�ĨĂůůĞŶ�
ŝŶ�ůŽǀĞ�ǁŝƚŚ�ƚŚĞ�ŝĚĞĂ�ŽĨ�ĂŶ��ƵƐƚƌĂůŝĂŶ�ůŝĨĞƐƚǇůĞ͘

tŚŝůĞ�ƚŚŝƐ�ŝƐ�Ăůů�ǀĞƌǇ�ƉŽƐŝƟǀĞ͕�ŝƚ�ŚŝŐŚůŝŐŚƚƐ�ƚŚĞ�ƌĞĂƐŽŶƐ�ǁŚǇ�ƚŚĞƌĞ�ŝƐ�ŶŽ�ŽŶĞͲƐŝǌĞͲ
ĮƚƐͲĂůů�ĂƉƉƌŽĂĐŚ�ĨŽƌ�ůĞŶĚĞƌƐ�ƚŽ�ƚĂŬĞ�ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƚŽ�ŵŽƌƚŐĂŐĞƐ͘�KĨ�ĐŽƵƌƐĞ͕�
/�ŚĂǀĞ�ĂůǁĂǇƐ�ƚŚƌŝǀĞĚ�ŽŶ�ŚĞůƉŝŶŐ�ƚŚŽƐĞ�ǁŝƚŚ�ŶŝĐŚĞ�ŶĞĞĚƐ�ƚŽ�ƐĞĐƵƌĞ�Ă�ŚŽŵĞ�
ůŽĂŶ�ĂŶĚ�ĞŶƚĞƌ�ƚŚĞ��ƵƐƚƌĂůŝĂŶ�ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚ͘� /Ŷ�ŵŽƐƚ�ĐĂƐĞƐ͕�Ă�ƐƵĐĐĞƐƐĨƵů�
ĂƉƉůŝĐĂƟŽŶ� ŽŶůǇ� ƌĞƋƵŝƌĞƐ� Ă� ĨĞǁ� ĂĚĚŝƟŽŶĂů� ƐƚĞƉƐ� ĂŶĚ� ĚŽĐƵŵĞŶƚĂƟŽŶ� ƚŽ�
ƉƌĞƐĞŶƚ�ƚŽ�ƚŚĞ�ůĞŶĚĞƌ�ƚŽ�ƐĂƟƐĨǇ�ƚŚĞŵ�ŽĨ�ǇŽƵƌ�ĂďŝůŝƚǇ�ƚŽ�ƉĂǇ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�Žī͘�

/�ůŝŬĞ�ƚŽ�ĐĂůů�ƚŚŝƐ�ĐĂƚĞŐŽƌǇ�ŽĨ�ƉĞŽƉůĞ�͚ďŽƌƌŽǁĞƌƐ�ǁŝƚŚ�ƐƉĞĐŝĂů�ĐŽŶƐŝĚĞƌĂƟŽŶƐ͛͘

dŚĞƐĞ�ŝŶĐůƵĚĞ͗

 • dŚŽƐĞ�ƐĞĞŬŝŶŐ�ƚŽ�ďƵǇ�ďĞĨŽƌĞ�ƚŚĞǇ�ƐĞůů�ƚŚĞŝƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞ�;ďƌŝĚŐŝŶŐ�
ĮŶĂŶĐĞ�ĂƉƉůŝĐĂŶƚƐͿ

 • dŚŽƐĞ�ǁŝƚŚ�ůŝƩůĞ�Žƌ�ŶŽ�ƐĂǀŝŶŐƐͬĚĞƉŽƐŝƚ�ƌĞƋƵŝƌŝŶŐ�Ă�&ĂŵŝůǇ�'ƵĂƌĂŶƚĞĞ

 • Those on unsteady income

 • First-home buyers

 • Self-employed

 • Expats

 • Buyers of rural or high-risk property

 • Professionals

 • �ƵǇĞƌƐ�ĐŽŶƐƚƌƵĐƟŶŐ�Ă�ŶĞǁ�ŚŽŵĞ

 • �ƵǇŝŶŐ�Žī�ƚŚĞ�ƉůĂŶ

KǀĞƌ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ƉĂŐĞƐ͕�/͛ůů�ĚŝƐĐƵƐƐ�ŚŽǁ�ǁĞ�ŶĞĞĚ�ĚŝīĞƌĞŶƚ�ĂƉƉƌŽĂĐŚĞƐ�ĨŽƌ�
ĞǀĞƌǇ�ĐůŝĞŶƚ�ƚŽ�ĂĐŚŝĞǀĞ�ŽƵƌ�ŐŽĂů�ŽĨ�ŐĞƫŶŐ�ǇŽƵ�ƚŚĂƚ�ŵŽƌƚŐĂŐĞ͘
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Bridging loan applicants

��ďƌŝĚŐŝŶŐ�ůŽĂŶ�ŝƐ�ĞƐƐĞŶƟĂůůǇ�ĮŶĂŶĐĞ�ƚŚĂƚ�ĂůůŽǁƐ�ǇŽƵ�ƚŽ�ďƵǇ�Ă�ŶĞǁ�ƉƌŽƉĞƌƚǇ�
ǁŝƚŚŽƵƚ�ŚĂǀŝŶŐ�ƚŽ�ƐĞůů�ǇŽƵƌ�ĞǆŝƐƟŶŐ�ƉƌŽƉĞƌƚǇ�ĮƌƐƚ͘�

�ǆĂŵƉůĞ͗�

:ŽŚŶ� ĂŶĚ� :ĂŶĞ� ůŝǀĞ� ŝŶ� Ă� ƚǁŽͲďĞĚƌŽŽŵ�ƵŶŝƚ� ŝŶ� ŝŶŶĞƌ-ĐŝƚǇ� �ƌŝƐďĂŶĞ͘� dŚĞǇ� ĂƌĞ�
ůŽŽŬŝŶŐ�ƚŽ�ƐƚĂƌƚ�Ă�ĨĂŵŝůǇ�ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�ƐĞĞŬŝŶŐ�ƚŽ�ŵŽǀĞ�ƚŽ�ƚŚĞ�ƐƵďƵƌďƐ�ĂŶĚ�
ƵƉŐƌĂĚĞ�ƚŽ�Ă�ĨŽƵƌͲďĞĚƌŽŽŵ�ŚŽŵĞ͘�dŚĞǇ�ŚĂǀĞ�ũƵƐƚ�ĨŽƵŶĚ�ƚŚĞŝƌ�ĚƌĞĂŵ�ŚŽŵĞ�ƚŽ�
ƌĂŝƐĞ�ƚŚĞŝƌ�ĨĂŵŝůǇ͕�ďƵƚ�ŚĂǀĞ�ŶŽƚ�ǇĞƚ�ƐŽůĚ�ƚŚĞŝƌ�ĐƵƌƌĞŶƚ�ŚŽŵĞ͘�

:ŽŚŶ�ĂŶĚ� :ĂŶĞ�ŵŝŐŚƚ�ďĞ�ĂďůĞ� ƚŽ� ƚĂŬĞ�ŽƵƚ�Ă�ďƌŝĚŐŝŶŐ� ůŽĂŶ�ƚŽ�ƉƵƌĐŚĂƐĞ� ƚŚĞŝƌ�
ĨŽƵƌͲďĞĚƌŽŽŵ�ŚŽŵĞ�ďĞĨŽƌĞ� ƚŚĞǇ� ƐĞůů� ƚŚĞŝƌ� ĞǆŝƐƟŶŐ�ŚŽŵĞ͘� dŚŝƐ�ǁŽƵůĚ�ĂůůŽǁ�
ƚŚĞŵ�ƚŽ�ƐĞĐƵƌĞ�ƚŚŝƐ�ŚŽŵĞ�ŶŽǁ�ĂŶĚ�ƐĞůů�ƚŚĞŝƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞ�ĂŌĞƌ�ƚŚĞǇ�ŚĂǀĞ�
ŵŽǀĞĚ�ŝŶ͘�

How do bridging loans work?

dŚĞ�ďĂŶŬ�ǁŝůů� ůĞŶĚ�ǇŽƵ�ƐƵĸĐŝĞŶƚ� ĨƵŶĚƐ�ƚŽ�ĐŽǀĞƌ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ŽĨ�ǇŽƵƌ�ŶĞǁ�
ŚŽŵĞ�ĂŶĚ�ƌĞůĂƚĞĚ�ĐŽƐƚƐ͘�dŚŝƐ�ŝƐ�ĐĂůůĞĚ�ƚŚĞ�͚ƉĞĂŬ�ĚĞďƚ͖͛�ƚŚĂƚ�ŝƐ͕�ŝƐ�ƚŚĞ�ĚĞďƚ�ǇŽƵ�
ǁŝůů�ŽǁĞ�ǁŚĞŶ�ǇŽƵ�ŽǁŶ�ďŽƚŚ�ƉƌŽƉĞƌƟĞƐ�Ăƚ�ƚŚĞ�ƐĂŵĞ�ƟŵĞ͘�

KŶĐĞ�ǇŽƵ�ƐĞůů�ǇŽƵƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞ͕�ƚŚĞƐĞ�ĨƵŶĚƐ�ǁŝůů�ďĞ�ƵƐĞĚ�ƚŽ�ƉĂǇ�ŽƵƚ�ƚŚĞ�ďƌŝĚŐŝŶŐ�
ůŽĂŶ�ĂŶĚ�ǇŽƵ�ǁŝůů� ďĞ� ůĞŌ�ǁŝƚŚ� ƚŚĞ�ŽŶŐŽŝŶŐ�ďĂůĂŶĐĞ� ;ƚŚĞ� ͚ĞŶĚ�ĚĞďƚ͛Ϳ͕�ǁŚŝĐŚ� ŝƐ�
ǇŽƵƌ�ĐŽŶƟŶƵŝŶŐ�ŵŽƌƚŐĂŐĞ͘�zŽƵ�ƚŚĞŶ�ĐŽŶƟŶƵĞ�ĂƐ�ŶŽƌŵĂů�ʹ�ƚŚĞ�ďƌŝĚŐŝŶŐ�ůŽĂŶ�ŝƐ�
ĞǆƟŶŐƵŝƐŚĞĚ͘�

hŶƟů�ǇŽƵ�ƐĞůů�ǇŽƵƌ�ĐƵƌƌĞŶƚ�ƉƌŽƉĞƌƚǇ͕ �ŵŽƐƚ�ůĞŶĚĞƌƐ�ǁŝůů�ĐĂƉŝƚĂůŝƐĞ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�
repayment on this peak debt so you only have to manage the principal and 
interest repayment on the end debt. This is to ensure you do not have to 
ŵĂŬĞ�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�ƚǁŽ�ŚŽŵĞ�ůŽĂŶƐ�Ăƚ�ƚŚĞ�ƐĂŵĞ�ƟŵĞ͘

What is the policy?

DŽƐƚ�ůĞŶĚĞƌƐ�ĚŽ�ŶŽƚ�ŽīĞƌ�ďƌŝĚŐŝŶŐ�ĮŶĂŶĐĞ�ĚƵĞ�ƚŽ�ƚŚĞ�ƌŝƐŬƐ�ĂŶĚ�ĐŽŵƉůĞǆŝƚǇ�
involved. 

&Žƌ�ƚŚŽƐĞ�ůĞŶĚĞƌƐ�ƚŚĂƚ�ĚŽ͕�ƚŚĞ�ŐĞŶĞƌĂů�ĐƌŝƚĞƌŝĂ�ƚŽ�ƋƵĂůŝĨǇ�ĨŽƌ�Ă�ďƌŝĚŐŝŶŐ�ůŽĂŶ�
ĂƌĞ͗

1. zŽƵ�ŚŽůĚ� ƐƵĸĐŝĞŶƚ�ĞƋƵŝƚǇ� ŝŶ� ǇŽƵƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞ� ƚŽ�ĞŶƐƵƌĞ� ƚŚĞ�ƉĞĂŬ�
ĚĞďƚ� ŝƐ� ŶŽƚ� ŽǀĞƌ� ϴϬй� ŽĨ� ĐŽŵďŝŶĞĚ� ǀĂůƵĞƐ͘� 'ĞŶĞƌĂůůǇ� ƐƉĞĂŬŝŶŐ͕� ƚŚŝƐ�
ǁŝůů�ŵĞĂŶ�ǇŽƵ�ǁŽƵůĚ�ŶĞĞĚ�ƚŽ�ŚĂǀĞ�Ăƚ�ůĞĂƐƚ�ϱϬй�ĞƋƵŝƚǇ�ŝŶ�ǇŽƵƌ�ĞǆŝƐƟŶŐ�
ŚŽŵĞ� Žƌ� ƐĂǀŝŶŐƐ� ƚŽ� ĐŽŶƚƌŝďƵƚĞ͘� ;^ĞĞ�ǁŽƌŬĞĚ� ĞǆĂŵƉůĞ� ďĞůŽǁ͘Ϳ� dŚĞƌĞ�
ĂƌĞ�ĞǆĐĞƉƟŽŶƐ�ƚŚĂƚ�ĂůůŽǁ�ƚŚĞ�ůĞŶĚĞƌ�ƚŽ�ŐŽ�ƚŽ�ϵϬй�>sZ�ďƵƚ�ƚŚĞƐĞ�ĂƌĞ�
decided on a case-by-case basis. 
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2. You can ĂīŽƌĚ�ƚŚĞ�ƌĞƉĂǇŵĞŶƚƐ on the end debt. 

3. zŽƵ� ĂƌĞ� ĂďůĞ� ƚŽ� ƐĞůů� ǇŽƵƌ� ĞǆŝƐƟŶŐ� ŚŽŵĞ� ĂŶĚ� ĐůŽƐĞ� ƚŚĞ� ďƌŝĚŐŝŶŐ� ůŽĂŶ�
ǁŝƚŚŝŶ�ϭϮ�ŵŽŶƚŚƐ͘�

4. zŽƵ�ŽƚŚĞƌǁŝƐĞ�ŵĞĞƚ�ŶŽƌŵĂů�ůĞŶĚŝŶŐ�ƉŽůŝĐǇͬĐƌŝƚĞƌŝĂ͘

/ƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ŶŽƚĞ�ƚŚĂƚ�ƐŽŵĞ�ůĞŶĚĞƌƐ�ǁŝůů�ǁĂŶƚ�ƌĞƉĂǇŵĞŶƚƐ�ŵĂĚĞ�ŽŶ�ƚŚĞ�
ƉĞĂŬ�ĚĞďƚ͕�ĂŶĚ�ŵŽƐƚ�ǁŝůů�ŶŽƚ�ĂƐƐŝƐƚ�ǁŝƚŚ�Ă�ďƌŝĚŐŝŶŐ�ůŽĂŶ�ŝĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ďĞŝŶŐ�
ƉƵƌĐŚĂƐĞĚ�ŝƐ�Ă�ůĂŶĚͲĂŶĚͲďƵŝůĚ�ƉƌŽũĞĐƚ͘�

What are the pros of a bridging loan?

 • zŽƵ�ĐĂŶ�ďƵǇ�Ă�ŶĞǁ�ŚŽŵĞ�ŝŵŵĞĚŝĂƚĞůǇ�ʹ�ǇŽƵ�ĚŽŶ͛ƚ�ŶĞĞĚ�ƚŽ�ǁĂŝƚ�ƚŽ�
ƐĞůů�ǇŽƵƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞ�ďĞĨŽƌĞ�ǇŽƵ�ĐĂŶ�ƉƵƌĐŚĂƐĞ͘

 • /Ĩ�ǇŽƵ�ĂƌĞ�ďƵŝůĚŝŶŐ͕�you don’t have to sell and rent for months while 
your home is being completed, ĂǀŽŝĚŝŶŐ�ďŽƚŚ� ƌĞŶƚ� ĂŶĚ� ƚǁŽ� ůŽƚƐ�ŽĨ�
moving costs. 

 • It can give you�ŵŽƌĞ�ƟŵĞ�ƚŽ�ƐĞůů�ǇŽƵƌ�ŚŽŵĞ�ĂŶĚ�ŐĞƚ�Ă�ďĞƩĞƌ�ƉƌŝĐĞ�
ʹ�ĂǀŽŝĚŝŶŐ�ƚŚĞ�ƐƚƌĞƐƐ�ŽĨ�ŚĂǀŝŶŐ�ƚŽ�ƐĞůů�ƋƵŝĐŬůǇ�ƚŽ�ďƵǇ�ǇŽƵƌ�ŶĞǁ�ŚŽŵĞ͘�

What are the cons of a bridging loan?

 • Interest is compounding monthly: As the interest is capitalised on 
ƚŽƉ�ŽĨ�ǇŽƵƌ� ůŽĂŶ͕�ƚŚĞ� ůŽŶŐĞƌ�ǇŽƵ�ƚĂŬĞ�ƚŽ�ƐĞůů�ǇŽƵƌ�ŚŽŵĞ͕�ƚŚĞ�ŵŽƌĞ�
ŝŶƚĞƌĞƐƚ�ǇŽƵ�ǁŝůů�ĂĐĐƌƵĞ͘�

 • Some lenders charge higher interest rates on bridging loan debt.

 • If you don’t sell your property within the 12 months, most lenders 
ǁŝůů� ĐŚĂƌŐĞ� ǇŽƵ� Ă� ŚŝŐŚĞƌ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ� Žƌ� ƌĞƋƵŝƌĞ� ƚŚĂƚ� ǇŽƵ� ďĞŐŝŶ�
ŵĂŬŝŶŐ�WΘ/�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�Ăůů�ĚĞďƚ͘�dŚŝƐ�ŝƐ�ďĞĐĂƵƐĞ�ƚŚĞǇ�ǁĂŶƚ�ƚŚĞ�
ďƌŝĚŐŝŶŐ�ůŽĂŶ�ĞǆƟŶŐƵŝƐŚĞĚ͘�

 • DŽƐƚ�ůĞŶĚĞƌƐ�ĚŽ�ŶŽƚ�ŽīĞƌ�ďƌŝĚŐŝŶŐ�ůŽĂŶƐ͕�meaning that the lender 
ǇŽƵƌ�ŵŽƌƚŐĂŐĞ� ŝƐ� ĐƵƌƌĞŶƚůǇ�ǁŝƚŚ�ŵŝŐŚƚ� ŶŽƚ� ŽīĞƌ� ƚŚŝƐ� ƐŽůƵƟŽŶ͘� zŽƵ�
ŵŝŐŚƚ� ŶĞĞĚ� ƚŽ� ƌĞĮŶĂŶĐĞ� ǇŽƵƌ� ĞǆŝƐƟŶŐ�ŵŽƌƚŐĂŐĞ� ƚŽ� Ă� ŶĞǁ� ůĞŶĚĞƌ͕ �
ǁŚŝĐŚ�ǁŝůů�ƉŽƚĞŶƟĂůůǇ�ŝŶĐƵƌ�ƐǁŝƚĐŚŝŶŐ�ĨĞĞƐ͘ 

Case study:

�ŚƌŝƐƟŶĞ�ĂŶĚ�>ůŽǇĚ�ĂƌĞ� ůŽŽŬŝŶŐ� ƚŽ�ŵĂŬĞ�Ă� ƐĞĂ�ĐŚĂŶŐĞ� ĨƌŽŵ�^ǇĚŶĞǇ͕ �E^t�
ƚŽ��ĂŝƌŶƐ͕�YƵĞĞŶƐůĂŶĚ͘�dŚĞǇ�ŚĂǀĞ�ĨŽƵŶĚ�Ă�ďůŽĐŬ�ŽĨ� ůĂŶĚ�ĨŽƌ�ΨϮϬϮ͕ϱϬϬ�ĂŶĚ�
ďƵŝůĚŝŶŐ� ƚŚĞŝƌ�ĚƌĞĂŵ�ŚŽŵĞ�ǁŝůů� ĐŽƐƚ� ƚŚĞŵ�ΨϰϬϬ͕ϬϬϬ� ĨŽƌ�Ă�ĐŽŵƉůĞƚĞ�ǀĂůƵĞ�
ŽĨ�ΨϲϬϮ͕ϱϬϬ͘�dŚĞŝƌ�ĐƵƌƌĞŶƚ�ŵŽƌƚŐĂŐĞ�ŝƐ�ΨϯϲϬ͕ϬϬϬ�ĂŶĚ�ƚŚĞǇ�ĞǆƉĞĐƚ�ƚŽ�ƐĞůů�ĨŽƌ�
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ΨϳϱϬ͕ϬϬϬ�ŽŶ�ĐŽŵƉůĞƟŽŶ�ŽĨ�ƚŚĞ�ďƵŝůĚ͘��ŚƌŝƐƟŶĞ�ĂŶĚ�>ůŽǇĚ�ǁŽƵůĚ�ƉƌĞĨĞƌ�ƚŽ�
ŶŽƚ�ŚĂǀĞ�ƚŽ�ƐĞůů�ĂŶĚ�ƌĞŶƚ�ǁŚŝůĞ�ƚŚĞŝƌ�ŶĞǁ�ŚŽŵĞ�ŝƐ�ďĞŝŶŐ�ďƵŝůƚ�ďƵƚ�ĐĂŶ͛ƚ�ĂīŽƌĚ�
ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�ďŽƚŚ�ŵŽƌƚŐĂŐĞƐ�Ăƚ�ƚŚĞ�ƐĂŵĞ�ƟŵĞ͘�

dŽ� ĚĞƚĞƌŵŝŶĞ�ǁŚĞƚŚĞƌ� Žƌ� ŶŽƚ� ƚŚŝƐ� ŝƐ� ƉŽƐƐŝďůĞ͕�ǁĞ� ĮƌƐƚ� ŶĞĞĚ� ƚŽ�ǁŽƌŬ� ŽƵƚ�
ǁŚĂƚ�ƚŚĞ�ƉĞĂŬ�ĚĞďƚ�ǁŝůů�ďĞ�ĂŶĚ�ĞŶƐƵƌĞ�ŝƚ�ǁŝůů�ďĞ�ƵŶĚĞƌ�ϴϬй�>sZ͘�dŽ�ĚŽ�ƚŚŝƐ͕�
ǁĞ�ǁŽƌŬ�ŽƵƚ�Ăůů�ĐŽƐƚƐ�ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ĂŶĚ�ƐĂůĞ�;ŝŶĐůƵĚŝŶŐ�ƚŚĞ�
capitalised interest).

/Ŷ�ƚŚĞ�ĂďŽǀĞ�ĞǆĂŵƉůĞ͕�ƚŚĞ�ƚŽƚĂů�ƉĞĂŬ�ĚĞďƚ�ǁŽƵůĚ�ďĞ�Ψϵϵϲ͕ϲϬϬ͘�dŚĞ�ǀĂůƵĞ�
ŽĨ�ƚŚĞŝƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞ�ŝƐ�ΨϳϱϬ͕ϬϬϬ�;ĐŽŶĮƌŵĞĚ�ďǇ�ďĂŶŬ�ǀĂůƵĂƟŽŶͿ�ĂŶĚ�ƚŚĞŝƌ�
ŶĞǁ�ŚŽŵĞ�ǀĂůƵĞ�ŝƐ�ΨϲϬϮ͕ϱϬϬ͘�dŚĞƌĞĨŽƌĞ͕�ƚŚĞ�ƚŽƚĂů�ƐĞĐƵƌŝƚǇ�ǀĂůƵĞ�Ψϭ͕ϯϱϮ͕ϱϬϬ�
ĂŐĂŝŶƐƚ�Ă�ůŽĂŶ�ŽĨ�Ψϵϵϲ͕ϲϬϬ�ƌĞƐƵůƚƐ�ŝŶ�ĂŶ�>sZ�ŽĨ�ϳϯ͘ϲй͘�

/Ĩ��ŚƌŝƐƟŶĞ�ĂŶĚ�>ůŽǇĚ�ǁĞƌĞ�ƚŽ�ŵĂŬĞ�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�ƚŚŝƐ�ĚĞďƚ�ŽŶ�Ă�WΘ/�ďĂƐŝƐ͕�
ƚŚĞ�ƌĞƉĂǇŵĞŶƚƐ�Ăƚ�ϯ͘ϱй�ǁŽƵůĚ�ďĞ�Ψϰ͕ϰϳϲ�Ă�ŵŽŶƚŚ͘�dŚŝƐ�ŝƐ�ŶŽƚ�ĂīŽƌĚĂďůĞ�ĨŽƌ�
�ŚƌŝƐƟŶĞ�ĂŶĚ�>ůŽǇĚ͘�

�Ǉ�ƵƐŝŶŐ� Ă� ďƌŝĚŐŝŶŐ� ůŽĂŶ� ĂŶĚ� ĐĂƉŝƚĂůŝƐŝŶŐ� ƚŚĞ� ŝŶƚĞƌĞƐƚ͕� ƚŚĞ� ƌĞƉĂǇŵĞŶƚƐ�ǁŝůů�
ƚǇƉŝĐĂůůǇ�ďĞ�ŽŶ�ƚŚĞ�ĞŶĚ�ĚĞďƚ�ŽŶůǇ͘�dŚĞ�ĞŶĚ�ĚĞďƚ�ǁŝůů�ďĞ�ĂƐ�ĨŽůůŽǁƐ͗�

Peak Debt Ψϵϵϲ͕ϲϬϬ

Less�^ĂůĞ�WƌŝĐĞ�;ďĂŶŬ�ǀĂůƵĂƟŽŶͿ Ͳ�ΨϳϱϬ͕ϬϬϬ

Plus�ϭϱй�ďƵīĞƌ ΨϭϭϮ͕ϱϬϬ

Cost

�ǆŝƐƟŶŐ�ŵŽƌƚŐĂŐĞ ΨϯϲϬ͕ϬϬϬ

Purchase price ΨϲϬϮ͕ϱϬϬ

Stamp duty and other purchase costs ΨϭϬ͕ϬϬϬ

12 months of capitalised interest ΨϮϰ͕ϭϬϬ

Less savings ΨϬ

Peak debt $996,600

Existing 
Home:

$360,000 

New 
Purchase:

$636,600 

Peak 
Debt:

$996,600 

Sell Existing 
Home 

Net Proceeds:

$617,500 

End Debt :

= $379,100 
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Plus Selling Costs  
;ZĞĂů��ƐƚĂƚĞ��ŐĞŶƚͬ^ŽůŝĐŝƚŽƌƐ͕�ĞƚĐ͘Ϳ

ΨϮϬ͕ϬϬϬ

End Debt $379,100

�ƵƌŝŶŐ� ƚŚĞ� ďƌŝĚŐŝŶŐ� ƉĞƌŝŽĚ͕� �ŚƌŝƐƟŶĞ� ĂŶĚ� >ůŽǇĚ� ǁŽƵůĚ� ŶĞĞĚ� ƚŽ� ŵĂŬĞ�
WΘ/�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�Ψϯϳϵ͕ϭϬϬ�Ăƚ�ϯ͘ϱй�ŽǀĞƌ�ϯϬ�ǇĞĂƌƐ͖�ƚŚĂƚ�ŝƐ͕�Ψϭ͕ϳϬϯ�Ă�ŵŽŶƚŚ͘

zŽƵ�ǁŝůů� ŶŽƚĞ� ŝŶ� ƚŚĞ� ĂďŽǀĞ� ĐĂůĐƵůĂƟŽŶƐ� ĨŽƌ� ƚŚĞ�ƉĞĂŬ� ĂŶĚ�ĞŶĚ�ĚĞďƚ� ƚŚĂƚ� ƚŚĞ�
ůĞŶĚĞƌ�ŝƐ͗

1.  �ĚĚŝŶŐ� Ă� ϭϱй�ďƵīĞƌ� ŝŶ� ĐĂƐĞ� �ŚƌŝƐƟŶĞ� ĂŶĚ� >ůŽǇĚ� ĐĂŶŶŽƚ� ĂĐŚŝĞǀĞ�
Ă� �ƐĂůĞ�ƉƌŝĐĞ�ŽĨ�ΨϳϱϬ͕ϬϬϬ͘� /Ĩ��ŚƌŝƐƟŶĞ�ĂŶĚ�>ůŽǇĚ�ĚŽ�ĂĐŚŝĞǀĞ�Ă�ƐĂůĞ�
ƉƌŝĐĞ�ŽĨ�ΨϳϱϬ͕ϬϬϬ�Žƌ�ŵŽƌĞ͕�ƚŚĞŶ�ƚŚĞǇ�ǁŝůů�ĞŶĚ�ƵƉ�ǁŝƚŚ�ƚŚŝƐ�ďƵīĞƌ�ĂƐ�
surplus funds in their bank account and they can pay the mortgage 
ĚŽǁŶ�ǁŝƚŚ� ŝƚ� ŝĨ� ƚŚĞǇ�ǁŝƐŚ͘� /Ŷ� ƚŚŝƐ� ĐĂƐĞ͕� ŝĨ� ƚŚĞǇ� ƐŽůĚ� ĨŽƌ� ΨϳϱϬ͕ϬϬϬ�
ĞǆĂĐƚůǇ� ĂŶĚ� Ăůů� ŽƚŚĞƌ� ĐŽƐƚƐ� ǁĞƌĞ� ƋƵŽƚĞĚ� ĐŽƌƌĞĐƚůǇ͕ � �ŚƌŝƐƟŶĞ� ĂŶĚ�
>ůŽǇĚ�ǁŽƵůĚ�ƌĞĐĞŝǀĞ�ΨϭϭϮ͕ϱϬϬ�ŝŶ�ƚŚĞŝƌ�ďĂŶŬ�ĂĐĐŽƵŶƚ�ĂŌĞƌ�ƚŚĞ�ƐĂůĞ�
ǁĂƐ�ĐŽŵƉůĞƚĞĚ͘�

Ϯ͘���ĂůĐƵůĂƟŶŐ�ϭϮ�ŵŽŶƚŚƐ͛�ǁŽƌƚŚ�ŽĨ�ŝŶƚĞƌĞƐƚ�ƉĂǇŵĞŶƚƐ and adding this 
ƚŽ�ƚŚĞ�ůŽĂŶ�ĂŵŽƵŶƚ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĞƌĞ�ĂƌĞ�ƐƵĸĐŝĞŶƚ�ĨƵŶĚƐ�ƚŽ�ĐŽǀĞƌ�ƚŚĞ�
ŝŶƚĞƌĞƐƚ�ƌĞƉĂǇŵĞŶƚƐ͘�/ƚ Ɛ͛�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ŶŽƚĞ͕�ƚŚŽƵŐŚ͕�ƚŚĂƚ��ŚƌŝƐƟŶĞ�
ĂŶĚ�>ůŽǇĚ�ǁŽƵůĚ�ŽŶůǇ�ƉĂǇ�ƚŚĞ�ĂĐƚƵĂů�ŝŶƚĞƌĞƐƚ�ƚŚĞǇ�ĂĐĐƌƵĞ͘�dŚĞƌĞĨŽƌĞ͕�
ŝĨ��ŚƌŝƐƟŶĞ�ĂŶĚ�>ůŽǇĚ�ƐŽůĚ�ĞĂƌůŝĞƌ�ƚŚĂŶ�ϭϮ�ŵŽŶƚŚƐ�ĂŶĚ�ŽŶůǇ�ŝŶĐƵƌƌĞĚ�
Ψϭϱ͕ϬϬϬ� ŝŶ� ŝŶƚĞƌĞƐƚ͕� ƚŚĞǇ� ǁŽƵůĚ� ďĞ� ƌĞĨƵŶĚĞĚ� ƚŚĞ� ĚŝīĞƌĞŶĐĞ� ŽĨ�
Ψϵ͕ϭϬϬ͘�

Family guarantor home loan applicants

��ĨĂŵŝůǇ�ŐƵĂƌĂŶƚŽƌ�;Žƌ�͚ĨĂŵŝůǇ�ŐƵĂƌĂŶƚĞĞ͛Ϳ�ŚŽŵĞ�ůŽĂŶ�ŝƐ�Ă�ƐƉĞĐŝĂů�ƚǇƉĞ�ŽĨ�ůŽĂŶ�
ƚŚĂƚ�ĂůůŽǁƐ�ǇŽƵƌ�ƉĂƌĞŶƚƐ�Žƌ�ĨĂŵŝůǇ�ŵĞŵďĞƌ�ƚŽ�ĂƐƐŝƐƚ�ǇŽƵ�ǁŝƚŚ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ŽĨ�
ǇŽƵƌ�ĮƌƐƚ�Žƌ�ƐƵďƐĞƋƵĞŶƚ�ŚŽŵĞ�ďǇ�ŽīĞƌŝŶŐ�ƚŚĞŝƌ�ƉƌŽƉĞƌƚǇ�ĂƐ�ƐĞĐƵƌŝƚǇ͘�/Ŷ�ƐŽŵĞ�
ĐĂƐĞƐ͕�Ă�ĨĂŵŝůǇ�ŐƵĂƌĂŶƚĞĞ�ĐĂŶ�ďĞ�ƵƐĞĚ�ƚŽ�ďƵǇ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ͘�

'ĞŶĞƌĂůůǇ͕ �Ă�ĨĂŵŝůǇ�ŐƵĂƌĂŶƚŽƌ�ŚŽŵĞ�ůŽĂŶ�ǁŽƵůĚ�ďĞ�ƵƐĞĚ�ǁŚĞŶ�ƚŚĞ�ďŽƌƌŽǁĞƌƐ�
;ƚǇƉŝĐĂůůǇ�ƚŚĞ�ĐŚŝůĚƌĞŶͿ�ĚŽ�ŶŽƚ�ŚĂǀĞ�ƐƵĸĐŝĞŶƚ�ƐĂǀŝŶŐƐͬĚĞƉŽƐŝƚ�ƚŽ�ďĞ�ĂďůĞ�ƚŽ�
ŽďƚĂŝŶ�Ă�ŚŽŵĞ�ůŽĂŶ�ŝŶ�ƚŚĞŝƌ�ŽǁŶ�ƌŝŐŚƚ�ďƵƚ�ĐĂŶ�ŽƚŚĞƌǁŝƐĞ�ƋƵĂůŝĨǇ�ĨŽƌ�Ă�ŚŽŵĞ�
loan. 

dŚĞ�ĂĚǀĂŶƚĂŐĞ�ŽĨ�ƵƐŝŶŐ�Ă�ĨĂŵŝůǇ�ŐƵĂƌĂŶƚĞĞ�ůŽĂŶ�ŝƐ�ŝƚ�ĂůůŽǁƐ�ƚŚĞ�ďŽƌƌŽǁĞƌƐ�ƚŽ�
enter the market earlier and stop paying rent.
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How does a family guarantor loan work?

dŚĞ�ŐƵĂƌĂŶƚŽƌͬƐ�;ŐĞŶĞƌĂůůǇ�ŵƵŵ�ĂŶĚ�ĚĂĚͿ�ŽīĞƌ�ƚŚĞŝƌ�ƉƌŽƉĞƌƚǇ�ĂƐ�ƐĞĐƵƌŝƚǇ�ĨŽƌ�
ƚŚĞ�ůŽĂŶ�ƐŽ�ƚŚĞ�ŽǀĞƌĂůů�>sZ�ŽŶ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ƉƌŽƉĞƌƚǇ�ŝƐ�ďĞůŽǁ�ƚŚĞ�ϴϬй�>sZ�
target. 

Case study:

DŝĐŚĂĞů�ĂŶĚ��ŝ�ǁŝƐŚ�ƚŽ�ďƵǇ�ƚŚĞŝƌ�ĮƌƐƚ�ŚŽŵĞ�ĨŽƌ�ΨϲϬϬ͕ϬϬϬ�ŝŶ�sŝĐƚŽƌŝĂ͘��ƵĞ�ƚŽ�
ďĂŶŬ�ƉŽůŝĐǇ�Ăƚ�ƚŚĞ�ƟŵĞ͕�ƚŚĞ�ŵĂǆŝŵƵŵ�ůŽĂŶ�DŝĐŚĂĞů�ĂŶĚ��ŝ�ĐŽƵůĚ�ĂĐŚŝĞǀĞ�
ǁĂƐ�ϵϬй�>sZ͕�ŵĞĂŶŝŶŐ�ƚŚĞǇ�ǁŽƵůĚ�ŶĞĞĚ�Ă�ϭϬй�ĚĞƉŽƐŝƚ�ƉůƵƐ�ĐŽƐƚƐ͘�

DŝĐŚĂĞů� ĂŶĚ� �ŝ� ŚĂǀĞ� ƐƚĂďůĞ� ĞŵƉůŽǇŵĞŶƚ͕� ĐůĞĂŶ� ĐƌĞĚŝƚ� ŚŝƐƚŽƌŝĞƐ� ĂŶĚ� ĂƌĞ�
ĐƵƌƌĞŶƚůǇ� ƉĂǇŝŶŐ� ƌĞŶƚ� ƚŚĂƚ� ŝƐ� ŶŽƚ� ŵƵĐŚ� ůĞƐƐ� ƚŚĂŶ� ǁŚĂƚ� ƚŚĞ� ŵŽƌƚŐĂŐĞ�
ƌĞƉĂǇŵĞŶƚ�ǁŽƵůĚ�ďĞ͘��Ƶƚ�Ăƚ�ƚŚĞŝƌ�ĐƵƌƌĞŶƚ�ƐĂǀŝŶŐƐ�ƚƌĂũĞĐƚŽƌǇ͕ �ŝƚ�ǁŝůů�ƚĂŬĞ�ƚŚĞŵ�
ĂďŽƵƚ�ƚǁŽ�ǇĞĂƌƐ�ŽĨ�ƐĂǀŝŶŐƐ�ƚŽ�ĂŵĂƐƐ�ƚŚĞ�ΨϲϬ͕ϬϬϬ�ĚĞƉŽƐŝƚ�ƌĞƋƵŝƌĞĚ͘�&ƵƌƚŚĞƌ͕ �
ƚŚĞǇ� ĂƌĞ� ĐŽŶĐĞƌŶĞĚ� ƚŚĂƚ� ƌŝƐŝŶŐ� ƉƌŽƉĞƌƚǇ� ǀĂůƵĞƐ�ǁŝůů� ƐĞĞ� ƚŚŝƐ� ϭϬй�ĚĞƉŽƐŝƚ�
ĮŐƵƌĞ�ŝŶĐƌĞĂƐĞ�ƐŽ�ƚŚĞǇ͛ƌĞ�ĨŽƌĞǀĞƌ�ĐŚĂƐŝŶŐ�Ă�ŵŽǀŝŶŐ�ƚĂƌŐĞƚ͘�

dŽ�ĞŶĂďůĞ�DŝĐŚĂĞů�ĂŶĚ��ŝ�ƚŽ�ƐƚŽƉ�ƌĞŶƟŶŐ�ŶŽǁ�ĂŶĚ�ŐĞƚ�ŝŶƚŽ�ƚŚĞŝƌ�ŽǁŶ�ŚŽŵĞ͕�
DŝĐŚĂĞů Ɛ͛�ƉĂƌĞŶƚƐ� /ĂŶ�ĂŶĚ��ĂƌŽůŝŶĞ�ŚĂǀĞ�ŽīĞƌĞĚ� ƚŽ�ŐŽ�ŐƵĂƌĂŶƚŽƌ͘ � /ĂŶ�ĂŶĚ�
�ĂƌŽůŝŶĞ�ŽǁŶ�ƚŚĞŝƌ�ŽǁŶ�ŚŽŵĞ�ǀĂůƵĞĚ�Ăƚ�ΨϴϱϬ͕ϬϬϬ͕�ǁŚŝĐŚ�ƚŚĞǇ�ƉƌŽƉŽƐĞ�ƚŽ�
ƵƐĞ�ĂƐ�ƐĞĐƵƌŝƚǇ�ĨŽƌ�DŝĐŚĂĞů�ĂŶĚ��ŝ Ɛ͛�ŶĞǁ�ůŽĂŶ͘�

tŝƚŚ� ƚŚĞ� ŐƵĂƌĂŶƚŽƌƐ͛� ƐĞĐƵƌŝƚǇ� ƉƌŽƉĞƌƚǇ� ŝŶĐůƵĚĞĚ� ŝŶ� ƚŚĞ� ĂƉƉůŝĐĂƟŽŶ͕� ƚŚĞ�
ůĞŶĚĞƌ� ŶŽǁ�ŚĂƐ� ƚǁŽ�ƉƌŽƉĞƌƟĞƐ� ĂƐ� ƐĞĐƵƌŝƚǇ� ĨŽƌ� ƚŚŝƐ� ůŽĂŶ͕�ŵĞĂŶŝŶŐ� Ă� ƚŽƚĂů�
ƐĞĐƵƌŝƚǇ� ǀĂůƵĞ� ŽĨ� Ψϭ͕ϰϱϬ͕ϬϬϬ� ;ΨϲϬϬ͕ϬϬϬ� н� ΨϴϱϬ͕ϬϬϬͿ͘� DŝĐŚĂĞů� ĂŶĚ� �ŝ Ɛ͛�
ŚŽŵĞ� ůŽĂŶ�ǁŝůů� ďĞ� ΨϲϬϬ͕ϬϬϬ͕� ƌĞƐƵůƟŶŐ� ŝŶ� ĂŶ� >sZ� ƚŽ� ƚŚĞ� ůĞŶĚĞƌ� ŽĨ� ϰϭ͘ϯй�
;ΨϲϬϬ͕ϬϬϬͬΨϭ͕ϰϱϬ͕ϬϬϬͿ͘�

$600K
HOME LOAN

TOTAL SECURITY: $720K
TOTAL LVR: 80%

Secured by a  
MORTGAGE

$600K

Va lue of your  New Home Va lue of your  Parents’ Home

$850K

Secured by a  
LIMITED GUARANTEE

OF $120K
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Who can be a guarantor?

'ĞŶĞƌĂůůǇ�ƐƉĞĂŬŝŶŐ͕�ŽŶůǇ�ƚŚĞ�ďŽƌƌŽǁĞƌ Ɛ͛�ƉĂƌĞŶƚƐ�ĐĂŶ�ŐŽ�ŐƵĂƌĂŶƚŽƌ͘ �,ŽǁĞǀĞƌ͕ �
ƚŚĞƌĞ�ĂƌĞ�ĞǆĐĞƉƟŽŶƐ�ĨŽƌ�ƐŝďůŝŶŐƐ͕�ŐƌĂŶĚƉĂƌĞŶƚƐ�ĂŶĚ�ŽƚŚĞƌ�ĨĂŵŝůǇ�ŵĞŵďĞƌƐ͘�

Limited guarantee

�� ůŝŵŝƚĞĚ�ŐƵĂƌĂŶƚĞĞ� ŝƐ�ǁŚĞƌĞ� ƚŚĞ�ŐƵĂƌĂŶƚŽƌ�ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĞ�ĞŶƟƌĞ�
debt but rather a limited part of that debt. A limited guarantee is used to 
ƌĞĚƵĐĞ� ƚŚĞ�ŐƵĂƌĂŶƚŽƌ Ɛ͛� ƉŽƚĞŶƟĂů� ůŝĂďŝůŝƚǇ͕ � ŐĞŶĞƌĂůůǇ� ƚŽ� Ă�ŵĂǆŝŵƵŵ�ŽĨ�Ϯϱй͕�
ƐŚŽƵůĚ�ƐŽŵĞƚŚŝŶŐ�ŐŽ�ǁƌŽŶŐ�ĂŶĚ�ƚŚĞ�ůĞŶĚĞƌ�ŶĞĞĚ�ƚŽ�ĐĂůů�ŝŶ�ƚŚĞ�ŐƵĂƌĂŶƚĞĞ͘�

/Ŷ�ƚŚĞ�ĂďŽǀĞ�ĐĂƐĞ�ƐƚƵĚǇ�ĨŽƌ�DŝĐŚĂĞů�ĂŶĚ��ŝ͕�/ĂŶ�ĂŶĚ��ĂƌŽůŝŶĞ�ŽŶůǇ�ƉƌŽǀŝĚĞ�Ă�
ůŝŵŝƚĞĚ�ŐƵĂƌĂŶƚĞĞ�ŽĨ�ϮϬй�Žƌ�ΨϭϮϬ͕ϬϬϬ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĂƚ�ƚŚĞ�ŽǀĞƌĂůů�>sZ�ŝƐ�ďĞůŽǁ�
80%. 

^ŚŽƵůĚ�ĂŶǇƚŚŝŶŐ�ŐŽ�ǁƌŽŶŐ�ĂŶĚ�ƚŚĞ�ŐƵĂƌĂŶƚĞĞ�ŝƐ�ĐĂůůĞĚ�ŝŶ�ďǇ�ƚŚĞ�ůĞŶĚĞƌ͕ �/ĂŶ�
ĂŶĚ� �ĂƌŽůŝŶĞ Ɛ͛� ŵĂǆŝŵƵŵ� ƌŝƐŬ� ŝƐ� ƚŚĞƌĞĨŽƌĞ� ŽŶůǇ� ΨϭϮϬ͕ϬϬϬ� ĐŽŵƉĂƌĞĚ� ǁŝƚŚ�
ŐƵĂƌĂŶƚĞĞŝŶŐ�ƚŚĞ�ĞŶƟƌĞ�ůŽĂŶ�ĂŵŽƵŶƚ�ŽĨ�ΨϲϬϬ͕ϬϬϬ͘�

What are the risks?

^ŚŽƵůĚ� ǇŽƵ� ďĞ� ƵŶĂďůĞ� ƚŽ�ŵĂŬĞ� ƌĞƉĂǇŵĞŶƚƐ� ŽŶ� ǇŽƵƌ� ŚŽŵĞ� ůŽĂŶ� ;ƚǇƉŝĐĂůůǇ�
for a period of longer than 90 days) and are unable to come to some other 
ĂƌƌĂŶŐĞŵĞŶƚ�ǁŝƚŚ�ƚŚĞ�ůĞŶĚĞƌ�;ŶŽƟŶŐ�ŵŽƐƚ�ůĞŶĚĞƌƐ�ŚĂǀĞ�ŚĂƌĚƐŚŝƉ�ƉƌŽǀŝƐŝŽŶƐ�
ĂŶĚ�ǁŝůů�ŐĞŶĞƌĂůůǇ�ǁŽƌŬ�ǁŝƚŚ�ǇŽƵ�ƵŶƟů�ǇŽƵ�ĐĂŶ�ŐĞƚ�ďĂĐŬ�ŽŶ�ǇŽƵƌ� ĨĞĞƚͿ͕� ƚŚĞ�
ůĞŶĚĞƌ� ǁŝůů� ŝŵƉůĞŵĞŶƚ� ƌĞƉŽƐƐĞƐƐŝŽŶ� ƉƌŽĐĞĞĚŝŶŐƐ� ŽŶ� ƚŚĞ� ďŽƌƌŽǁĞƌ Ɛ͛� ŚŽŵĞ�
;ƚŚĞ�ĐŚŝůĚƌĞŶ Ɛ͛�ŚŽŵĞͿ�ĮƌƐƚ�ĂŶĚ�ƐĞůů�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ͘�

/Ĩ�ƚŚĞ�ƐĂůĞ�ƉƌŝĐĞ�ŝƐ�ƐƵĸĐŝĞŶƚ�ƚŽ�ƉĂǇ�ŽƵƚ�ƚŚĞ�ĞǆŝƐƟŶŐ�ůŽĂŶ�ĂŶĚ�Ăůů�ĐŽƐƚƐ�ƚŚĞŶ�ƚŚĞ�
ŐƵĂƌĂŶƚĞĞ�ǁŝůů�ŶŽƚ�ďĞ�ĐĂůůĞĚ�ƵƉŽŶ͘�/ƚ� ŝƐ� ŝŵƉŽƌƚĂŶƚ�ƚŽ�ŶŽƚĞ�ƚŚĂƚ�ĐŽƐƚƐ� ŝŶ�ƚŚŝƐ�
ƌĞŐĂƌĚ�ǁŽƵůĚ�ŝŶĐůƵĚĞ�ĂĐĐƌƵĞĚ�ŝŶƚĞƌĞƐƚ͕�ĂŐĞŶƚ�ĨĞĞƐ�ŽŶ�ƚŚĞ�ƐĂůĞ͕�ĂƵĐƟŽŶ�ĨĞĞƐ͕�
solicitor fees and other reasonable costs. 

/Ĩ͕ �ŚŽǁĞǀĞƌ͕ �ƚŚĞ�ƐĂůĞ�ƉƌŝĐĞ�ŝƐ�ŶŽƚ�ƐƵĸĐŝĞŶƚ�ƚŽ�ĞǆƟŶŐƵŝƐŚ�ƚŚĞ�ĚĞďƚ�ĂŶĚ�ĐŽƐƚƐ͕�
ƚŚĞ�ůĞŶĚĞƌ�ŝƐ͕�ŽŶ�ƉĂƉĞƌ͕ �ĞŶƟƚůĞĚ�ƚŽ�ƐƚĂƌƚ�ƌĞƉŽƐƐĞƐƐŝŽŶ�ƉƌŽĐĞĞĚŝŶŐƐ�ĂŐĂŝŶƐƚ�ƚŚĞ�
parents’ home for the loss up to the guarantee amount. 

/Ŷ�ƌĞĂůŝƚǇ͕ �ƚŚŽƵŐŚ͕�ƐƚĂƌƟŶŐ�ƌĞƉŽƐƐĞƐƐŝŽŶ�ƉƌŽĐĞĞĚŝŶŐƐ�ĂŐĂŝŶƐƚ�Ă�ŐƵĂƌĂŶƚŽƌ�ŝƐ�Ă�
ďŝŐ�ƉƌŽĐĞƐƐ�ĂŶĚ�ƐŽŵĞƚŚŝŶŐ�Ăůů�ůĞŶĚĞƌƐ�ǁŝƐŚ�ƚŽ�ĂǀŽŝĚ͘�dŚĞƌĞĨŽƌĞ�ƚŚĞǇ�ǁŝůů�ǁŽƌŬ�
ǁŝƚŚ�ǇŽƵ�ƚŽ�ƚƌǇ�ĂŶĚ�ĮŶĚ�ĂŶ�ĂůƚĞƌŶĂƟǀĞ�ƐŽůƵƟŽŶ�ƚŚĂƚ�ŵŝŐŚƚ�ŝŶĐůƵĚĞ͗

ϭ͘� �ŽŶǀĞƌƟŶŐ� ƚŚĞ� ŐƵĂƌĂŶƚĞĞ� ŝŶƚŽ� Ă� ƌĞŐƵůĂƌ� ŚŽŵĞ� ůŽĂŶ� ǁŝƚŚ� ĂīŽƌĚĂďůĞ�
repayments.

2. Taking out a personal loan.
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ϯ͘��ŶƐƵƌŝŶŐ�ƚŚĞ�ĚĞďƚ�ŝƐ�ƉĂŝĚ�ŽƵƚ�ĨƌŽŵ�ƐĂǀŝŶŐƐͬƐƵƉĞƌĂŶŶƵĂƟŽŶ�Žƌ�ŽƚŚĞƌ�ĂƐƐĞƚƐ͘�

/Ĩ�ƚŚĞ�ůĞŶĚĞƌ�ĐĂŶ�ĮŶĚ�ŶŽ�ŽƚŚĞƌ�ƐŽůƵƟŽŶ͕�ƚŚĞŶ�ƚŚĞ�ůĞŶĚĞƌ�ǁŝůů�ƐĞůů�ƚŚĞ�ŐƵĂƌĂŶƚŽƌ Ɛ͛�
ŚŽŵĞ͕�ƉĂǇ�ŽƵƚ�ƚŚĞ�ƌĞŵĂŝŶŝŶŐ�ĚĞďƚ�;ƵƉ�ƚŽ�ƚŚĞ�ŐƵĂƌĂŶƚĞĞĚ�ĂŵŽƵŶƚͿ�ĂŶĚ�ƌĞƚƵƌŶ�
the balance of the sale proceeds to the guarantors. 

�ǆĂŵƉůĞ͗

DŝĐŚĂĞů�ĂŶĚ��ŝ�ůŽƐƚ�ƚŚĞŝƌ�ũŽďƐ�ĂŶĚ�ǁĞƌĞ�ƵŶĂďůĞ�ƚŽ�ĮŶĚ�ŶĞǁ�ĞŵƉůŽǇŵĞŶƚ͘��ŌĞƌ�
Ɛŝǆ�ŵŽŶƚŚƐ�ŽĨ�ŶŽ�ƌĞƉĂǇŵĞŶƚƐ͕�ƚŚĞ�ůĞŶĚĞƌ�ĚĞĐŝĚĞĚ�ƚŽ�ŝŵƉůĞŵĞŶƚ�ƌĞƉŽƐƐĞƐƐŝŽŶ�
ƉƌŽĐĞĞĚŝŶŐƐ͘�dŚĞ�ůŽĂŶ�ďĂůĂŶĐĞ�ǁĂƐ�ΨϱϴϬ͕ϬϬϬ�ďĞĨŽƌĞ�ƌĞƉĂǇŵĞŶƚƐ�ŚĂĚ�ĐĞĂƐĞĚ͘�
,ŽǁĞǀĞƌ͕ � ŝƚ� ŚĂƐ� ŐƌŽǁŶ� ƚŽ� ΨϲϬϰ͕ϬϬϬ� ǁŝƚŚ� Ɛŝǆ� ŵŽŶƚŚƐ� ŽĨ� ĂĐĐƌƵĞĚ� ŝŶƚĞƌĞƐƚ͘�
�ƐƐƵŵŝŶŐ� ĂŐĞŶƚ� ĨĞĞƐ� ĂŶĚ� ŽƚŚĞƌ� ĐŽƐƚƐ� ƚŽƚĂůůĞĚ� ΨϯϬ͕ϬϬϬ͕� /ĂŶ� ĂŶĚ� �ĂƌŽůŝŶĞ͛Ɛ�
ůŝĂďŝůŝƚǇ�ǁŽƵůĚ�ůŽŽŬ�ůŝŬĞ�ƚŚŝƐ�ďĂƐĞĚ�ŽŶ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ƐĂůĞ�ƉƌŝĐĞƐ͗

1. Sale Price: $650,000

dŚĞ�ůĞŶĚĞƌ�ƐŽůĚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĨŽƌ�ΨϲϱϬ͕ϬϬϬ͘�>ĞƐƐ�ƚŚĞ�ůŽĂŶ�ďĂůĂŶĐĞ�ĂŶĚ�ĐŽƐƚƐ�ŽĨ�
Ψϲϯϰ͕ϬϬϬ͕�DŝĐŚĂĞů�ĂŶĚ��ŝ�ƌĞĐĞŝǀĞĚ�ƚŚĞ�Ψϭϲ͕ϬϬϬ�ƐƵƌƉůƵƐ�ĂŌĞƌ�ƚŚĞ�ƐĂůĞ͘�

/Ŷ�ƚŚŝƐ�ĐĂƐĞ͕�ƚŚĞƌĞ�ǁĂƐ�ŶŽ�ŶĞĞĚ�ƚŽ�ĐĂůů�ŽŶ�/ĂŶ�ĂŶĚ��ĂƌŽůŝŶĞ�ĨŽƌ�ƚŚĞ�ŐƵĂƌĂŶƚĞĞ�
ĂƐ�ƚŚĞ�ƐĂůĞ�ƉƌŝĐĞ�ǁĂƐ�ƐƵĸĐŝĞŶƚ�ƚŽ�ĐůĞĂƌ�Ăůů�ĚĞďƚ�ĂŶĚ�ĐŽƐƚƐ͘�

2. Sale Price: $600,000

dŚĞ�ůĞŶĚĞƌ�ƐŽůĚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĨŽƌ�ΨϲϬϬ͕ϬϬϬ͘�>ĞƐƐ�ƚŚĞ�ůŽĂŶ�ďĂůĂŶĐĞ�ĂŶĚ�ĐŽƐƚƐ�ŽĨ�
Ψϲϯϰ͕ϬϬϬ͕�ƚŚĞƌĞ�ǁĂƐ�Ă�ƐŚŽƌƞĂůů�ŽĨ�Ψϯϰ͕ϬϬϬ͘�

dŚĞ� ďĂŶŬ� ĞŶƚĞƌĞĚ� ĚŝƐĐƵƐƐŝŽŶƐ� ǁŝƚŚ� ƚŚĞ� ŐƵĂƌĂŶƚŽƌƐ͕� /ĂŶ� ĂŶĚ� �ĂƌŽůŝŶĞ͕� ǁŚŽ�
ŚĂǀĞ�ƚŚĞ�ŽƉƟŽŶƐ�ŽĨ͗

ϭ͘��hƐŝŶŐ�ƐĂǀŝŶŐƐ�Žƌ�ŽƚŚĞƌ�ĂƐƐĞƚƐ�ƚŽ�ƉĂǇ�ŽƵƚ�ƚŚĞ�ĚĞďƚ͘

Ϯ͘��KďƚĂŝŶŝŶŐ�Ă�ƉĞƌƐŽŶĂů�ůŽĂŶ�ĨŽƌ�ƚŚĞ�Ψϯϰ͕ϬϬϬ͘

ϯ͘��ŽŶǀĞƌƟŶŐ�ƚŚĞ�Ψϯϰ͕ϬϬϬ�ƚŽ�Ă�ĮƌƐƚ�ŵŽƌƚŐĂŐĞ�ĨŽƌ��ĂƌŽůŝŶĞ�ĂŶĚ�/ĂŶ�ƚŽ�
ŵĂŬĞ�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ͘

ϰ͘��^ĞůůŝŶŐ�ƚŚĞŝƌ�ŚŽŵĞ�ƚŽ�ƌĞƟƌĞ�ƚŚĞ�ĚĞďƚ͘�

3. Sale Price: $450,000

dŚĞƌĞ� ŚĂĚ� ďĞĞŶ� Ă� ĐŽŶƐŝĚĞƌĂďůĞ� ĚŽǁŶƚƵƌŶ� ŝŶ� ƚŚĞ� ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚ͕� ĂŶĚ� ƚŚĞ�
ůĞŶĚĞƌ�ƐŽůĚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĨŽƌ�ΨϰϱϬ͕ϬϬϬ͘�>ĞƐƐ�ƚŚĞ�ůŽĂŶ�ďĂůĂŶĐĞ�ĂŶĚ�ǁŝƚŚ�ĐŽƐƚƐ�ŽĨ�
Ψϲϯϰ͕ϬϬϬ͕�ƚŚĞƌĞ�ǁĂƐ�Ă�ƐŚŽƌƞĂůů�ŽĨ�Ψϭϴϰ͕ϬϬϬ͘�

dŚŝƐ� ŝƐ� ǁŚĞƌĞ� ƚŚĞ� ĐŽŶĐĞƉƚ� ŽĨ� Ă� ůŝŵŝƚĞĚ� ŐƵĂƌĂŶƚĞĞ� ĐŽŵĞƐ� ŝŶƚŽ� ƉůĂǇ͘� /Ĩ� ƚŚĞ�
ŐƵĂƌĂŶƚŽƌƐ� ŚĂĚ� ƉƌŽǀŝĚĞĚ� Ă� ůŝŵŝƚĞĚ� ŐƵĂƌĂŶƚĞĞ� ŽĨ� ΨϭϮϬ͕ϬϬϬ͕� ƚŚĞŶ� ƚŚĞ�
ŐƵĂƌĂŶƚŽƌ͛Ɛ�ŵĂǆŝŵƵŵ�ůŝĂďŝůŝƚǇ�ŚĞƌĞ� ŝƐ�ΨϭϮϬ͕ϬϬϬ�ĚĞƐƉŝƚĞ� ƚŚĞ� ĨĂĐƚ� ƚŚĞ�ďĂŶŬ͛Ɛ�
ůŽƐƐ�ŝƐ�Ψϭϴϰ͕ϬϬϬ͘�



59

/Ĩ͕ �ŚŽǁĞǀĞƌ͕ �Ă� ĨƵůů�ŐƵĂƌĂŶƚĞĞ�ǁĞƌĞ�ƉƌŽǀŝĚĞĚ͕� ƚŚĞŶ�ƚŚĞ�ŐƵĂƌĂŶƚŽƌƐ�ǁŽƵůĚ�ďĞ�
ůŝĂďůĞ�ĨŽƌ�ƚŚĞ�ĨƵůů�Ψϭϴϰ͕ϬϬϬ�ůŽƐƐ͘�

Note:�>ĞŶĚĞƌƐ�ŚĂǀĞ�ƐƚƌŝĐƚ�ůĞŐĂů�ƌĞƋƵŝƌĞŵĞŶƚƐ�ƚŽ�ĨŽůůŽǁ�ĂƌŽƵŶĚ�ƚŚĞ�ƐĂůĞ�ĂŶĚ�
ŵĂƌŬĞƟŶŐ�ŽĨ�Ă�ŵŽƌƚŐĂŐĞ�ŝŶ�ƉŽƐƐĞƐƐŝŽŶ�ƉƌŽƉĞƌƚǇ�ƚŽ�ĂĐŚŝĞǀĞ�ƚŚĞ�ĨĂŝƌ�ŵĂƌŬĞƚ�
ǀĂůƵĞ͘�dŚĂƚ�ŝƐ͕�ƚŚĞǇ�ĐĂŶ͛ƚ�ũƵƐƚ�ƐĞůů�ŝƚ�ĐŚĞĂƉůǇ�ƚŽ�ƚŚĞ���K Ɛ͛�ďĞƐƚ�ŵĂƚĞ͘

How is a Guarantee removed?

dŚĞ� ŐƵĂƌĂŶƚĞĞ� ŝƐ� ĞŶƚĞƌĞĚ� ŝŶƚŽ� ĨŽƌ� ϯϬ� ǇĞĂƌƐ͖� ŚŽǁĞǀĞƌ͕ � ŝƚ� ĐĂŶ� ďĞ� ƌĞŵŽǀĞĚ�
ŐĞŶĞƌĂůůǇ�ŽŶĐĞ�ƚŚĞ�>sZ�ŽŶ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ƉƌŽƉĞƌƚǇ�ŝƐ�ďĞůŽǁ�ϴϬй͘�

�ǆĂŵƉůĞ͗

DŝĐŚĂĞů� ĂŶĚ��ŝ� ŚĂǀĞ�ŚĂĚ� ƚŚĞŝƌ� ŚŽŵĞ� ůŽĂŶ� ĨŽƌ� ƚŚƌĞĞ� ǇĞĂƌƐ͘� dŚĞ�ŚŽŵĞ� ůŽĂŶ�
ďĂůĂŶĐĞ�ŚĂƐ� ĨĂůůĞŶ� ƚŽ�ΨϱϲϬ͕ϬϬϬ�ĂŶĚ� ƚŚĞ� ǀĂůƵĞ�ŽĨ� ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŚĂƐ� ƌŝƐĞŶ� ƚŽ�
ΨϳϬϬ͕ϬϬϬ͘�dŚĞ�>sZ�ŝƐ�ŶŽǁ�ϴϬй�;ΨϱϲϬ͕ϬϬϬͬΨϳϬϬ͕ϬϬϬΎϭϬϬͿ͕�ŵĞĂŶŝŶŐ�DŝĐŚĂĞů�
ĂŶĚ��ŝ� ĐĂŶ� ĂƉƉůǇ� ƚŽ� ŚĂǀĞ� ƚŚĞ� ŐƵĂƌĂŶƚĞĞ� ƌĞŵŽǀĞĚ� ĨƌŽŵ� /ĂŶ� ĂŶĚ� �ĂƌŽůŝŶĞ͛Ɛ�
ƉƌŽƉĞƌƚǇ�ĂƐ�ŝƚ�ŝƐ�ŶŽ�ůŽŶŐĞƌ�ŶĞĞĚĞĚ͘�

�ĚĚŝƟŽŶĂů�ĐŽŶƐŝĚĞƌĂƟŽŶƐ�ĨŽƌ�ŐƵĂƌĂŶƚŽƌƐ

/Ŷ�ĂĚĚŝƟŽŶ�ƚŽ�ƚŚĞ�ĂďŽǀĞ͕�ŽƚŚĞƌ�ĐŽŶƐŝĚĞƌĂƟŽŶƐ�ĨŽƌ�ƚŚĞ�ŐƵĂƌĂŶƚŽƌƐ�ĂƌĞ͗

1. ZĞƐƚƌŝĐƟŽŶƐ�ŽŶ�ƐĞůůŝŶŐ�ǇŽƵƌ�ŚŽŵĞ͗�/Ĩ�ǇŽƵ�ǁŝƐŚ�ƚŽ�ƐĞůů�ƚŚĞ�ŚŽŵĞ�ƚŚĂƚ�ŝƐ�
ďĞŝŶŐ�ƵƐĞĚ�ĨŽƌ�ƚŚĞ�ŐƵĂƌĂŶƚĞĞ͕�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ƉĂǇ�ŽƵƚ�ƚŚĞ�ŐƵĂƌĂŶƚĞĞ�
ƵƉŽŶ�ƐĂůĞ�Žƌ�ŚĂǀĞ�ƚŚĞ�ŐƵĂƌĂŶƚĞĞ�ƚƌĂŶƐĨĞƌƌĞĚ�ƚŽ�ƚŚĞ�ŶĞǁ�ŚŽŵĞ�ƚŚĂƚ�
you purchase. 

2. ZĞƐƚƌŝĐƟŽŶƐ�ŽŶ�ƚĂŬŝŶŐ�ŽƵƚͬŝŶĐƌĞĂƐŝŶŐ�ǇŽƵƌ�ŽǁŶ�ŵŽƌƚŐĂŐĞ�ŽŶ�ǇŽƵƌ�
home:�/Ŷ�ƚŚŝƐ�ĐĂƐĞ�ǇŽƵ�ŵŝŐŚƚ�ŶŽƚ�ďĞ�ĂďůĞ�ƚŽ�ƌĞůĞĂƐĞ�ĂƐ�ŵƵĐŚ�ĞƋƵŝƚǇ�ĂƐ�
ǇŽƵ�ǁŽƵůĚ�ůŝŬĞ�ǁŚŝůĞ�ƚŚĞ�ŐƵĂƌĂŶƚĞĞ�ŝƐ�ŝŶ�ƉůĂĐĞ͘�&ƵƌƚŚĞƌ͕ �ǇŽƵ�ŵŝŐŚƚ�ďĞ�
ůŝŵŝƚĞĚ�ĂƐ�ƚŽ�ǁŚŝĐŚ�ůĞŶĚĞƌ�ǇŽƵ�ĐĂŶ�ƵƐĞ�ĨŽƌ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ͘�

3. You wish to give a guarantee to another child͗� dǇƉŝĐĂůůǇ͕ � the 
maximum LVR on the guarantor’s property is 80%. If you have given 
Ă�ŐƵĂƌĂŶƚĞĞ�ƚŽ�ĂŶŽƚŚĞƌ�ĐŚŝůĚ�ĂůƌĞĂĚǇ͕ �ƚŚĞƌĞ�ŵŝŐŚƚ�ŶŽƚ�ďĞ�ƐƵĸĐŝĞŶƚ�
ĞƋƵŝƚǇ�ĂǀĂŝůĂďůĞ�ƚŽ�ŐƵĂƌĂŶƚĞĞ�ĂŶŽƚŚĞƌ�ĐŚŝůĚ Ɛ͛�ůŽĂŶ͘�

Hot Tips

1. The primary reason for not being able to make repayments on 
Ă�ŵŽƌƚŐĂŐĞ�ƌĞƐƵůƟŶŐ�ŝŶ�Ă�ŵŽƌƚŐĂŐĞ�ŝŶ�ƉŽƐƐĞƐƐŝŽŶ�ŝƐ�ĚĞĂƚŚ͕�ĚŝƐĂďŝůŝƚǇ�
Žƌ�ĚŝǀŽƌĐĞ͘�/�ǁŽƵůĚ�ƚŚĞƌĞĨŽƌĞ�ƌĞĐŽŵŵĞŶĚ�ƚŚĂƚ�ƚŚĞ�ĐŚŝůĚƌĞŶ�ƚĂŬĞ�ŽƵƚ�
ůŝĨĞ͕�ŝŶĐŽŵĞ�ĂŶĚ�ĚŝƐĂďŝůŝƚǇ�ŝŶƐƵƌĂŶĐĞ͘�

Ϯ͘�/ƚ�ŝƐ�ŐĞŶĞƌĂůůǇ�ŐŽŽĚ�ƉƌĂĐƟĐĞ�ƚŚĂƚ�ƚŚĞ�ŐƵĂƌĂŶƚŽƌƐ�ƐĞĞŬ�ŝŶĚĞƉĞŶĚĞŶƚ�
ůĞŐĂů�ĂŶĚ�ĮŶĂŶĐŝĂů�ĂĚǀŝĐĞ͘�;DĂŶǇ�ůĞŶĚĞƌƐ�ƌĞƋƵŝƌĞ�ƚŚŝƐ͘Ϳ
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ϯ͘�zŽƵ�ĐŽƵůĚ�ƐƉůŝƚ�ƚŚĞ�ůŽĂŶ�ŝŶƚŽ�ƚǁŽ�ƉĂƌƚƐ͖�ƚŚĞ�ϴϬй�ƉŽƌƟŽŶ�ĂŶĚ�ƚŚĞ�
ŐƵĂƌĂŶƚĞĞĚ�ƉŽƌƟŽŶ�ŽĨ�ϮϬй͘�dŚĞ�ŬŝĚƐ�ƐŚŽƵůĚ�ĨŽĐƵƐ�ŽŶ�ƉĂǇŝŶŐ�ĚŽǁŶ�
ƚŚĞ�ϮϬй�ƉŽƌƟŽŶ�ĂƐ�ƋƵŝĐŬůǇ�ĂƐ�ƉŽƐƐŝďůĞ͕�ĞŶƐƵƌŝŶŐ�ĂŶǇ�ŽīƐĞƚƐ�ĂƌĞ�ůŝŶŬĞĚ�
ƚŽ�ƚŚŝƐ�ůŽĂŶ�ĂŶĚ�ĂŶǇ�ĂĚĚŝƟŽŶĂů�ƉĂǇŵĞŶƚƐ͕�ĞƚĐ͘�ĂƌĞ�ŵĂĚĞ�ĂŐĂŝŶƐƚ�ƚŚŝƐ�
ƉŽƌƟŽŶ͘�

Unsteady income earners or probationers

dŚŽƐĞ�ǁŚŽ�ĂƌĞ�ŽŶ�casual or cŽŶƚƌĂĐƚ�ĞŵƉůŽǇŵĞŶƚ͕�ŽŶ�ƉƌŽďĂƟŽŶ�;Žƌ�ǁŚŽ�ĞĂƌŶ�
ŽǀĞƌƟŵĞͬďŽŶƵƐͬĐŽŵŵŝƐƐŝŽŶ�ƉĂǇŵĞŶƚƐͿ�ĐĂŶ�ƉŽƐĞ�Ă�ƉƌŽďůĞŵ�ĨŽƌ�ďĂŶŬƐ�ƵŶůĞƐƐ�
ƚŚĞ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ŬŶŽǁƐ�ŚŽǁ�ƚŽ�ĂƉƉƌŽĂĐŚ�ĞĂĐŚ�ĐĂƐĞ͘�

Case study 1:

^ĂƌĂŚ͕�Ă�ůĂǁǇĞƌ�ǁŝƚŚ�ŵŽƌĞ�ƚŚĂŶ�ϭϬ�ǇĞĂƌƐ�ŽĨ�ĞǆƉĞƌŝĞŶĐĞ�Ăƚ�Ă�Įƌŵ�ŝŶ��ƌŝƐďĂŶĞ͕�
ŚĂĚ�ũƵƐƚ�ƐƚĂƌƚĞĚ�ǁŝƚŚ�Ă�ŶĞǁ�Įƌŵ�ĂŶĚ�ǁĂƐ�ŽŶ�ƉƌŽďĂƟŽŶ�ǁŚĞŶ�ƐŚĞ�ĮƌƐƚ�ĐĂŵĞ�
ƚŽ�ŵĞ͘�tŚŝůĞ�ƐŽŵĞ�ůĞŶĚĞƌƐ�ƌĞƋƵŝƌĞ�ƚŚĞ�ĐůŝĞŶƚ�ƚŽ�ďĞ�Žī�ƉƌŽďĂƟŽŶ�ďĞĨŽƌĞ�ƚŚĞǇ�
ǁŝůů�ůĞŶĚ͕�ǁĞ�ǁĞŶƚ�ǁŝƚŚ�Ă�ůĞŶĚĞƌ�ǁŚŽ�ƚŽŽŬ�Ă�ĐŽŵŵŽŶ-ƐĞŶƐĞ�ƉŽƐŝƟŽŶ�ĂŶĚ�ƚŽŽŬ�
ŝŶƚŽ�ĂĐĐŽƵŶƚ�^ĂƌĂŚ Ɛ͛�ƉƌŝŽƌ�ŚŝƐƚŽƌǇ�ǁŝƚŚ�ŚĞƌ�ƉƌĞǀŝŽƵƐ�ĞŵƉůŽǇĞƌ͘ �^ĂƌĂŚ�ǁĂƐ�ĂďůĞ�
ƚŽ�ďƵǇ�Ă�ƚŽǁŶŚŽƵƐĞ�ŝŶ�EŽƌƚŚ��ƌŝƐďĂŶĞ͘�

Case study 2:

^ŽƉŚŝĞ͕� Ă� ĨƌĞĞůĂŶĐĞ� ũŽƵƌŶĂůŝƐƚ� ǁŽƌŬŝŶŐ� ĨŽƌ� �ŚĂŶŶĞů� ϳ͕� ŐĞƚƐ� ƉĂŝĚ� Ă� ĚĂŝůǇ�
͚ĐĂƐƵĂů͛� ƌĂƚĞ� ĨƌŽŵ� ƚŚĞ� ďƌŽĂĚĐĂƐƚĞƌ͘ �DŽƐƚ� ůĞŶĚĞƌƐ� ƚƌĞĂƚ� ƚŚŝƐ� ĂƐ� ďĞŝŶŐ� ƐĞůĨͲ
ĞŵƉůŽǇĞĚ� ĂŶĚ� ƚŚĞƌĞĨŽƌĞ� ƌĞƋƵŝƌĞ� ƚǁŽ� ǇĞĂƌƐ� ŽĨ� ƚĂǆ� ƌĞƚƵƌŶƐ� ĂŶĚ� ĮŶĂŶĐŝĂů�
ƐƚĂƚĞŵĞŶƚƐ͘�,ŽǁĞǀĞƌ͕ �ĂƐ�^ŽƉŚŝĞ�ǁĂƐ�ǁŽƌŬŝŶŐ�ĞǆĐůƵƐŝǀĞůǇ�ĨŽƌ��ŚĂŶŶĞů�ϳ͕�ƐŚĞ�
ĐŽƵůĚ�ĚĞŵŽŶƐƚƌĂƚĞ�Ă�ĐŽŶƐŝƐƚĞŶƚ�ǁŽƌŬ�ŚŝƐƚŽƌǇ�ŽĨ�ĨŽƵƌ�ĚĂǇƐ�Ă�ǁĞĞŬ�ŽǀĞƌ�ƚŚĞ�
ƉĂƐƚ�ϭϮ�ŵŽŶƚŚƐ͘�KǀĞƌĂůů͕�^ŽƉŚŝĞ�ŚĂĚ�Ă�ůŽŶŐ�ƐƚĂďůĞ�ŚŝƐƚŽƌǇ�ŽĨ�ĞŵƉůŽǇŵĞŶƚ�ŝŶ�
ƚŚĞ�ƐĂŵĞ�ůŝŶĞ�ŽĨ�ǁŽƌŬ�ŽǀĞƌ�ƚŚĞ�ƉƌŝŽƌ�ĮǀĞ�ǇĞĂƌƐ͘�dŚŝƐ�ĂůůŽǁĞĚ�ƵƐ�ƚŽ�ĂĐĐĞƐƐ�Ă�
ůĞŶĚĞƌ�ǁŚŽ�ǁŽƵůĚ�ƉƌŽĐĞĞĚ�ǁŝƚŚ�Ă�ŵŽƌƚŐĂŐĞ�ĂƉƉůŝĐĂƟŽŶ�ǁŝƚŚŽƵƚ� ƚŚĞ�ƐĞůĨͲ
ĞŵƉůŽǇĞĚ�ĂƐƐĞƐƐŵĞŶƚ�ƚĞƐƚƐ͕�ĂŶĚ�̂ ŽƉŚŝĞ�ǁĂƐ�ĂďůĞ�ƚŽ�ƉƵƌĐŚĂƐĞ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�
home in Melbourne. 

Case study 3: 

sŝŽůĞƚ͕�Ă�ƌĞŐŝƐƚĞƌĞĚ�ŶƵƌƐĞ͕�ǁŽƌŬƐ�ƐŚŝŌ�ǁŽƌŬ�ĂŶĚ�ƌĞĐĞŝǀĞƐ�ƌĞŐƵůĂƌ�ŽǀĞƌƟŵĞ͘�
DŽƐƚ�ůĞŶĚĞƌƐ�ůŝŬĞ�ƚŽ�ƐĞĞ�Ă�ĐŽŶƐŝƐƚĞŶƚ�ƌĞĐĞŝƉƚ�ŽĨ�ŽǀĞƌƟŵĞ�ŽǀĞƌ�ŽŶĞ�ƚŽ�ƚǁŽ�
ǇĞĂƌƐ� ĂŶĚ͕� ǁŚĞŶ� ƚŚĞǇ� ĚŽ͕� ǁŝůů� ƵƐĞ� ŽŶůǇ� ϴϬй� ŽĨ� ƚŚŝƐ� ŽǀĞƌƟŵĞ� ŝŶ� ŝŶĐŽŵĞ�
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ĐĂůĐƵůĂƟŽŶƐ͘�dŚŝƐ�ƌĞƐƵůƚĞĚ�ŝŶ�sŝŽůĞƚ�ŶŽƚ�ďĞŝŶŐ�ĂďůĞ�ƚŽ�ďŽƌƌŽǁ�ƐƵĸĐŝĞŶƚ�ĨƵŶĚƐ�
to purchase her home. 

,ŽǁĞǀĞƌ͕ �ĂƐ�Violet ŝƐ�ǁŽƌŬŝŶŐ�ŝŶ�ĂŶ�ŝŶĚƵƐƚƌǇ�ǁŚĞƌĞ�ŽǀĞƌƟŵĞ�ŝƐ�ĂŶ�ĞǆƉĞĐƚĞĚ�
component of her ĞŵƉůŽǇŵĞŶƚ͕� ǁĞ� ǁĞƌĞ� ĂďůĞ� ƚŽ� ƵƐĞ� ϭϬϬй� ŽĨ� ZĂĐŚĞů Ɛ͛�
ŽǀĞƌƟŵĞ͘�dŚŝƐ�ƌƵůĞ�ĂƉƉůŝĞƐ�ƚŽ�ǁŽƌŬĞƌƐ�ŝŶ�ŽƚŚĞƌ�ĞƐƐĞŶƟĂů�ƐĞƌǀŝĐĞƐ�ŝŶĐůƵĚŝŶŐ�
police͕�ĮƌĞ͕�aŵďƵůĂŶĐĞ͕�ĞƚĐ͘�

First home buyers

tŚŝůĞ�ƚŚĞ�ƐƚĞƉƐ�ǇŽƵ�ƚĂŬĞ�ƚŽ�ŐĞƚ�ǇŽƵƌƐĞůĨ�ƌĞĂĚǇ�ƚŽ�ƉƵƌĐŚĂƐĞ�ǇŽƵƌ�ĮƌƐƚ�ŚŽŵĞ͕�
ƐƵĐŚ�ĂƐ�ŐĞƫŶŐ�ǇŽƵƌ�ĮŶĂŶĐĞƐ� ŝŶ�ŽƌĚĞƌ͕ �ǁŝůů�ĚĞƚĞƌŵŝŶĞ�ŚŽǁ�ƋƵŝĐŬůǇ�ǇŽƵ�ĐĂŶ�
ďƵǇ� ǇŽƵƌ� ĮƌƐƚ� ŚŽŵĞ͕� ƚŚĞƌĞ� ĂƌĞ� ƐŽŵĞ� ŽƉƟŽŶƐ� ŽƵƚ� ƚŚĞƌĞ� ƚŚĂƚ� ĂƌĞ� ĚĞƐŝŐŶĞĚ�
ƐƉĞĐŝĮĐĂůůǇ�ƚŽ�ŚĞůƉ�ǇŽƵ�ŐĞƚ�ŽŶƚŽ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ůĂĚĚĞƌ�ƐŽŽŶĞƌ͘

dŚĞ�ŽŶĞ�ŵŽƐƚ�ƉĞŽƉůĞ�ŬŶŽǁ�ĂďŽƵƚ� ŝƐ�ƚŚĞ�First Home Owner Grant (FHOG). 
dŚŝƐ� ǁĂƐ� ŝŶƚƌŽĚƵĐĞĚ� ďǇ� ƚŚĞ� &ĞĚĞƌĂů� 'ŽǀĞƌŶŵĞŶƚ� ŽŶ� ϭ� :ƵůǇ� ϮϬϬϬ� ĂŶĚ�ǁĂƐ�
ŝŶŝƟĂůůǇ�Ă�ƵŶŝǀĞƌƐĂů�Ψϳ͕ϬϬϬ�ŐƌĂŶƚ�ĚĞƐŝŐŶĞĚ�ƚŽ�ŽīƐĞƚ�ƚŚĞ�ĞīĞĐƚ�ŽĨ�'^d�ŽŶ�ŚŽŵĞ�
ŽǁŶĞƌƐŚŝƉ͘�

/ƚ�ŝƐ�ĨƵŶĚĞĚ�ďǇ�ƚŚĞ�ƐƚĂƚĞƐ�ĂŶĚ�ƚĞƌƌŝƚŽƌŝĞƐ�ĂŶĚ͕�ĂƐ�ƐƵĐŚ͕�ƚŚĞ�ĂŵŽƵŶƚƐ�ŽŶ�ŽīĞƌ�
ŚĂǀĞ�ĐŚĂŶŐĞĚ�ŽǀĞƌ�ƚŚĞ�ǇĞĂƌƐ͕�ĂƐ�ŚĂǀĞ�ƐŽŵĞ�ŽĨ�ƚŚĞ�ĞůŝŐŝďŝůŝƚǇ�ƌĞƋƵŝƌĞŵĞŶƚƐ͕�
ǁŝƚŚ�ƐŽŵĞ�ŽīĞƌŝŶŐ�ŚŝŐŚĞƌ�ŐƌĂŶƚƐ�ǁŝƚŚ�ƐƚƌŝĐƚĞƌ�ĐŽŶĚŝƟŽŶƐ�ĂƩĂĐŚĞĚ͘�

hŶŝǀĞƌƐĂů�ĐŽŶĚŝƟŽŶƐ�ŝŶĐůƵĚĞ�ƚŚĂƚ�ƚŚĞ�ĂƉƉůŝĐĂŶƚ�ŵƵƐƚ�ďĞ͗

 • At least 18 years of age.

 • EŽƚ�Ă�ĐŽŵƉĂŶǇ�Žƌ�ƉĞƌƐŽŶ�ĂĐƟŶŐ�ĂƐ�Ă�ƚƌƵƐƚĞĞ.

 • �Ŷ��ƵƐƚƌĂůŝĂŶ�ĐŝƟǌĞŶ�Žƌ�ƉĞƌŵĂŶĞŶƚ�ƌĞƐŝĚĞŶƚ�;Ăƚ�ůĞĂƐƚ�ŽŶĞ�ĂƉƉůŝĐĂŶƚͿ͘

�Ɛ�ǁĞůů͕�ƚŚĞ�ĂƉƉůŝĐĂŶƚ�ŵƵƐƚ͗

 • Have never claimed or been paid the FHOG before.

 • Have never owned and lived in a home in Australia either directly or 
indirectly�ǁŝƚŚ�Ă�ƐƉŽƵƐĞ͘�

 • Move into the home within 12 months and occupy it for at least six 
months. 

^ŽŵĞ�ƐƚĂƚĞƐ�ĂŶĚ�ƚĞƌƌŝƚŽƌŝĞƐ�ĂůƐŽ�ŽīĞƌ�ĂĚĚŝƟŽŶĂů�ƐƚĂŵƉ�ĚƵƚǇ�ĐŽŶĐĞƐƐŝŽŶƐ�ĂŶĚ�
ĞǀĞŶ�ĞǆĞŵƉƟŽŶƐ�ĂƐ�ǁĞůů�ĂƐ�ŽƚŚĞƌ�ŐƌĂŶƚƐ�ƐƉĞĐŝĮĐĂůůǇ�ƚĂŝůŽƌĞĚ�ĨŽƌ�ĮƌƐƚ�ŚŽŵĞ�
ďƵǇĞƌƐ͘�tŝƚŚ�ŐŽǀĞƌŶŵĞŶƚ�ƉŽůŝĐǇ�ĐŽŶƐƚĂŶƚůǇ�ĞǀŽůǀŝŶŐ͕�ƚŚĞƌĞ�ĂƌĞ�ŽŌĞŶ�ĐŚĂŶŐĞƐ�
ƚŚĂƚ�ĂīĞĐƚ�ǁŚĂƚ�ŝƐ�ŽŶ�ŽīĞƌ͘ �zŽƵ�ĐĂŶ�ƐĞĞ�ƚŚĞ�ŵŽƐƚ�ƵƉͲƚŽͲĚĂƚĞ�ŝŶĨŽƌŵĂƟŽŶ�ďǇ�
ǀŝƐŝƟŶŐ�ǁǁǁ͘ĮƌƐƚŚŽŵĞ͘ŐŽǀ͘ ĂƵ͘��ƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ƉƵďůŝĐĂƟŽŶ͕�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ǁĞƌĞ�
ŽŶ�ŽīĞƌ͗
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New South Wales 

 • First Home Buyer Assistance Scheme

&Ƶůů�Žƌ�ƉĂƌƟĂů�ĞǆĞŵƉƟŽŶ�ŽŶ�transfer duty�;ƉƌĞǀŝŽƵƐůǇ�ŬŶŽǁŶ�ĂƐ�ƐƚĂŵƉ�
ĚƵƚǇͿ͘� /Ĩ�ǇŽƵƌ�ŚŽŵĞ� ŝƐ�ǀĂůƵĞĚ�Ăƚ� ůĞƐƐ�ƚŚĂŶ�ΨϲϱϬ͕ϬϬϬ͕�ǇŽƵ�ĐĂŶ�ĂƉƉůǇ�
ĨŽƌ�Ă� ĨƵůů�ĞǆĞŵƉƟŽŶ�ƐŽ�ƚŚĂƚ�ǇŽƵ�ĚŽŶ͛ƚ�ŚĂǀĞ�ƚŽ�ƉĂǇ�ƚƌĂŶƐĨĞƌ�ĚƵƚǇ͘� /Ĩ�
ƚŚĞ�ǀĂůƵĞ�ŽĨ�ǇŽƵƌ�ŚŽŵĞ�ŝƐ�ďĞƚǁĞĞŶ�ΨϲϱϬ͕ϬϬϬ�ĂŶĚ�ΨϴϬϬ͕ϬϬϬ͕�ǇŽƵ�ĐĂŶ�
apply for a concessional rate of transfer duty. The amount you’ll have 
ƚŽ�ƉĂǇ�ǁŝůů�ďĞ�ďĂƐĞĚ�ŽŶ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ǇŽƵƌ�ŚŽŵĞ͘

 • First Home Owner Grant (New Homes) Scheme 

Queensland 

 • Queensland First Home Owner Grant 

�ĞƉĞŶĚŝŶŐ�ŽŶ�ƚŚĞ�ĚĂƚĞ�ŽĨ�ǇŽƵƌ�ĐŽŶƚƌĂĐƚ͕�ǇŽƵ͛ůů�ŐĞƚ�Ψϭϱ͕ϬϬϬ�Žƌ�ΨϮϬ͕ϬϬϬ�
ƚŽǁĂƌĚƐ� ďƵǇŝŶŐ� Žƌ� ďƵŝůĚŝŶŐ� ǇŽƵƌ� ŶĞǁ� ŚŽƵƐĞ͕� ƵŶŝƚ� Žƌ� ƚŽǁŶŚŽƵƐĞ�
;ǀĂůƵĞĚ�Ăƚ�ůĞƐƐ�ƚŚĂŶ�ΨϳϱϬ͕ϬϬϬͿ͘

Victoria 

 • First Home Owner Grant

��ΨϭϬ͕ϬϬϬ�&,K'�ŝƐ�ĂǀĂŝůĂďůĞ�ǁŚĞŶ�ǇŽƵ�ďƵǇ�Žƌ�ďƵŝůĚ�ǇŽƵƌ�ĮƌƐƚ�ŶĞǁ�
ŚŽŵĞ͘�dŚĞ�&,K'�ŝƐ�ΨϮϬ͕ϬϬϬ�ĨŽƌ�ŶĞǁ�ŚŽŵĞƐ�ďƵŝůƚ�ŝŶ�ƌĞŐŝŽŶĂů�sŝĐƚŽƌŝĂ͕�
ĨŽƌ� ĐŽŶƚƌĂĐƚƐ� ƐŝŐŶĞĚ� ĨƌŽŵ� ϭ� :ƵůǇ� ϮϬϭϳ� ƚŽ� ϯϬ� :ƵŶĞ� ϮϬϮϬ͘� zŽƵƌ� ĮƌƐƚ�
ŚŽŵĞ�ĐĂŶ�ďĞ�Ă�ŚŽƵƐĞ͕�ƚŽǁŶŚŽƵƐĞ͕�ĂƉĂƌƚŵĞŶƚ͕�ƵŶŝƚ�Žƌ�ƐŝŵŝůĂƌ�ďƵƚ�ŝƚ�
ŵƵƐƚ�ďĞ�ǀĂůƵĞĚ�Ăƚ�ΨϳϱϬ͕ϬϬϬ�Žƌ�ůĞƐƐ͕�ďĞ�ƚŚĞ�ĮƌƐƚ�ƐĂůĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�
ĂƐ�ƌĞƐŝĚĞŶƟĂů�ƉƌĞŵŝƐĞƐ�ĂŶĚ�ƚŚĞ�ŚŽŵĞ�ŵƵƐƚ�ďĞ�ůĞƐƐ�ƚŚĂŶ�ĮǀĞ�ǇĞĂƌƐ�
old.

 • &ŝƌƐƚ�,ŽŵĞ��ƵǇĞƌ��ƵƚǇ��ǆĞŵƉƟŽŶ͕��ŽŶĐĞƐƐŝŽŶ�Žƌ�ZĞĚƵĐƟŽŶ

&ŝƌƐƚ�,ŽŵĞ��ƵǇĞƌƐ�ĐĂŶ�ĐůĂŝŵ�Ă�ĚƵƚǇ�ĞǆĞŵƉƟŽŶ�ǁŚĞŶ�ƚŚĞǇ�ƉƵƌĐŚĂƐĞ�
Ă�ŶĞǁ�Žƌ�ĞƐƚĂďůŝƐŚĞĚ�ƉƌŽƉĞƌƚǇ�ŝŶ�sŝĐƚŽƌŝĂ�ǁŝƚŚ�Ă�ĚƵƟĂďůĞ�ǀĂůƵĞ�ƵƉ�ƚŽ�
ΨϲϬϬ͕ϬϬϬ͘�dŚĞ�ĚƵƚǇ�ĐŽŶĐĞƐƐŝŽŶ�ĂƉƉůŝĞƐ�ǁŚĞƌĞ�ƚŚĞ�ĚƵƟĂďůĞ�ǀĂůƵĞ� ŝƐ�
ŵŽƌĞ�ƚŚĂŶ�ΨϲϬϬ͕ϬϬϬ�ďƵƚ�ŶŽƚ�ŵŽƌĞ�ƚŚĂŶ�ΨϳϱϬ͕ϬϬϬ͘

South Australia

 • First Home Owner Grant

Ψϭϱ͕ϬϬϬ� ŝƐ� ĂǀĂŝůĂďůĞ� ŝĨ� ƚŚĞ�ŵĂƌŬĞƚ� ǀĂůƵĞ� ŽĨ� ƚŚĞ� ƉƌŽƉĞƌƚǇ� ĚŽĞƐ� ŶŽƚ�
ĞǆĐĞĞĚ�Ψϱϳϱ͕ϬϬϬ͘

Western Australia

 • First Home Owner Grant

ΨϭϬ͕ϬϬϬ�ƚŽ�ďƵǇ�Žƌ�ďƵŝůĚ�Ă�ŶĞǁ�ŚŽƵƐĞ͘�dŚĞ�ŐƌĂŶƚ�ŝƐ�ŶŽ�ůŽŶŐĞƌ�ĂǀĂŝůĂďůĞ�
for the purchase of established homes. 
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 • First Home Owner Rate of Duty

dŚŝƐ�ŝƐ�ĂǀĂŝůĂďůĞ�ŝĨ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ŚŽŵĞ�ĚŽĞƐ�ŶŽƚ�ĞǆĐĞĞĚ�ΨϱϯϬ͕ϬϬϬ͘�
tŚĞƌĞ�ƚŚĞ�ĚƵƟĂďůĞ�ǀĂůƵĞ�ŽĨ� ƚŚĞ�ŚŽŵĞ�ĚŽĞƐ�ŶŽƚ�ĞǆĐĞĞĚ�ΨϰϯϬ͕ϬϬϬ͕�
ŶŽ�ĚƵƚǇ�ŝƐ�ƉĂǇĂďůĞ͘�tŚĞƌĞ�ƚŚĞ�ĚƵƟĂďůĞ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ŚŽŵĞ�ĞǆĐĞĞĚƐ�
ΨϰϯϬ͕ϬϬϬ�ďƵƚ�ĚŽĞƐ�ŶŽƚ�ĞǆĐĞĞĚ�ΨϱϯϬ͕ϬϬϬ͕�ĚƵƚǇ�ŝƐ�ƉĂǇĂďůĞ�Ăƚ�Ă�ƌĂƚĞ�ŽĨ�
Ψϭϵ͘ϭϵ�ĨŽƌ�ĞǀĞƌǇ�ΨϭϬϬ͕�Žƌ�ƉĂƌƚ�ŽĨ�ΨϭϬϬ͕�ďǇ�ǁŚŝĐŚ�ƚŚĞ�ĚƵƟĂďůĞ�ǀĂůƵĞ�
ĞǆĐĞĞĚƐ�ΨϰϯϬ͕ϬϬϬ͘��ŝīĞƌĞŶƚ�ƚŚƌĞƐŚŽůĚƐ�ĂƉƉůǇ�ƚŽ�ǀĂĐĂŶƚ�ůĂŶĚ͘

ACT 

�Ɛ�ŽĨ�:ƵůǇ�ϭ͕�ϮϬϭϵ͕�ƚŚĞ���d�ĚŽĞƐ�ŶŽƚ�ŽīĞƌ�ŐƌĂŶƚƐ�ĨŽƌ�ƚŚŽƐĞ�ďƵŝůĚŝŶŐ�ŝŶ�
the territory. 

 • Home Buyer Concession Scheme

hŶĚĞƌ�ƚŚŝƐ�ƐĐŚĞŵĞ͕�ǁŚŝĐŚ�ĐĂŵĞ�ŝŶƚŽ�ĞīĞĐƚ�ŽŶ�:ƵůǇ�ϭ͕�ϮϬϭϵ͕�ďƵǇĞƌƐ�
ǁŚŽ�ĨƵůĮů�ƚŽƚĂů�ŐƌŽƐƐ�ŚŽƵƐĞŚŽůĚ�ŝŶĐŽŵĞ�ƚŚƌĞƐŚŽůĚ�ĞůŝŐŝďŝůŝƚǇ�ĐƌŝƚĞƌŝĂ�
ǁŝůů� ƉĂǇ� ŶŽ� ĚƵƚǇ� ŽŶ� ƚŚĞŝƌ� ŚŽŵĞ� ƉƵƌĐŚĂƐĞ͘� dŚĞ� ƚŚƌĞƐŚŽůĚ� ƐƚĂƌƚƐ� Ăƚ�
ΨϭϲϬ͕ϬϬϬ� ĨŽƌ� Ă� ƉĞƌƐŽŶ�Žƌ� ĐŽƵƉůĞ�ǁŝƚŚ� ŶŽ�ĚĞƉĞŶĚĂŶƚƐ� ĂŶĚ� ƌŝƐĞƐ� ƚŽ�
Ψϭϳϲ͕ϲϱϬ�ĨŽƌ�ĮǀĞ�Žƌ�ŵŽƌĞ�ĚĞƉĞŶĚĂŶƚƐ͘

Tasmania 

 • First Home Owner Grant

ΨϮϬ͕ϬϬϬ�ĨŽƌ�ĞůŝŐŝďůĞ�ĮƌƐƚ�ŚŽŵĞ�ŽǁŶĞƌƐ�ĨŽƌ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�Žƌ�ďƵŝůĚŝŶŐ�
ŽĨ�Ă�ŶĞǁ�ŚŽŵĞ͘�

Northern Territory

 • First Home Owner Grant

ΨϭϬ͕ϬϬϬ�ŐƌĂŶƚ͘�/ŶĐŽŵĞ�ĂŶĚ�ƚŚĞ�ƉƌŝĐĞ�ŽĨ�ǇŽƵƌ�ŚŽŵĞ�ĚŽŶ͛ƚ�ĂīĞĐƚ�ƚŚĞ�
FHOG.

 • First Home Owner Discount

/Ĩ�ǇŽƵ�ĂƌĞ�ďƵǇŝŶŐ�ĂŶ�ĞƐƚĂďůŝƐŚĞĚ�ŚŽŵĞ�ƵƉ�ƚŽ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ΨϲϱϬ͕ϬϬϬ͕�
ǇŽƵ�ĐĂŶ�ĂƉƉůǇ�ĨŽƌ�ƵƉ�ƚŽ�ΨϮϯ͕ϵϮϴ͘ϲϬ�Žī�ƐƚĂŵƉ�ĚƵƚǇ͘

 • Household Goods Grant Scheme

hƉ�ƚŽ�ΨϮ͕ϬϬϬ�ƚŽ�ďƵǇ�ŚŽƵƐĞŚŽůĚ�ŐŽŽĚƐ͘

 • ,ŽŵĞ�ZĞŶŽǀĂƟŽŶ�'ƌĂŶƚ

hƉ�ƚŽ�ΨϭϬ͕ϬϬϬ�ƚŽ�ƌĞŶŽǀĂƚĞ�ǇŽƵƌ�ŚŽŵĞ͘

/Ĩ�ǇŽƵ�ĂƌĞ�ďƵǇŝŶŐ�Ă�ƉƌŽƉĞƌƚǇ�ǁŝƚŚ�ƐŽŵĞŽŶĞ�ĞůƐĞ�ǁŚŽ�ŚĂƐ�ƉƌĞǀŝŽƵƐůǇ�ŽǁŶĞĚ�
ƉƌŽƉĞƌƚǇ͕ � ǇŽƵ� ŵŝŐŚƚ� ďĞ� ĞŶƟƚůĞĚ� ƚŽ� ƉƌŽƉŽƌƟŽŶĂů� ĐŽŶĐĞƐƐŝŽŶƐ� ŽŶ� ƐƚĂŵƉ�
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ĚƵƚǇ�ĂŶĚ�ŽƚŚĞƌ�ĐŚĂƌŐĞƐ͘�dŚŝƐ� ŝƐ�ďĞƐƚ�ĚŝƐĐƵƐƐĞĚ�ǁŝƚŚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ͘ �
,ŽǁĞǀĞƌ͕ �ŶŽ�ĞǆĐĞƉƟŽŶƐ�ĂƌĞ�ŵĂĚĞ�ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƚŽ�ƚŚĞ�&,K'͖�ŝĨ�ǇŽƵƌ�ƐƉŽƵƐĞ�
Žƌ�ƉĂƌƚŶĞƌ�ŚĂƐ�ƉƌĞǀŝŽƵƐůǇ�ŽǁŶĞĚ�Ă�ŚŽŵĞ�Žƌ�ƌĞĐĞŝǀĞĚ�ƚŚĞ�ŐƌĂŶƚ͕�ǇŽƵ�ĂƌĞ�ŶŽƚ�
ĞŶƟƚůĞĚ�ƚŽ�ŝƚ�ʹ�ĞǀĞŶ�ŝĨ�ǇŽƵ�ĂƌĞ�ďƵǇŝŶŐ�ƐŽůĞůǇ�ŝŶ�ǇŽƵƌ�ŶĂŵĞ͘�

Self-employed

>ĞŶĚĞƌƐ�ĨĂĐĞ�ƐŽŵĞ�ĐŚĂůůĞŶŐĞƐ�ǁŚĞŶ�ĐŽŶƐŝĚĞƌŝŶŐ�ŚŽŵĞ�ůŽĂŶƐ�ĨŽƌ�ƉĞŽƉůĞ�ǁŚŽ�
ĂƌĞ�ƐĞůĨͲĞŵƉůŽǇĞĚ�ĂƐ�ƚŚĞƌĞ�ŝƐ�ƉŽƚĞŶƟĂů�ĨŽƌ�ůĂƌŐĞ�ŇƵĐƚƵĂƟŽŶƐ�ŝŶ�ǁŚĂƚ�ǇŽƵ�ǁŝůů�
ĞĂƌŶ�ŝŶ�ĞĂĐŚ�ĮŶĂŶĐŝĂů�ǇĞĂƌ͕ �ŵĂŬŝŶŐ�ŝƚ�ŚĂƌĚ�ĨŽƌ�ƚŚĞŵ�ƚŽ�ďĞ�ĂďůĞ�ƚŽ�ĚĞƚĞƌŵŝŶĞ�
ǁŚĂƚ�ǇŽƵ�ĐĂŶ�ĐŽŵĨŽƌƚĂďůǇ�ƉĂǇ�ďĂĐŬ͘��Ƶƚ�ƚŚĞƌĞ Ɛ͛�ŶŽƚŚŝŶŐ�/�ůŽǀĞ�ŵŽƌĞ�ƚŚĂŶ�Ă�
challenge.

Case study:

�ůĂŝƌĞ�ŚĂĚ�ƐƚĂƌƚĞĚ�Ă�ŶĞǁ�ďƵƐŝŶĞƐƐ�ƚǁŽ�ǇĞĂƌƐ�ďĞĨŽƌĞ�ǁĞ�ĐŽŶŶĞĐƚĞĚ͘�,Ğƌ�ĮƌƐƚͲ
ǇĞĂƌ�ƚƌĂĚŝŶŐ�ĮŐƵƌĞƐ�ǁĞƌĞ�ƉƌĞƩǇ�ůŽǁ͕�ĂƐ�ŵŽƐƚ�ƐƚĂƌƚͲƵƉƐ�ƌĞƋƵŝƌĞ�ŝŶǀĞƐƚŵĞŶƚ�
ŝŶ�ŶĞǁ�ƐŽŌǁĂƌĞ͕�ĂĚǀĞƌƟƐŝŶŐ�ĂŶĚ�ŽƚŚĞƌ�ĞƐƚĂďůŝƐŚŵĞŶƚ�ĐŽƐƚƐ�ƚŚĂƚ�ĞĂƚ�ŝŶƚŽ�ƚŚĞ�
ŝŶĐŽŵĞ�ǇŽƵ�ďƌŝŶŐ�ŝŶ͘�EŽƚ�ŽŶůǇ�ƚŚĂƚ͕��ůĂŝƌĞ�ǁĂƐ�ƌĞƚƵƌŶŝŶŐ�ƚŽ�ǁŽƌŬ�ĂŌĞƌ�ƚĂŬŝŶŐ�
ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ�ĨŽƌ�ƚŚĞ�ďŝƌƚŚ�ŽĨ�ŚĞƌ�ƐĞĐŽŶĚ�ĐŚŝůĚ͕�ũƵŐŐůŝŶŐ�ŵŽƚŚĞƌŚŽŽĚ�ǁŝƚŚ�
ďƵŝůĚŝŶŐ�ŚĞƌ�ŶĞǁ�ďƵƐŝŶĞƐƐ͘��Ǉ�ŚĞƌ�ƐĞĐŽŶĚ�ǇĞĂƌ�ŝŶ�ďƵƐŝŶĞƐƐ͕��ůĂŝƌĞ Ɛ͛�ĮŐƵƌĞƐ�
ǁĞƌĞ�ůŽŽŬŝŶŐ�ŚĞĂůƚŚǇ�ĂŶĚ�ƐŚĞ�ŬŶĞǁ�ƐŚĞ�ǁĂƐ�ŝŶ�Ă�ƉŽƐŝƟŽŶ�ƚŽ�ĐŽǀĞƌ�ŵŽƌƚŐĂŐĞ�
repayments. 

DŽƐƚ�ůĞŶĚĞƌƐ�ǁĂŶƚ�ƚŽ�ƐĞĞ�ƚŚĞ�ƚǁŽ�ǇĞĂƌƐ͛�ǁŽƌƚŚ�ŽĨ�ĮŐƵƌĞƐ�ǁŚĞŶ�ĂƐƐĞƐƐŝŶŐ�
Ă�ŵŽƌƚŐĂŐĞ�ĂƉƉůŝĐĂƟŽŶ�ĨƌŽŵ�ƐŽŵĞŽŶĞ�ǁŚŽ’s self-employed and then they 
ǁŝůů�ƚĂŬĞ�ƚŚĞ�ƐŵĂůůĞƌ�ĮŐƵƌĞ�ŽĨ�ƚŚĞ�ƚǁŽ�ǇĞĂƌƐ�Žƌ�ĂŶ�ĂǀĞƌĂŐĞ͘�/Ŷ�ƚŚŝƐ�ĐĂƐĞ͕�ƵƐŝŶŐ�
ƚŚĞ�ĮŐƵƌĞƐ� ĨƌŽŵ��ůĂŝƌĞ Ɛ͛�ĮƌƐƚ�ǇĞĂƌ�ŽĨ� ƚƌĂĚŝŶŐ�ǁŽƵůĚ�ŵĞĂŶ� ƚŚĂƚ� ƐŚĞ�ǁŽƵůĚ�
ŶŽƚ�ďĞ�ĂďůĞ�ƚŽ�ŽďƚĂŝŶ�ĮŶĂŶĐĞ�ĨŽƌ�ƚŚĞ�ƚǇƉĞ�ŽĨ�ŚŽƵƐĞ�ƚŚĂƚ�ƐŚĞ�ǁĂŶƚĞĚ�ƚŽ�ďƵǇ͘�

tŝƚŚ�ŵǇ�ŬŶŽǁůĞĚŐĞ�ŽĨ�ƚŚĞ�ƌĞƋƵŝƌĞŵĞŶƚƐ�ŽĨ�ƚŚĞ�ŵĂŶǇ�ĚŝīĞƌĞŶƚ� ůĞŶĚĞƌƐ� ŝŶ�
ƚŚĞ�ŵŽƌƚŐĂŐĞ�ƌĞĂůŵ͕�/�ǁĂƐ�ĂďůĞ�ƚŽ�ůŝŶŬ��ůĂŝƌĞ�ǁŝƚŚ�Ă�ůĞŶĚĞƌ�ǁŚŽ�ǁĂŶƚĞĚ�ƚŽ�
ƐĞĞ�ďŽƚŚ�ǇĞĂƌƐ͛�ĮŐƵƌĞƐ�ďƵƚ�ǁĂƐ�ŚĂƉƉǇ�ƚŽ�ďĂƐĞ�ďŽƌƌŽǁŝŶŐ�ĐĂƉĂĐŝƚǇ�Žī�ƚŚĞ�
ŵŽƐƚ�ƌĞĐĞŶƚ͕�ŚŝŐŚĞƌ�ǇĞĂƌ͘ ��ůĂŝƌĞ�ĂŶĚ�ŚĞƌ�ĨĂŵŝůǇ�ŶŽǁ�ŚĂǀĞ�ƚŚĞŝƌ�ŽǁŶ�ĨĂŵŝůǇ�
home in Melbourne. 

Types of loans for the self-employed

dŚĞƌĞ� ĂƌĞ� ƚǁŽ� ĐŽŵŵŽŶ� ƚǇƉĞƐ� ŽĨ� ůŽĂŶƐ� ŽŶ� ŽīĞƌ� ƚŽ� ƚŚŽƐĞ� ǁŚŽ� ĂƌĞ� ƐĞůĨͲ
ĞŵƉůŽǇĞĚ͗�ĨƵůůͲĚŽĐ�ůŽĂŶƐ�Žƌ�ůŽǁͲĚŽĐ�ůŽĂŶƐ͘
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 • Full-doc loan

zŽƵ�ŵŝŐŚƚ�ĐŚŽŽƐĞ�Ă�ĨƵůůͲĚŽĐ�ůŽĂŶ�ŝĨ�ǇŽƵ�ĐĂŶ�ĨƵůůǇ�ǀĞƌŝĨǇ�ǇŽƵƌ�ŝŶĐŽŵĞ�ǁŝƚŚ�ƚĂǆ�
ƌĞƚƵƌŶƐ�ĂŶĚ�ŶŽƟĐĞ�ŽĨ�ĂƐƐĞƐƐŵĞŶƚƐ�ƚŽ�ƉƌŽǀĞ�ǁŚĂƚ�ǇŽƵƌ�ŝŶĐŽŵĞ�ŝƐ�ĂŌĞƌ�Ăůů�ƚŚĞ�
ƌĞůĞǀĂŶƚ�ďƵƐŝŶĞƐƐ�ĂŶĚ�ůŝĨĞƐƚǇůĞ�ĚĞĚƵĐƟŽŶƐ�ĂƌĞ�ŵĂĚĞ͕�ũƵƐƚ�ĂƐ�ǇŽƵ�ǁŽƵůĚ�ǁŝƚŚ�
Ă�ŶŽƌŵĂů�ŚŽŵĞ�ůŽĂŶ�ĂƉƉůŝĐĂƟŽŶ͘

tŚŝůĞ�ƚŚĞƌĞ�ĂƌĞ�ƐŽŵĞ�ĞǆĐĞƉƟŽŶƐ͕�ƚŚĞ�ŐĞŶĞƌĂů�ƌƵůĞ�ŝƐ�ƚŚĂƚ�ůĞŶĚĞƌƐ�ǁŝůů�ƌĞƋƵŝƌĞ�
ƚǁŽ�ǇĞĂƌƐ�ŽĨ�ƚĂǆ�ƌĞƚƵƌŶƐ͕�ĂŶĚ�ƚŚĞǇ�ǁŝůů�ĂƐƐĞƐƐ�ǇŽƵƌ�ŝŶĐŽŵĞ�ƚŽ�ďĞ�ƚŚĞ�ůĞƐƐĞƌ�ŽĨ�
ƚŚĞ�ƚǁŽ͘�

�ǆĂŵƉůĞ͗

^ĂǇ� ǇŽƵ�ĞĂƌŶĞĚ�ΨϭϬϬ͕ϬϬϬ� ŝŶ�ϮϬϭϳ�ĂŶĚ� ŝŶĐƌĞĂƐĞĚ� ǇŽƵƌ� ŝŶĐŽŵĞ� ƚŽ�ΨϭϮϬ͕ϬϬϬ�
ŝŶ�ϮϬϭϴ͘�dŚĞ� ůĞŶĚĞƌ�ǁŝůů�ƐƟůů�ĐŽŶƐŝĚĞƌ�ǇŽƵƌ� ŝŶĐŽŵĞ�ƚŽ�ďĞ�ΨϭϬϬ͕ϬϬϬ͘� /Ŷ�ƐŽŵĞ�
ŝŶƐƚĂŶĐĞƐ͕�ƚŚĞǇ�ŵŝŐŚƚ�ĞǀĞŶ�ƚĂŬĞ�ĂŶ�ĂǀĞƌĂŐĞ�ŽĨ�ƚŚĞ�ƚǁŽ͘�/Ŷ�ƚŚĞ�ĞǆĂŵƉůĞ�ĂďŽǀĞ͕�
ǇŽƵƌ�ŝŶĐŽŵĞ�ǁŽƵůĚ�ďĞ�ƌĞĐŽƌĚĞĚ�Ăƚ�ΨϭϭϬ͕ϬϬϬ͘

Full-doc loan interest rates and lending criteria are the same as for any normal 
home loan.

 • Low-doc loan

>ŽǁͲĚŽĐ� ůŽĂŶƐ� ĂƌĞ� ĂǀĂŝůĂďůĞ� ƚŽ� ƐĞůĨ� ĞŵƉůŽǇĞĚ�ƉĞŽƉůĞ�ǁŚŽ�ŵŝŐŚƚ� ŶŽƚ� ŚĂǀĞ�
Ăůů� ƚŚĞ�ŶĞĐĞƐƐĂƌǇ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ŽŶ�ŚĂŶĚ�ďƵƚ� ĐĂŶ� ƐĞůĨͲĐĞƌƟĨǇ� ƚŚĞŝƌ� ĂŶŶƵĂů�
ŝŶĐŽŵĞ�ďǇ�ƵƐŝŶŐ��ƵƐŝŶĞƐƐ��ĐƟǀŝƚǇ�^ƚĂƚĞŵĞŶƚƐ�Žƌ�ŐĞƫŶŐ�ƚŚĞŝƌ�ĂĐĐŽƵŶƚĂŶƚ�ƚŽ�
ƐŝŐŶ�Žī�ŽŶ�ƚŚĞŝƌ�ƐƚĂƚĞĚ�ŝŶĐŽŵĞ�ĂƐ�ƉƌŽŽĨ�ĨŽƌ�ƚŚĞ�ůĞŶĚĞƌ͘

>ŽǁͲĚŽĐ�ůŽĂŶƐ�ŐĞŶĞƌĂůůǇ�ŚĂǀĞ�ŚŝŐŚĞƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ĂŶĚ�ƌĞƋƵŝƌĞ�ďŝŐŐĞƌ�ĚĞƉŽƐŝƚƐ͕�
ƵƐƵĂůůǇ�ŝŶ�ƚŚĞ�ƌĞĂůŵ�ŽĨ�ϮϬй�ĚĞƉĞŶĚŝŶŐ�ŽŶ�ƚŚĞ�ůĞŶĚĞƌ͕ �ƚŽ�ĐŽŵƉĞŶƐĂƚĞ�ĨŽƌ�ƚŚĞ�
ŝŶĂďŝůŝƚǇ�ƚŽ�ĨƵůůǇ�ĂŶƟĐŝƉĂƚĞ�ǇŽƵƌ�ĞǆƉĞĐƚĞĚ�ŝŶĐŽŵĞ�ĨŽƌ�ƚŚĞ�ůŝĨĞ�ŽĨ�ƚŚĞ�ůŽĂŶ͘�

Expats

>ŝǀŝŶŐ� ĂďƌŽĂĚ�Žƌ� ďĞŝŶŐ� Ă� ƚĞŵƉŽƌĂƌǇ� ƌĞƐŝĚĞŶƚ�ǁŚĞŶ�ƉƵƌĐŚĂƐŝŶŐ�ƉƌŽƉĞƌƚǇ� ŝŶ�
�ƵƐƚƌĂůŝĂ�ŚĂƐ�Ă�ǁŚŽůĞ�ŚŽƐƚ�ŽĨ�ĐŚĂůůĞŶŐĞƐ͕�ŶŽŶĞ�ŽĨ�ǁŚŝĐŚ�ĂƌĞ�ŝŶƐƵƌŵŽƵŶƚĂďůĞ͘�
dŚĞ�ƚƌŝĐŬ�ŝƐ�ƚŽ�ŬŶŽǁ�ŽĨ�ƚŚĞŵ�ŝŶ�ĂĚǀĂŶĐĞ�ƚŽ�ŚĞůƉ�ǇŽƵ�ǁŝƚŚ�ǇŽƵƌ�ƉůĂŶŶŝŶŐ�ĂŶĚ�
to ensure that you have the right people on your team to make it happen.

Case study:

DĂĚĚŝĞ� ŝƐ� ĂŶ� �ƵƐƚƌĂůŝĂŶ� ĐŝƟǌĞŶ�ŵĂƌƌŝĞĚ� ƚŽ� <ůĂƵƐ͕� Ă� 'ĞƌŵĂŶ� ĐŝƟǌĞŶ� ǁŝƚŚ�
a Permanent Residency visa. They�ǁĞƌĞ�ůŽŽŬŝŶŐ�ƚŽ�ďƵǇ�ƚǁŽ�ŝŶǀĞƐƚŵĞŶƚ�ƵŶŝƚƐ�
ŝŶ�^ǇĚŶĞǇ͘�^ŽŵĞ�ŽĨ�ƚŚĞ�ĐŚĂůůĞŶŐĞƐ�ƚŚĞǇ�ǁĞƌĞ�ƵƉ�ĂŐĂŝŶƐƚ�ŝŶĐůƵĚĞĚ͗
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 • dŚĞǇ�ǁĞƌĞ�ĞǆƉĂƚƐ�ĞĂƌŶŝŶŐ��ƵƌŽƐ͘

 • DĂĚĚŝĞ�ǁĂƐ�Ă�ĨŽƌĞŝŐŶ�ĐŝƟǌĞŶ�ůŝǀŝŶŐ�ŽǀĞƌƐĞĂƐ͕�ǁŚŝĐŚ�ŵĞĂŶƐ͕�ŝŶ�E^t͕�ƚŚĂƚ�
ƚŚĞǇ�ĂƌĞ�ƐƵďũĞĐƚ�ƚŽ�Ă�ŚŝŐŚĞƌ�ƐƚĂŵƉ�ĚƵƚǇ�ďƵƌĚĞŶ͘�/Ŷ�ƚŚĞŝƌ�ĐĂƐĞ͕�ƚŚŝƐ�ǁĂƐ�
ĂŶ�ĂĚĚŝƟŽŶĂů�ΨϮϳ͕ϬϬϬ͘

 • dŚĞŝƌ�ŝŶĐŽŵĞ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ǁĂƐ�ŝŶ�'ĞƌŵĂŶ͘�

 • Maddie receives a bonus as part of her income package.

tĞ� ǁĞŶƚ� ǁŝƚŚ� Ă� ůĞŶĚĞƌ� ƚŚĂƚ� ǁŽƵůĚ� ĂůůŽǁ� ƵƐ� ƚŽ� ƉƵƌĐŚĂƐĞ� ƚŚĞ� ŚŽŵĞ� ŝŶ�
DĂĚĚŝĞ Ɛ͛�ŶĂŵĞ�ŽŶůǇ�ĂƐ�ƐŚĞ� ŝƐ�ĂŶ��ƵƐƚƌĂůŝĂŶ�ĐŝƟǌĞŶ͕�ďƵƚ�ďŽƚŚ�ŶĂŵĞƐ�ǁĞƌĞ�
ŽŶ� ƚŚĞ�ŵŽƌƚŐĂŐĞƐ͘� dŚŝƐ� ĂǀŽŝĚĞĚ� ƚŚĞ� ŚŝŐŚĞƌ� ƐƚĂŵƉ� ĚƵƚǇ� ƉĂǇŵĞŶƚ͕� ƐĂǀŝŶŐ�
ƚŚĞ� ĐůŝĞŶƚ� ΨϮϳ͕ϬϬϬ͘� dŚĞ� ůĞŶĚĞƌ� ĂůůŽǁĞĚ� ĨŽƌ� ƚŚĞ� ƵƐĞ� ŽĨ� ƚƌĂŶƐůĂƟŽŶƐ� ǀŝĂ� Ă�
EĂƟŽŶĂů� �ĐĐƌĞĚŝƚĂƟŽŶ� �ƵƚŚŽƌŝƚǇ� ĨŽƌ� dƌĂŶƐůĂƚŽƌƐ� ĂŶĚ� /ŶƚĞƌƉƌĞƚĞƌƐ� ;E��d/Ϳ�
ƋƵĂůŝĮĞĚ�ƚƌĂŶƐůĂƚŽƌ͘ �dŚĞ�ůĞŶĚĞƌ�ĚŝĚ�ŶŽƚ�ĐŽƵŶƚ�ƚŚĞ�ďŽŶƵƐ�ŝŶĐŽŵĞ͖�ŚŽǁĞǀĞƌ͕ �
ǁĞ�ŵĂŶĂŐĞĚ�ƚŽ�ƵƐĞ�ƐŽŵĞ�ŽǀĞƌƟŵĞ�ƉĂǇŵĞŶƚƐ�ƚŽ�ĂůůŽǁ�ƵƐ�ƚŽ�ŚĂǀĞ�ƐƵĸĐŝĞŶƚ�
income to meet repayments. 

DĂĚĚŝĞ�ĂŶĚ�<ůĂƵƐ�ŶŽǁ�ŚĂǀĞ�ĂŶ� ŝŶǀĞƐƚŵĞŶƚ�ƉŽƌƞŽůŝŽ�ŽĨ� ƚǁŽ�^ǇĚŶĞǇ�ƵŶŝƚƐ�
ĂŶĚ�ƚŚĞ�ůŽŶŐĞƐƚ�ƉĂƌƚ�ŽĨ�ƚŚĞŝƌ�ůĞŶĚŝŶŐ�ƉƌŽĐĞƐƐ�ǁĂƐ�ƌĞĐĞŝǀŝŶŐ�ƚŚĞ�ĨƵůůǇ�ǀĞƌŝĮĞĚ�
pre-approval. I recommend everyone should obtain pre-approval upfront 
ĂƐ� ŝƚ� ƚĂŬĞƐ� ĂǁĂǇ�ŵŽƐƚ� ŽĨ� ƚŚĞ� ƵŶĐĞƌƚĂŝŶƚǇ� ĂďŽƵƚ�ǁŚĞƚŚĞƌ� Žƌ� ŶŽƚ� ǇŽƵ�ǁŝůů�
successfully be able to obtain a loan. 

�Ɛ�Ă�ŐĞŶĞƌĂů�ƌƵůĞ͕�ĞǆƉĂƚƐ�ĂŶĚ�ŶŽŶͲƌĞƐŝĚĞŶƚƐ�ǁŝůů�ŶŽƚ�ƉĂǇ�ŚŝŐŚĞƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�
ǁŚĞŶ�ďƵǇŝŶŐ�ƉƌŽƉĞƌƚǇ͕ �ďƵƚ�ƚŚĞƌĞ�ǁŝůů�ďĞ�Ă�ůŝŵŝƚĞĚ�ŶƵŵďĞƌ�ŽĨ�ůĞŶĚĞƌƐ�ƚŚĂƚ�ǁŝůů�
ĂĐĐĞƉƚ�ƚŚĞƐĞ�ƚǇƉĞƐ�ŽĨ�ĂƉƉůŝĐĂƟŽŶƐ͘�

It is important for temporary and non-residents to enlist the help of 
ƐƉĞĐŝĂůŝƐƚ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌƐ� ƚŽ�ŚĞůƉ�ƚŚĞŵ�ƚŽ�ĂǀŽŝĚ�ƚŚĞ�ĐŽŵŵŽŶ͕�ĂŶĚ�ŽŌĞŶ�
ĐŽƐƚůǇ͕ �ŵŝƐƚĂŬĞƐ�ƚŚĂƚ�ĐĂŶ�ĂƌŝƐĞ�ĚƵĞ�ƚŽ�ƚŚĞ�ĐŽŵƉůĞǆ�ƌĞƋƵŝƌĞŵĞŶƚƐ�ŽĨ�ĚĞĂůŝŶŐ�
ǁŝƚŚ� ĨŽƌĞŝŐŶ� ĐƵƌƌĞŶĐǇ͕ � ŶĂǀŝŐĂƟŶŐ� ƌĞŐƵůĂƚŽƌǇ� ƌĞƋƵŝƌĞŵĞŶƚƐ� ĂŶĚ� ĐŽŶƐŝĚĞƌŝŶŐ�
ƚĂǆĂƟŽŶ�ĨĂĐƚŽƌƐ͘�

<ĞǇ�ĨĂĐƚŽƌƐ�ƚŽ�ŬĞĞƉ�ŝŶ�ŵŝŶĚ�ĂƌĞ͗

 • �ĞƉŽƐŝƚ�ƌĞƋƵŝƌĞŵĞŶƚƐ͗

�ĞƐƉŝƚĞ�ƚŚĞ�ĐŽŵŵŽŶ�ŵŝƐĐŽŶĐĞƉƟŽŶ�ƚŚĂƚ�ĞǆƉĂƚƐ�ŶĞĞĚ�Ăƚ�ůĞĂƐƚ�Ă�ϮϬй�
ĚĞƉŽƐŝƚ�;>sZ�ŽĨ�ϴϬйͿ͕�ǇŽƵ�ĐĂŶ�ĮŶĚ�ůĞŶĚĞƌƐ�ǁŚŽ�ǁŝůů�ĂĐĐĞƉƚ�ĂŶ�>sZ�ŽĨ�
95% as long as you take out Lender’s Mortgage Insurance.

 • Lender’s Mortgage Insurance (LMI)

dŚĞ�ŵĂũŽƌ�ďĞŶĞĮƚ�ŽĨ�>D/�ŝƐ�ƚŚĂƚ�ŝƚ�ĂůůŽǁƐ�ǇŽƵ�ƚŽ�ďƵǇ�ƐŽŽŶĞƌ͘ �dŚĞ�>D/�
ŵŝŐŚƚ�ĂůƐŽ�ďĞ�ƚĂǆͲĚĞĚƵĐƟďůĞ͘
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 • &ƵůůǇ�ǀĞƌŝĮĞĚ�ƉƌĞͲĂƉƉƌŽǀĂů�

/Ĩ�ǇŽƵ�ĂƌĞ�Ă�ŶŽŶͲƌĞƐŝĚĞŶƚ�ďŽƌƌŽǁĞƌ͕ �ŝƚ�ŝƐ�ǀŝƚĂů�ƚŽ�ŽďƚĂŝŶ�Ă�ĨƵůůǇ�ǀĞƌŝĮĞĚ�
pre-approval� ĨƌŽŵ� Ă� ƌĞƉƵƚĂďůĞ� ůĞŶĚĞƌ� ďĞĨŽƌĞ� ĐŽŵŵŝƫŶŐ� ƚŽ� ĂŶǇ�
purchase. 

dŚĞ� ĨŽůůŽǁŝŶŐ� ůŝƐƚ� ŝĚĞŶƟĮĞƐ� ƐŽŵĞ� ƉŽůŝĐŝĞƐ� ƚŚĂƚ� ǁŝůů� ƌĞƐƵůƚ� ŝŶ� ƐŽŵĞ�
ůĞŶĚĞƌƐ�ĚĞĐůŝŶŝŶŐ͕�ŵĂŬŝŶŐ�ŝƚ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ƐĞůĞĐƚ�ƚŚĞ�ƌŝŐŚƚ�ůĞŶĚĞƌƐ�ƚŽ�
ĂƉƉůǇ�ƚŽ͗

 • Employment history.

 • Clean credit history.

 • dǇƉĞ�ŽĨ� ƌĞƐŝĚĞŶĐǇ�ǀŝƐĂ�ǇŽƵ�ĂƌĞ�ŽŶ�Žƌ� ƚŚĞ�ĐŽƵŶƚƌǇ� ŝŶ�ǁŚŝĐŚ�ǇŽƵ�
reside.

 • �ƵƌƌĞŶĐǇ�ŝŶ�ǁŚŝĐŚ�ǇŽƵ�ĂƌĞ�ƉĂŝĚ͘

 • Foreign Investment Review Board (FIRB) approval

/Ŷ�ŵĂŶǇ�ĐĂƐĞƐ͕�ĨŽƌĞŝŐŶ�ĐŝƟǌĞŶƐ�ůŝǀŝŶŐ�ŝŶ��ƵƐƚƌĂůŝĂ�Žƌ�ŽǀĞƌƐĞĂƐ�ĂƐ�ǁĞůů�ĂƐ�
ƚĞŵƉŽƌĂƌǇ�ƌĞƐŝĚĞŶƚƐ�ǁŝůů�ƌĞƋƵŝƌĞ�&/Z��ĂƉƉƌŽǀĂů�ďĞĨŽƌĞ�ƚŚĞǇ�ĐŽŵŵŝƚ�
ƚŽ�ďƵǇ�ƌĞƐŝĚĞŶƟĂů�ƉƌŽƉĞƌƚǇ͘

��&/Z��ĂƉƉůŝĐĂƟŽŶ�ŝƐ�ŶŽƚ�ƌĞƋƵŝƌĞĚ�ŝĨ�ŽŶĞ�ŽĨ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ĞǆĞŵƉƟŽŶƐ�ĂƉƉůŝĞƐ͗

 • zŽƵƌ� ƐƉŽƵƐĞ� ;ŵĂƌƌŝĞĚ� Žƌ� ĚĞ� ĨĂĐƚŽͿ� ŝƐ� ĂŶ� �ƵƐƚƌĂůŝĂŶ� ĐŝƟǌĞŶ� ĂŶĚ� ƚŚĞ�
ƉƌŽƉĞƌƚǇ�ŝƐ�ďĞŝŶŐ�ƉƵƌĐŚĂƐĞĚ�ŝŶ�ũŽŝŶƚ�ŶĂŵĞƐ͘

 • zŽƵ�ĂƌĞ�Ă�EĞǁ��ĞĂůĂŶĚ�ĐŝƟǌĞŶ͘

 • The property being purchased is from a developer that holds approval 
ĨƌŽŵ�ƚŚĞ�&/Z��ƚŽ�ƐĞůů�ƚŽ�ĨŽƌĞŝŐŶ�ĐŝƟǌĞŶƐ͘

How to buy a property from overseas 

�� ĐŽŵŵŽŶ�ƋƵĞƐƟŽŶ� ŝƐ� ŚŽǁ� ƚŽ� ƉŚǇƐŝĐĂůůǇ� ƉƵƌĐŚĂƐĞ� Ă� ƉƌŽƉĞƌƚǇ�ǁŚĞŶ� ůŝǀŝŶŐ�
ĂďƌŽĂĚ͘�DŽƐƚ�ĞǆƉĂƚƐ�ĂƌƌĂŶŐĞ�Ă�ƉƌĞͲĂƉƉƌŽǀĂů�ĮƌƐƚ�ĂŶĚ�ƚŚĞŶ�ŇǇ�ďĂĐŬ�ŚŽŵĞ�ĨŽƌ�
Ă�ŚŽƵƐĞͲďƵǇŝŶŐ�ŚŽůŝĚĂǇ͘��ůƚĞƌŶĂƟǀĞůǇ͕ �ƚŚĞǇ�ŵŝŐŚƚ�ƵƐĞ�ƚŚĞŝƌ�ĨĂŵŝůǇ�ĂŶĚ�ĨƌŝĞŶĚƐ�
ƚŽ�ĮŶĚ�Ă�ƉƌŽƉĞƌƚǇ�ĨŽƌ�ƚŚĞŵ͘�KƚŚĞƌ�ŽƉƟŽŶƐ�ƚŚĂƚ�ŵŝŐŚƚ�ƐƵŝƚ�ǇŽƵ�ŝŶĐůƵĚĞ͗�

i. Buyer’s agent

dŚŝƐ�ŝƐ�ĞƐƐĞŶƟĂůůǇ�Ă�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�ǁŚŽ�ƌĞƉƌĞƐĞŶƚƐ�ǇŽƵ�ƌĂƚŚĞƌ�ƚŚĂŶ�
the seller of a property. 

ii. House-and-land packages
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,ŽƵƐĞͲĂŶĚͲůĂŶĚ�ƉĂĐŬĂŐĞƐ�ĐĂŶ�ďĞ�Ă�ŐŽŽĚ�ŽƉƟŽŶ�ĨŽƌ�ĞǆƉĂƚƐ�ŐŝǀĞŶ�ƚŚĂƚ�
ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǁŝůů�ďĞ�Ă�ďƌĂŶĚͲŶĞǁ�ĐŽŶƐƚƌƵĐƟŽŶ͕�ŶĞŐĂƟŶŐ�ƚŚĞ�ŶĞĞĚ�ƚŽ�
ŇǇ�ƚŽ��ƵƐƚƌĂůŝĂ�ƚŽ�ǀŝĞǁ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�

iii. Kī�ƚŚĞ�ƉůĂŶ

�ƵǇŝŶŐ� Žī� ƚŚĞ� ƉůĂŶ� ŚĂƐ�ŵĂŶǇ� ƐŝŵŝůĂƌ� ďĞŶĞĮƚƐ� ƚŽ� ƚŚĂƚ� ŽĨ� ďƵǇŝŶŐ� Ă�
ŚŽƵƐĞͲĂŶĚͲůĂŶĚ�ƉĂĐŬĂŐĞ͕�ďƵƚ�ƚŚĞƌĞ�ĂƌĞ�Ă�ĨĞǁ�ĞǆƚƌĂ�ĞůĞŵĞŶƚƐ�ƚŽ�ƚĂŬĞ�
ŝŶƚŽ�ĐŽŶƐŝĚĞƌĂƟŽŶ͘��ƵǇŝŶŐ�Žī�ƚŚĞ�ƉůĂŶ�ŝƐ�ĚŝƐĐƵƐƐĞĚ�ŝŶ�ĨƵƌƚŚĞƌ�ĚĞƚĂŝů�
ůĂƚĞƌ�ŝŶ�ƚŚŝƐ�ƐĞĐƟŽŶ͘

The importance of accountants

If you are an Australian expat and planning to buy a property for investment 
ƉƵƌƉŽƐĞƐ͕�ŝƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŚĂƚ�ǇŽƵ�ƐƵďŵŝƚ�Ă�ƚĂǆ�ƌĞƚƵƌŶ�ĞǀĞƌǇ�ǇĞĂƌ�ƚŽ�ƉƌĞƐĞƌǀĞ�
ĂŶĚ�ƚĂŬĞ�ĂĚǀĂŶƚĂŐĞ�ŽĨ�ĂŶǇ�ŶĞŐĂƟǀĞ�ŐĞĂƌŝŶŐ�ďĞŶĞĮƚƐ͘�/ƚ�ŝƐ�ŚĞůƉĨƵů�ƚŽ�ƵƐĞ�ĂŶ�
ĂĐĐŽƵŶƚĂŶƚ�ǁŚŽ�ŝƐ�ĞǆƉĞƌŝĞŶĐĞĚ�ŝŶ�ŶŽŶͲƌĞƐŝĚĞŶƚ�ƚĂǆ�ƌĞƚƵƌŶƐ͘�

Rural properties and high-risk postcodes

^ŽŵĞ� ůĞŶĚĞƌƐ� ǁŝůů� ďĞ� ƐĞůĞĐƟǀĞ� ĂďŽƵƚ� ƚŚĞ� ƉŽƐƚĐŽĚĞƐ� ƚŚĂƚ� ƚŚĞǇ� ůĞŶĚ� ƚŽ� ĂƐ�
ƚŚĞǇ�ŶĞĞĚ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĞǇ�ĐĂŶ͕�ŝĨ�ŶĞĞĚƐ�ďĞ͕�ƐĞůů�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĞĂƐŝůǇ�ƚŽ�ƌĞĐŽƵƉ�
their costs promptly if there is any default on the mortgage. More secluded 
ƉƌŽƉĞƌƟĞƐ�ĂŶĚ� ůĂƌŐĞ�ĂĐƌĞĂŐĞ�ƉƌŽƉĞƌƟĞƐ� ĐĂŶ�ďĞ� ƐƵďũĞĐƚĞĚ� ƚŽ�ŵŽƌĞ� ŝŶƚĞŶƐĞ�
ƐĐƌƵƟŶǇ�ďǇ�ůĞŶĚĞƌƐ�ĚƵĞ�ƚŽ�ƚŚĞ�ůŽǁ�ĚĞŵĂŶĚ�ĨŽƌ�ƚŚĞƐĞ�ƚǇƉĞƐ�ŽĨ�ƉƌŽƉĞƌƟĞƐ͘�

Rural

tŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƚŽ�ƌƵƌĂů�ƉƌŽƉĞƌƟĞƐ͕�ƚŚĞƌĞ�ĂƌĞ�ďƌŽĂĚůǇ�ƚǁŽ�ƚǇƉĞƐ�ŽĨ�ƉƌŽƉĞƌƟĞƐ�
ƚŽ�ĐŽŶƐŝĚĞƌĞĚ͕�ǁŚŝĐŚ�ĂƌĞ͗�

 • &ƵŶĐƟŽŶŝŶŐ�ĨĂƌŵƐ�ŽŶ�ŵŽƌĞ�ƚŚĂŶ�ϭϱϬ�ĂĐƌĞƐ͘

 • ,ŽďďǇ�ĨĂƌŵƐ�ŽŶ�ĨĞǁĞƌ�ƚŚĂŶ�ϭϱϬ�ĂĐƌĞƐ�ŽĨ�ůĂŶĚ͘

&Žƌ�ůĞŶĚŝŶŐ�ƉƵƌƉŽƐĞƐ͕�Ă�ŚŽďďǇ�ĨĂƌŵ�ŝƐ�ďƌŽĂĚůǇ�ĚĞĮŶĞĚ�ĂƐ�ŽŶĞ�ƚŚĂƚ�ĚŽĞƐ�ŶŽƚ�
ŐĞŶĞƌĂƚĞ�ĂŶǇ�ŝŶĐŽŵĞ�ĂŶĚ�ŝƐ�ƵŶĚĞƌ�ϭϱϬ�ĂĐƌĞƐ͘�&Žƌ�ƚŚĞƐĞ�ƚǇƉĞƐ�ŽĨ�ƉƌŽƉĞƌƟĞƐ͕�
ƚŚĞƌĞ�ĂƌĞ�ŽƉƟŽŶƐ� ƚŽ�ƉƵƌĐŚĂƐĞ�ǁŝƚŚ�ŶŽƌŵĂů� ůĞŶĚŝŶŐ�ƉƌŽĐĞƐƐĞƐ͕� ĐƌŝƚĞƌŝĂ� ĂŶĚ�
interest rates.

dŽ�ƋƵĂůŝĨǇ�ĨŽƌ�ŶŽƌŵĂů�ůĞŶĚŝŶŐ͕�Ă�ŚŽďďǇ�ĨĂƌŵ�ƚǇƉŝĐĂůůǇ�ŵƵƐƚ͗

 • Cover a maximum of 150 acres. 

 • Have a ƉĂǀĞĚ�ƌŽĂĚ�;ƌĞƋƵŝƌĞĚ�ďǇ�ƐŽŵĞ�ůĞŶĚĞƌƐͿ
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 • Have a dwelling�ŽŶ�ŝƚ�Žƌ�ǇŽƵ�ŚĂǀĞ�ƉůĂŶƐ�ĚƌĂǁŶ�ƵƉ�ƚŽ�ŚĂǀĞ�Ă�ĚǁĞůůŝŶŐ�
ďƵŝůƚ�ŽŶ�ŝƚ�ĂƐ�ƉĂƌƚ�ŽĨ�ƚŚĞ�ƚƌĂŶƐĂĐƟŽŶ͘

 • Have access to electricity and town water ;ƌĞƋƵŝƌĞĚ�ďǇ�ƐŽŵĞ�ůĞŶĚĞƌƐͿ͘

 • Be non-income-producing. 

,Žƚ�dŝƉ͗�dŚĞƌĞ�ĂƌĞ�ŵĂŶǇ�ŵŽƌĞ�ƌĞƐƚƌŝĐƟŽŶƐ�ĂƌŽƵŶĚ�ůĞŶĚŝŶŐ�ĨŽƌ�ŝŶĐŽŵĞͲ
ƉƌŽĚƵĐŝŶŐ� ĨĂƌŵƐ͘��ŐƌŝͲůĞŶĚŝŶŐ� ŝƐ� Ă�ŶŝĐŚĞ�ĂƌĞĂ�ĂŶĚ�ǇŽƵ�ǁŝůů� ŚĂǀĞ� ƚŽ�
ƐĞĞŬ�ŽƵƚ�Ă�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ĂŶĚ�ŽƚŚĞƌ�ƉƌŽĨĞƐƐŝŽŶĂůƐ�ǁŚŽ�ƐƉĞĐŝĂůŝƐĞ�
ŝŶ�ĚĞĂůŝŶŐ�ǁŝƚŚ�ƚŚĞƐĞ�ƚǇƉĞƐ�ŽĨ�ƉƌŽƉĞƌƚǇ�ƚƌĂŶƐĂĐƟŽŶƐ͘

zŽƵ� ǁŝůů� ŶĞĞĚ� Ă� ĚĞƉŽƐŝƚ� ŝŶ� ƚŚĞ� ƌĞĂůŵ� ŽĨ� ϯϬͲϰϬй͘� 'ĞŶĞƌĂůůǇ͕ � ĂŐƌŝͲ
ůĞŶĚŝŶŐ�ůŽĂŶƐ�ĂƌĞ�ŵƵĐŚ�ƐŚŽƌƚĞƌ�ƚŚĂŶ�ŚŽŵĞ�ůŽĂŶƐ͕�ǁŝƚŚ�ƚĞƌŵƐ�ĂƌŽƵŶĚ�
ϭϱ�ǇĞĂƌƐ͕�ĂŶĚ�ĐĂƌƌǇ�ŚŝŐŚĞƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ͘�

,ŝŐŚͲƌŝƐŬ�ƉƌŽƉĞƌƟĞƐ�ĂŶĚ�ƉŽƐƚĐŽĚĞƐ

KŶ�ƚŚĞ�ŽƚŚĞƌ�ƐŝĚĞ�ŽĨ�ƚŚĞ�ĐŽŝŶ͕�inner-city apartments can also be classed as 
ŚŝŐŚͲƌŝƐŬ�ƉƌŽƉĞƌƟĞƐ�ĂƐ�ƚŚĞǇ�ĂƌĞ�ůŽĐĂƚĞĚ�ŝŶ�ĂƌĞĂƐ�ǁŚĞƌĞ�ůĞŶĚĞƌƐ�ŚĂǀĞ�ĐŽŶĐĞƌŶƐ�
ƚŚĂƚ�ƉƌŽƉĞƌƚǇ�ǀĂůƵĞƐ�ĐĂŶ�ƌŝƐĞ�Žƌ�ĨĂůů�ƋƵŝĐŬůǇ͘�

�ǆĂŵƉůĞ͗

��ŶĞǁ�ĚĞǀĞůŽƉŵĞŶƚ�ŽĨ�ϭ͕ϬϬϬ�ƵŶŝƚƐ�ŝƐ�ďƵŝůƚ�ŝŶ�ƚŚĞ�ŝŶŶĞƌ�ĐŝƚǇ͕�ƌĞƐƵůƟŶŐ�ŝŶ�Ă�ŇŽŽĚ�
ŽĨ�ƵŶŝƚƐ�ĨŽƌ�ƐĂůĞ͘�dŚŝƐ�ůĞĂĚƐ�ƚŽ�ĂŶ�ŽǀĞƌƐƵƉƉůǇ�ŽĨ�ƵŶŝƚƐ�ǀĞƌǇ�ƋƵŝĐŬůǇ�ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�
Ă��ƌĞĚƵĐƟŽŶ�ŝŶ�ƵŶŝƚ�ƉƌŝĐĞƐ͘�

WƌŽƉĞƌƟĞƐ�ŝŶ�mining towns�ĐĂŶ�ĂůƐŽ�ďĞ�ĐůĂƐƐĞĚ�ĂƐ�ŚŝŐŚͲƌŝƐŬ�ƉƌŽƉĞƌƟĞƐ�ĂƐ�ƚŚĞǇ�
ĂƌĞ�ůŽĐĂƚĞĚ�ŝŶ�ĂƌĞĂƐ�ǁŚĞƌĞ�ůĞŶĚĞƌƐ�ŚĂǀĞ�ĐŽŶĐĞƌŶƐ�ƚŚĂƚ�ƉƌŽƉĞƌƚǇ�ǀĂůƵĞƐ�ĐĂŶ�
ƌŝƐĞ�Žƌ�ĨĂůů�ƋƵŝĐŬůǇ�ďĂƐĞĚ�ŽŶ�ƚŚĞ�ĐŚĂŶŐĞ� ŝŶ�ĞŵƉůŽǇŵĞŶƚ�ĐŽŶĚŝƟŽŶƐ�ĨŽƌ�ƚŚĂƚ�
ƐŝŶŐůĞ�ŝŶĚƵƐƚƌǇ͘�^ĂǇ�ƚŚĞ�ĐŽƐƚ�ŽĨ�ĐŽĂů�ĨĂůůƐ͕�ůĞĂĚŝŶŐ�ƚŽ�ůĂǇŽīƐ�ŝŶ�ƚŚĞ�ůŽĐĂů�ŵŝŶĞƐ͘�
^ƵĚĚĞŶůǇ�ƚŚĞ�ŵĂũŽƌŝƚǇ�ŽĨ�ƚŚĞ�ŵŝŶŝŶŐ�ƚŽǁŶ�ǁŽƌŬĞƌƐ�ŶŽ�ůŽŶŐĞƌ�ŚĂǀĞ�ĂŶ�ŝŶĐŽŵĞ�
to make mortgage payments. 

Case study:

�ƌŽŚĂ�ŝƐ�Ă�EĞǁ��ĞĂůĂŶĚ�ĐŝƟǌĞŶ�ĂŶĚ�ŚĞƌ�ŚƵƐďĂŶĚ��ƌĂĚ�ŝƐ�Ă�h^�ĐŝƟǌĞŶ�ǁŚŽ�ǁĂƐ�
ǁŽƌŬŝŶŐ�ŝŶ��ƵƐƚƌĂůŝĂ�ŽŶ�Ă�ϰϲϭ�ǀŝƐĂ͘��ŽƚŚ�ǁĞƌĞ�ǁŽƌŬŝŶŐ�ŝŶ�t͘�͘�ŝŶ�Ă�ŚŝŐŚͲƌŝƐŬ�
ƉŽƐƚĐŽĚĞ�;Ă�ŵŝŶŝŶŐ�ƚŽǁŶͿ�ĂŶĚ�ƚŚĞǇ�ǁĂŶƚĞĚ�Ă�ƉůĂĐĞ�ƚŽ�ĐĂůů�ŚŽŵĞ͘�dŚŝƐ�ǁĂƐ�ĂŶ�
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ĂƉƉůŝĐĂƟŽŶ�ƚŚĂƚ�ŚĂĚ�ƋƵŝƚĞ�Ă�ĨĞǁ�ĐŚĂůůĞŶŐĞƐ�ĂŶĚ�ǁĞ�ǁĞƌĞŶ͛ƚ�ϭϬϬй�ĐŽŶĮĚĞŶƚ�
ƚŚĂƚ�Ă� ůĞŶĚĞƌ�ǁŽƵůĚ�ĂƉƉƌŽǀĞ�ƚŚĞ�ĂƉƉůŝĐĂƟŽŶ�ĂƐ�ƚŚĞ�ĐůŝĞŶƚƐ�ŚĂĚ�ƐŝŐŶŝĮĐĂŶƚ�
ƉĞƌƐŽŶĂů�ĚĞďƚ�ŝŶĐůƵĚŝŶŐ�ĐĂƌ�ůŽĂŶƐ͕�ĐƌĞĚŝƚ�ĐĂƌĚƐ͕�Ă�ǀŝƐĂ�ŝƐƐƵĞ�ĂŶĚ�ďƵǇŝŶŐ�ŝŶ�Ă�
ŵŝŶŝŶŐ�ƚŽǁŶ͘�

/Ŷ�ƚŚĞŝƌ� ĨĂǀŽƵƌ͕ �ƚŚĞǇ�ŚĂĚ�ŐŽŽĚ�ƐĂǀŝŶŐƐ͕�ĂŶ�ĞǆĐĞůůĞŶƚ�ƌĞƉĂǇŵĞŶƚ�ŚŝƐƚŽƌǇ�ŽŶ�
Ăůů�ĚĞďƚƐ�;ŝŶĐůƵĚŝŶŐ�ĂŶŽƚŚĞƌ�ŚŽŵĞ�ůŽĂŶͿ�ĂŶĚ�ƐƚĂďůĞ�ĞŵƉůŽǇŵĞŶƚ͘�dŚŝƐ�ǁĂƐ�
ĞŶŽƵŐŚ�ƚŽ�ŐĞƚ��ƌŽŚĂ�ĂŶĚ��ƌĂĚ�ŽǀĞƌ�ƚŚĞ�ůŝŶĞ�ǁŝƚŚ�ƚŚĞŝƌ�ĂƉƉůŝĐĂƟŽŶ�ĂŶĚ�ƚŚĞǇ�
ǁĞƌĞ�ĂďůĞ�ƚŽ�ƉƵƌĐŚĂƐĞ�ǁŝƚŚ�ŽŶůǇ�Ă�ϭϬй�ĚĞƉŽƐŝƚ͘ 

Professionals 

/Ĩ� ǇŽƵ͛ƌĞ� Ă� ƉƌĂĐƟƐŝŶŐ� ĚŽĐƚŽƌ͕ � ĂƉƉƌŽǀĞĚ� ŵĞĚŝĐĂů� ƉƌĂĐƟƟŽŶĞƌ͕ � ĂĐĐŽƵŶƚĂŶƚ͕�
ĮŶĂŶĐĞ�ŵĂŶĂŐĞƌ͕ �ĂƵĚŝƚŽƌ�Žƌ�ĂĐƚƵĂƌǇ͕ � ůĂǁǇĞƌ͕ �ǀĞƚĞƌŝŶĂƌǇ�ƐƵƌŐĞŽŶ͕�ƉŚĂƌŵĂĐŝƐƚ͕�
ƉŚǇƐŝŽƚŚĞƌĂƉŝƐƚ�Žƌ�ĞŶŐŝŶĞĞƌ͕ �ǇŽƵ�ŵŝŐŚƚ�ƋƵĂůŝĨǇ�ĨŽƌ�Ă�ŚŽŵĞ�ůŽĂŶ�ŽĨ�ƵƉ�ƚŽ�ϵϬй�
ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǀĂůƵĞ�;Žƌ�ŚŝŐŚĞƌͿ�ǁŝƚŚŽƵƚ�ƚŚĞ�ŶĞĞĚ�ƚŽ�ƉĂǇ�>ĞŶĚĞƌ Ɛ͛�DŽƌƚŐĂŐĞ�
/ŶƐƵƌĂŶĐĞ�;>D/Ϳ͘�

The >D/�ĨĞĞ�ƉĂǇĂďůĞ�ǁŝůů�ǀĂƌǇ�ĨƌŽŵ�ůĞŶĚĞƌ�ƚŽ�ůĞŶĚĞƌ�ĂŶĚ�ĂůƐŽ�ǀĂƌŝĞƐ�ďĂƐĞĚ�ŽŶ�
ƚŚĞ�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�,ĞƌĞ�ŝƐ�ĂŶ�ŝůůƵƐƚƌĂƟǀĞ�ƚĂďůĞ�ƚŽ�ĚĞŵŽŶƐƚƌĂƚĞ�
ƚŚĞ�ƐŝŐŶŝĮĐĂŶƚ�ƐĂǀŝŶŐƐ�ŝĨ�ǇŽƵ�ƋƵĂůŝĨǇ�ƚŽ�ŚĂǀĞ�>D/�ǁĂŝǀĞĚ͘� 

Loan amount Lender 1 
LMI

Lender 2 
LMI

Lender 3 
LMI

Lender 4 
LMI

$400,000 Ψϲ͕ϲϳϭ Ψϲ͕ϳϰϲ Ψϲ͕ϵϱϭ Ψϳ͕ϴϴϬ

$600,000 ΨϭϮ͕ϲϵϭ Ψϭϯ͕ϯϬϲ Ψϭϯ͕ϯϭϯ Ψϭϲ͕ϱϬϬ

$800,000 Ψϭϲ͕ϵϮϭ Ψϭϳ͕ϳϰϭ Ψϭϳ͕ϳϱϭ ΨϮϮ͕ϬϬϬ

$1,000,000 ΨϮϭ͕ϭϱϮ ΨϮϮ͕ϭϳϳ ΨϮϮ͕ϭϴϵ ΨϮϳ͕ϱϬϬ

$1,500,000 Ψϯϱ͕ϯϲϮ Ψϯϲ͕ϯϰϭ Ψϯϲ͕ϵϱϲ Ψϰϱ͕ϴϬϮ

$2,000,000 Ψϰϵ͕ϮϬϬ ΨϱϬ͕ϯϭϴ ΨϱϮ͕Ϭϯϲ Ψϲϭ͕ϬϳϬ

Case study 1: Sydney purchase at 90% LVR

:ĂŶŝĐĞ�ǁĂƐ�Ă�ǀĞƚ�ůŝǀŝŶŐ�ŝŶ�DĞůďŽƵƌŶĞ�ĞĂƌŶŝŶŐ�ΨϭϮϬ͕ϬϬϬ�Ă�ǇĞĂƌ͘ �^ŚĞ�ĂŶĚ�ŚĞƌ�
ƉĂƌƚŶĞƌ�;ĂŶ�ĂĚŵŝŶ�ǁŽƌŬĞƌͿ�ŚĂĚ�ĂŐƌĞĞĚ�ƚŽ�ƉƵƌĐŚĂƐĞ�Ă�ƉƌŽƉĞƌƚǇ�ŝŶ�^ǇĚŶĞǇ�Ăƚ�
ĂƵĐƟŽŶ�ĨŽƌ�ΨϴϵϬ͕ϬϬϬ͘�:ĂŶŝĐĞ�ŚĂĚ�ŵŽƌĞ�ƚŚĂŶ�Ă�ϭϬй�ĚĞƉŽƐŝƚ�ďƵƚ�ǁĂŶƚĞĚ�ƚŽ�
keep some aside for a rainy day. 

dŚĞ�ŶƵŵďĞƌƐ�ůŽŽŬĞĚ�ůŝŬĞ�ƚŚŝƐ͗
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tŝƚŚ�>D/�ŽĨ�ΨϮϭ͕ϭϬϬ�ƉĂǇĂďůĞ͕�:ĂŶŝĐĞ�ǁŽƵůĚ�ŶĞĞĚ�ΨϭϮϴ͕ϯϱϰ�ƚŽ�ĐŽŵƉůĞƚĞ�ƚŚŝƐ�
purchase. 

^ŽƵƌĐŝŶŐ� Ă� ƉŽůŝĐǇ� ƚŚĂƚ� ĂůůŽǁĞĚ� :ĂŶŝĐĞ� ƚŽ� ǁĂŝǀĞ� ƚŚĞ� >D/͕� ǁĞ� ƐĂǀĞĚ� ŚĞƌ�
ΨϮϭ͕ϭϬϬ�ŝŶ�ŵŽƌƚŐĂŐĞ�ŝŶƐƵƌĂŶĐĞ�ǁŝƚŚ�ŶŽ�ĐŽŵƉƌŽŵŝƐĞ�ŽŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ͘�dŚŝƐ�
ŵĞĂŶƚ�:ĂŶŝĐĞ�ŽŶůǇ�ŚĂĚ�ƚŽ�ƵƐĞ�ΨϭϬϳ͕Ϯϱϰ�ŽĨ�ŚĞƌ�ŽǁŶ�ƐĂǀŝŶŐƐ͕�ůĞĂǀŝŶŐ�ŵŽƌĞ�ŝŶ�
her rainy day fund. 

Total LMI Savings: $21,100.

�ĂƐĞ�ƐƚƵĚǇ�Ϯ͗�ZĞĮŶĂŶĐĞ�ƚŽ�ϵϬй�>sZ�ƚŽ�ƌĞůĞĂƐĞ�ĞƋƵŝƚǇ�ƚŽ�ĨƵŶĚ�ŶĞǁ�ƉƵƌĐŚĂƐĞ

KŶĞ�ŽĨ�ƚŚĞ�ĂĚǀĂŶƚĂŐĞƐ�ŽĨ�ƚŚŝƐ�ƉŽůŝĐǇ�ŝƐ�ƚŚĂƚ�ŝƚ�ĐĂŶ�ďĞ�ƵƐĞĚ�ĨŽƌ�ƌĞĮŶĂŶĐŝŶŐ�ĂƐ�
ǁĞůů�ĂƐ�ƚŽ�ƌĞůĞĂƐĞ�ĞƋƵŝƚǇ�ƚŽ�ƉƵƌĐŚĂƐĞ�ĂŶŽƚŚĞƌ�ƉƌŽƉĞƌƚǇ�ƚŽ�ĞŝƚŚĞƌ�ƌĞŶƚ�Žƌ�ƚŽ�
live in. 

<ŝŵ�ǁĂƐ�ĂŶ�ĂĐĐŽƵŶƚĂŶƚ�ĞĂƌŶŝŶŐ�Ψϭϲϱ͕ϬϬϬ�Ă�ǇĞĂƌ͘ �̂ ŚĞ�ǁĂƐ�ůŽŽŬŝŶŐ�ƚŽ�ƉƵƌĐŚĂƐĞ�
ŽŶĞ͕�ƉŽƐƐŝďůǇ�ƚǁŽ͕�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƟĞƐ�ĨŽƌ�ƵƉ�ƚŽ�ΨϲϱϬ͕ϬϬϬ�ĞĂĐŚ�ƵƐŝŶŐ�ŽŶůǇ�
ƚŚĞ�ĞƋƵŝƚǇ�ŝŶ�ŚĞƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞ͘�

,Ğƌ�ĐƵƌƌĞŶƚ�ŚŽŵĞ�ǁĂƐ�ǀĂůƵĞĚ�Ăƚ�ΨϲϳϬ͕ϬϬϬ�ĂŶĚ�ƐŚĞ�ŽǁĞĚ�ΨϰϳϬ͕ϬϬϬ�ŽŶ�ŚĞƌ�
�E��ŵŽƌƚŐĂŐĞ͘�tĞ� ĐŽƵůĚ� ƚĂŬĞ� ƚŚŝƐ� ůŽĂŶ� ƚŽ� ϵϬй� ŽĨ� ǀĂůƵĞ�ǁŝƚŚŽƵƚ� ƉĂǇŝŶŐ�
>ĞŶĚĞƌ Ɛ͛�DŽƌƚŐĂŐĞ�/ŶƐƵƌĂŶĐĞ͕�ŵĞĂŶŝŶŐ�Ă�ŵĂǆŝŵƵŵ�ůŽĂŶ�ĂŐĂŝŶƐƚ�ŚĞƌ�ĞǆŝƐƟŶŐ�
ƉƌŽƉĞƌƚǇ�ŽĨ�ΨϲϬϯ͕ϬϬϬ�;ϵϬй�ŽĨ�ΨϲϳϬ͕ϬϬϬͿ͘��Ɛ�<ŝŵ�ĂůƌĞĂĚǇ�ŽǁĞĚ�ΨϰϳϬ͕ϬϬϬ͕�
ƚŚŝƐ�ŵĞĂŶƚ� <ŝŵ� ŚĂĚ� ƵƐĞĂďůĞ� ĞƋƵŝƚǇ� ĂǀĂŝůĂďůĞ� ŽĨ� Ψϭϯϯ͕ϬϬϬ� ;ΨϲϬϯ͕ϬϬϬ� ůĞƐƐ�
ΨϰϳϬ͕ϬϬϬͿ�ƚŽ�ĨƵŶĚ�ĚĞƉŽƐŝƚ�ƉůƵƐ�ĐŽƐƚƐ͘�

&Žƌ� ƚŚĞ� ƌĞĮŶĂŶĐĞ͕� ƚŚĞ�>D/� ƐĂǀĞĚ�ŽŶ� ƚŚĞ�ĞƋƵŝƚǇ� ƌĞůĞĂƐĞ�ǁĂƐ�Ψϭϲ͕ϱϴϮ� ;ƚŚĞ�
ĂŵŽƵŶƚ�ƚŚĞ�>D/�ǁŽƵůĚ�ŚĂǀĞ�ĐŽƐƚ�ŝĨ�<ŝŵ�ŚĂĚ�ŶŽƚ�ĂƉƉůŝĞĚ�ĨŽƌ�Ă�ǁĂŝǀĞƌ�ĚƵĞ�ƚŽ�
her profession).

 ($)

Purchase price ϴϵϬ͕ϬϬϬ�

Stamp duty ϯϱ͕ϱϰϬ

DŽƌƚŐĂŐĞ�ƌĞŐŝƐƚƌĂƟŽŶ�ĨĞĞ 105

Transfer fee 209

DŝƐĐ͘�;ƐŽůŝĐŝƚŽƌƐ͕�ĞƚĐ͘Ϳ Ϯ͕ϱϬϬ

Lender’s Mortgage Insurance Ϯϭ͕ϭϬϬ

dŽƚĂů�ĨƵŶĚƐ�ƌĞƋƵŝƌĞĚ�ƚŽ�ĐŽŵƉůĞƚĞ�ƉƵƌĐŚĂƐĞ 949,454

- Less home loan -821,100

�ŽƌƌŽǁĞƌ�ĐŽŶƚƌŝďƵƟŽŶ $128,354
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&ƵƌƚŚĞƌ͕ �ƚŚĞ�>D/�ƐĂǀŝŶŐƐ�ŽŶ�ĞĂĐŚ�ŽĨ�ƚŚĞ�ƉƵƌĐŚĂƐĞƐ�ǁĂƐ�Ψϭϲ͕Ϭϴϳ�Ă�ƉƵƌĐŚĂƐĞ�Ͷ�
Ă�ƚŽƚĂů�ŽĨ�ΨϯϮ͕ϭϳϰ͘�

Total LMI Savings: $48,756. 

^Ž�ǁŚǇ�ĚŽ�ůĞŶĚĞƌƐ�ĚŽ�ƚŚŝƐ͍�dŚĞ�ďĂƐŝƐ�ŽĨ�>D/�ŝƐ�ƚŽ�ƉƌŽƚĞĐƚ�ƚŚĞ�ůĞŶĚĞƌ�ĂŐĂŝŶƐƚ�
the possibility of default by its mortgage customers. 

,ŽǁĞǀĞƌ͕ � ƐŽŵĞ� ůĞŶĚĞƌƐ� ŚĂǀĞ� ƌĞĂůŝƐĞĚ� ƚŚĂƚ� ŚŝŐŚůǇ� ƋƵĂůŝĮĞĚ� ƉƌŽĨĞƐƐŝŽŶĂůƐ�
ǁŝƚŚ�ŚŝŐŚ�ŝŶĐŽŵĞƐ�ĂƌĞ�ĨĂƌ�ůĞƐƐ�ůŝŬĞůǇ�ƚŽ�ĚĞĨĂƵůƚ�ŽŶ�ƚŚĞŝƌ�ŵŽƌƚŐĂŐĞ͘��ĞĐĂƵƐĞ�ŽĨ�
ƚŚŝƐ͕�ƚŚĞƐĞ�ďĂŶŬƐ�ĂƌĞ�ƉƌĞƉĂƌĞĚ�ƚŽ�ǁĂŝǀĞ�ƚŚĞŝƌ�>D/�ƉƌĞŵŝƵŵ�ǁŝƚŚ�Ă�ĨĂƌ�ůŽǁĞƌ�
deposit.

dĂŬŝŶŐ� ĂĚǀĂŶƚĂŐĞ� ŽĨ� ĂŶ� >D/� ǁĂŝǀĞĚ� ŽīĞƌ� ĚŽĞƐ� ŶŽƚ� ůŝŵŝƚ� ǇŽƵƌ� ĐŚŽŝĐĞ� ŽĨ�
ŵŽƌƚŐĂŐĞ͕�ŶŽƌ�ĚŽĞƐ�ĞǀĞƌǇ�ƉĞƌƐŽŶ� ůŝƐƚĞĚ�ŽŶ� ƚŚĞ�ŵŽƌƚŐĂŐĞ�ĂƉƉůŝĐĂƟŽŶ�ŚĂǀĞ�
ƚŽ�ǁŽƌŬ�ŝŶ�ŽŶĞ�ŽĨ�ƚŚĞ�ƐĞůĞĐƚĞĚ�ƉƌŽĨĞƐƐŝŽŶĂů�ĮĞůĚƐ͘��ůů�ƚŚĞ�ĚŝīĞƌĞŶƚ�ŵŽƌƚŐĂŐĞ�
ƉƌŽĚƵĐƚƐ�ǁŝůů�ďĞ�ĂǀĂŝůĂďůĞ�ƚŽ�ǇŽƵ�ʹ� ŝŶĐůƵĚŝŶŐ� ůŽĂŶƐ�ĚĞƐŝŐŶĞĚ�ƐƉĞĐŝĮĐĂůůǇ�ĨŽƌ�
ƉƌŽĨĞƐƐŝŽŶĂůƐ͕�ůŝŬĞ�ǀĂƌŝĂďůĞ�ŵŽƌƚŐĂŐĞƐ�ǁŝƚŚ�ƉĂĐŬĂŐĞ�ĚŝƐĐŽƵŶƚƐ͕�ĂŶĚ�ĮǆĞĚ�ƌĂƚĞ�
ŽīĞƌƐ�ǁŝƚŚ�ĨĞĂƚƵƌĞƐ�ƐƵĐŚ�ĂƐ�ŽīƐĞƚ�ĂĐĐŽƵŶƚƐ�ĂŶĚ�ƌĞĚƌĂǁ͘�

How to have your Lender’s Mortgage Insurance premium waived

dŚĞ� ƋƵĂůŝĮĐĂƟŽŶ� ĐƌŝƚĞƌŝĂ� ĂƌĞ� ƐƉůŝƚ� ŝŶƚŽ� ƚǁŽ� ĚŝīĞƌĞŶƚ� ĐĂƚĞŐŽƌŝĞƐ͕� ǁŝƚŚ� Ă�
ĚŝīĞƌĞŶƚ� ƉŽůŝĐǇ� ĂƉƉůǇŝŶŐ� ĚĞƉĞŶĚŝŶŐ� ŽŶ� ƚŚĞ� ĐĂƚĞŐŽƌǇ� ŝŶƚŽ� ǁŚŝĐŚ� ǇŽƵ� ĨĂůů͘�
�ŽƚŚ� ĐĂƚĞŐŽƌŝĞƐ� ƌĞƋƵŝƌĞ� ƚŚĂƚ� Ăƚ� ůĞĂƐƚ�ŽŶĞ�ďŽƌƌŽǁĞƌ� ŝƐ� ĂŶ��ƵƐƚƌĂůŝĂŶ� ĐŝƟǌĞŶ�
Žƌ� ƉĞƌŵĂŶĞŶƚ� ƌĞƐŝĚĞŶƚ͕� ƚŚĂƚ� ƚŚĞƌĞ� ŝƐ� Ă�ŵŝŶŝŵƵŵ�ϭϬй�ĚĞƉŽƐŝƚ� ;ƉůƵƐ� ĐŽƐƚƐͿ�
ĂǀĂŝůĂďůĞ͕�ĂŶĚ�ƚŚĂƚ�ǇŽƵ�ŵĞĞƚ�ŽƚŚĞƌ�ŶŽƌŵĂů�ĐƌĞĚŝƚ�ĐƌŝƚĞƌŝĂ͘

dŚĞ�ƚǁŽ�ĐĂƚĞŐŽƌŝĞƐ�ĂƌĞ͗

1. DĞĚŝĐĂů� WƌĂĐƟƟŽŶĞƌƐ� ;ŝŶĐůƵĚĞƐ� KƉƚŽŵĞƚƌŝƐƚƐ͕� �ĞŶƟƐƚƐ͕� sĞƚƐ͕�
Pharmacists and Physios).

2. /ŶĚƵƐƚƌǇ�WƌŽĨĞƐƐŝŽŶĂůƐ�;ŝŶĐůƵĚĞƐ�>ĂǁǇĞƌƐ͕��ĐĐŽƵŶƚĂŶƚƐ͕�WŚĂƌŵĂĐŝƐƚƐ͕�
DŝŶŝŶŐ͕�'ĞŽůŽŐŝƐƚƐ͕��ŶŐŝŶĞĞƌƐ�ĂŶĚ�^ƵƌǀĞǇŽƌƐͿ͘

/Ĩ�ǇŽƵ�ĨĂůů�ǁŝƚŚŝŶ��ĂƚĞŐŽƌǇ�ϭ͕�ƚŚĞ�ŽŶůǇ�ƌĞƋƵŝƌĞŵĞŶƚ�ǇŽƵ�ŶĞĞĚ�ƚŽ�ŵĞĞƚ�ŝƐ�ƚŚĂƚ�
you are a member of the AMA or relevant professional body.

/Ĩ�ǇŽƵ�ĨĂůů�ǁŝƚŚŝŶ�CĂƚĞŐŽƌǇ�Ϯ͕�ǇŽƵ�ǁŝůů�ďĞ�ƌĞƋƵŝƌĞĚ�ƚŽ�ďĞ�Ă�ŵĞŵďĞƌ�ŽĨ�ǇŽƵƌ�
ŝŶĚƵƐƚƌǇ�ďŽĚǇ�;ĨŽƌ�ĞǆĂŵƉůĞ͕�ŝĨ�ǇŽƵ’re ĂŶ�ĂĐĐŽƵŶƚĂŶƚ͕�ǇŽƵ�ŵƵƐƚ�ďĞ�ƌĞŐŝƐƚĞƌĞĚ�
ĂƐ� Ă� �W�͕� ��͕� �&�� Žƌ� &/��Ϳ� ĂŶĚ� ŚĂǀĞ� Ă�ŵŝŶŝŵƵŵ� ŝŶĐŽŵĞ�ŽĨ� ΨϭϱϬŬ� Ă� ǇĞĂƌ�
;ƚŚŽƵŐŚ�ƐŽŵĞ�ĞǆĐĞƉƟŽŶƐ�ĂƉƉůǇͿ͘�

/Ŷ�ĂĚĚŝƟŽŶ͕�ŵŽƐƚ�ůĞŶĚĞƌƐ�ǁŝůů�ƌĞƋƵŝƌĞ͗
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 • Proof of 5% of genuine savings� ĨŽƌ� ƚŚĞ� ĚĞƉŽƐŝƚ͘� ;zŽƵ�ǁŝůů� ŶĞĞĚ� ƚŽ�
ƉƌŽǀŝĚĞ�ƚŚƌĞĞ�ŵŽŶƚŚƐ͛�ǁŽƌƚŚ�ŽĨ�ƐƚĂƚĞŵĞŶƚƐ�ĂƐ�ĞǀŝĚĞŶĐĞ�ŽĨ�ƚŚŝƐ͘Ϳ

 • Proof of ĞŵƉůŽǇŵĞŶƚ� ĂŶĚ� ƌĞŐŝƐƚƌĂƟŽŶ� ŝŶ� ŽŶĞ� ŽĨ� ƚŚĞ� ƐĞůĞĐƚĞĚ�
professions�ƚŚĂƚ�ŝƐ�ĞůŝŐŝďůĞ�ĨŽƌ�ĂŶ�>D/�ǁĂŝǀĞĚ�ŵŽƌƚŐĂŐĞ͘

 • Your ĂŶŶƵĂů�ŝŶĐŽŵĞ�ƚŽ�ďĞ�ĂďŽǀĞ�ƚŚĞ�ƌĞƋƵŝƌĞĚ�ƚŚƌĞƐŚŽůĚ either as an 
ŝŶĚŝǀŝĚƵĂů�Žƌ�ĂƐ�Ă�ƉƌŽĨĞƐƐŝŽŶĂů�ĐŽƵƉůĞ�ŝĨ�ǇŽƵ�ĂƌĞ�ďŽƚŚ�ƉƌĂĐƟƐŝŶŐ͘�

 • You to be an �ƵƐƚƌĂůŝĂŶ�ĐŝƟǌĞŶ�Žƌ�ƉĞƌŵĂŶĞŶƚ�ƌĞƐŝĚĞŶƚ.

 • A maximum loan amount; typically $2.5 million ;ĂůƚŚŽƵŐŚ�ƚŚĞƌĞ�ĂƌĞ�
ĞǆĐĞƉƟŽŶƐͿ͘

Construction of new homes

�ƵŝůĚŝŶŐ�Ă�ŶĞǁ�ŚŽŵĞ�ŝƐ�ĂŶ�ĞǆĐŝƟŶŐ�ƉƌŽĐĞƐƐ�ĂŶĚ�ĂůůŽǁƐ�ǇŽƵ�ƚŚĞ�ŽƉƉŽƌƚƵŶŝƚǇ�
ƚŽ�ďƵŝůĚ�ǇŽƵƌ�ĚƌĞĂŵ�ŚŽŵĞ�ǁŝƚŚŽƵƚ�ŚĂǀŝŶŐ�ƚŽ�ƌĞŶŽǀĂƚĞ�ĂŶ�ĞǆŝƐƟŶŐ�ĚǁĞůůŝŶŐ͘�/ƚ�
ŝƐ�ƚŚƌŝůůŝŶŐ�ƚŽ�ǁĂƚĐŚ�ǇŽƵƌ�ŚŽŵĞ�ĐŽŵĞ�ƚŽ�ůŝĨĞ͕�ďƵƚ�ǇŽƵ�ŶĞĞĚ�ƚŽ�ďĞ�ƉƌĞƉĂƌĞĚ�ƚŽ�
ǁĂŝƚ�ƉĂƟĞŶƚůǇ�ĨŽƌ�ŵĂŶǇ�ŵŽŶƚŚƐ�ďĞĨŽƌĞ�ǇŽƵ�ǁŝůů�ďĞ�ĂďůĞ�ƚŽ�ŵŽǀĞ�ŝŶ͘

�ŽŶƐƵůƟŶŐ�ǁŝƚŚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ďĞĨŽƌĞ�ǇŽƵ�ďĞŐŝŶ�ƚŽ�ƐĞĞŬ�ŽƵƚ�Ă�ďƵŝůĚĞƌ�
ĂůůŽǁƐ�ǇŽƵ�ƚŽ�ŚĂǀĞ�Ă�Įƌŵ�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ŽĨ�ǁŚĂƚ�ǇŽƵƌ�ďƵĚŐĞƚ�ŝƐ͘�dŚŝƐ�ŝƐ�ŚĞůƉĨƵů�
ƚŽ� ĞŶƐƵƌĞ� ǇŽƵ�ĚŽŶ͛ƚ� ĨĂůů� ŝŶ� ůŽǀĞ�ǁŝƚŚ� Ă�ƉĂƌƟĐƵůĂƌ� ŚŽƵƐĞ�ƉůĂŶ�Žƌ�ŚĂǀĞ� ǇŽƵƌ�
heart set on a high-end builder if the price precludes you from obtaining a 
mortgage to pay for it all.

KŶĐĞ�ǇŽƵ�ŬŶŽǁ�ǇŽƵƌ�ďƵĚŐĞƚ͕�ǇŽƵ�ĐĂŶ�ůŽŽŬ�Ăƚ�ƉƌŽũĞĐƚ�ďƵŝůĚĞƌƐ͕�ǁŚŽ�ŽŌĞŶ�ŚĂǀĞ�
ƐĞƚ�ĚǁĞůůŝŶŐ�ůĂǇŽƵƚƐ�ƚŚĂƚ�ǇŽƵ�ǁŝůů�ďĞ�ĂďůĞ�ƚŽ�ĐŚŽŽƐĞ�ĨƌŽŵ͘��ůƚĞƌŶĂƟǀĞůǇ͕ �ǇŽƵ�
ĐĂŶ�ĞŶŐĂŐĞ�Ă�ďƵŝůĚĞƌ�ƚŚĂƚ�ƐƉĞĐŝĂůŝƐĞƐ�ŝŶ�ĐƵƐƚŽŵ�ŚŽŵĞƐ�ĂŶĚ�ĐŽŶƐƵůƚ�ǁŝƚŚ�ƚŚĞŵ�
ƚŽ�ĚĞǀĞůŽƉ�Ă�ƉůĂŶ�ƚŚĂƚ�ǁŝůů�Įƚ�ǁŝƚŚŝŶ�ǇŽƵƌ�ďƵĚŐĞƚ͕�ĂŶĚ�ŵĂǆŝŵŝƐĞ�ƚŚĞ�ůŽĐĂƟŽŶ�
and topography of your block of land. 

zŽƵ� ƐŚŽƵůĚ� ƐƉĞŶĚ� ƐŽŵĞ�ƟŵĞ� ƌĞƐĞĂƌĐŚŝŶŐ� ƚŚĞ�ďƵŝůĚĞƌ� ĂŶĚ�ĂƐŬ� ŝĨ� ƚŚĞǇ�ŚĂǀĞ�
ĂŶǇ� ĚŝƐƉůĂǇ� ŚŽŵĞƐ� ƚŚĂƚ� ǇŽƵ� ĐĂŶ� ŚĂǀĞ� Ă� ǁĂůŬͲƚŚƌŽƵŐŚ� ƐŽ� ǇŽƵ� ĐĂŶ� ŐĂŝŶ� ĂŶ�
ƵŶĚĞƌƐƚĂŶĚŝŶŐ�ŽĨ�ƚŚĞ�ƋƵĂůŝƚǇ�ŽĨ�ƚŚĞŝƌ�ǁŽƌŬŵĂŶƐŚŝƉ͘�

Key factors to consider

 • �ŽŶƐƚƌƵĐƟŽŶ�ŵŽƌƚŐĂŐĞ�ǀƐ�ŶŽƌŵĂů�ŵŽƌƚŐĂŐĞ

�ůƚŚŽƵŐŚ�ǇŽƵ�ĂƉƉůǇ�ĨŽƌ�Ă�ĐŽŶƐƚƌƵĐƟŽŶ�ůŽĂŶ�ŝŶ�ƚŚĞ�ƐĂŵĞ�ŵĂŶŶĞƌ�ĂƐ�ĨŽƌ�
Ă�ƐƚĂŶĚĂƌĚ�ŚŽŵĞ�ůŽĂŶ͕�ƚŚĞǇ�ĂƌĞ�ƐůŝŐŚƚůǇ�ĚŝīĞƌĞŶƚ�ŝŶ�ƚŚĂƚ�ƚŚĞ�ůĞŶĚĞƌ�
ƌĞůĞĂƐĞƐ�ƚŚĞ�ĨƵŶĚƐ�ƌĞƋƵŝƌĞĚ�ďǇ�ƚŚĞ�ďƵŝůĚĞƌ�Ăƚ�ƚŚĞ�ĐŽŵƉůĞƟŽŶ�ŽĨ�ĞĂĐŚ�
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ŵĂũŽƌ�ĐŽŶƐƚƌƵĐƟŽŶ�ŵŝůĞƐƚŽŶĞ�ĂƐ�ŽƉƉŽƐĞĚ�ƚŽ�ŽŶĞ�ƵƉĨƌŽŶƚ�ůƵŵƉ�ƐƵŵ�
payment to the builder. 

dŚŝƐ� ŝƐ� ƚŽ� ĞŶƐƵƌĞ� ƚŚĂƚ� ƚŚĞ� ůĞŶĚĞƌ� ŝƐ� ŽŶůǇ� ƉĂǇŝŶŐ� ĨŽƌ� ǁŽƌŬ� ƚŚĂƚ� ŝƐ�
ĐŽŵƉůĞƚĞĚ� � Ͷ� ĂŶĚ� ƐŚŽƵůĚ� ƚŚĞ� ďƵŝůĚĞƌ� ŐŽ� ďĂŶŬƌƵƉƚ� Žƌ� ŽƚŚĞƌǁŝƐĞ�
ĚŝƐĂƉƉĞĂƌ͕ �ǇŽƵ�ĐĂŶ�ĂƉƉŽŝŶƚ�Ă�ŶĞǁ�ďƵŝůĚĞƌ�ĂŶĚ�ƚŚĞ�ďƵŝůĚ�ĐĂŶ�ĐŽŶƟŶƵĞ͘�

dŚĞƐĞ� ƉĂǇŵĞŶƚƐ� Ăƚ� ĞĂĐŚ� ŵĂũŽƌ� ŵŝůĞƐƚŽŶĞƐ� ĂƌĞ� ĐĂůůĞĚ� ͞ƉƌŽŐƌĞƐƐ�
ƉĂǇŵĞŶƚƐ͘͟ � �� ďƵŝůĚ� ĐŽŶƚƌĂĐƚ� ǁŝůů� ŚĂǀĞ� ǁŚĂƚ� ŝƐ� ĐĂůůĞĚ� Ă� ͞ƉƌŽŐƌĞƐƐ�
ƉĂǇŵĞŶƚ�ƐĐŚĞĚƵůĞ͕͟ �ǁŚŝĐŚ�ŽƵƚůŝŶĞƐ�ǁŚĂƚ�ƉĂǇŵĞŶƚƐ�ĂƌĞ�ƌĞƋƵŝƌĞĚ�ƚŽ�
be made at each milestone. 

��ƚǇƉŝĐĂů�ƉƌŽŐƌĞƐƐ�ƉĂǇŵĞŶƚ�ƐĐŚĞĚƵůĞ�ǁŝůů�ůŽŽŬ�ůŝŬĞ�ƚŚŝƐ͗�

,Žǁ�Ă��ŽŶƐƚƌƵĐƟŽŶ�>ŽĂŶ�tŽƌŬƐ

Stage 1: 
Deposit 5%

Plans approved 
by Council

STAGE 1: dŚŝƐ�ŝƐ�ƚŚĞ�ƉƌĞƉĂƌĂƟŽŶ�ƐƚĂŐĞ͘�dŚĞ�
ďƵŝůĚĞƌ� ŽƌŐĂŶŝƐĞƐ� ĂƉƉƌŽǀĂůƐ� ǁŝƚŚ� ĐŽƵŶĐŝů͕�
trades and materials ready to start the 
ĐŽŶƐƚƌƵĐƟŽŶ͘� dŚĞƌĞ� ĐĂŶ� ďĞ� ĚĞůĂǇƐ� ǁŝƚŚ�
ĐŽƵŶĐŝů� ǁŚŝĐŚ� ŝƐ� ŽƵƚƐŝĚĞ� ǇŽƵƌ� ďƵŝůĚĞƌ Ɛ͛�
ĐŽŶƚƌŽů͕�ďƵƚ� ƚŚĞǇ�ǁŝůů�ĚŽ�ǁŚĂƚ� ƚŚĞǇ�ĐĂŶ� ƚŽ�
expedite the process. This stage starts once 
ƚŚĞ� ůĂŶĚ� ƐĞƩůĞŵĞŶƚ� ŚĂƐ� ŐŽŶĞ� ƚŚƌŽƵŐŚ� ĂƐ�
ĐŽƵŶĐŝů�ŶĞĞĚƐ� ƚŽ� ƐĞĞ� ƚŚĞ� ůĂŶĚ�ƟƚůĞ� ŝŶ�ǇŽƵƌ�
name.

Stage 2: 
Base 15%

Site works 
commence and 
slab completed

STAGE 2:�'ƌŽƵŶĚ�ďƌĞĂŬŝŶŐ�ŵŽŵĞŶƚ͕� ƚŚĞƌĞ�
ŝƐ� ŶŽǁ� ƉƌŽŐƌĞƐƐ� ŽŶ� ǇŽƵƌ� ƐŝƚĞ͘� dŚĞ� ďůŽĐŬ�
is prepared for your slab and this could 
ŝŶǀŽůǀĞ� ĐƵƫŶŐ� ĂŶĚ�ĮůůŝŶŐ� ŽĨ� ǇŽƵƌ� ďůŽĐŬ� ƚŽ�
ŵĂŬĞ� ƚŚĞ� ƐŝƚĞ� ůĞǀĞů� ƉůƵƐ� ĞƌĞĐƟŶŐ� ƌĞƚĂŝŶŝŶŐ�
ǁĂůůƐ͘��ƵƌŝŶŐ�ƚŚŝƐ�ƟŵĞ�ŵĂƚĞƌŝĂůƐ�ĨŽƌ�ƚŚĞ�ŶĞǆƚ�
ƐƚĂŐĞ�ŵĂǇ�ƐƚĂƌƚ�ƚŽ�ĂƌƌŝǀĞ�ĂŶĚ�ƚŚĞ�ďƵŝůĚĞƌ�ǁŝůů�
organise the next set of trades.

Stage 3: 
Frame 20%

Wall frames and 
Roof trusses 

built and 
erected

STAGE 3:��ĂƌƉĞŶƚĞƌƐ�ǁŝůů�ƐƚĂƌƚ�ĞƌĞĐƟŶŐ�ƚŚĞ�
ĨƌĂŵĞ�ŽĨ�ǇŽƵƌ�ŚŽŵĞ�ǁŚŝĐŚ�ǁŝůů�ŐŝǀĞ�Ă�ĐůĞĂƌĞƌ�
ƉŝĐƚƵƌĞ� ŽĨ� ƚŚĞ� ƐƉĂĐĞ� Θ� ĨĞĞů͘� dŚŝƐ� ƉƌŽĐĞƐƐ�
ĐĂŶ� ŚĂƉƉĞŶ� ǀĞƌǇ� ƋƵŝĐŬůǇ� ĚĞƉĞŶĚŝŶŐ� ŽŶ�
ǁŚĞƚŚĞƌ�ƚŚĞ�ĨƌĂŵĞǁŽƌŬ�ŝƐ�ƉƌĞͲĐŽŶƐƚƌƵĐƚĞĚ�
ĂŶĚ�ĚĞůŝǀĞƌĞĚ�ƚŽ�ƐŝƚĞ�ŝŶ�ƐĞĐƟŽŶƐ͘�dŚĞ�ƚƌƵƐĞƐ�
are usually erected by crane and secured 
ŽŶƐŝƚĞ͘� dŚĞ� ĨƌĂŵĞ� ŝƐ� ĂůƐŽ� ďƌĂĐĞĚ� ĂŶĚ� ƟĞĚ�
ĚŽǁŶ�ƚŽ�ƐůĂď͘
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Stage 4: 
Enclosed 25%

Walls bricked 
and roof 
covering 

completed

STAGE 4:� zŽƵƌ�ŚŽŵĞ�ǁŝůů�ŚĂǀĞ� ƚŚĞ�ŽƵƚƐŝĚĞ�
ďƌŝĐŬĞĚ� Žƌ� ĐůĂĚ�ǁŝƚŚ� ƟŵďĞƌ� ĚĞƉĞŶĚŝŶŐ� ŽŶ�
ƚŚĞ� ŵĂƚĞƌŝĂů� ǇŽƵ� ŚĂǀĞ� ĐŚŽƐĞŶ͕� zŽƵƌ� ƌŽŽĨ�
ǁŝůů�ďĞ�ůŝŶĞĚ�ǁŝƚŚ�ƟůĞƐ�Žƌ�ĐŽƌƌƵŐĂƚĞĚ�ŵĞƚĂů�
ĂŶĚ�ǁŝŶĚŽǁƐ�Θ�ĚŽŽƌƐ�ǁŝůů�ďĞ�ĮƩĞĚ�ƚŽ�ŵĂŬĞ�
ǇŽƵƌ� ŚŽŵĞ� ǁĞĂƚŚĞƌ� ƟŐŚƚ͘� dŚŝƐ� ǁŝůů� ŶŽǁ�
ƌĞĚƵĐĞ� ǁĞƚ� ǁĞĂƚŚĞƌ� ĚĞůĂǇƐ͘� dŚŝƐ� ƐƚĂŐĞ� ŝƐ�
ĂůƐŽ�ŬŶŽǁŶ�ĂƐ�ůŽĐŬ�ƵƉ�ĂƐ�ƚŚĞ�ŚŽƵƐĞ�ĐĂŶ�ŶŽǁ�
ďĞ�͚ůŽĐŬĞĚ͛͘

Stage 5: 
Fixing 20%

Internal Fitouts

STAGE 5: If not completed in the previous 
ƐƚĂŐĞ�ƚŚĞ�ĞůĞĐƚƌŝĐĂů�ǁŽƌŬ�ĂŶĚ�ƉůƵŵďŝŶŐ�ǁŝůů�
ďĞ�ĐŽŵƉůĞƚĞĚ͖�ǁĂůůƐ�ĂŶĚ�ĐĞŝůŝŶŐ�ĂƌĞ�ƐŚĞĞƚĞĚ͘�
�ĂƚŚƌŽŽŵ� ĂŶĚ� ŬŝƚĐŚĞŶƐ� ǁŝůů� ďĞ� ŝŶƐƚĂůůĞĚ�
ĂŶĚ�ŝŶƚĞƌŝŽƌ�ĮŶŝƐŚĞƐ�ƐƵĐŚ�ĂƐ�ƉĂŝŶƟŶŐ͕�ŇŽŽƌ�
ĐŽǀĞƌŝŶŐƐ͕� ůŝŐŚƟŶŐ� ĂŶĚ� ǁŝŶĚŽǁ� ĐŽǀĞƌŝŶŐƐ͘�
zŽƵƌ�ŚŽƵƐĞ�ŝƐ�ŶŽǁ�ǀĞƌǇ�ŵƵĐŚ�ůŽŽŬŝŶŐ�ůŝŬĞ�Ă�
home!

Stage 6: 
WƌĂĐƟĐĂů�

�ŽŵƉůĞƟŽŶ

Property 
ĐŽŵƉůĞƟŽŶ�
/ Handover 
ŝŶƐƉĞĐƟŽŶ

STAGE 6: If the builder is handling the 
ĚƌŝǀĞǁĂǇ͕ �ƚƵƌĨ�ĂŶĚ�ůĂŶĚƐĐĂƉŝŶŐ͕�ƚŚĞƐĞ�ŝƚĞŵƐ�
ǁŝůů� ďĞ� ĐŽŵƉůĞƚĞĚ� ĂŶĚ� ĂŶǇ� ŽƚŚĞƌ� ŝŶƚĞƌŝŽƌ�
ĮƚŽƵƚƐ͘� �ƉƉůŝĂŶĐĞƐ� ǁŝůů� ďĞ� ŝŶƐƚĂůůĞĚ� ũƵƐƚ�
ďĞĨŽƌĞ� ŚĂŶĚŽǀĞƌ� ƚŽ� ŐƵĂƌĚ� ĂŐĂŝŶƐƚ� ƚŚĞŌ͘�
dŚĞ�ƐŝƚĞ�ŵĂŶĂŐĞƌ�ǁŝůů�ǁĂůŬ�ǇŽƵ�ƚŚƌŽƵŐŚ�ƚŚĞ�
ŚŽŵĞ�ƚŽ�ĐŚĞĐŬ�Žī�ƚŚĞ�ŚŽŵĞ� ŝƐ�ĐŽŵƉůĞƚĞĚ�
ƐĂƟƐĨĂĐƚŽƌŝůǇ͕ �ĂŶĚ�ĐŽƵŶĐŝů�ǁŝůů�ĐŽŵƉůĞƚĞ�ƚŚĞ�
ĮŶĂů� ŝŶƐƉĞĐƟŽŶ� ƚŽ�ŵĂŬĞ� ƐƵƌĞ� ŝƚ�ŵĞĞƚƐ� ƚŚĞ�
relevant building codes.

 • ZĞƉĂǇŵĞŶƚƐ�ĚƵƌŝŶŐ�ƚŚĞ�ĐŽŶƐƚƌƵĐƟŽŶ

/ŵƉŽƌƚĂŶƚůǇ͕ �ǇŽƵƌ�ƌĞƉĂǇŵĞŶƚƐ�ŐŽ�ƵƉ�ƐůŽǁůǇ�ĂƐ�ǇŽƵ�ƉĂǇ�ŵŽƌĞ�ŵŽŶĞǇ�
ƚŽ�ƚŚĞ�ďƵŝůĚĞƌ͘ �dŚĞ�ŬĞǇ�ƉŽŝŶƚ�ŝƐ�ǇŽƵ�ŽŶůǇ�ŵĂŬĞ�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�ǁŚĂƚ�ŝƐ�
ĂĐƚƵĂůůǇ�ĚƌĂǁŶ�ƐŽ�ƌĞƉĂǇŵĞŶƚƐ�ǁŝůů�ďĞ�ƌĞůĂƟǀĞůǇ�ƐŵĂůů�Ăƚ�ƚŚĞ�ƐƚĂƌƚ͘��Ɛ�
ƚŚĞ�ďƵŝůĚ�ƉƌŽŐƌĞƐƐĞƐ͕�ǇŽƵƌ�ƌĞƉĂǇŵĞŶƚƐ�ǁŝůů�ƌŝƐĞ͘�

Case study:

�ƌĂŝŐ�ĂŶĚ��ĞůŝŶĚĂ�ĂƌĞ�ƉƵƌĐŚĂƐŝŶŐ�ůĂŶĚ�ĨŽƌ�ΨϯϬϬ͕ϬϬϬ�ŝŶ��ĚĞůĂŝĚĞ�ĂŶĚ�ďƵŝůĚŝŶŐ�
Ă�ŶĞǁ�ŚŽŵĞ�ĨŽƌ�ΨϰϬϬ͕ϬϬϬ�ĨŽƌ�Ă�ƚŽƚĂů�ǀĂůƵĞ�ŽĨ�ΨϳϬϬ͕ϬϬϬ͘�dŚĞǇ�ĂƌĞ�ďŽƌƌŽǁŝŶŐ�
ϵϱй�Žƌ�Ψϲϲϱ͕ϬϬϬ͘�

�ƐƐƵŵŝŶŐ�ĂŶ� ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŽĨ�ϯ͘ϱй͕�ƚŚĞ�ƌĞƉĂǇŵĞŶƚƐ�ƌĞƋƵŝƌĞĚ�ďǇ��ƌĂŝŐ�ĂŶĚ�
�ĞůŝŶĚĂ�ĚƵƌŝŶŐ�ƚŚĞ�ďƵŝůĚ�ƉŚĂƐĞ�ǁŝůů�ůŽŽŬ�ůŝŬĞ�ƚŚŝƐ͗



76

/K�с�/ŶƚĞƌĞƐƚ�ŽŶůǇ͘�WΘ/�с�WƌŝŶĐŝƉĂů�ĂŶĚ�ŝŶƚĞƌĞƐƚ

/Ŷ�ƚŚĞ�ĂďŽǀĞ�ƚĂďůĞ�ǁĞ�can see that the repayments steadily increase over 
ƟŵĞ�ĂŶĚ�ĂƌĞ�ŝŶƚĞƌĞƐƚ-ŽŶůǇ�ĚƵƌŝŶŐ�ƚŚĞ�ďƵŝůĚ�ƉŚĂƐĞ͘�KŶĐĞ�ƚŚĞ�ĮŶĂů�ƉĂǇŵĞŶƚ�
ŝƐ�ŵĂĚĞ͕�Ă�ĐŽŶƐƚƌƵĐƟŽŶ�ůŽĂŶ�ǁŝůů�ŐĞŶĞƌĂůůǇ�ĐŽŶǀĞƌƚ�ƚŽ�WƌŝŶĐŝƉĂů�ĂŶĚ�/ŶƚĞƌĞƐƚ�
repayments. 

Note:�^ŽŵĞ�ůĞŶĚĞƌƐ�ǁŝůů�ĐŚĂƌŐĞ�WΘ/�ƌĞƉĂǇŵĞŶƚƐ�ĚƵƌŝŶŐ�ƚŚĞ�ďƵŝůĚ͘�/ƚ�ŝƐ�
Ă�ŐŽŽĚ�ŝĚĞĂ�ƚŽ�ĐŚĞĐŬ�ƚŚŝƐ�ǁŝƚŚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ͘ �

 • �ŽĐƵŵĞŶƚĂƟŽŶ

/Ŷ�ĂĚĚŝƟŽŶ�ƚŽ�ƚŚĞ�ƵƐƵĂů�ĚŽĐƵŵĞŶƚĂƟŽŶ�ǇŽƵ�ǁŽƵůĚ�ƉƌŽǀŝĚĞ�ƚŽ�Ă�ůĞŶĚĞƌ�
ǁŚĞŶ�ƐĞĞŬŝŶŐ�Ă�ŚŽŵĞ�ůŽĂŶ͕�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ƉƌŽǀŝĚĞ�ƉĂƉĞƌǁŽƌŬ�ƚŚĂƚ�
ĚĞŵŽŶƐƚƌĂƚĞƐ͗�

ϭ͘��dŚĞ�ŚŽŵĞ�ǁŝůů�ďĞ�ĐŽŵƉůĞƚĞĚ�ǁŝƚŚŝŶ�Ă�ĐĞƌƚĂŝŶ�ƟŵĞ�ĨƌĂŵĞ and to a 
high standard. 

2.  The builder has the relevant insurances�;such as public liability). 

3.  The plans are Council-approved plans�ĂŶĚ�ƚŚĞ�ďƵŝůĚŝŶŐ�ǁŝůů�ĐŽŵƉůǇ�
ǁŝƚŚ�ůŽĐĂů��ŽƵŶĐŝů�ƌƵůĞƐ͘�

The process for a new build

 • Deposit

KŶĐĞ�ǇŽƵ�ŚĂǀĞ�ƐĞůĞĐƚĞĚ�ǇŽƵƌ�ďƵŝůĚĞƌ�ĂŶĚ�ĐŚŽƐĞŶ�Žƌ�ĚĞƐŝŐŶĞĚ�Ă�ƉůĂŶ͕�
ďƵŝůĚĞƌƐ� ƌĞƋƵŝƌĞ� Ă� ĚĞƉŽƐŝƚ� ƚŽ� ƵŶĚĞƌƚĂŬĞ� ƚĞƐƟŶŐ� ŽŶ� ǇŽƵƌ� ƐŝƚĞ͘� dŚĞǇ�

Stage Progress Payment 
to Builder

Current 
Loan

Min. Monthly 
Repayment 
ZĞƋƵŝƌĞĚ�

Land Loan Eŝů ΨϮϲϱ͕ϬϬϬ Ψϳϳϯ�/K

Deposit 5% ΨϮϬ͕ϬϬϬ ΨϮϴϱ͕ϬϬϬ Ψϴϯϭ�/K

Base 15% ΨϲϬ͕ϬϬϬ Ψϯϰϱ͕ϬϬϬ Ψϭ͕ϬϬϲ�/K

Frame 20% ΨϴϬ͕ϬϬϬ ΨϰϮϱ͕ϬϬϬ Ψϭ͕Ϯϯϵ�/K

Enclosed 25% ΨϭϬϬ͕ϬϬϬ ΨϱϮϱ͕ϬϬϬ Ψϭ͕ϱϯϭ�/K

Fixing 20% ΨϴϬ͕ϬϬϬ ΨϲϬϱ͕ϬϬϬ Ψϭ͕ϳϲϱ�/K

WƌĂĐƟĐĂů��ŽŵƉůĞƟŽŶ�ϭϱй ΨϲϬ͕ϬϬϬ Ψϲϲϱ͕ϬϬϬ ΨϮ͕ϵϴϲ�WΘ/

Totals ΨϰϬϬ͕ϬϬϬ Ψϲϲϱ͕ϬϬϬ
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ƐĞŶĚ� ƉƌŽĨĞƐƐŝŽŶĂůƐ� ƚŽ� ĐŽŶĚƵĐƚ� Ă� ƐŝƚĞ� ƐƵƌǀĞǇ͕ � ĂƐƐĞƐƐ� ŐĞŽƚĞĐŚŶŝĐĂů�
ĂƐƉĞĐƚƐ�ǁŝƚŚ�ƐŽŝů�ƚĞƐƟŶŐ�ĂŶĚ�ďĞŐŝŶ�ĞŶŐŝŶĞĞƌŝŶŐ�ƉůĂŶƐ�ƚŽ�ĞŶƐƵƌĞ�ǇŽƵƌ�
ůĂǇŽƵƚ�ǁŝůů�Įƚ�ŶŝĐĞůǇ�ŽŶƚŽ�ǇŽƵƌ�ďůŽĐŬ�ŽĨ�ůĂŶĚ͘

�ŌĞƌ�Ăůů�ƚŚĞ�ƌĞƐƵůƚƐ�ĂƌĞ�ĂǀĂŝůĂďůĞ�ƚŽ�ƚŚĞ�ďƵŝůĚĞƌ͕ �ƚŚĞǇ�ǁŝůů�ďĞ�ĂďůĞ�ƚŽ�
ƉƌŽǀŝĚĞ�ǇŽƵ�ǁŝƚŚ�Ă�ƋƵŽƚĞ͘��Ğ�ƐƵƌĞ�ƚŚĂƚ�ǇŽƵ�ƵŶĚĞƌƐƚĂŶĚ�ǁŚĞƚŚĞƌ�Žƌ�
ŶŽƚ�ƚŚŝƐ�ƋƵŽƚĞ�ŝŶĐůƵĚĞƐ�ũƵƐƚ�ƚŚĞ�ĚǁĞůůŝŶŐ�Žƌ�ŝĨ�ŝƚ�ĂůƐŽ�ŝŶĐůƵĚĞƐ�ĮƫŶŐƐ͕�
ĂƉƉůŝĂŶĐĞƐ͕�ŇŽŽƌ�ĐŽǀĞƌŝŶŐƐ�ĂŶĚ�ŽƚŚĞƌ�ĞůĞŵĞŶƚƐ͘�^ŽŵĞ�ďƵŝůĚĞƌƐ�ŽīĞƌ�
͚ƚƵƌŶͲŬĞǇ͛�ƉĂĐŬĂŐĞƐ�ƚŚĂƚ� ŝŶĐůƵĚĞ�ĞǀĞƌǇ�ĞůĞŵĞŶƚ�ŽĨ�Ă�ŶĞǁ�ŚŽŵĞ͕�ƐŽ�
ǇŽƵ�ĐĂŶ�ŵŽǀĞ�ŝŶƚŽ�Ă�ĨƵůůǇ�ĐŽŵƉůĞƚĞĚ�ŚŽŵĞ͘�KƚŚĞƌƐ�ŽīĞƌ�ůĂŶĚƐĐĂƉŝŶŐ�
ƉĂĐŬĂŐĞƐ� ƚŚĂƚ�ǁŝůů� ƐĞĞ� ƚŚĞŵ�ĐŽŵƉůĞƚĞ� ƚŚĞ� ŐĂƌĚĞŶƐ͕� ĚƌŝǀĞǁĂǇƐ� ĂŶĚ�
ŝŶƐƚĂůů�ůĞƩĞƌďŽǆĞƐ�ĂŶĚ�ƐŽ�ŽŶ͘�

Hot Tip:��Ğ�ǁĂƌǇ�ŽĨ�ƋƵŽƚĞƐ�ŐŝǀĞŶ�ďĞĨŽƌĞ�ƐŝƚĞ�ƚĞƐƟŶŐ�ŝƐ�ƵŶĚĞƌƚĂŬĞŶ͘�
dŚĞ�ĂŵŽƵŶƚ�ĐŽƵůĚ�ŐƌĞĂƚůǇ�ŝŶĐƌĞĂƐĞ�ŝĨ�ƚŚĞǇ�ĮŶĚ�ŽŶͲƐŝƚĞ�ĂŶŽŵĂůŝĞƐ�ůŝŬĞ�
ůĂƌŐĞ� ƌŽĐŬ�ĚĞƉŽƐŝƚƐ�Žƌ�ƵŶƐƚĂďůĞ� ůĂŶĚ͘�dŚĞƐĞ� ƚǇƉĞƐ�ŽĨ� ŝƐƐƵĞƐ� ƌĞƋƵŝƌĞ�
ĂĚĚŝƟŽŶĂů� ĞƋƵŝƉŵĞŶƚ� ĂŶĚ� ƌĞƐŽƵƌĐĞƐ� ƚŽ� ƌĞĐƟĨǇ�ʹ� ƚŚĞ� ĐŽƐƚ�ŽĨ�ǁŚŝĐŚ�
ƚŚĞǇ�ǁŝůů�ƉĂƐƐ�ŽŶ�ƚŽ�ǇŽƵ͘�

 • Contract

dŚĞ� ďƵŝůĚĞƌ Ɛ͛� ĐŽŶƚƌĂĐƚ� ǁŝůů� ŽƵƚůŝŶĞ� ƚŚĞ� ƚĞƌŵƐ� ĂŶĚ� ĐŽŶĚŝƟŽŶƐ� ĨŽƌ�
building the home you have chosen or designed. You can run this 
contract through your solicitor or conveyancer to ensure everything 
ŝƐ�ĐŽǀĞƌĞĚ�Žī͘�

dŚĞ�ĐŽŶƚƌĂĐƚ�ǁŝůů�ĂůƐŽ�ŝŶĐůƵĚĞ�Ă�ƉĂǇŵĞŶƚ�ƐĐŚĞĚƵůĞ͕�ǁŚŝĐŚ�ǁŝůů�ƐŚŽǁ�
ǇŽƵ�ŚŽǁ�ŵƵĐŚ�ŝƐ�ĚƵĞ�Ăƚ�ĞĂĐŚ�ƐƚĂŐĞ�ŽĨ�ƚŚĞ�ĐŽŶƐƚƌƵĐƟŽŶ�ƉƌŽĐĞƐƐ͘�zŽƵƌ�
ůĞŶĚĞƌ�ǁŝůů�ĂůƐŽ�ŐĞƚ�Ă�ĐŽƉǇ�ŽĨ�ƚŚŝƐ�ƐĐŚĞĚƵůĞ�ĂŶĚ�ǁŝůů�ƚŚĞŶ�ďĞ�ĂďůĞ�ƚŽ�
sign over the necessary funds to the builder as each milestone is 
reached. 

 • WŽƐƚ�ĐŽŶƚƌĂĐƚ�ǀĂƌŝĂƟŽŶƐ

KŌĞŶ� ĐŚĂŶŐĞƐ� ĂƌĞ�ŵĂĚĞ� ƚŽ� ďƵŝůĚŝŶŐ� ĐŽŶƚƌĂĐƚƐ� ĂŌĞƌ� ǇŽƵ͛ǀĞ� ƐŝŐŶĞĚ�
ƚŚĞ�ĐŽŶƚƌĂĐƚ͘�ZĂƚŚĞƌ�ƚŚĂŶ�ƌĞĚŽŝŶŐ�Ă�ǁŚŽůĞ�ŶĞǁ�ďƵŝůĚŝŶŐ�ĐŽŶƚƌĂĐƚ͕�ƚŚĞ�
ďƵŝůĚĞƌ�ǁŝůů�ŝƐƐƵĞ�ƚŚĞ�ďƵǇĞƌ�ǁŝƚŚ�Ă�WŽƐƚ��ŽŶƚƌĂĐƚ�sĂƌŝĂƟŽŶ�;͚W�s͛Ϳ͘ 

�Ŷ� ĞǆĂŵƉůĞ� ŽĨ� ǁŚĞŶ� Ă� W�s� ǁŽƵůĚ� ďĞ� ƵƐĞĚ� ŝƐ� ǁŚĞŶ� ƚŚĞ� ďƵǇĞƌƐ�
ŚĂǀĞ� ĚĞĐŝĚĞĚ� ƚŚĞǇ�ǁŝƐŚ� ƚŽ� ƵƉŐƌĂĚĞ� ƚŚĞ� ĂƉƉůŝĂŶĐĞƐ� ŝŶ� ƚŚĞ� ŬŝƚĐŚĞŶ͘�
dŚĞ� ďƵŝůĚĞƌ�ǁŝůů� ǁŽƌŬ� ŽƵƚ� ƚŚĞ� ĚŝīĞƌĞŶĐĞ� ďĞƚǁĞĞŶ�ǁŚĂƚ� ŚĂĚ� ďĞĞŶ�
ďƵĚŐĞƚĞĚ� ĨŽƌ� ŝŶ� ƚŚĞ� ŽƌŝŐŝŶĂů� ĐŽŶƚƌĂĐƚ� ǀĞƌƐƵƐ� ƚŚĞ� ĐŽƐƚ� ŽĨ� ƚŚĞ� ŶĞǁ�
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ĂƉƉůŝĂŶĐĞƐ�ƚŚĞ�ĐůŝĞŶƚƐ�ŶŽǁ�ǁŝƐŚ�ƚŽ�ŚĂǀĞ�ŝŶƐƚĂůůĞĚ͘�/Ĩ�ƚŚĞ�ďƵĚŐĞƚ�ǁĂƐ�
ŽƌŝŐŝŶĂůůǇ�ΨϭϬ͕ϬϬϬ�ĂŶĚ�ƚŚĞ�ŶĞǁ�ĂƉƉůŝĂŶĐĞƐ�ǁŝůů�ĐŽƐƚ�Ψϭϯ͕ϰϬϬ͕� ƚŚĞƌĞ�
ǁŝůů�ďĞ�Ă�W�s�ŝƐƐƵĞĚ�ĨŽƌ�Ψϯ͕ϰϬϬ͘�

/ƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ŶŽƚĞ�ƚŚĂƚ�ŝĨ�ǇŽƵƌ�ĮŶĂŶĐĞ�ŚĂƐ�ĂůƌĞĂĚǇ�ďĞĞŶ�ĂƉƉƌŽǀĞĚ�
ƚŚĞŶ͕�ŝŶ�ŵŽƐƚ�ĐĂƐĞƐ͕�ƚŚĞ�ďĂŶŬ�ǁŽŶ͛ƚ�ĨƵŶĚ�ƚŚĞƐĞ�W�sƐ͘�zŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�
pay them from your savings. 

 • The build

KŶĐĞ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ŝƐ�ƐŝŐŶĞĚ�ĂŶĚ�ǇŽƵƌ�ĐŚŽƐĞŶ�ůĞŶĚĞƌ�ŚĂƐ�ĐŽŵŵŝƩĞĚ�
ƚŽ�ĮŶĂŶĐĞ͕�ǇŽƵƌ�ŚŽƵƐĞ�ƉůĂŶƐ�ǁŝůů�ďĞ�ƐƵďŵŝƩĞĚ�ƚŽ�ƚŚĞ�ůŽĐĂů��ŽƵŶĐŝů�ĨŽƌ�
ĂƉƉƌŽǀĂů͘�dŚĞƐĞ�ĐĂŶ�ƚĂŬĞ�Ă�ĨĞǁ�ǁĞĞŬƐ�ĨŽƌ�ƚŚĞŵ�ƚŽ�ƉƌŽĐĞƐƐ�ĚĞƉĞŶĚŝŶŐ�
ŽŶ�ƚŚĞŝƌ�ĐƵƌƌĞŶƚ�ǁŽƌŬůŽĂĚ�Žƌ�ďĂĐŬůŽŐ�ŽĨ�ĂƉƉůŝĐĂƟŽŶƐ͕�ďƵƚ�ǇŽƵ�ĐĂŶ�Įůů�
ŝŶ�ƚŚŝƐ�ƟŵĞ�ůŝĂŝƐŝŶŐ�ǁŝƚŚ�ǇŽƵƌ�ďƵŝůĚĞƌ�ƚŽ�ƐĞůĞĐƚ�ƉĂŝŶƚ�ĐŽůŽƵƌƐ͕�ƟůĞƐ�ĂŶĚ�
ŇŽŽƌ�ĐŽǀĞƌŝŶŐƐ�ŝĨ�ƚŚĞǇ�ĂƌĞ�ŝŶĐůƵĚĞĚ�ŝŶ�ǇŽƵƌ�ĐŽŶƚƌĂĐƚ͘

tŚĞŶ�ƚŚĞ�ƉůĂŶƐ�ŚĂǀĞ��ŽƵŶĐŝů�ĂƉƉƌŽǀĂů͕�ǇŽƵ�ǁŝůů�ŵĞĞƚ�ǁŝƚŚ�ƚŚĞ�ďƵŝůĚŝŶŐ�
ƐƵƉĞƌǀŝƐŽƌ�ŽŶ�ƐŝƚĞ�ƐŽ�ǇŽƵ�ŬŶŽǁ�ǁŚŽ�ǁŝůů�ďĞ�ŝŶ�ĐŚĂƌŐĞ�ŽĨ�ŽǀĞƌƐĞĞŝŶŐ�
ƚŚĞ�ĐŽŶƐƚƌƵĐƟŽŶ�ŽĨ�ǇŽƵƌ�ŶĞǁ�ŚŽŵĞ͘�

dŚĞŶ�ƐŝƚĞ�ǁŽƌŬƐ�ďĞŐŝŶ͕�ƐƚĂƌƟŶŐ�ǁŝƚŚ�ĞǆĐĂǀĂƟŽŶ�ĂŶĚ�ĐůĞĂƌŝŶŐ�ŽĨ�ĂŶǇ�
ŶĞĐĞƐƐĂƌǇ�ǀĞŐĞƚĂƟŽŶ�ƚŽ�ƉƌĞƉĂƌĞ�ƚŚĞ�ƐŝƚĞ͘�

 • Building begins

dŚĞ�ƚƌĂĚĞƐƉĞŽƉůĞ� ŝŶƐƚĂůů�ĞůĞĐƚƌŝĐĂů�ĂŶĚ�ƉůƵŵďŝŶŐ�ĐŽŶŶĞĐƟŽŶƐ�ĂůŽŶŐ�
ǁŝƚŚ� ĂŶǇ� ŽƚŚĞƌ� ͚ďĞůŽǁ� ƚŚĞ� ŇŽŽƌ͛� ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ͕� ĨŽůůŽǁĞĚ� ďǇ� ƚŚĞ�
ƉŽƵƌŝŶŐ�ŽĨ�ƚŚĞ�ĐŽŶĐƌĞƚĞ�ƐůĂď͘�tŽƌŬĞƌƐ�ƚŚĞŶ�ƌĂŝƐĞ�ƚŚĞ�ĨƌĂŵĞƐ͕�ƉƵƚ�ŽŶ�
ƚŚĞ�ƌŽŽĨ�ĂŶĚ�ŝŶƐƚĂůů�ǁŝŶĚŽǁƐ�ĂŶĚ�ĞǆƚĞƌŶĂů�ĚŽŽƌƐ͘�KŶĐĞ�ƚŚŝƐ�ŝƐ�ĚŽŶĞ͕�
ƚŚĞ�ďƵŝůĚĞƌƐ�ŵŽǀĞ�ŝŶƐŝĚĞ�ƚŚĞ�ŚŽŵĞ�ĂŶĚ�ďĞŐŝŶ�ŝŶƐƚĂůůŝŶŐ�ƚŚĞ�ĮŶŝƐŚŝŶŐƐ�
ĂŶĚ�ĐŽŵƉůĞƟŶŐ�ƚŚĞ�ĮƚͲŽƵƚ͘�

Site safety

/ƚ Ɛ͛� ŝŵƉŽƌƚĂŶƚ� ƚŽ�ŶŽƚĞ� ƚŚĂƚ� ƐĂĨĞƚǇ� ƌĞŐƵůĂƟŽŶƐ�ŵĞĂŶ�ǇŽƵ�ĚŽ�
not have the ability to visit your home or look inside during 
ĐŽŶƐƚƌƵĐƟŽŶ�ƵŶůĞƐƐ�ǇŽƵ�ŚĂǀĞ�ĂƌƌĂŶŐĞĚ�Ă�ǁĂůŬͲƚŚƌŽƵŐŚ�ǁŝƚŚ�
ƚŚĞ� ďƵŝůĚŝŶŐ� ƐƵƉĞƌǀŝƐŽƌ� ŝŶ� ĂĚǀĂŶĐĞ͘� tŚĞŶ� ƚŚĞŝƌ� ǁŽƌŬ� ŝƐ�
ĐŽŵƉůĞƚĞĚ͕� ǇŽƵ�ǁŝůů�ŵĞĞƚ�ĂŐĂŝŶ�ǁŝƚŚ� ƚŚĞ� ƐŝƚĞ� ƐƵƉĞƌǀŝƐŽƌ� ƚŽ�
ŐŽ�ƚŚƌŽƵŐŚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĨŽƌ�Ă�ƋƵĂůŝƚǇ�ĐŚĞĐŬ�ĂŶĚ�ĞǀĂůƵĂƟŽŶ�ƚŽ�
ĞŶƐƵƌĞ�ǇŽƵ�ĂƌĞ�ƐĂƟƐĮĞĚ�ǁŝƚŚ�ƚŚĞ�ƋƵĂůŝƚǇ�ŽĨ�ƚŚĞ�ŚŽŵĞ͘�^ŚŽƌƚůǇ�
ĂŌĞƌ�ƚŚĞ�ƋƵĂůŝƚǇ�ĐŚĞĐŬ�ŝƐ�ĐŽŵƉůĞƚĞĚ͕�ǇŽƵ�ǁŝůů�ƌĞĐĞŝǀĞ�ƚŚĞ�ŬĞǇƐ�
to your home and you can move in.
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 • �ĞĨĞĐƚƐ�ĂŶĚ�ƌĞĐƟĮĐĂƟŽŶ�ƉĞƌŝŽĚ

^ŽŵĞ�ďƵŝůĚĞƌƐ�ŽīĞƌ�Ă�ŵĂŝŶƚĞŶĂŶĐĞ�ƉĞƌŝŽĚ�ƚŽ�ĂůůŽǁ�ǇŽƵ�ƚŽ�ŚĂǀĞ�ĂŶǇ�
ĨĂƵůƚƐ�Žƌ�ŝƐƐƵĞƐ�ĮǆĞĚ�ƵŶĚĞƌ�ǁĂƌƌĂŶƚǇ�ĂƐ�ƚŚĞ�ŚŽƵƐĞ�ƐĞƩůĞƐ͘��Ğ�ƉƌŽŵƉƚ�
ŝŶ�ƌĞƉŽƌƟŶŐ�ĂŶǇƚŚŝŶŐ�ǇŽƵ�ĐŽŵĞ�ĂĐƌŽƐƐ�ƐŽ�ƚŚĂƚ�ǇŽƵ�ĚŽŶ͛ƚ�ŵŝƐƐ�ĂŶǇƚŚŝŶŐ�
ĚƵƌŝŶŐ�ƚŚĞ�ŵĂŝŶƚĞŶĂŶĐĞ�ƉĞƌŝŽĚ͘�/Ĩ�ǇŽƵ�ĚŽ͕�ǇŽƵ�ǁŝůů�ďĞ�ƉĂǇŝŶŐ�ĨŽƌ�ƚŚĞ�
ĐŽƐƚƐ�ŽĨ�ĂŶǇ�ĐŽƌƌĞĐƟŽŶƐ�ƚŚĂƚ�ŶĞĞĚ�ƚŽ�ďĞ�ŵĂĚĞ͘�

Hot Tip:�tŚĞŶ�ƚŚĞ�ďƵŝůĚĞƌ�ŚĂƐ�ĐŽŵƉůĞƚĞĚ�ǇŽƵƌ�ŶĞǁ�ŚŽŵĞ͕�ĞŶŐĂŐĞ�
Ă�ŚĂŶĚŽǀĞƌ�ĂŐĞŶƚ�;ďƵŝůĚŝŶŐ�ŝŶƐƉĞĐƚŽƌͿ�ƚŽ�ŝĚĞŶƟĨǇ�ĂŶǇ�ďƵŝůĚŝŶŐ�ĚĞĨĞĐƚƐ͕�
ƚŚŝŶŐƐ�ŶŽƚ�ĐŽŵƉůĞƚĞĚ�ƉƌŽƉĞƌůǇ�ĂŶĚ�ĂƌĞĂƐ�ƚŚĂƚ�ƌĞƋƵŝƌĞ�ĮŶŝƐŚŝŶŐ͘�dŚŝƐ�
ƌĞƉŽƌƚ�ǁŝůů� ƚǇƉŝĐĂůůǇ� ĐŽƐƚ� ĂƌŽƵŶĚ� ΨϱϬϬ� ďƵƚ� ŚĂƐ� ƐĂǀĞĚ�ŵĞ� ĨĂƌ�ŵŽƌĞ�
ƚŚĂŶ�ƚŚŝƐ�ŝŶ�ĚĞĨĞĐƚƐ�ĨŽƵŶĚ�ƚŚĂƚ�ƌĞƋƵŝƌĞĚ�ƌĞĐƟĮĐĂƟŽŶ͘�dŚĞƐĞ�ĂƌĞ�ŽŌĞŶ�
ƚŚŝŶŐƐ�/�ǁŽƵůĚ�ŶŽƚ�ŚĂǀĞ�ƉŝĐŬĞĚ�ƵƉ�ŵǇƐĞůĨ͘

Buying off the plan 

�ƵǇŝŶŐ� Ă� ƉƌŽƉĞƌƚǇ� ĚŽĞƐŶ͛ƚ� ĂůǁĂǇƐ�ŵĞĂŶ� ĚƌŝǀŝŶŐ� ĨƌŽŵ�ŽƉĞŶ� ŚŽŵĞ� ƚŽ� ŽƉĞŶ�
ŚŽŵĞ�ƚŽ�ŝŶƐƉĞĐƚ�ǁŚĂƚ� ŝƐ�ŽŶ�ŽīĞƌ͖�ǇŽƵ�ĐĂŶ�ĂůƐŽ�ƐƚƵĚǇ�ůĂƌŐĞ�ƉŝĞĐĞƐ�ŽĨ�ƉĂƉĞƌ�
ĂŶĚ�ĚĞĐŝĚĞ�ŝĨ�ǇŽƵ�ůŝŬĞ�ǁŚĂƚ�ǇŽƵ�ƐĞĞ�ĂŶĚ�ƉĂǇ�ƚŽ�ŚĂǀĞ�ŝƚ�ďƌŽƵŐŚƚ�ƚŽ�ůŝĨĞ͘�

dŚŝƐ�ŝƐ�ĐĂůůĞĚ�͚ďƵǇŝŶŐ�Žī�ƚŚĞ�ƉůĂŶ͛�ĂŶĚ�ŝƐ�ǁŚĞƌĞ�Ă�ĚĞǀĞůŽƉĞƌ�ŚĂƐ�ĂŶ�ĂƉƉƌŽǀĞĚ�
ƉůĂŶ�ƚŽ�ĐŽŶƐƚƌƵĐƚ͕��ƵƐƵĂůůǇ�Ă�ďůŽĐŬ�ŽĨ�ĂƉĂƌƚŵĞŶƚƐ�Žƌ�ƚŽǁŶŚŽƵƐĞƐ͘�dŽ�ĞŶƐƵƌĞ�
ƋƵŝĐŬ� ƐĂůĞƐ� ŽŶ� ĐŽŵƉůĞƟŽŶ� ŽĨ� ƚŚĞ� ƉƌŽũĞĐƚ� ĂŶĚ� ƚŽ� ĞŶƐƵƌĞ� ƚŚĞǇ� ŐĞƚ� ĮŶĂŶĐĞ͕�
ĚĞǀĞůŽƉĞƌƐ�ǁŝůů�ŽīĞƌ�ƚŚĞ�ƵŶŝƚƐ�ĨŽƌ�ƐĂůĞ�ďĞĨŽƌĞ�ƚŚĞǇ�ďĞŐŝŶ�ĐŽŶƐƚƌƵĐƟŽŶ͘

�Ɛ�ƚŚĞ�ďƵǇĞƌ�ŽĨ�ĂŶ�ŽīͲƚŚĞͲƉůĂŶͲƵŶŝƚ͕�ǇŽƵ�ĂŐƌĞĞ�ƚŽ�ďƵǇ�ŶŽǁ�ĂŶĚ�ƉĂǇ�Ă�ĚĞƉŽƐŝƚ�
ŽĨ�ŐĞŶĞƌĂůůǇ�ϱй�ƚŽ�ϭϬй�ƚŽ�ƐĞĐƵƌĞ�ŽŶĞ�ŽĨ�ƚŚĞ�ĂƉĂƌƚŵĞŶƚƐ�Žƌ�ƚŽǁŶŚŽƵƐĞƐ͘�

zŽƵ�ǁŽŶ͛ƚ� ŶĞĞĚ� ƚŽ�ŵĂŬĞ� ĂŶǇ� ĨƵƌƚŚĞƌ� ƉĂǇŵĞŶƚƐ� ƵŶƟů� ƚŚĞ� ƉƌŽƉĞƌƚǇ� ŝƐ� ĨƵůůǇ�
ĐŽŵƉůĞƚĞĚ͕� ǁŚŝĐŚ� ĐŽƵůĚ� ďĞ� Ă� ǇĞĂƌ� Žƌ� ƚǁŽ� ;Žƌ� ůŽŶŐĞƌͿ� ĨƌŽŵ� ƚŚĞ� ƟŵĞ� ǇŽƵ�
ƐŝŐŶ� ƚŚĞ� ĐŽŶƚƌĂĐƚ͘� �Ğ� ĂǁĂƌĞ� ƚŚĂƚ� ƐŝŐŶŝŶŐ� ĂŶ� ŽīͲƚŚĞͲƉůĂŶ� ĐŽŶƚƌĂĐƚ� ŝƐ� ŐŝǀŝŶŐ�
ƚŚĞ� ĚĞǀĞůŽƉĞƌ� ǇŽƵƌ� Įƌŵ� ;ĂŶĚ� ůĞŐĂůͿ� ĐŽŵŵŝƚŵĞŶƚ� ƚŽ� ďƵǇ� ƚŚĞ� ĚǁĞůůŝŶŐ� ŽŶ�
ĐŽŵƉůĞƟŽŶ͘

Hot Tip:�/Ĩ�ǇŽƵ͛ƌĞ�ĐŽŶƐŝĚĞƌŝŶŐ�Ă�ƉƵƌĐŚĂƐĞ�Žī�ƚŚĞ�ƉůĂŶ͕�ǁĞ�ƌĞĐŽŵŵĞŶĚ�
you have a minimum 20% deposit plus costs or expect to have such 
Ă�ĚĞƉŽƐŝƚ�Ăƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ĐŽŵƉůĞƟŽŶ͘
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�ĞŶĞĮƚƐ�ŽĨ�ďƵǇŝŶŐ�Žī�ƚŚĞ�ƉůĂŶ

dŚĞƌĞ�ĂƌĞ�ŵĂŶǇ�ďĞŶĞĮƚƐ͕�ŝŶĐůƵĚŝŶŐ͗

 • �Ɛ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŝƐ�ďƌĂŶĚͲŶĞǁ͕�ǇŽƵ�ǁŝůů�save on maintenance costs for 
Ăƚ�ůĞĂƐƚ�ƚŚĞ�ĮƌƐƚ�ĨĞǁ�ǇĞĂƌƐ͘

 • You have ĞǆƚƌĂ�ƟŵĞ�ƚŽ�ƐĂǀĞ�ƵƉ�ƚŚĞ�ƚŽƚĂů�ĚĞƉŽƐŝƚ͕�ǁŚŝĐŚ� ŝƐ�ĚƵĞ�ŽŶ�
ĐŽŵƉůĞƟŽŶ�ŽĨ�ƚŚĞ�ďƵŝůĚ͘�

 • There are considerable ƐƚĂŵƉ� ĚƵƚǇ� ŝŶĐĞŶƟǀĞƐ� ĂŶĚ� ĚŝƐĐŽƵŶƚƐ for 
ďƵǇŝŶŐ�Žī�ƚŚĞ�ƉůĂŶ�ŝŶ�ƐŽŵĞ�ƐƚĂƚĞƐ�ůŝŬĞ�sŝĐƚŽƌŝĂ͘

 • You have the ƉŽƚĞŶƟĂů� ƚŽ� ƐĞĞ� ĐŽŶƐŝĚĞƌĂďůĞ� ŐĂŝŶƐ� ďĞĨŽƌĞ� ƚŚĞ�
ĐŽŵƉůĞƟŽŶ�ŽĨ�ƚŚĞ�ďƵŝůĚ�ŝŶ�Ă�ŵĂƌŬĞƚ�ǁŚĞƌĞ�ƉƌŽƉĞƌƚǇ�ƉƌŝĐĞƐ�ĂƌĞ�ƌŝƐŝŶŐ͘�
dŚŝƐ� ŐŝǀĞƐ� ǇŽƵ� ĂŶ� ŽƉƉŽƌƚƵŶŝƚǇ� ƚŽ� ƐĞůů� ďĞĨŽƌĞ� ƐĞƩůĞŵĞŶƚ� ƚŽ� ƚƵƌŶ� Ă�
ƋƵŝĐŬ�ƉƌŽĮƚ͘

 • ^ŽŵĞ�ĚĞǀĞůŽƉĞƌƐ�ǁŝůů�ŽīĞƌ�guaranteed rental returns for a year or 
ƚǁŽ�ĂŌĞƌ�ƚŚĞ�ĐŽŵƉůĞƟŽŶ�ŽĨ�ƚŚĞ�ƉƌŽũĞĐƚ͘

 • There is ƉŽƚĞŶƟĂů�ƚŽ�ĐƵƐƚŽŵŝƐĞ�ǇŽƵƌ�ĚǁĞůůŝŶŐ�ďǇ�ƐĞůĞĐƟŶŐ�ƐŽŵĞ�ŽĨ�
ƚŚĞ�ĮǆƚƵƌĞƐ͕�ǁŚŝĐŚ�ǁŝůů�ŵĂŬĞ�ŝƚ�ĨĞĞů�ŵŽƌĞ�ůŝŬĞ�ŚŽŵĞ͘�

,ŽǁĞǀĞƌ͕ �ǇŽƵ�ŶĞĞĚ�ƚŽ�ďĞ�ŵŝŶĚĨƵů�ŽĨ�ƚŚĞ�ƌŝƐŬƐ͘�dŚĞ�ŵĂŝŶ�ŽŶĞ�ŝƐ�ĂƌƌĂŶŐŝŶŐ�ŚŽŵĞ�
ůŽĂŶ�ĮŶĂŶĐĞ͘�EŽ�ůĞŶĚĞƌ�ǁŝůů�ĂŐƌĞĞ�ƚŽ�ĂƉƉƌŽǀĞ�Ă�ŚŽŵĞ�ůŽĂŶ�ĨŽƌ�ĂŶ�ŝŶĚĞĮŶŝƚĞ�
period and the maximum approval period is six months.

dŚĞƌĞĨŽƌĞ͕�ǇŽƵ�ƌƵŶ�ƚŚĞ�ƌŝƐŬ�ƚŚĂƚ�ǁŚĞŶ�ƐĞƩůĞŵĞŶƚ� ŝƐ�ĚƵĞ͕�ƚŚĞ�ďĂŶŬ�ǁŝůů�ŶŽƚ�
ůĞŶĚ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ�ĮŶĂŶĐĞ�ŝŶ�ĂŶǇ�ŽĨ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ĐŽŶĚŝƟŽŶƐ͗

 • sĂůƵĂƟŽŶƐ�ŚĂǀĞ�ĨĂůůĞŶ and you don’t have enough funds to make up 
ƚŚĞ�ĚŝīĞƌĞŶĐĞ͘�DĂŶǇ�ŽīͲƚŚĞͲƉůĂŶ�ďƵǇĞƌƐ�ŚĂĚ�ƚŚŝƐ�ŝƐƐƵĞ�ŝŶ�ϮϬϭϬ�ǁŚĞŶ�
ƐŽŵĞ�ĂƌĞĂƐ�ƐƵīĞƌĞĚ�Ă�ĨĂůů�ŝŶ�ƉƌŽƉĞƌƚǇ�ƉƌŝĐĞƐ�ŝŶ�ƚŚĞ�ĂŌĞƌŵĂƚŚ�ŽĨ�ƚŚĞ�
GFC.

 • Credit policy has changed͕� ƐŽ� ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŵŝŐŚƚ�ŶŽ� ůŽŶŐĞƌ�ďĞ�ĂŶ�
ĂĐĐĞƉƚĂďůĞ� ůŽĂŶ� ƌŝƐŬ� ĨŽƌ� ƚŚĞ� ůĞŶĚĞƌ͘ � dŚŝƐ� ĐĂŶ� ŚĂƉƉĞŶ� ĚƵƌŝŶŐ� ƟŵĞƐ�
ǁŚĞŶ�ďĂŶŬƐ�ƟŐŚƚĞŶ�ƚŚĞŝƌ�ůĞŶĚŝŶŐ�ĐƌŝƚĞƌŝĂ͘

 • Interest rates have risen͕� ĐĂƵƐŝŶŐ� Ă� ƌĞĚƵĐƟŽŶ� ŝŶ� ǇŽƵƌ� ďŽƌƌŽǁŝŶŐ�
ĐĂƉĂĐŝƚǇ�ĂŶĚ�ƉĞƌŚĂƉƐ�ĂŶ�ŝŶĂďŝůŝƚǇ�ƚŽ�ĂīŽƌĚ�ƌĞƉĂǇŵĞŶƚƐ͘�

WƌŽďůĞŵƐ�ĐĂŶ�ĂůƐŽ�ĂƌŝƐĞ�ǁŚĞŶ� ƚŚĞ�ĚǁĞůůŝŶŐ� ǇŽƵ�ŚĂǀĞ�ǀŝƐƵĂůŝƐĞĚ�ďǇ� ůŽŽŬŝŶŐ�
Ăƚ�ƚŚĞ�ƉůĂŶƐ�ŚĂƐ�ďĞĐŽŵĞ�ƐŽŵĞƚŚŝŶŐ�ĚŝīĞƌĞŶƚ�ŝŶ�ƌĞĂůŝƚǇ͘�zŽƵ�ĂůƐŽ�ŶĞĞĚ�ƚŽ�ďĞ�
ĐĞƌƚĂŝŶ�ƚŚĂƚ�ǇŽƵ�ĂƌĞ�ƉƌĞƉĂƌĞĚ�ƚŽ�ǁĂŝƚ�ƐĞǀĞƌĂů�ŵŽŶƚŚƐ�;ĂŶĚ�ƐŽŵĞƟŵĞƐ�ŵŽƌĞ�
ƚŚĂŶ�Ă�ǇĞĂƌͿ�ďĞĨŽƌĞ�ǇŽƵ�ĐĂŶ�ŵŽǀĞ�ŝŶƚŽ�ǇŽƵƌ�ƵŶŝƚ�Žƌ�ƚŽǁŶŚŽƵƐĞ͘�
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Case study 1: 

WĂƵů�ĂŶĚ�:ĞŶŶŝĞ�ǁĞƌĞ�ůŝǀŝŶŐ�ĂŶĚ�ǁŽƌŬŝŶŐ�ŝŶ�̂ ǁŝƚǌĞƌůĂŶĚ�ĞĂƌŶŝŶŐ�̂ ǁŝƐƐ�&ƌĂŶĐƐ͘�
dŚĞǇ�ĂŐƌĞĞĚ�ƚŽ�ƉƵƌĐŚĂƐĞ�ĂŶ�ŽīͲƚŚĞͲƉůĂŶ�ĂƉĂƌƚŵĞŶƚ�ŽŶ� ƚŚĞ�'ŽůĚ��ŽĂƐƚ� ŝŶ�
ϮϬϭϲ�ĂŶĚ�ƉĂŝĚ�ƚŚĞ�ϭϬй�ĚĞƉŽƐŝƚ�ŽĨ�Ψϲϰ͕ϬϬϬ͘�

dŚĞ�ƵŶŝƚ�ĐĂŵĞ�ƵƉ�ĨŽƌ�ĐŽŵƉůĞƟŽŶ�ŝŶ�DĂǇ�ϮϬϭϵ͕�ďǇ�ǁŚŝĐŚ�ƟŵĞ�ĐƌĞĚŝƚ�ƉŽůŝĐǇ�
ŚĂĚ�ĐŚĂŶŐĞĚ�ƐŝŐŶŝĮĐĂŶƚůǇ�ĨƌŽŵ�ǁŚĞŶ�ƚŚĞǇ�ŚĂĚ�ĂŐƌĞĞĚ�ƚŽ�ƉƵƌĐŚĂƐĞ͘�/ƚ�ǁĂƐ�
ŶŽǁ� ŶŽ� ůŽŶŐĞƌ� ƉŽƐƐŝďůĞ� ƚŽ� ĂƌƌĂŶŐĞ� ŶŽƌŵĂů� ĮŶĂŶĐĞ� ƚŚƌŽƵŐŚ� ŵĂŝŶƐƚƌĞĂŵ�
lenders due to Paul’s residency status. Paul and Jennie either had to not 
ƉƌŽĐĞĞĚ�ǁŝƚŚ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�;ĨŽƌĨĞŝƟŶŐ�ƚŚĞŝƌ�ĚĞƉŽƐŝƚͿ�Žƌ�ĂŐƌĞĞ�ƚŽ�ŐŽ�ǁŝƚŚ�Ă�
ƐĞĐŽŶĚͲƟĞƌ�ůĞŶĚĞƌ�ǁŚŽ�ǁŽƵůĚ�ƐƟůů�ůĞŶĚ͕�ďƵƚ�Ăƚ�ĂŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ƐŝŐŶŝĮĐĂŶƚůǇ�
ŚŝŐŚĞƌ�ƚŚĂŶ�ǁŚĂƚ�ĐŽƵůĚ�ďĞ�ĂĐŚŝĞǀĞĚ�ƚŚƌŽƵŐŚ�ŵĂŝŶƐƚƌĞĂŵ�ůĞŶĚĞƌƐ͘�

Case study 2: 

^ƵƐĂŶ� ĂŐƌĞĞĚ� ƚŽ� ƉƵƌĐŚĂƐĞ� Ă� ƉƌŽƉĞƌƚǇ� Žī� ƚŚĞ� ƉůĂŶ� ŝŶ� ϮϬϭϰ� ŝŶ� ^ǇĚŶĞǇ� ĨŽƌ�
ΨϱϰϬ͕ϬϬϬ� ĂŶĚ� ƉĂŝĚ� ƚŚĞ� ϭϬй� ĚĞƉŽƐŝƚ� ŽĨ� Ψϱϰ͕ϬϬϬ͘� dŚĞ� ĚĞǀĞůŽƉŵĞŶƚ� ǁĂƐ�
ĞǆƉĞĐƚĞĚ�ƚŽ�ƚĂŬĞ�ŽŶĞ�ǇĞĂƌ�ƚŽ�ĐŽŵƉůĞƚĞ͖�ŚŽǁĞǀĞƌ͕ � ŝƚ�ĞŶĚĞĚ�ƵƉ�ƚĂŬŝŶŐ�ŽǀĞƌ�
ƚŚƌĞĞ�ǇĞĂƌƐ͘��Ǉ�ƚŚŝƐ�ƟŵĞ͕�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŚĂĚ�ŝŶĐƌĞĂƐĞĚ�ƐŝŐŶŝĮĐĂŶƚůǇ�
ƚŽ�ΨϳϰϬ͕ϬϬϬ�ŵĞĂŶŝŶŐ�ƚŚĂƚ͕�ĨŽƌ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ŽĨ�Ψϱϰ͕ϬϬϬ͕�̂ ƵƐĂŶ�ŚĂĚ�Ă�ƌĞƚƵƌŶ�
ŝŶ�ƚŚƌĞĞ�ǇĞĂƌƐ�ŽĨ�ΨϮϬϬ͕ϬϬϬ͘�

Case study 3: 

^ƚĞǀĞ�ĂŶĚ�DĞůŝƐƐĂ�ĂŐƌĞĞĚ�ƚŽ�ƉƵƌĐŚĂƐĞ�ĂŶ�ŽīͲƚŚĞͲƉůĂŶ�ƉƌŽƉĞƌƚǇ�ŝŶ��ƌŝƐďĂŶĞ�
ŝŶ�ϮϬϭϭ�ĨŽƌ�ΨϳϯϬ͕ϬϬϬ͘��ƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ĂŐƌĞĞŝŶŐ�ƚŽ�ƉƵƌĐŚĂƐĞ�ƚŚĞǇ�ďĞůŝĞǀĞĚ�ƚŚĞǇ�
ǁŽƵůĚ�ďĞ�ĂďůĞ�ƚŽ�ŐĞƚ�Ă�ůŽĂŶ�ŽĨ�ϵϬй�ŽĨ�ΨϳϯϬ͕ϬϬϬ�Žƌ�Ψϲϱϳ͕ϬϬϬ͘�dŚĞǇ�ŚĂĚ�ƉĂŝĚ�
ƚŚĞ�ϭϬй�ĚĞƉŽƐŝƚ�ĂůƌĞĂĚǇ�ƐŽ�ǁŽƵůĚŶ͛ƚ�ƌĞƋƵŝƌĞ�ĂŶǇ�ĨƵƌƚŚĞƌ�ĨƵŶĚƐ�ĞǆĐĞƉƚ�ĨŽƌ�
solicitors and small incidental costs. 

,ŽǁĞǀĞƌ͕ �ďǇ�ƚŚĞ�ƟŵĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŶĞĂƌĞĚ�ĐŽŵƉůĞƟŽŶ͕�ŝƚƐ�ǀĂůƵĞ�ŚĂĚ�ĨĂůůĞŶ�ƚŽ�
ΨϲϰϬ͕ϬϬϬ͘�dŚĞ�ůĞŶĚĞƌ�ǁŽƵůĚ�ŶŽǁ�ŽŶůǇ�ůĞŶĚ�ϵϬй�ŽĨ�ƚŚĞ�ΨϲϰϬ͕ϬϬϬ�ǀĂůƵĂƟŽŶ͕�
ŵĞĂŶŝŶŐ�ƚŚĞ�ŵĂǆŝŵƵŵ�ůŽĂŶ�^ƚĞǀĞ�ĂŶĚ�DĞůŝƐƐĂ�ĐŽƵůĚ�ĂĐŚŝĞǀĞ�ǁĂƐ�Ψϱϳϲ͕ϬϬϬ͘�
dŚŝƐ�ƌĞƐƵůƚĞĚ�ŝŶ�̂ ƚĞǀĞ�ĂŶĚ�DĞůŝƐƐĂ�ŚĂǀŝŶŐ�ƚŽ�ĐŽŶƚƌŝďƵƚĞ�ĂŶ�ĂĚĚŝƟŽŶĂů�Ψϴϭ͕ϬϬϬ�
ŽŶ�ƐĞƩůĞŵĞŶƚ�ŵŽƌĞ�ƚŚĂŶ�ƚŚĞǇ�ŚĂĚ�ĂŶƟĐŝƉĂƚĞĚ͘�

��ĐŽŵƉĂƌŝƐŽŶ�ŽĨ�ƚŚŝƐ�ŝƐ�ĚĞŵŽŶƐƚƌĂƚĞĚ�ŝŶ�ƚŚŝƐ�ƚĂďůĞ�ďĞůŽǁ͗
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Sunset Clause

A sunset clause�ŝƐ�Ă�ĐŽŶĚŝƟŽŶ�ŝŶ�ĂŶ�ŽīͲƚŚĞͲƉůĂŶ�ĐŽŶƚƌĂĐƚ�ŽĨ�ƐĂůĞ�ƚŚĂƚ�ĂůůŽǁƐ�
ƚŚĞ�ǀĞŶĚŽƌ�Žƌ�ƚŚĞ�ƉƵƌĐŚĂƐĞƌ�;Žƌ�ďŽƚŚͿ�ƚŽ�ƚĞƌŵŝŶĂƚĞ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ŝĨ͗

 • dŚĞ�ƉůĂŶ�ŽĨ�ƐƵďĚŝǀŝƐŝŽŶ�ŚĂƐ�ŶŽƚ�ďĞĞŶ�ƌĞŐŝƐƚĞƌĞĚ�ďǇ�ƚŚĞ�ƐƉĞĐŝĮĞĚ�ĚĂƚĞ�
;ďĞŝŶŐ�ƚŚĞ�ƐƵŶƐĞƚ�ĚĂƚĞͿ͖�Žƌ

 • An occupancy permit has not been issued by the sunset date.

�ƐƐĞŶƟĂůůǇ͕ �ŝƚ�ƉƌŽǀŝĚĞƐ�Ă�ĚĞĂĚůŝŶĞ�ĨŽƌ�ǁŚĞŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŵƵƐƚ�ďĞ�ĐŽŵƉůĞƚĞĚ�ďǇ�
ƚŚĞ�ĚĞǀĞůŽƉĞƌ�ƐŽ�ƚŚĂƚ�ǇŽƵ͕�ƚŚĞ�ƉƵƌĐŚĂƐĞƌ͕ �ĂƌĞ�ŶŽƚ�ďŽƵŶĚ�ƚŽ�ƚŚĞ�ĚĞǀĞůŽƉŵĞŶƚ�
ŝŶĚĞĮŶŝƚĞůǇ͘ �

�ĂƐĞ�ƐƚƵĚǇ�ϭ͗�

Lincoln� ƉĂŝĚ� ĂŶ� ΨϴϬ͕ϬϬϬ� ĚĞƉŽƐŝƚ� ŝŶ� �ĞĐĞŵďĞƌ� ϮϬϭϳ� ĨŽƌ� Ă� ƚǁŽͲďĞĚƌŽŽŵ�
ĂƉĂƌƚŵĞŶƚ� ŝŶ� Ă� ĚĞǀĞůŽƉŵĞŶƚ� ŝŶ� ƚŚĞ� ŝŶŶĞƌ� �ƌŝƐďĂŶĞ� ƐƵďƵƌď� ŽĨ� &ŽƌƟƚƵĚĞ�
Valley. 

dŚĞ�ƐƚĂƌƚ�ǁĂƐ�ĚĞůĂǇĞĚ͘�dŚĞ�ďƵŝůĚĞƌ Ɛ͛�ƚĞĂŵ�ĐůĞĂƌĞĚ�ƚŚĞ�ƐŝƚĞ�ŝŶ�ĞĂƌůǇ�ϮϬϭϴ�ĂŶĚ�
ƐƚĂƌƚĞĚ�ǁŽƌŬ͘��Ǉ�KĐƚŽďĞƌ�ϮϬϭϴ�ǁŽƌŬ�ŚĂĚ� ƐƚŽƉƉĞĚ͘�dŚĞ�ďƵŝůĚĞƌ Ɛ͛� ĐŽŶƚƌĂĐƚ�
ǁĂƐ�ƚĞƌŵŝŶĂƚĞĚ͕�ůĞĂǀŝŶŐ�Ă�ƉĂƌƟĂůůǇ�ďƵŝůƚ�ƐƚƌƵĐƚƵƌĞ͘�

DŝĐŚĂĞů�ŚĂƐ�ďĞĞŶ�ƵŶĂďůĞ�ƚŽ�ŐĞƚ�ĂŶǇ�ŝŶĨŽƌŵĂƟŽŶ�ĨƌŽŵ�ƚŚĞ�ĚĞǀĞůŽƉĞƌ�Žƌ�ĨƌŽŵ�
ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚĞƌƐ�ǁŚŽ�ƐŽůĚ�Śŝŵ�ƚŚĞ�ŽīͲƚŚĞͲƉůĂŶ�ĂƉĂƌƚŵĞŶƚ͘�

�ĞƐƉŝƚĞ�ƚŚŝƐ͕�ŚĞ�ŝƐ�ƐƟůů�ďŽƵŶĚ�ƚŽ�ƚŚĞ�ƉƌŽũĞĐƚ�ƵŶƟů�ŵŝĚ�ϮϬϮϯ�ĂƐ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ŚĂĚ�
Ă�ĮǀĞͲĂŶĚͲĂͲŚĂůĨͲǇĞĂƌ�ƐƵŶƐĞƚ�ĐůĂƵƐĞ͘�,ŽǁĞǀĞƌ͕ �DŝĐŚĂĞů�ŬŶŽǁƐ�ŶŽƚŚŝŶŐ�ĂďŽƵƚ�
ƚŚĞ�ƉƌŽũĞĐƚ͕�ĞǀĞŶ�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ�ŝƚ�ǁŝůů�ďĞ�ĐŽŵƉůĞƚĞĚ͕�ĂŶĚ�ŝƐ�ƵŶĂďůĞ�ƚŽ�ŐĞƚ�ŚŝƐ�
deposit back. 

Expected �ŌĞƌ�sĂůƵĂƟŽŶ

Purchase price ΨϳϯϬ͕ϬϬϬ ΨϳϯϬ͕ϬϬϬ

Stamp duty ΨϬ ΨϬ

Incidentals ΨϮ͕ϱϬϬ ΨϮ͕ϱϬϬ

dŽƚĂů�ĨƵŶĚƐ�ƌĞƋƵŝƌĞĚ ΨϳϯϮ͕ϱϬϬ ΨϳϯϮ͕ϱϬϬ

Less deposit paid Ψϳϯ͕ϬϬϬ Ψϳϯ͕ϬϬϬ

Less home loan 90% Ψϲϱϳ͕ϬϬϬ Ψϱϳϲ͕ϬϬϬ

�ĂůĂŶĐĞ�ƌĞƋƵŝƌĞĚ�ŽŶ�ƐĞƩůĞŵĞŶƚ ΨϮ͕ϱϬϬ Ψϴϯ͕ϱϬϬ
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Case study 2:

�ǀŝĞ�ĂŶĚ� :ŽŶĂƐ�ĂŐƌĞĞĚ� ƚŽ�ƉƵƌĐŚĂƐĞ�ĂŶ�ŽīͲƚŚĞͲƉůĂŶ�ĂƉĂƌƚŵĞŶƚ� ŝŶ�ϮϬϭϯ͕� ŝŶ�
DĞůďŽƵƌŶĞ͕�sŝĐƚŽƌŝĂ͘�dŚĞ�ĐŽŶƚƌĂĐƚ�ŚĂĚ�Ă�ƐƵŶƐĞƚ�ĐůĂƵƐĞ�ŽĨ�ƚŚƌĞĞ�ǇĞĂƌƐ͘��ƵĞ�
ƚŽ�ĚĞůĂǇƐ�ŝŶ�ƚŚĞ�ďƵŝůĚ͕�ƚŚĞ�ƚŚƌĞĞ�ǇĞĂƌƐ�ƉĂƐƐĞĚ�ĂŶĚ�ƚŚĞ�ƉƌŽũĞĐƚ�ǁĂƐ�ŶŽƚ�ǇĞƚ�
complete. 

'ŝǀĞŶ�ƚŚĞ�ƐƵďƐƚĂŶƟĂů�ŝŶĐƌĞĂƐĞƐ�ŝŶ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ƉƌŽƉĞƌƚǇ�ŝŶ�DĞůďŽƵƌŶĞ͕�ƚŚĞ�
ĚĞǀĞůŽƉĞƌ� ĚĞƚĞƌŵŝŶĞĚ�ŚĞ�ǁŽƵůĚ� ďĞ�ĮŶĂŶĐŝĂůůǇ� ďĞƩĞƌ� Žī� ƚĞƌŵŝŶĂƟŶŐ� ƚŚĞ�
ĐŽŶƚƌĂĐƚ͕�ƌĞĨƵŶĚŝŶŐ�ƚŚĞ�ƉƵƌĐŚĂƐĞƌƐ�ƚŚĞŝƌ�ĚĞƉŽƐŝƚƐ͕�ĂŶĚ�ƌĞƐĞůůŝŶŐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�
ƚŽ�ŶĞǁ�ďƵǇĞƌƐ�Ăƚ�Ă�ŚŝŐŚĞƌ�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ͘�

�ǀŝĞ�ĂŶĚ�:ŽŶĂƐ�ǁĞƌĞ�ƌĞĨƵŶĚĞĚ�ƚŚĞŝƌ�ĚĞƉŽƐŝƚƐ�ĂŶĚ�ƚŚĞ�ĚĞǀĞůŽƉĞƌ�ƐŽůĚ�ƚŽ�ŶĞǁ�
buyers. 

Note:�̂ ŽŵĞ�ƐƚĂƚĞƐ�ŚĂǀĞ�ƐŝŶĐĞ�ŝŶƚƌŽĚƵĐĞĚ�ůĞŐŝƐůĂƟŽŶ�ƌĞƋƵŝƌŝŶŐ�ƚŚĞ�ƉƵƌĐŚĂƐĞƌ Ɛ͛�
approval before the developer can terminate a contract based on the sunset 
clause. 

/Ĩ�ƚŚĞ�ƉƵƌĐŚĂƐĞƌ�ĚŽĞƐ�ŶŽƚ�ĐŽŶƐĞŶƚ͕�ƚŚĞŶ�ƚŚĞ�ĚĞǀĞůŽƉĞƌ�ĐĂŶ�ĂƉƉůǇ�ƚŽ�ƚŚĞ��ŽƵƌƚ�
ĨŽƌ�ĂŶ�ŽƌĚĞƌ�ĂůůŽǁŝŶŐ�ƚŚĞ�ĚĞǀĞůŽƉĞƌ�ƚŽ�ƚĞƌŵŝŶĂƚĞ�ĂŶ�ŽīͲƚŚĞͲƉůĂŶ�ĐŽŶƚƌĂĐƚ�ŽĨ�
sale under a sunset clause. 

dŚĞ��ŽƵƌƚ�ĐĂŶ�ŵĂŬĞ�ƐƵĐŚ�ĂŶ�ŽƌĚĞƌ�ŝĨ�ŝƚ�ĐŽŶƐŝĚĞƌƐ�ŝƚ�ũƵƐƚ�ĂŶĚ�ĞƋƵŝƚĂďůĞ�ƚŽ�ĚŽ�ƐŽ�
ŝŶ�Ăůů�ĐŝƌĐƵŵƐƚĂŶĐĞƐ͕�ƚĂŬŝŶŐ�ŝŶƚŽ�ĂĐĐŽƵŶƚ�ǀĂƌŝŽƵƐ�ĨĂĐƚŽƌƐ�ŝŶĐůƵĚŝŶŐ�ǁŚĞƚŚĞƌ�Žƌ�
ŶŽƚ�ƚŚĞ�ĚĞǀĞůŽƉĞƌ�ŚĂƐ�ĂĐƚĞĚ�ƵŶƌĞĂƐŽŶĂďůǇ�Žƌ�ŝŶ�ďĂĚ�ĨĂŝƚŚ͕�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ�ƚŚĞ�
ůŽƚ�ƉƵƌĐŚĂƐĞĚ�ƵŶĚĞƌ�ƚŚĞ�ŽīͲƚŚĞͲƉůĂŶ�ĐŽŶƚƌĂĐƚ�ŽĨ�ƐĂůĞ�ŚĂƐ�ŝŶĐƌĞĂƐĞĚ�ŝŶ�ǀĂůƵĞ͕�
ĂŶĚ�ƚŚĞ�ĞīĞĐƚ�ŽĨ�ƚŚĞ�ƚĞƌŵŝŶĂƟŽŶ�ŽŶ�ƚŚĞ�ƉƵƌĐŚĂƐĞƌ͘

The Court also has the right to make an order for the developer to pay 
ƌĞĂƐŽŶĂďůĞ�ĐŽŵƉĞŶƐĂƟŽŶ�ƚŽ�ƚŚĞ�ƉƵƌĐŚĂƐĞƌ�ĨŽƌ�ƌĞƐĐŝŶĚŝŶŐ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ŽĨ�ƐĂůĞ͘

KƚŚĞƌ�ĐŽŶƐŝĚĞƌĂƟŽŶƐ�ĨŽƌ�ĂŶ�ŽīͲƚŚĞͲƉůĂŶ�ƉƵƌĐŚĂƐĞ

�Ɛ�ǁŝƚŚ�ƐĞĂƌĐŚŝŶŐ�ĨŽƌ�ĂŶǇ�ƉƌŽƉĞƌƚǇ͕ �ǇŽƵ�ƐŚŽƵůĚ�ĂůǁĂǇƐ�ƌĞŐĂƌĚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�
ǁŝƚŚ� ƚŚĞ� ƐĂŵĞ� ƐĐƌƵƟŶǇ� ĂŶĚ� ƵƐĞ� ƚŚĞ� ƐĂŵĞ� ƚĞƐƟŶŐ� ĨĂĐƚŽƌƐ� ;ůŽĐĂƟŽŶ͕� ƉƌŝĐĞ͕�
ƉŽƚĞŶƟĂů� ĨŽƌ� ĐĂƉŝƚĂů�ŐƌŽǁƚŚͿ�ĂƐ�ǇŽƵ�ǁŽƵůĚ�ǁŚĞŶ� ůŽŽŬŝŶŐ�Ăƚ�ǀĂĐĂŶƚ� ůĂŶĚ� ƚŽ�
ďƵŝůĚ�ŽŶ�Žƌ�ĂŶ�ĞǆŝƐƟŶŐ�ƉƌŽƉĞƌƚǇ͘

/Ĩ�ǇŽƵ�ĂƌĞ�ďƵǇŝŶŐ�ƚŽ�ŝŶǀĞƐƚ͕�ŝƚ�ŝƐ�ǁŝƐĞ�ƚŽ�ĂǀŽŝĚ�͚ĐŽŽŬŝĞͲĐƵƩĞƌ͛�ĚĞǀĞůŽƉŵĞŶƚƐ͕�
ǁŚĞƌĞ�ŚƵŶĚƌĞĚƐ�ŽĨ�ƵŶŝƚƐ�ĂƌĞ�ďƵŝůƚ�ŝŶƚŽ�Ă�ƌĞĐƵƌƌŝŶŐ�ƉĂƩĞƌŶ�ŽĨ�ďƵŝůĚŝŶŐƐ͘�EŽƚ�
ŽŶůǇ�ĂƌĞ� ƚŚĞƐĞ�ĚĞǀĞůŽƉŵĞŶƚƐ�ĚĞǀŽŝĚ�ŽĨ�ĂŶǇ�ĐŚĂƌĂĐƚĞƌ͕ �ďƵƚ�ĂůƐŽ͕� ƚŚĞǇ�ĂƌĞ�Ă�
ƌŝƐŬǇ�ŝŶǀĞƐƚŵĞŶƚ�ĂƐ�ƚŚĞǇ�ĂƉƉĞĂů�ƚŽ�ŽǀĞƌƐĞĂƐ�ŝŶǀĞƐƚŽƌƐ�ǁŚŽ�ŵŝŐŚƚ�ďĞ�ƉƌŽŵƉƚĞĚ�
ƚŽ� ƐĞůů� Ăƚ� ĂŶǇ� ĐŽƐƚ� ŝĨ� ƚŚĞƌĞ� ŝƐ� ĂŶǇ� ŚŝŶƚ� ŽĨ� ĂŶ� ĞĐŽŶŽŵŝĐ� ĚŽǁŶƚƵƌŶ͘� dŚŝƐ�ǁŝůů�
ŐƌĞĂƚůǇ�ĂīĞĐƚ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ƚŚĞ�ŚƵŶĚƌĞĚƐ�ŽĨ�ŽƚŚĞƌƐ�ŝŶ�ƚŚĞ�
development. 
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tŚĞŶ�ůŽŽŬŝŶŐ�Ăƚ�ďƵǇŝŶŐ�Ă�ƉƌŽƉĞƌƚǇ�Žī�ƚŚĞ�ƉůĂŶ͕�ǇŽƵ�ƐŚŽƵůĚ͗

 • Study the plans and sketches� � ǇŽƵ͛ƌĞ� ŐŝǀĞŶ� ĐĂƌĞĨƵůůǇ͘� /Ĩ� ǇŽƵ� ĮŶĚ�
ǀŝƐƵĂůŝƐŝŶŐ�ƚŚĞ�ĮŶŝƐŚĞĚ�ƉƌŽĚƵĐƚ�ŝƐ�Ă�ĐŚĂůůĞŶŐĞ�ĨŽƌ�ǇŽƵ͕�ǇŽƵ�ĐĂŶ�ĞŶůŝƐƚ�
the help of a service like Archicentre. This is an arm of the Australian 
/ŶƐƟƚƵƚĞ�ŽĨ��ƌĐŚŝƚĞĐƚƐ�ĂŶĚ͕�ĨŽƌ�Ă�ĨĞĞ͕�ƚŚĞǇ�ĐĂŶ�ƉƌŽǀŝĚĞ�ĂĚǀŝĐĞ�ŽŶ�ƉůĂŶƐ�
ǇŽƵ�ĐĂŶ�ƐƵďŵŝƚ� ƚŽ� ƚŚĞŵ͘�dŚĞŝƌ�ĂĚǀŝĐĞ� ŝŶĐůƵĚĞƐ� ƚŚŝŶŐƐ� ůŝŬĞ�ǁŚĞƚŚĞƌ�
Žƌ�ŶŽƚ�ƌŽŽŵ�ƐŝǌĞƐ�ĂƌĞ�ĂĚĞƋƵĂƚĞ͕�ƚŚĞ�ůŝǀĞĂďŝůŝƚǇ�ŽĨ�ƚŚĞ�ůĂǇŽƵƚ�ĂŶĚ�ƚŚĞ�
ƋƵĂůŝƚǇ�ŽĨ�ƚŚĞ�ƉƌŽƉŽƐĞĚ�ĮǆƚƵƌĞƐ͘�

 • �ƐŬ� ĨŽƌ� ƐĂŵƉůĞƐ� ŽĨ� ƚŚĞ� ĐŽůŽƵƌƐ� ĂŶĚ� ĮƫŶŐƐ� ƚŚĂƚ�ǁŝůů� ďĞ� ƵƐĞĚ� ŝĨ� Ă�
ĚŝƐƉůĂǇ�ƵŶŝƚ� ŝƐ�ŶŽƚ�ĂǀĂŝůĂďůĞ�ƚŽ�ŝŶƐƉĞĐƚ͘�dŚŝƐ�ǁŝůů�ŐŝǀĞ�ǇŽƵ�ŵŽƌĞ�ŽĨ�Ă�
ǀŝƐƵĂů�ĂŝĚ�ĂŶĚ�ŚĞůƉ�ǇŽƵ�ƚŽ�ĚĞƚĞƌŵŝŶĞ�ƚŚĞ�ƋƵĂůŝƚǇ�ŽĨ�ƚŚĞ�ĚĞǀĞůŽƉŵĞŶƚ͘�

 • Ask the developer if an on-site visit is possible� ŝĨ�ĐŽŶƐƚƌƵĐƟŽŶ�ŚĂƐ�
ďĞŐƵŶ͘�zŽƵ�ŵĂǇ�ďĞ�ĂďůĞ�ƚŽ�ŝŶƐƉĞĐƚ�Ă�ĚǁĞůůŝŶŐ�ƐŝŵŝůĂƌ�ƚŽ�ƚŚĞ�ŽŶĞ�ǇŽƵ�
are considering. 

 • Research the developer͕�ĂƐ�ƚŚŝƐ�ŝƐ�ǁŚŽ�ǇŽƵ�ǁŝůů�ŚŽůĚ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ǁŝƚŚ͘�
>ŽŽŬ�Ăƚ�ƚŚĞŝƌ�ƉĂƐƚ�ĚĞǀĞůŽƉŵĞŶƚƐ͕�ĮŶĚ�ŽƵƚ�ĂďŽƵƚ�ƚŚĞŝƌ�ƌĞƉƵƚĂƟŽŶ�ĂŶĚ�
ƉĂǇ�ƉĂƌƟĐƵůĂƌ�ĂƩĞŶƟŽŶ�ƚŽ� ƚŚĞ�ƋƵĂůŝƚǇ�ŽĨ� ƚŚĞ�ĮŶŝƐŚĞĚ�ƉƌŽĚƵĐƚ͘�zŽƵ�
ĐĂŶ�ƐĞĂƌĐŚ�ĨŽƌ�ŵŽƐƚ�ŽĨ�ƚŚŝƐ�ŽŶůŝŶĞ͕�ƌĞĂĐŚ�ŽƵƚ�ƚŽ�ǇŽƵƌ�ĐŽŶƚĂĐƚƐ�Žƌ�ĞǀĞŶ�
ask the developer directly for formal references. 

 • Check out the ƉƌŽƉŽƐĞĚ�ƌĞŐƵůĂƟŽŶƐ as they could have an impact on 
ǇŽƵƌ�ůŝĨĞƐƚǇůĞ͕�ƐƵĐŚ�ĂƐ�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ�ƉĞƚƐ�ĂƌĞ�ĂůůŽǁĞĚ͘

 • Look at ƚŚĞ�ĂƉƉŽƌƟŽŶŝŶŐ�ŽĨ�ĐŽƐƚƐ�ŝĨ�ǇŽƵƌ�ĚǁĞůůŝŶŐ�ŝƐ�ŶŽƚ�ŐŽŝŶŐ�ƚŽ�ďĞ�
ŝŶĚŝǀŝĚƵĂůůǇ�ŵĞƚĞƌĞĚ�ĨŽƌ�ǁĂƚĞƌ͕ �ŐĂƐ�Žƌ�ĞůĞĐƚƌŝĐŝƚǇ͕ �ĂŶĚ�ǁŽƌŬ�ŽƵƚ�ŚŽǁ�
ƚŚĂƚ�ŵŝŐŚƚ�ĂīĞĐƚ�ǇŽƵ͘

Beware the lure of rental guarantees

/Ĩ�ǇŽƵ�ĂƌĞ�ůŽŽŬŝŶŐ�Ăƚ�ĂŶ�ŽīͲƚŚĞͲƉůĂŶ�ƉƌŽƉĞƌƚǇ�ĂƐ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ͕�ďĞ�ǁĂƌǇ�ŽĨ�
ŝŶŇĂƚĞĚ�ƌĞŶƚĂů�ŐƵĂƌĂŶƚĞĞƐ�ƚŚĂƚ�ƐŽŵĞ�ĚĞǀĞůŽƉĞƌƐ�ƵƐĞ�ĂƐ�ĂŶ�ŝŶĐĞŶƟǀĞ͘�tŚŝůĞ�
ƚŚĞǇ�ĂƉƉĞĂƌ�ƚŽ�ŽīĞƌ�ŐƌĞĂƚĞƌ�ƐĞĐƵƌŝƚǇ�ĂŶĚ�ĂƐƐƵƌĂŶĐĞƐ�ƚŚĂƚ�ƚĞŶĂŶƚƐ�ǁŝůů�ŶŽƚ�ďĞ�
ĂŶ�ŝƐƐƵĞ͕�ƚŚĞ�ĨĂĐƚ�ŝƐ�ƚŚĂƚ�ƐŽŵĞŽŶĞ�ǁŝůů�ŚĂǀĞ�ƚŽ�ƉĂǇ�ĨŽƌ�ƚŚĞ�ŐƵĂƌĂŶƚĞĞ�ʹ�ĂŶĚ�ŝƚ�
is you.

Hot Tip:�zŽƵ�ǁŝůů�ůŝŬĞůǇ�ĮŶĚ�ƚŚĂƚ�ƉƌŽƉĞƌƟĞƐ�ǁŝƚŚ�ƌĞŶƚĂů�ŐƵĂƌĂŶƚĞĞƐ�ĂƌĞ�
ƐŽůĚ�Ăƚ�Ă�ŚŝŐŚĞƌ�ƉƌŝĐĞ͘�dŚĞ�ďĞƐƚ�ǁĂǇ�ƚŽ�ƐŽƌƚ�ŽƵƚ�ƚŚĞ�ďŽŐƵƐ�ĐůĂŝŵƐ�ĨƌŽŵ�
ŽīĞƌƐ�ƚŚĂƚ�ǁŝůů�ǁŽƌŬ�ŝŶ�ǇŽƵƌ�ĨĂǀŽƵƌ�ŝƐ�ƚŽ�ĚŽ�ƐŽŵĞ�ŶƵŵďĞƌ�ĐƌƵŶĐŚŝŶŐ͘�
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WĂǇ�ĐĂƌĞĨƵů�ĂƩĞŶƟŽŶ�ƚŽ�ǇŽƵƌ�ĐŽŶƚƌĂĐƚ

�Ŷ�ŽīͲƚŚĞͲƉůĂŶ�ĚǁĞůůŝŶŐ�ĐŽŶƚƌĂĐƚ�ǁŝůů�ŝŶĐůƵĚĞ�Ă�ŶƵŵďĞƌ�ŽĨ�ƵŶŝƋƵĞ�ĞůĞŵĞŶƚƐ͕�
ŝŶĐůƵĚŝŶŐ͗

 • The strata plan͕� ǁŚŝĐŚ� ƐŚŽǁƐ� ǇŽƵƌ� ĚǁĞůůŝŶŐ� ĂŶĚ� ĂŶǇ� ŽƚŚĞƌ� ĂƌĞĂƐ�
ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ŝƚ͕�ƐƵĐŚ�ĂƐ�ĂůůŽĐĂƚĞĚ�ƉĂƌŬŝŶŐ�Žƌ�ƐƚŽƌĂŐĞ�ƐƉĂĐĞƐ͘�

 • The approved unit/townhouse plan�ĂŶĚ�ƐƉĞĐŝĮĐĂƟŽŶƐ͘

 • The interior layout plan� ƚŚĂƚ�ƐŚŽǁƐ�ĂŶǇ� ŝŵƉƌŽǀĞŵĞŶƚƐ�Žƌ�ĐŚĂŶŐĞƐ�
ǇŽƵ�ŚĂǀĞ�ŵĂĚĞ�Ăƚ�ƚŚĞ�ĚŝƐĐƌĞƟŽŶ�ŽĨ�ƚŚĞ�ĚĞǀĞůŽƉĞƌ͘ �

 • A ůŝƐƚ�ŽĨ�ƚŚĞ�ĮŶŝƐŚĞƐ͕�ĮƫŶŐƐ�ĂŶĚ�ĂƉƉůŝĂŶĐĞƐ�ƚŚĂƚ�ǁŝůů�ďĞ�ƵƐĞĚ�ŝŶ�ƚŚĞ�
ĚǁĞůůŝŶŐ͘�DĂŬĞ�ƐƵƌĞ�ŵĂŬĞƐ�ĂŶĚ�ŵŽĚĞůƐ�ŽĨ�ĂƉƉůŝĂŶĐĞƐ�ĂƌĞ�ƐƉĞĐŝĮĞĚ�
ĂŶĚ�ŶŽƚ�ŐĞŶĞƌŝĐĂůůǇ�ůŝƐƚĞĚ�ĂƐ�͚ĚŝƐŚǁĂƐŚĞƌ͛�Žƌ�͚ŽǀĞŶ͛͘

 • The ƐƉĞĐŝĮĞĚ�ƟŵĞ�ĨƌĂŵĞ�ĨŽƌ�ƚŚĞ�ĚĞǀĞůŽƉĞƌ�ƚŽ�ĐŽŵƉůĞƚĞ�ƚŚĞ�ƉƌŽũĞĐƚ�
ĂŶĚ� Ă� ĐŽŶĮƌŵĂƟŽŶ� ƚŚĂƚ� ƚŚĞ� ĚĞǀĞůŽƉĞƌ�ǁŝůů� ďĞ� ƌĞƐƉŽŶƐŝďůĞ� ĨŽƌ� ƚŚĞ�
ĐŽŶƐƚƌƵĐƟŽŶ�ŽĨ�ƚŚĞ�ĚǁĞůůŝŶŐ͘�

 • A ƌĞĐƟĮĐĂƟŽŶ�ƉƌŽǀŝƐŝŽŶ͕�ǁŚŝĐŚ�ƉƵƚƐ�ƌĞƐƉŽŶƐŝďŝůŝƚǇ�ŽŶ�ƚŚĞ�ĚĞǀĞůŽƉĞƌ�
ƚŽ� ĐŽƌƌĞĐƚ� ĂŶǇ� ĚĞĨĞĐƚƐ� ŝŶ� ƚŚĞ� ĚǁĞůůŝŶŐ� ǁŝƚŚŝŶ� Ă� ƐĞƚ� ƟŵĞ� ĨƌĂŵĞ�
ĨŽůůŽǁŝŶŐ�ƐĞƩůĞŵĞŶƚ͘

 • A schedule of building costs. 

 • Details of the proposed management arrangement once the 
development is completed. 

�Ɛ�ǁŝƚŚ�ĂŶǇ�ƉƌŽƉĞƌƚǇ�ƉƵƌĐŚĂƐĞ͕�ǇŽƵ�ǁŝůů�ĞŶůŝƐƚ�ƚŚĞ�ŚĞůƉ�ŽĨ�ǇŽƵƌ�ƐŽůŝĐŝƚŽƌ�Žƌ�
conveyancer to help you navigate the detail of these contracts and ensure 
ǇŽƵ�ĂƌĞ�ϭϬϬй�ĂǁĂƌĞ�ŽĨ�ǁŚĂƚ�ǇŽƵ�ĂƌĞ�ƐŝŐŶŝŶŐ͘

/Ĩ� ǇŽƵƌ� ĐŽŶƚƌĂĐƚ� ĚŽĞƐ� ŶŽƚ� ĂůƌĞĂĚǇ� ĐŽŶƚĂŝŶ� Ă� ĐůĂƵƐĞ� ƚŚĂƚ� ƌĞƋƵŝƌĞƐ� ƚŚĞ�
ĚĞǀĞůŽƉĞƌ�ƚŽ�ĐŽŶƚĂĐƚ�ǇŽƵ�ĂŶĚ�ŝŶĨŽƌŵ�ǇŽƵ�ŽĨ�ĂŶǇ�ĐŚĂŶŐĞƐ�ƚŽ�ƚŚĞ�ƉůĂŶ͕�ŶŽ�
ŵĂƩĞƌ�ŚŽǁ�ƐŵĂůů͕�ǁĞ�ĂĚǀŝƐĞ�ƚŚĂƚ�ǇŽƵ�ŚĂǀĞ�ƚŚŝƐ�ĂĚĚĞĚ�ĨŽƌ�ǇŽƵƌ�ƉĞĂĐĞ�ŽĨ�
mind and to avoid any surprises. 

�ůƐŽ͕�ĐŚĞĐŬ�ƚŚĂƚ�ďĂƐŝĐ�ƐĞƌǀŝĐĞƐ�ƐƵĐŚ�ĂƐ�ƚĞůĞƉŚŽŶĞ�ĂŶĚ�ƚĞůĞǀŝƐŝŽŶ�ǁŝƌŝŶŐ�ĂƌĞ�
ƐƉĞĐŝĮĞĚ�ŝŶ�ƚŚĞ�ĐŽŶƚƌĂĐƚ͘�

Hot Tip: Developers need insurance too. Ensure they have themselves 
covered and include the details in your contract. You can also include 
Ă� ĐůĂƵƐĞ� ƚŚĂƚ� ĂůůŽǁƐ� ǇŽƵ� ƚŽ� ďĞ� ƌĞůĞĂƐĞĚ� ĨƌŽŵ� ƚŚĞ� ĐŽŶƚƌĂĐƚ� ŝĨ� ƚŚĞ�
ƉƌŽƉĞƌƚǇ�ƐƵīĞƌƐ�ĨƌŽŵ�ƐĞƌŝŽƵƐ�ƐƚƌƵĐƚƵƌĂů�ĚĂŵĂŐĞ͘
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Maternity leave 

KďƚĂŝŶŝŶŐ�ĮŶĂŶĐĞ�ǁŚŝůĞ�ŽŶ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ�ĐĂŶ�ďĞ�ƚƌŝĐŬǇ�ŐŝǀĞŶ�ƚŚĞ�ƌĞĚƵĐƟŽŶ�
ŝŶ�ŝŶĐŽŵĞ�;Žƌ�ŶŽ�ŝŶĐŽŵĞͿ�ĚƵƌŝŶŐ�ƚŚŝƐ�ƉĞƌŝŽĚ�ŽĨ�ůĞĂǀĞ�ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�ǇŽƵƌ�ĂďŝůŝƚǇ�
to service the mortgage repayments. 

DŽƐƚ� ůĞŶĚĞƌƐ�ǁŝůů� ƌĞƋƵŝƌĞ� ƚŚĂƚ� ǇŽƵ�ŚĂǀĞ� ƌĞƚƵƌŶĞĚ� ƚŽ�ǁŽƌŬ� ĨŽƌ� Ăƚ� ůĞĂƐƚ�ŽŶĞ�
ƉĂǇ�ĐǇĐůĞ�ďĞĨŽƌĞ�ƚŚĞǇ�ǁŝůů�ĂŐƌĞĞ�ƚŽ�ĨĂĐƚŽƌ�ǇŽƵƌ�ŝŶĐŽŵĞ�ƚŽǁĂƌĚƐ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�
repayments. 

,ŽǁĞǀĞƌ͕ �ŝŶ�ƐŽŵĞ�ĐĂƐĞƐ�ǁĞ�ĐĂŶ�ƐƟůů�ŽďƚĂŝŶ�ŚŽŵĞ�ůŽĂŶ�ĂƉƉƌŽǀĂů�ǁŚŝůĞ�ǇŽƵ�ĂƌĞ�
ŽŶ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ�ƉƌŽǀŝĚŝŶŐ�ǁĞ�ĐĂŶ�ĚĞŵŽŶƐƚƌĂƚĞ͗�

 • dŚĞ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ�ŝƐ�ĨŽƌ�Ă�ĚĞĮŶĞĚ�ƉĞƌŝŽĚ�

 • zŽƵ� ŚĂǀĞ� ƐƵĸĐŝĞŶƚ� ƐĂǀŝŶŐƐ� Žƌ� ŽƚŚĞƌ� ŝŶĐŽŵĞ� ƐŽƵƌĐĞƐ� ƚŽ� ďĞ� ĂďůĞ� ƚŽ�
ĂīŽƌĚ�ƚŚĞ�ƌĞƉĂǇŵĞŶƚƐ�ĨŽƌ�ƚŚĞ�ƉĞƌŝŽĚ�ŽĨ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ͘�

/Ĩ� ǇŽƵ� ĂƌĞ� ŽŶ� ŵĂƚĞƌŶŝƚǇ� ůĞĂǀĞ� ĂŶĚ� ǇŽƵƌ� ŝŶĐŽŵĞ� ŝƐ� ƌĞƋƵŝƌĞĚ� ƚŽ� ĂīŽƌĚ� ƚŚĞ�
ƌĞƉĂǇŵĞŶƚƐ͕�ƚŚĞŶ�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ͗

ϭ͘��KďƚĂŝŶ�Ă�ůĞƩĞƌ�ĨƌŽŵ�ǇŽƵƌ�ĞŵƉůŽǇĞƌ�ĐŽŶĮƌŵŝŶŐ�ǇŽƵƌ�ĞǆĂĐƚ�ƌĞƚƵƌŶͲƚŽͲǁŽƌŬ�
ĚĂƚĞ�ĂŶĚ�ŽŶ�ǁŚĂƚ�ŝŶĐŽŵĞ�ǇŽƵ�ǁŝůů�ƌĞƚƵƌŶ͘�/Ŷ�ŵŽƐƚ�ĐĂƐĞƐ͕ this period should 
be no longer than 12 months. HŽǁĞǀĞƌ͕ �ǁĞ�ŚĂǀĞ�ŚĂĚ�ƵƉ� ƚŽ�ϭϴ�ŵŽŶƚŚƐ�
approved. 

Ϯ͘���Ğ�ĂďůĞ� ƚŽ�ƉƌŽǀŝĚĞ�ĞǀŝĚĞŶĐĞ�ŽĨ�ŚŽǁ�ǇŽƵ�ǁŝůů� ĂīŽƌĚ� ƌĞƉĂǇŵĞŶƚƐ�ŽŶ� ƚŚĞ�
home loan during this maternity leave period. To demonstrate this 
ĐŽŶĚŝƟŽŶ͕�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ƉƌŽǀŝĚĞ�ĞǀŝĚĞŶĐĞ�ƐƵĐŚ�ĂƐ͗

ĂͿ��'ŽǀĞƌŶŵĞŶƚ�ďĞŶĞĮƚƐ�ƐƵĐŚ�ĂƐ�ϭϴ�ǁĞĞŬƐ�ŽĨ�ƉĂŝĚ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ�ʹ �ďĂŶŬƐ�
ǁŝůů� ŶŽƚ�ƵƐĞ� ƚŚŝƐ� ĂƐ� ŝŶĐŽŵĞ�ďƵƚ�ǁĞ� ĐĂŶ�ƵƐĞ� ŝƚ� ƚŽ� ƐŚŽǁ� ƚŚĂƚ� ǇŽƵ� ĐĂŶ�
ĂīŽƌĚ�ƌĞƉĂǇŵĞŶƚƐ�ĚƵƌŝŶŐ�ƚŚĞ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ.

ďͿ���ŶǇ�ĂĚĚŝƟŽŶĂů�ƐĂǀŝŶŐƐ�ƚŚĂƚ�ĐĂŶ�ďĞ�ƵƐĞĚ�ƚŽ�ĂƐƐŝƐƚ�ǁŝƚŚ�ƌĞƉĂǇŵĞŶƚƐ͘

Case study:

�ŵĂŶĚĂ�ĂŶĚ��ǀĂŶ�ǁĞƌĞ�ƐĞĞŬŝŶŐ�ƚŽ�ƉƵƌĐŚĂƐĞ�ƚŚĞŝƌ�ĮƌƐƚ�ŚŽŵĞ�ŝŶ��ĚĞůĂŝĚĞ͘�
�ŵĂŶĚĂ�ǁĂƐ�ŽŶ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ�ĨƌŽŵ�ŚĞƌ�ĞŵƉůŽǇŵĞŶƚ�ĂƐ�Ă�ƐĂůĞƐ�ŵĂŶĂŐĞƌ͘ �
tŝƚŚŽƵƚ��ŵĂŶĚĂ Ɛ͛�ŝŶĐŽŵĞ͕�ƚŚĞŝƌ�ďŽƌƌŽǁŝŶŐ�ĐĂƉĂĐŝƚǇ�ǁĂƐ�ΨϮϮϬ͕ϬϬϬ͕�ďĞůŽǁ�
ǁŚĂƚ�ƚŚĞǇ�ŶĞĞĚĞĚ�ƚŽ�ƉƵƌĐŚĂƐĞ�Ă�ƉƌŽƉĞƌƚǇ�ĨŽƌ�ΨϰϳϬ͕ϬϬϬ͘�

tŝƚŚ��ŵĂŶĚĂ Ɛ͛�ŝŶĐŽŵĞ�ŽĨ�ΨϳϬ͕ϬϬϬ�ƉĞƌ�ǇĞĂƌ͕ �ƚŚĞŝƌ�ďŽƌƌŽǁŝŶŐ�ĐĂƉĂĐŝƚǇ�ǁĂƐ�
ƵƉ� ŽǀĞƌ� ΨϳϬϬ͕ϬϬϬ͕� ǁĞůů� over ǁŚĂƚ� ƚŚĞǇ� ŶĞĞĚĞĚ͘� dŚĞ� ŝƐƐƵĞ� ǁĂƐ� ƚŚĂƚ� ĂƐ�
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�ŵĂŶĚĂ�ǁĂƐ�ŽŶ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ͕�ƚŚĞŝƌ�ďĂŶŬ�ŚĂĚ�ĚĞĐůŝŶĞĚ�ƚŚĞŝƌ�ĂƉƉůŝĐĂƟŽŶ�
ƵŶƟů��ŵĂŶĚĂ�ƌĞƚƵƌŶĞĚ�ƚŽ�ǁŽƌŬ͘�

/Ŷ�ŐĞƫŶŐ��ŵĂŶĚĂ�ĂŶĚ��ǀĂŶ Ɛ͛� ůŽĂŶ�ĂƉƉƌŽǀĞĚ�ǁĞ�ŚĂĚ�ƚŽ�ƐĂƟƐĨǇ�ƚŚĞ�ĂďŽǀĞ�
ĐƌŝƚĞƌŝĂ͕�ƚŚĞƐĞ�ďĞŝŶŐ͗

ϭ͘�tĞ�ŚĂĚ�Ă�ůĞƩĞƌ�ĨƌŽŵ��ŵĂŶĚĂ Ɛ͛�ĞŵƉůŽǇĞƌ�ĐŽŶĮƌŵŝŶŐ�ŚĞƌ�ƌĞƚƵƌŶ�ƚŽ�ǁŽƌŬ�
ĚĂƚĞ�ŽĨ�^ĞƉƚĞŵďĞƌ�ϵ͕�ϮϬϭϲ�ĂŶĚ�ƚŚĂƚ�ƐŚĞ�ǁĂƐ�ƌĞƚƵƌŶŝŶŐ�ƚŽ�ǁŽƌŬ�ĨŽƵƌ�ĚĂǇƐ�Ă�
ǁĞĞŬ�ŽŶ�Ψϱϲ͕ϬϬϬ�Ă�ǇĞĂƌ͘ �dŚĞ�ƉĞƌŝŽĚ�ŽĨ�ůŝƩůĞ�ƚŽ�ŶŽ�ŝŶĐŽŵĞ�ǁĂƐ�ƐĞǀĞŶ�ŵŽŶƚŚƐ͘�
�ŽƌƌŽǁŝŶŐ�ĐĂƉĂĐŝƚǇ�ǁŽƵůĚ�ŶŽƚ�ďĞ�ĂŶ�ŝƐƐƵĞ�ĂƐ�ŽĨ�^ĞƉƚĞŵďĞƌ�ϵ͘�

Ϯ͘��ŵĂŶĚĂ�ĂŶĚ��ǀĂŶ�ŚĂĚ�ƐƵĸĐŝĞŶƚ�ĨƵŶĚƐ�ƚŽ�ŵĂŬĞ�ƌĞƉĂǇŵĞŶƚƐ�ĨŽƌ�ƚŚĞ�ŶĞǆƚ�
ƐĞǀĞŶ�ŵŽŶƚŚƐ�ƵŶƟů��ŵĂŶĚĂ�ƌĞƚƵƌŶĞĚ�ƚŽ�ǁŽƌŬ͘�dŽ�ĚĞƚĞƌŵŝŶĞ�ƚŚŝƐ͕�ǁĞ�ĮƌƐƚ�
ǁŽƌŬĞĚ� ŽƵƚ� ǁŚĂƚ� ƚŚĞ� ƚŽƚĂů� ƌĞƉĂǇŵĞŶƚƐ� ǁŽƵůĚ� ďĞ� ĨŽƌ� ƚŚŝƐ� ƐĞǀĞŶͲŵŽŶƚŚ�
ƉĞƌŝŽĚ͘�KŶ�Ă�ŚŽŵĞ� ůŽĂŶ�ŽĨ�ΨϰϮϯ͕ϬϬϬ�ŽǀĞƌ�ϯϬ�ǇĞĂƌƐ�Ăƚ�ĂŶ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ�ŽĨ�
ϯ͘ϱй͕�ƚŚĞ�ƌĞƉĂǇŵĞŶƚƐ�ǁĞƌĞ�Ψϭ͕ϵϬϬ�ƉĞƌ�ŵŽŶƚŚ͘�

dŚĞ�ƚŽƚĂů�ƌĞƉĂǇŵĞŶƚƐ�ƌĞƋƵŝƌĞĚ�ŝŶ�ƐĞǀĞŶ�ŵŽŶƚŚƐ�ǁĞƌĞ�ƚŚĞƌĞĨŽƌĞ�ϳ�ǆ�Ψϭ͕ϵϬϬ�
с�Ψϭϯ͕ϯϬϬ͘�

�ŌĞƌ�ƉƵƌĐŚĂƐŝŶŐ�ƚŚĞŝƌ�ŶĞǁ�ŚŽŵĞ�ĂŶĚ�ƉĂǇŝŶŐ�ĚĞƉŽƐŝƚƐ͕�ƐƚĂŵƉ�ĚƵƚǇ�ĂŶĚ�ŽƚŚĞƌ�
ĐŽƐƚƐ͕��ǀĂŶ�ĂŶĚ��ŵĂŶĚĂ�ǁŽƵůĚ�ŚĂǀĞ�ΨϮϰ͕ϬϬϬ�ůĞŌ�ŽǀĞƌ�ŝŶ�ƐĂǀŝŶŐƐ͘��Ɛ��ǀĂŶ�
and Amanda could�ƵƐĞ�ƚŚĞƐĞ�ƐĂǀŝŶŐƐ� ƚŽ�ŵĂŬĞ�ƌĞƉĂǇŵĞŶƚƐ�ǁŚŝůĞ��ŵĂŶĚĂ�
ǁĂƐ�ŽŶ�ůĞĂǀĞ͕�ƚŚĞ�ďĂŶŬ�ĂƉƉƌŽǀĞĚ�ƚŚĞ�ůŽĂŶ͘�

Free Bonus Resources

dŚĞƌĞ�ĂƌĞ�Ă�ŶƵŵďĞƌ�ŽĨ�ďŽŶƵƐ�ƌĞƐŽƵƌĐĞƐ͕�ƚŽŽůƐ�ĂŶĚ�ƚĞŵƉůĂƚĞƐ�ƚŚĂƚ� 
ĂĐĐŽŵƉĂŶǇ�ƚŚŝƐ�ďŽŽŬ͘��zŽƵ�ĐĂŶ�ĚŽǁŶůŽĂĚ�ƚŚĞƐĞ�ĨƌĞĞ�ŽĨ�ĐŚĂƌŐĞ�Ăƚ� 

ǁǁǁ͘ĂƵƐƚƌĂůŝĂŶŵŽƌƚŐĂŐĞŐƵŝĚĞ͘ĐŽŵ͘ĂƵͬƌĞƐŽƵƌĐĞƐ





Section 2 – Paying off 
your mortgage
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,Žǁ�ƚŽ�ƉĂǇ�Žī�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ŝŶ�ƌĞĐŽƌĚ�ƟŵĞ

/ƚ�ĐĂŶ�ƐĞĞŵ�ĚĂƵŶƟŶŐ�ǁŚĞŶ�ǇŽƵ�ĮƌƐƚ�ƐŝŐŶ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ�ĂŶĚ�ǇŽƵ�
ŶŽǁ�ŽǁĞ�ŵĂŶǇ�ŚƵŶĚƌĞĚƐ�ŽĨ�ƚŚŽƵƐĂŶĚƐ�ŽĨ�ĚŽůůĂƌƐ�ƚŚĂƚ�ǁŝůů�ƚĂŬĞ�ǇŽƵ�ƚŽ�ǇŽƵƌ�
ϲϬƐ�ƚŽ�ƉĂǇ�Žī͘��ŌĞƌ�Ăůů͕�ƚŚĞ�ǀĞƌǇ�ĚĞĮŶŝƟŽŶ�ŽĨ�ŵŽƌƚŐĂŐĞ�ŝƐ�͚ĚĞĂƚŚ�ƉůĞĚŐĞ͛͘ �

�Ƶƚ�ŝƚ�ĚŽĞƐŶ͛ƚ�ŚĂǀĞ�ƚŽ�ďĞ�ƚŚŝƐ�ǁĂǇ͘�dŚĞƌĞ�ĂƌĞ�ƐŽ�ŵĂŶǇ�ǁĂǇƐ�ƚŚĂƚ�ǇŽƵ�ĐĂŶ�ƉĂǇ�
Žī� ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ŵƵĐŚ� ĨĂƐƚĞƌ� ĂŶĚ� Ă� ůŽƚ� ŽĨ� ƚŚĞƐĞ� ƐƚƌĂƚĞŐŝĞƐ� ĂƌĞ� ƌĞůĂƟǀĞůǇ�
pain-free.

�� ƐƚĂŶĚĂƌĚ�ŵŽƌƚŐĂŐĞ�ǁŝůů� ƟĞ� ǇŽƵ� ƚŽ� ǇŽƵƌ� ĮŶĂŶĐŝĂů� ŝŶƐƟƚƵƟŽŶ� ĨŽƌ� ďĞƚǁĞĞŶ�
25 and 30 years ŝĨ� ǇŽƵ� ƉůĂǇ� ďǇ� ƚŚĞŝƌ� ƌƵůĞƐ� ĂŶĚ� ƉĂǇ� ƚŚĞ� ƌĞƋƵŝƌĞĚ�ŵŽŶƚŚůǇ�
ŵŝŶŝŵƵŵ�ƌĞƉĂǇŵĞŶƚƐ�ƚŚĂƚ�ǇŽƵƌ�ďĂŶŬ�ǁŝůů�ƐĞƚ�ƵƉ�ĨŽƌ�ǇŽƵ͘�tŚĂƚ�ĂŵĂǌĞƐ�ŵĞ�
ŝƐ�ŵŽƐƚ� ƉĞŽƉůĞ� ĚŽ� ũƵƐƚ� ƚŚĂƚ͖� ƚŚĞǇ�ŵĂŬĞ� ƚŚĞ�ŵŝŶŝŵƵŵ� ƌĞƋƵŝƌĞĚ� ƉĂǇŵĞŶƚƐ͕�
ensuring the bank makes the maximum interest they can from your mortgage 
ŽǀĞƌ�ƚŚĞ�ůŽĂŶ�ƚĞƌŵ͘�dŚĞƐĞ�ƐĂŵĞ�ƉĞŽƉůĞ�ǁŝůů�ƐƉĞŶĚ�ŚŽƵƌƐ�ƐŚŽƉƉŝŶŐ�ĂƌŽƵŶĚ�ĨŽƌ�
Ă�ĐŚĞĂƉĞƌ�ĂŝƌĨĂƌĞ�Žƌ�ĚŝƐĐŽƵŶƚ�ĐŽĚĞƐ�ĨŽƌ�ƉŝǌǌĂ�Žƌ�ŐƌŽĐĞƌŝĞƐ͕�ďƵƚ�ǁŽŶ͛ƚ�ƚĂŬĞ�ƟŵĞ�
ƚŽ�ƐĞĞŬ�Ă�ďĞƩĞƌ�ĚĞĂů�ĨƌŽŵ�ƚŚĞŝƌ�ůĞŶĚĞƌ͘ �

/� ŚĂǀĞ�Ă� ĐůŝĞŶƚ�ǁŚŽƐĞ� ƐŽůĞ� ĨŽĐƵƐ� ŝŶ� ůŝĨĞ� ŝƐ� ƚŽ�ƉƌĞƩǇ�ŵƵĐŚ�ƉĂǇ� ƚŚĞŝƌ�ŽǁŶĞƌͲ
ŽĐĐƵƉŝĞĚ� ŚŽŵĞ� ůŽĂŶ� Žī� ĂŶĚ� ďĞ� ĚĞďƚ-free ǁŝƚŚŝŶ� 10 years. To make this 
ŚĂƉƉĞŶ͕�ǁĞ�ŶĞĞĚĞĚ�ƚŽ�ĞŵƉůŽǇ�ĞǀĞƌǇ�ƚŽŽů� ŝŶ�ƚŚĞ�ƐŚĞĚ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĂƚ�ĞǀĞƌǇ�
ĚŽůůĂƌ�ƚŚĞ�ĐůŝĞŶƚ�ŚĂĚ�ǁĂƐ�ǁŽƌŬŝŶŐ�ĨŽƌ�ƚŚĞŵ͘�dŚŝƐ�ĐŚĂƉƚĞƌ�ǁŝůů�ƐŚĂƌĞ�Ă�ůŽƚ�ŽĨ�
ƚŚŽƐĞ�ŽƉƟŽŶƐ�ǁŝƚŚ�ǇŽƵ�ƐŽ�ǇŽƵ�ĐĂŶ�ƉŝĐŬ�ĂŶĚ�ĐŚŽŽƐĞ�ǁŚŝĐŚ�ŽŶĞƐ�ǁŝůů�ǁŽƌŬ�ĨŽƌ�
you.

Case study:

�ĂǀĞ� ŚĂĚ� ĂŶ� ĞǆŝƐƟŶŐ� ŵŽƌƚŐĂŐĞ� ŽŶ� ŚŝƐ� ŽǁŶĞƌͲŽĐĐƵƉŝĞĚ� ŚŽŵĞ� ůŽĂŶ and 
ĚĞĐŝĚĞĚ�ƚŽ�ďƵǇ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ƚŽ�ŚĞůƉ�Śŝŵ�ƉĂǇ�Žī�ŚŝƐ�ŚŽŵĞ�ůŽĂŶ͘�
�ĂǀĞ�ƉƵƌĐŚĂƐĞĚ�Ă�ďůŽĐŬ�ŽĨ�ůĂŶĚ�ĨŽƌ�Ψϭϯϱ͕ϬϬϬ�ŝŶ�ĂŶ�ĂƌĞĂ�ƚǁŽ�ŚŽƵƌƐ�ŽƵƚƐŝĚĞ�ŽĨ�
^ǇĚŶĞǇ�ĂŶĚ�ƚŚĞŶ�ďƵŝůƚ�Ă�ĚƵƉůĞǆ�ĨŽƌ�ΨϯϯϬ͕ϬϬϬ͘�dŚĞ�ƌĞŶƚ�ĨƌŽŵ�ƚŚĞ�ĚƵƉůĞǆ�ǁĂƐ�
ΨϲϱϬ�ƉĞƌ�ǁĞĞŬ�;ΨϮ͕ϴϭϲ�ƉĞƌ�ŵŽŶƚŚͿ�ĐŽŵďŝŶĞĚ�ǁŚŝůĞ�ƌĞƉĂǇŵĞŶƚƐ�ǁĞƌĞ�ŽŶůǇ�
Ψϭ͕ϱϲϱ�ƉĞƌ�ŵŽŶƚŚ�ʹ�ŝŶƚĞƌĞƐƚ�ŽŶůǇ͘�dŚĞ�ƌĞŶƚ�ǁĂƐ�ƉĂǇŝŶŐ�ƚŚĞ�ŵŽƌƚŐĂŐĞ͕�ĐŽƐƚƐ�
ĂŶĚ�ƉƵƫŶŐ�ĂƌŽƵŶĚ�Ψϭ͕ϬϬϬ�ƉĞƌ�ŵŽŶƚŚ� ŝŶƚŽ��ĂǀĞ Ɛ͛�ŽǁŶĞƌͲŽĐĐƵƉŝĞĚ�ŚŽŵĞ�
loan.

dŚŝƐ�ŝƐ�ŚŽǁ�ǁĞ�ƐƚƌƵĐƚƵƌĞĚ�ŚŝƐ�ůŽĂŶ�ĂŶĚ�ƉĂǇŵĞŶƚƐ͗

 • hŶƟů�ƚŚĞ�ƌĞƉĂǇŵĞŶƚ�ǁĂƐ�ƌĞƋƵŝƌĞĚ�ŽŶ�ƚŚĞ�ĂďŽǀĞ�ŝŶǀĞƐƚŵĞŶƚ�ůŽĂŶ͕�ƚŚĞ�
ƌĞŶƚ�ǁŽƵůĚ� Ɛŝƚ� ŝŶ� ĂŶ�ŽīƐĞƚ� ĂĐĐŽƵŶƚ͕� ŽīƐĞƫŶŐ� ŝŶƚĞƌĞƐƚ� ŽŶ�ŚŝƐ� ŽǁŶĞƌͲ
occupied home loan.
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 • dŚĞ� ĞǆƚƌĂ� Ψϭ͕ϬϬϬ� ƉĞƌ� ŵŽŶƚŚ� ǁĂƐ� ďƵŝůĚŝŶŐ� ƵƉ� ŝŶ� ƚŚĞ� ŽīƐĞƚ� ĂĐĐŽƵŶƚ�
ĂŐĂŝŶƐƚ��ĂǀĞ Ɛ͛�ŽǁŶĞƌͲŽĐĐƵƉŝĞĚ�ŚŽŵĞ�ůŽĂŶ͕�ƐĂǀŝŶŐ�ŝŶƚĞƌĞƐƚ͘

 • �ĂǀĞ�ĞůĞĐƚĞĚ�ƚŽ�ƉĂǇ�ĨŽƌƚŶŝŐŚƚůǇ͕ �ƐĂǀŝŶŐ�Ɛŝǆ�ƚŽ�ƐĞǀĞŶ�ǇĞĂƌƐ�Žī�Ă�ϯϬͲǇĞĂƌ�
ŵŽƌƚŐĂŐĞ͕�ĂƐ�ŚĞ�ĞŶĚƐ�ƵƉ�ƉĂǇŝŶŐ�ŽŶĞ�ĨƵůů�ĞǆƚƌĂ�ƉĂǇŵĞŶƚ�ƉĞƌ�ǇĞĂƌ�ƚŚŝƐ�
ǁĂǇ͘

 • �ĂǀĞ�ŚĂĚ�ƚǁŽ�ŽƚŚĞƌ�ŽīƐĞƚ�ĂĐĐŽƵŶƚƐ�ʹ�ŽŶĞ�ĨŽƌ�ĚĂǇ�ƚŽ�ĚĂǇ�ĂŶĚ�ŽŶĞ�ĨŽƌ�
ƐĂǀŝŶŐƐ͖�ĂŐĂŝŶ͕�Ăůů�ŽīƐĞƫŶŐ�ŚŝƐ�ŚŽŵĞ�ůŽĂŶ͕�ƐĂǀŝŶŐ�Śŝŵ�ŝŶƚĞƌĞƐƚ͘�

�ĂǀĞ�ŚĂƐ�ŝŵƉůĞŵĞŶƚĞĚ�ŽƚŚĞƌ�ƐƚƌĂƚĞŐŝĞƐ�ĐŽǀĞƌĞĚ�ďĞůŽǁ�ĂƐ�ǁĞůů͕�ĂŶĚ�ĂůƚŚŽƵŐŚ�
ŝƚ�ŚĂƐŶ͛ƚ�ďĞĞŶ�Ă�ĚĞĐĂĚĞ�Ăƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ǁƌŝƟŶŐ͕��ĂǀĞ�ŝƐ�ǁĞůů�ŽŶ�ƚƌĂĐŬ�ƚŽ�ŚĂǀŝŶŐ�
ŚŝƐ�ĚĞďƚ�ƉĂŝĚ�Žī�ŝŶƐŝĚĞ�ŽĨ�ŚŝƐ�ϭϬͲǇĞĂƌ�ŐŽĂů͘�

tŚĞƚŚĞƌ�ǇŽƵ�ŚĂǀĞ�ďĞĞŶ�ĐŚŝƉƉŝŶŐ�ĂǁĂǇ�Ăƚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ� ĨŽƌ�Ă�ŶƵŵďĞƌ�ŽĨ�
ǇĞĂƌƐ�ĂůƌĞĂĚǇ͕ �Žƌ�ǇŽƵ�ĂƌĞ�ŶĞǁ�ƚŽ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ƌĞƉĂǇŵĞŶƚƐ�ŐĂŵĞ͕�ŝƚ�ĂůǁĂǇƐ�
ƉĂǇƐ�ƚŽ�ŬĞĞƉ�ĂŶ�ĞǇĞ�ŽŶ�ŚŽǁ�ǇŽƵƌ�ĮŶĂŶĐĞƐ�ĂƌĞ�ƚƌĂǀĞůůŝŶŐ�ĂŶĚ�ƐĞĞŬ�ŽƵƚ�ǁĂǇƐ�
ǇŽƵ�ĐĂŶ�ƉŽƵƌ�Ă�ůŝƩůĞ�ĞǆƚƌĂ�ĐĂƐŚ�ŝŶƚŽ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ͘��Ŷ�ĞǆƚƌĂ�ΨϮϬ�ŚĞƌĞ�Žƌ�ĂŶ�
ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ƐĂǀŝŶŐƐ�ŽĨ�Ϭ͘ϭй�ƚŚĞƌĞ�ŵŝŐŚƚ�ƐĞĞŵ�ŝŶƐŝŐŶŝĮĐĂŶƚ�ďƵƚ͕�ĂƐ�ǇŽƵ�ǁŝůů�
ƐĞĞ͕� ƚŚĞ�ĞīĞĐƚ�Ă� ůŝƩůĞ�ĞǆƚƌĂ�ƉĂǇŵĞŶƚ�ĐĂŶ�ŵĂŬĞ�Žƌ�Ă� ůŝƩůĞ� ƌĞĚƵĐƟŽŶ� ŝŶ� ƌĂƚĞ�
can have on the amount of interest you are charged each month can add up 
ƐŝŐŶŝĮĐĂŶƚůǇ͘�zŽƵ͛ůů�ƐĞĞ�ŝƚ�ŵĂŬĞƐ�ŐŽŽĚ�ƐĞŶƐĞ�ƚŽ�ĚŽ�ĞǀĞƌǇƚŚŝŶŐ�ǇŽƵ�ĐĂŶ͘�

/Ŷ�ƚŚŝƐ�ŶĞǆƚ�ƐĞĐƟŽŶ�ǁĞ͛ůů�ĐŽǀĞƌ͗

 • Your ĮŶĂŶĐŝĂů�ŚĞĂůƚŚ�ĐŚĞĐŬ͘

 • Types of mortgages�ĂŶĚ�ŚŽǁ�ƚŚĞǇ�ǁŽƌŬ͘

 • The ƵůƟŵĂƚĞ�ŐƵŝĚĞ�ƚŽ�ŵŽƌƚŐĂŐĞ�ƌĞĚƵĐƟŽŶ͘

dŚĞ�ĮƌƐƚ�ƐƚĞƉ�ŝŶ�ĂŶǇ�ĮŶĂŶĐŝĂů�ŚĞĂůƚŚ�ĐŚĞĐŬ�ŝƐ�ƚŽ�ůŽŽŬ�Ăƚ�ǁŚĂƚ�ǁŝůů�ŚĂƉƉĞŶ�ŝŶ�
ƚŚĞ�ůŽŶŐ�ƚĞƌŵ�ŝĨ�ǇŽƵ�ĐŽŶƟŶƵĞ�ŽŶ�ǇŽƵƌ�ĐƵƌƌĞŶƚ�ƉĂƚŚ͘�zĞƐ͕�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ǁŝůů�ďĞ�
ƉĂŝĚ�Žī�ŝŶ�Ϯϱ�ƚŽ�ϯϬ�ǇĞĂƌƐ�ŝĨ�ǇŽƵ�ŐŽ�ǁŝƚŚ�ƚŚĞ�ŇŽǁ�ĂŶĚ�ĂůůŽǁ�ƚŚĞ�ďĂŶŬ Ɛ͛�ƉƌĞͲƐĞƚ�
ĂŵŽƵŶƚ�ƚŽ�ďĞ�ƚƌĂŶƐĨĞƌƌĞĚ�ŽŶƚŽ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ĞĂĐŚ�ŵŽŶƚŚ͘��Ƶƚ�ŚŽǁ�ǁŽƵůĚ�
ǇŽƵ�ĨĞĞů�ŝĨ�ǇŽƵ�ĐŽƵůĚ�ƉĂǇ�ŝƚ�Žī�ŝŶ�ŚĂůĨ�ƚŚĂƚ�ƟŵĞ͍�tŚĂƚ�ĂďŽƵƚ�Ă�ƋƵĂƌƚĞƌ͍

/ƚ�ŝƐ�Ăůů�ƉŽƐƐŝďůĞ�ĂŶĚ�ŝƚ�ĐŽŵĞƐ�ĚŽǁŶ�ƚŽ�ǇŽƵƌ�ůĞǀĞů�ŽĨ�ĐŽŵŵŝƚŵĞŶƚ�ƚŽ�ŵĂŬĞ�ŝƚ�
ŚĂƉƉĞŶ͘�dĂŬĞ�ƐŽŵĞ�ƟŵĞ�ƚŽ�ƉůĂǇ�ĂƌŽƵŶĚ�ǁŝƚŚ�ŽŶĞ�ŽĨ�ƚŚĞ�ŵĂŶǇ�ĨƌĞĞ�ŵŽƌƚŐĂŐĞ�
ĐĂůĐƵůĂƚŽƌƐ�ǇŽƵ�ĐĂŶ�ĮŶĚ�ŽŶůŝŶĞ͘�dŚŝƐ�ǁŝůů�ŐŝǀĞ�ǇŽƵ�Ă�ĐůĞĂƌ͕ �ǀŝƐƵĂů�ƌĞƉƌĞƐĞŶƚĂƟŽŶ�
ŽĨ� ŚŽǁ�ŵƵĐŚ�ŽĨ� ĂŶ� ŝŵƉĂĐƚ� ǇŽƵ� ĐĂŶ�ŵĂŬĞ� ƐŝŵƉůǇ� ďǇ� ŝŶĐƌĞĂƐŝŶŐ� ǇŽƵƌ� ƵƐƵĂů�
ƌĞƉĂǇŵĞŶƚƐ�ďǇ�ĂŶ�ĞǆƚƌĂ�ΨϱϬ�Ă�ŵŽŶƚŚ͘�tŚĂƚ Ɛ͛�ŐƌĞĂƚ�ĂďŽƵƚ�ƚŚĞƐĞ�ĐĂůĐƵůĂƚŽƌƐ�
ŝƐ�ƚŚĂƚ�ƚŚĞǇ�ƐŚŽǁ�ǇŽƵ�ŶŽƚ�ŽŶůǇ�ŚŽǁ�ŵƵĐŚ�ǇŽƵ�ǁŝůů�ƐŚŽƌƚĞŶ�ƚŚĞ� ůŝĨĞ�ŽĨ�ǇŽƵƌ�
ŵŽƌƚŐĂŐĞ͕�ďƵƚ�ĂůƐŽ�ŚŽǁ�ŵƵĐŚ� ŝŶƚĞƌĞƐƚ�ǇŽƵ�ǁŝůů� ƐĂǀĞ�ƚŚƌŽƵŐŚŽƵƚ�ƚŚĞ� ůŝĨĞ�ŽĨ�
the loan. 
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zŽƵ� ĐĂŶ� ĂůƐŽ� ƵƐĞ� ƚŚĞ� ĐĂůĐƵůĂƚŽƌ� ƚŽ� ƐĞĞ� ŝĨ� ĂŶǇ� ŽĨ� ƚŚĞ� ĨŽůůŽǁŝŶŐ� ŵŽƌƚŐĂŐĞ�
packages are�ďĞƩĞƌ�ƐƵŝƚĞĚ�ƚŽ�ŚŽǁ�ǇŽƵ�ƵƐĞ�ǇŽƵƌ�ŵŽŶĞǇ͘�dŽ�ƚĂŬĞ�ŽŶĞ�ĞǆĂŵƉůĞ͕�
ǁŚĂƚ�ŝĨ�ǇŽƵ�ǁĞƌĞ�ƚŽ�ĐŚĂŶŐĞ�ƚŚĞ�ƐĞƚƵƉ�ŽĨ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ŝŶƚŽ�Ă�ƉĂĐŬĂŐĞ�ƚŚĂƚ�ŝƐ�
ďĞƩĞƌ�ĚĞƐŝŐŶĞĚ�ƚŽ�ŵĂŬĞ�ǇŽƵƌ�ŵŽŶĞǇ�ǁŽƌŬ�ĨŽƌ�ǇŽƵ͍

Packages to help you pay your loan faster

�ůů�ůŽĂŶƐ�ĂƌĞ�ŶŽƚ�ĐƌĞĂƚĞĚ�ĞƋƵĂů�ĂŶĚ�ƚŚĞ�ŵŽƌĞ�ŬŶŽǁůĞĚŐĞ�ǇŽƵ�ŚĂǀĞ�ĂďŽƵƚ�ǇŽƵƌ�
ŵŽƌƚŐĂŐĞ�ŽƉƟŽŶƐ͕�ƚŚĞ�ŵŽƌĞ�ƉŽǁĞƌ�ǇŽƵ�ŚĂǀĞ�ƚŽ�ĐŽŶƚƌŽů�ǇŽƵƌ�ĮŶĂŶĐŝĂů�ĨƵƚƵƌĞ͘�

KŶĞ�ŽĨ�ƚŚĞ�ŵĂũŽƌ�ĚŝīĞƌĞŶĐĞƐ�ďĞƚǁĞĞŶ�ƚŚĞ�ŵĂŶǇ�ŵŽƌƚŐĂŐĞ�ŽƉƟŽŶƐ�ŽƵƚ�ƚŚĞƌĞ�
ŝƐ� ƚŚĞ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ͘� dŚŝƐ� ĐĂŶ�ďĞ� ƚŚĞ�ĚŝīĞƌĞŶĐĞ�ďĞƚǁĞĞŶ�ǇŽƵ�ďĞŝŶŐ� ĂďůĞ� ƚŽ�
ŵĂŬĞ�ĞǆƚƌĂ�ƌĞƉĂǇŵĞŶƚƐ�ĂŶĚ�ũƵƐƚ�ŵĂŶĂŐŝŶŐ�ƚŚĞ�ŵŝŶŝŵƵŵ�ĂŵŽƵŶƚ͘�

hŶůĞƐƐ�ǇŽƵ�ŽƉƚ�ƚŽ�Įǆ�ǇŽƵƌ�ƌĂƚĞ͕�ǇŽƵƌ�ƌĂƚĞ�ĐŽƵůĚ�ŐŽ�ƵƉ�ĂŶĚ�ĚŽǁŶ�ŵĂŶǇ�ƟŵĞƐ�
ƚŚƌŽƵŐŚŽƵƚ�ƚŚĞ�ůŝĨĞ�ŽĨ�ǇŽƵƌ�ůŽĂŶ͘�dŚĞ�ŬĞǇ�ƚŽ�ĐƌĞĂƟŶŐ�ƌĞƐŝůŝĞŶĐĞ�ŝƐ�ƚŽ�ĞŶƐƵƌĞ�
you can�ĂīŽƌĚ�Ăƚ� ůĞĂƐƚ�ƚǁŽ�ƚŽ�ƚŚƌĞĞ�ƉĞƌĐĞŶƚĂŐĞ�ƉŽŝŶƚƐ�ĂďŽǀĞ�ǇŽƵƌ�ĞǆŝƐƟŶŐ�
rate. 

KĨ�ĐŽƵƌƐĞ͕�ƚŚĞƌĞ�ĂƌĞ�ƐƚĂŶĚĂƌĚ�ĮǆĞĚ�ƌĂƚĞ�ůŽĂŶƐ and basic variable loans�ŽŌĞŶ�
ŽīĞƌ�ůŽǁĞƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ďĞĐĂƵƐĞ�ƚŚĞǇ�ĚŽŶ͛ƚ�ŚĂǀĞ�Ăůů�ƚŚĞ�ďĞůůƐ�ĂŶĚ�ǁŚŝƐƚůĞƐ͘�
/Ŷ�ŐĞŶĞƌĂů�ƚĞƌŵƐ͕�ƚŚĞ�ŵŽƌĞ�ĨĞĂƚƵƌĞƐ�Ă� ůŽĂŶ�ƉĂĐŬĂŐĞ�ŚĂƐ͕�ƚŚĞ�ŵŽƌĞ�ǇŽƵ�ĐĂŶ�
ĞǆƉĞĐƚ�ƚŽ�ƉĂǇ�ĨŽƌ�ŝƚ�ǁŝƚŚ�Ă�ŚŝŐŚĞƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ͘��Ƶƚ�ƚŚĞƌĞ�ĂƌĞ�ƐŽŵĞ�ĨĞĂƚƵƌĞƐ�
ƚŚĂƚ�ǁŝůů�ƐĞƌǀĞ�ƐŽŵĞ�ƉĞŽƉůĞ�ǁĞůů�ŝŶ�ŚĞůƉŝŶŐ�ƚŚĞŵ�ƚŽ�ƌĞĚƵĐĞ�ƚŚĞ�ůŝĨĞ�ŽĨ�ƚŚĞŝƌ�
ůŽĂŶ�ƐŽ�ŝƚ�ƉĂǇƐ�ƚŽ�ĐŽŶƐŝĚĞƌ�Ăůů�ǇŽƵƌ�ŽƉƟŽŶƐ͘�zŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌoker can guide 
you through all of this.

,ĞƌĞ͕� ǁĞ� ǁŝůů� ƚĂŬĞ� ǇŽƵ� ƚŚƌŽƵŐŚ� ƚŚĞ� ĚŝīĞƌĞŶƚ� ƚǇƉĞƐ� ŽĨ� ŵŽƌƚŐĂŐĞ� ŽƉƟŽŶƐ�
including packages that can help you to reduce the amount of interest you 
ƉĂǇ�ĞĂĐŚ�ŵŽŶƚŚ͕�ĨƌĞĞŝŶŐ�ƵƉ�ŵŽƌĞ�ŽĨ�ǇŽƵƌ�ŵŽŶĞǇ�ƚŽ�ĞĂƚ�ŝŶƚŽ�ƚŚĞ�ƉƌŝŶĐŝƉĂů�ĂŶĚ�
ƉĂǇ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�Žī�ƋƵŝĐŬĞƌ͘

Fixed Rate

��ĮǆĞĚ�ƌĂƚĞ�ŚŽŵĞ� ůŽĂŶ�ŵĞĂŶƐ�ǇŽƵƌ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ�ǁŝůů�ďĞ� ƚŚĞ�ƐĂŵĞ�ƌĂƚĞ� ĨŽƌ�
ŚŽǁĞǀĞƌ�ůŽŶŐ�ƚŚĞ�ĮǆĞĚ�ƌĂƚĞ�ƉĞƌŝŽĚ�ŝƐ͘�'ĞŶĞƌĂůůǇ�ǇŽƵ�ĐĂŶ�Įǆ�the rate for one to 
ĮǀĞ years. HŽǁĞǀĞƌ͕ �ůŽŶŐĞƌ�ĮǆĞĚ rate periods do exist. 

�ŌĞƌ� ƚŚŝƐ�ĮǆĞĚ-ƌĂƚĞ�ƉĞƌŝŽĚ͕�ǇŽƵƌ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ�ǁŝůů� ƌĞǀĞƌƚ� ƚŽ�Ă�ǀĂƌŝĂďůĞ� ƌĂƚĞ�
ƵŶůĞƐƐ�ǇŽƵ�ĞŶƚĞƌ�ŝŶƚŽ�ĂŶŽƚŚĞƌ�ĮǆĞĚ term contract.

�ĚǀĂŶƚĂŐĞƐ�ŽĨ�ĮǆĞĚ�ƌĂƚĞ

dŚĞ�ŵĂŝŶ�ĂĚǀĂŶƚĂŐĞ�ŽĨ�Ă�ĮǆĞĚ�ƌĂƚĞ�ŝƐ�ĨŽƌ�ƌĞƉĂǇŵĞŶƚ�ĐĞƌƚĂŝŶƚǇ͘�dŚĂƚ�ŝƐ͕�ǇŽƵ�ǁŝůů�
ŬŶŽǁ�ĞǆĂĐƚůǇ�ŚŽǁ�ŵƵĐŚ�ǇŽƵƌ�ƌĞƉĂǇŵĞŶƚƐ�ǁŝůů�ďĞ�ĨŽƌ�ƚŚĞ�ĮǆĞĚ rate period. 
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KŌĞŶ�ĮƌƐƚ�ŚŽŵĞ�ďƵǇĞƌƐ�ůŝŬĞ�ƚŽ�Įǆ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ĨŽƌ�ƚŚĞ�ĮƌƐƚ�ĨĞǁ�ǇĞĂƌƐ�ǁŚŝůĞ�
ƚŚĞǇ�ŐĞƚ�ƵƐĞĚ�ƚŽ�ŵĂŶĂŐŝŶŐ�ƚŚĞŝƌ�ďƵĚŐĞƚ�ǁŝƚŚ�ƚŚĞ�ĐŽƐƚƐ�ŝŶǀŽůǀĞĚ�ŝŶ�ŽǁŶŝŶŐ�Ă�
property. 

�ŶŽƚŚĞƌ�ĂĚǀĂŶƚĂŐĞ�ŽĨ�Ă�ĮǆĞĚ�ƌĂƚĞ�ŝƐ�ŝĨ�ǇŽƵ�ĐĂŶ�ƟŵĞ�ǇŽƵƌ�ĮǆŝŶŐ�ƚŽ�ďĞ�Ăƚ�ƚŚĞ�
ďŽƩŽŵ�ŽĨ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ĐǇĐůĞ͕�ǇŽƵ�ĐĂŶ�ƉƌŽƚĞĐƚ�ǇŽƵƌƐĞůĨ�ĂŐĂŝŶƐƚ�ĨƵƌƚŚĞƌ�ƌĂƚĞ�
ƌŝƐĞƐ͘�tŚŝůĞ�ƚŚŝƐ�ƐŽƵŶĚƐ�ůŝŬĞ�Ă�ƐŵĂƌƚ�ƚŚŝŶŐ�ƚŽ�ĚŽ͕�ƉŝĐŬŝŶŐ�ƚŚĞ�ďŽƩŽŵ�ŽĨ�ƚŚĞ�
interest rate cycle is not easy͘�/Ŷ�ŵǇ�ĞǆƉĞƌŝĞŶĐĞ͕�ǁŚĞŶ�ŝƚ�ŚĂƉƉĞŶƐ͕�ŝƚ’s more 
good luck than skill. 

�ŝƐĂĚǀĂŶƚĂŐĞƐ�ŽĨ�ĮǆĞĚ�ƌĂƚĞ

There are ƚǁŽ�ŵĂŝŶ�ĚŝƐĂĚǀĂŶƚĂŐĞƐ�ǁŝƚŚ�Ă�ĮǆĞĚ� ƌĂƚĞ͘� dŚĞ�ĮƌƐƚ� ŝƐ� ƚŚĂƚ�ĮǆĞĚ�
interest rate mortgages tend to be� ŝŶŇĞǆŝďůĞ and access to features like 
ƵŶůŝŵŝƚĞĚ� ĞǆƚƌĂ� ƌĞƉĂǇŵĞŶƚƐ͕� ƌĞĚƌĂǁ�ĂŶĚ�ŽīƐĞƚ� ĂĐĐŽƵŶƚƐ are generally not 
ĂǀĂŝůĂďůĞ͘�^ĞĞ�ŵŽƌĞ�ŽŶ�ƐƉůŝƚ�ůŽĂŶƐ�ďĞůŽǁ�ŝĨ�ǇŽƵ�ǁĂŶƚ�strategies ƚŚĂƚ�ĂůůŽǁ�ǇŽƵ�
to have Ă�ĮǆĞĚ�ƌĂƚĞ�ďƵƚ�ƌĞƚĂŝŶ�ŇĞǆŝďŝůŝƚǇ͘

dŚĞ�ŵĂŝŶ�ĚŝƐĂĚǀĂŶƚĂŐĞ�ŽĨ�Ă�ĮǆĞĚ�ƌĂƚĞ�ŝƐ�ƚŚĂƚ�ǇŽƵ�ǁŝůů�ŶŽƚ�ďĞŶĞĮƚ�ĨƌŽŵ�ĂŶǇ�
ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ĚĞĐƌĞĂƐĞƐ͘�/Ĩ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ŐŽ�ĚŽǁŶ͕�ǇŽƵƌƐ�ǁŝůů�ŶŽƚ͘�You ǁŝůů�ďĞ�
stuck�ŽŶ�ǇŽƵƌ�ŚŝŐŚĞƌ�ĮǆĞĚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ƵŶƟů�ƚŚĞ�ĞŶĚ�ŽĨ�ǇŽƵƌ�ĮǆĞĚ�ƚĞƌŵ͘ 

/Ĩ�ǇŽƵ�ƚƌǇ�ĂŶĚ�ďƌĞĂŬ�ƚŚĞ�ĮǆĞĚ�ƌĂƚĞ�ĂŶĚ�ŐŽ�ďĂĐŬ�ƚŽ�ǀĂƌŝĂďůĞ�ƐŽ�ǇŽƵ�ĐĂŶ�ƚĂŬĞ�
ĂĚǀĂŶƚĂŐĞ�ŽĨ� ƚŚĞ�ĐŚĞĂƉĞƌ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞƐ͕�ǇŽƵ�ǁŝůů� ůŝŬĞůǇ�ŐĞƚ�Śŝƚ�ǁŝƚŚ�͞ďƌĞĂŬ�
ĐŽƐƚƐ͟�ƚŚĂƚ͕�in most cases͕�ǁŝůů�ƚĂŬĞ�ĂǁĂǇ�ĂŶǇ�ŽĨ�ƚŚĞ�ďĞŶĞĮƚƐ�ŽĨ�ƐǁŝƚĐŚŝŶŐ�ƚŽ�
variable. 

,Žǁ�ĂƌĞ�ĮǆĞĚ�ƌĂƚĞ�ďƌĞĂŬ�ĐŽƐƚƐ�ĐĂůĐƵůĂƚĞĚ͍

dŚĞ�ďƌĞĂŬ�ĐŽƐƚƐ�ĂƌĞ�ĐĂůĐƵůĂƚĞĚ�ŝŶ�Ă�ǁĂǇ�ƚŚĂƚ�ĞƐƐĞŶƟĂůůǇ�ĞŶƐƵƌĞƐ�ƚŚĞ�ďĂŶŬ�ĚŽĞƐ�ŶŽƚ�
lose!

dŚĞ�ĨŽƌŵƵůĂ�ĐĂŶ�ďĞ�ĞǆƉƌĞƐƐĞĚ�ĂƐ͗�

�ƌĞĂŬ�ĐŽƐƚ�с�>ŽĂŶ�ĂŵŽƵŶƚ�Ύ�;/ŶƚĞƌĞƐƚ�ƌĂƚĞ�ĚŝīĞƌĞŶƟĂůͿ�Ύ�ƌĞŵĂŝŶŝŶŐ�ƚĞƌŵ͘

Case study:

:ĂŶĞ�ƚĂŬĞƐ�ŽƵƚ�Ă�ŚŽŵĞ�ůŽĂŶ�ĮǆĞĚ�ĨŽƌ�ƚŚƌĞĞ�ǇĞĂƌƐ�ĨŽƌ�ΨϯϬϬ͕ϬϬϬ�Ăƚ�ĂŶ�ŝŶƚĞƌĞƐƚ�
rate of 3.45%.

�ŌĞƌ�ϭϴ�ŵŽŶƚŚƐ͕�ĮǆĞĚ�ƌĂƚĞƐ�ŚĂǀĞ�ĨĂůůĞŶ�ĂŶĚ�:ĂŶĞ�ǁŝƐŚĞƐ�ƚŽ�ĐŚĂŶŐĞ�ďĂĐŬ�ƚŽ�
a variable rate to reduce the interest rate and repayments.  

dŚĞ�ĐƵƌƌĞŶƚ�ƚŚƌĞĞͲǇĞĂƌ�ǁŚŽůĞƐĂůĞ�ƌĂƚĞ�ŝƐ�ŶŽǁ�Ϯ͘Ϯϯй͘��
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dŚĞ�ĚŝīĞƌĞŶĐĞ�ďĞƚǁĞĞŶ�ƚŚĞ�ǁŚŽůĞƐĂůĞ�ƌĂƚĞƐ�ŽŶ�ƚŚĞ�ĚĂƚĞ�ƚŚĞ�ůŽĂŶ�ǁĂƐ�ĮǆĞĚ�
ĂŶĚ�ǁŚĞŶ�:ĂŶĞ�ǁŝƐŚĞƐ�ƚŽ�ďƌĞĂŬ�ƚŚĞ�ĮǆĞĚ�ƌĂƚĞ�ŝƐ͗�

3.45% less 2.23% = 1.22%. 

dŚŝƐ�ŝƐ�ƚŚĞ�͚/ŶƚĞƌĞƐƚ�ZĂƚĞ��ŝīĞƌĞŶƟĂů͛͘

The approximate break cŽƐƚ�ǁŽƵůĚ�ƚŚĞƌĞĨŽƌĞ�ďĞ͗�

ΨϯϬϬ͕ϬϬϬ�ǆ�ϭ͘ϮϮй�ǆ�ϭ͘ϱ�с�Ψϱ͕ϰϵϬ�

&ŝǆĞĚ�ƌĂƚĞ�ĐŽƐƚƐ�ĐĂŶ�ďĞ�ƐƵďƐƚĂŶƟĂů͘�/�ƌĞĐĂůů�ƐŽŵĞ�ĐůŝĞŶƚƐ�ǁŚŽ�ŚĂĚ�ĮǆĞĚ�Ăƚ�ϴй�ŝŶ�
ϮϬϬϴ�ƉƌŝŽƌ�ƚŽ�ƚŚĞ�'&�͘�tŚĞŶ�ƚŚĞ�'&��Śŝƚ͕�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ƋƵŝĐŬůǇ�ƉůƵŵŵĞƚĞĚ�ƚŽ�
ďĞůŽǁ�ϱй�ĂŶĚ�ďŽƌƌŽǁĞƌƐ͕�ƐĞĞŬŝŶŐ�ƚŽ�ĐŚĂŶŐĞ�ďĂĐŬ�ƚŽ�a�ǀĂƌŝĂďůĞ�ƌĂƚĞ�ƚŽ�ďĞŶĞĮƚ�
ĨƌŽŵ�ƚŚĞ�ƌĂƚĞ�ƌĞĚƵĐƟŽŶƐ͕�ǁĞƌĞ�ďĞŝŶŐ�ƋƵŽƚĞĚ�ĮǆĞĚ�ƌĂƚĞ�ďƌĞĂŬ�ĐŽƐƚƐ�ŝŶ�ĞǆĐĞƐƐ�
ŽĨ�ΨϱϬ͕ϬϬϬ͘�

&Žƌ�ƚŚŝƐ�ƌĞĂƐŽŶ͕�/�ŐĞŶĞƌĂůůǇ�ƐƵŐŐĞƐƚ�ƚŚĂƚ�ŝĨ�ǁŝƐŚ�ƚŽ�Įǆ�ǇŽƵƌ�ƌĂƚĞ͕�Įǆ�ŝƚ�ĨŽƌ�Ă�
shorter period. SĂǇ͕ �ƚǁŽ�Žƌ�ƚŚƌĞĞ�ǇĞĂƌƐ͘�

Standard variable

A standard variable rate home loan is a lender’s primary variable rate product. 
'ĞŶĞƌĂůůǇ�ƐƉĞĂŬŝŶŐ͕�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŝƐ�ŚŝŐŚĞƌ͕ �ďƵƚ�ƚŚŝƐ�ĂůůŽǁƐ�the lender to 
ŽīĞƌ� Ă� ͚WƌŽĨĞƐƐŝŽŶĂů� WĂĐŬĂŐĞ͛� ĨŽƌ�ǁŚŝĐŚ� ƚŚĞǇ� ĐĂŶ� ƚŚĞŶ�ƉƌŽǀŝĚĞ� ǇŽƵ�ǁŝƚŚ� Ă�
͚ĚŝƐĐŽƵŶƚ͛͘ �

�ƐƐĞŶƟĂůůǇ�ŝƚ Ɛ͛�Ă�ǁĂǇ�ĨŽƌ�ƚŚĞ�ďĂŶŬƐ�ƚŽ�ŵĂŬĞ�ǇŽƵ͕�ƚŚĞ�ďŽƌƌŽǁĞƌ͕ �ĨĞĞů�ƐƉĞĐŝĂů͘�
dŚĂƚ� ŝƐ͕� ƚŚĞ�ƐƚĂŶĚĂƌĚ�ǀĂƌŝĂďůĞ� ƌĂƚĞ�ŵŝŐŚƚ�ďĞ�ϰ͘ϵϯй͕�ďƵƚ� ƚŚĞ�ďĂŶŬ�ĐĂŶ� ƚŚĞŶ�
ŵĂŬĞ� ƚŚĞ� ƉŝƚĐŚ� ƚŚĂƚ� ƚŚĞǇ� ŚĂǀĞ� Ă� ƐƉĞĐŝĂů� ĚĞĂů� ĨŽƌ� ŝŶƐĞƌƚ� ĂŶǇ� ŽĐĐƵƉĂƟŽŶ�
ǁŚĞƌĞďǇ�ƚŚĞǇ�ĐĂŶ�ĚŝƐĐŽƵŶƚ�ƚŚŝƐ�ƌĂƚĞ�ďǇ�ϭ͘ϯй͕�ŵĂŬŝŶŐ�ƚŚĞ�ŶĞƚ�ƌĂƚĞ�ϯ͘ϲϯй͘�sĞƌǇ�
ĨĞǁ�ƉĞŽƉůĞ�ĂĐƚƵĂůůǇ�ƉĂǇ�ƚŚĞ�ƐƚĂŶĚĂƌĚ�ǀĂƌŝĂďůĞ�ƌĂƚĞ͘�

Professional package

�Ɛ�ƚŚĞ�ŶĂŵĞ�ŝŶĚŝĐĂƚĞƐ͕�ƚŚŝƐ�ƚǇƉĞ�ŽĨ�ŚŽŵĞ�ůŽĂŶ�ƉĂĐŬĂŐĞ�ǁĂƐ�ĐƌĞĂƚĞĚ�ƐƉĞĐŝĮĐĂůůǇ�
ĨŽƌ�ƉƌŽĨĞƐƐŝŽŶĂů�ĐŽƵƉůĞƐ͘�,ŽǁĞǀĞƌ͕ �ƌĞĐĞŶƚůǇ�ƚŚĞ�ďĂŶŬƐ�ŚĂǀĞ�ŽƉĞŶĞĚ�ƵƉ�ƚŚŝƐ�
ƐƚǇůĞ�ŽĨ�ƉĂĐŬĂŐĞ�ƚŽ�ĂŶǇŽŶĞ�ǁŚŽ�ŚĂƐ�ďŽƌƌŽǁĞĚ�ŵŽƌĞ�ƚŚĂŶ�ΨϮϱϬ͕ϬϬϬ͘�dŚĞƌĞ�
ĂƌĞ�Ă�ĨĞǁ�ďĞŶĞĮƚƐ�ƚŽ�ŚĂǀŝŶŐ�Ă�ƉƌŽĨĞƐƐŝŽŶĂů�ƉĂĐŬĂŐĞ�ŚŽŵĞ�ůŽĂŶ͕�ǁŝƚŚ�ĞǆƚƌĂƐ�
ƚŚĂƚ�ŵŝŐŚƚ� ŝŶĐůƵĚĞ� ĐƌĞĚŝƚ� ĐĂƌĚƐ͕� ƌĞĚƌĂǁ� ĨĂĐŝůŝƟĞƐ͕� ĂŶ� ŽīƐĞƚ� ĂĐĐŽƵŶƚ͕� ŚŽŵĞ�
ŝŶƐƵƌĂŶĐĞƐ�ĂŶĚ�ĨƌĞĞ�ĮŶĂŶĐŝĂů�ĂĚǀŝĐĞ�ĂŵŽŶŐ�ŽƚŚĞƌƐ͘�

WƌŽĨĞƐƐŝŽŶĂů� ƉĂĐŬĂŐĞƐ� ĂůƐŽ� ŐĞŶĞƌĂůůǇ� ŽīĞƌ�ĚŝƐĐŽƵŶƚƐ� ŽĨ� Ϭ͘ϳй�Žī� Ă� ůĞŶĚĞƌ Ɛ͛�
ƐƚĂŶĚĂƌĚ�ǀĂƌŝĂďůĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ĂŶĚ�ƵƉ�ƚŽ�Ϭ͘ϭϱй�Žī�ĮǆĞĚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ͘��ŝŐŐĞƌ�
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discounts might apply for� ůĂƌŐĞƌ� ůŽĂŶƐ͘� zŽƵ�ŵŝŐŚƚ� ĂůƐŽ� ĮŶĚ� ǇŽƵ� ŚĂǀĞ� ǇŽƵƌ�
>ĞŶĚĞƌ Ɛ͛�DŽƌƚŐĂŐĞ�/ŶƐƵƌĂŶĐĞ�ǁĂŝǀĞĚ͕�ĂƐ�ǁĞ�ĚŝƐĐƵƐƐĞĚ�ŝŶ�sĞĐƟŽŶ�ϭ͘

zŽƵ�ŶĞĞĚ�ƚŽ�ďĞ�ĂǁĂƌĞ�ƚŚĂƚ�ƚŚĞƌĞ�ŝƐ�ŽŌĞŶ�ĂŶ�ĂŶŶƵĂů�ĨĞĞ�ŽĨ�ďĞƚǁĞĞŶ�ΨϯϬϬ�ĂŶĚ�
ΨϰϬϬ͕�ďƵƚ�ŝƚ�ƉĂǇƐ�ƚŽ�ƐŚŽƉ�ĂƌŽƵŶĚ�ĂƐ�ƐŽŵĞ�ŽĨ�ƚŚĞ�ƐŵĂůůĞƌ�ůĞŶĚĞƌƐ�ǁŝůů�ƉƌŽǀŝĚĞ�
ƚŚĞ�ďĞŶĞĮƚƐ�ŽĨ�Ă�ƉƌŽĨĞƐƐŝŽŶĂů�ƉĂĐŬĂŐĞ�ǁŝƚŚŽƵƚ�ƚŚĞ�ĂŶŶƵĂů�ĨĞĞ͘�

Basic variable

��ďĂƐŝĐ�ǀĂƌŝĂďůĞ�ŚŽŵĞ�ůŽĂŶ�ŝƐ�ĞƐƐĞŶƟĂůůǇ�Ă�͚ŶŽͲĨƌŝůůƐ͛�ŚŽŵĞ�ůŽĂŶ�ƚŚĂƚ�ĚŽĞƐ�ŶŽƚ�
ŽīĞƌ�ƚŚĞ�ďĞůůƐ�ĂŶĚ�ǁŚŝƐƚůĞƐ�ŽĨ�ĨĞĂƚƵƌĞƐ�ůŝŬĞ�ŽīƐĞƚƐ͘�'ĞŶĞƌĂůůǇ͕ �Ă�ďĂƐŝĐ�ǀĂƌŝĂďůĞ�
ƉƌŽĚƵĐƚ�ǁŝůů�ŚĂǀĞ�Ă�ĐŚĞĂƉ�ƌĂƚĞ͕�Ă�ƌĞĚƌĂǁ�ĨĂĐŝůŝƚǇ�ĂŶĚ�ŶŽ�ŽŶŐŽŝŶŐ�ĨĞĞƐ͘�,ŽǁĞǀĞƌ͕ �
ǇŽƵ�ŵŝŐŚƚ� ŝŶĐƵƌ� ĂĚĚŝƟŽŶĂů� ĨĞĞƐ� ŝĨ� ǇŽƵ�ǁŝƐŚ� ƚŽ� ƵƐĞ� ƚŚĞ� ƌĞĚƌĂǁ� Žƌ� ƐǁŝƚĐŚ� ƚŽ�
another type of loan. 

dŚĞ�ƉƌŽĚƵĐƚ� ŝƐ� ƐƟůů� Ă� ǀĂƌŝĂďůĞ� ƌĂƚĞ͕� ƐŽ�ǁŝůů� ŐŽ�ƵƉ�Žƌ�ĚŽǁŶ�ĂƐ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞƐ�
move. 

��ďĂƐŝĐ�ƉƌŽĚƵĐƚ�ŝƐ�ĞǆĐĞůůĞŶƚ�ĨŽƌ�ďŽƌƌŽǁĞƌƐ�ŽŶ�ŵŽĚĞƐƚ�ŝŶĐŽŵĞƐ�;ƐƵĐŚ�ĂƐ�ĮƌƐƚ�
ŚŽŵĞ�ďƵǇĞƌƐͿ�ǁŚŽ�ũƵƐƚ�ŶĞĞĚ�ƐŽŵĞƚŚŝŶŐ�ĐŚĞĂƉ�ĂŶĚ�ƐŝŵƉůĞ͘�

Introductory variable

KŌĞŶ�ĐĂůůĞĚ�Ă� ͚ŚŽŶĞǇŵŽŽŶ͛�ŚŽŵĞ� ůŽĂŶ͕�ĂŶ� ŝŶƚƌŽĚƵĐƚŽƌǇ�ǀĂƌŝĂďůĞ� ƌĂƚĞ� ůŽĂŶ�
ŽīĞƌƐ�Ă�ĚŝƐĐŽƵŶƚĞĚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ĨŽƌ�ƚŚĞ�ĮƌƐƚ�ŽŶĞ�ƚŽ�ƚŚƌĞĞ�ǇĞĂƌƐ�ŽĨ�ƚŚĞ�ůŽĂŶ͘�
The interest rate then reverts to the standard variable rate at the end of the 
introductory term. 

dŚĞ�ŵĂŝŶ�ƚŚŝŶŐ�ƚŽ�ǁĂƚĐŚ�ŽƵƚ�ĨŽƌ�ǁŝƚŚ�ƚŚĞƐĞ�ŝŶƚƌŽĚƵĐƚŽƌǇ�ůŽĂŶƐ�ŝƐ�ƚŚĂƚ�Ăƚ�ƚŚĞ�
ĞŶĚ�ŽĨ�ƚŚĞ�ŝŶƚƌŽĚƵĐƚŽƌǇ�ƉĞƌŝŽĚ͕�ƚŚĞ�ƌĞǀĞƌƐŝŽŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ǁŝůů�ŐĞŶĞƌĂůůǇ�ďĞ�
ŚŝŐŚ͘�/Ĩ�ǇŽƵ�ĚŽ�ŶŽƚ�ƌĞŶĞŐŽƟĂƚĞ�Žƌ�ƌĞĮŶĂŶĐĞ�ŝŶƚŽ�Ă�ďĞƩĞƌ�ĚĞĂů͕�ǇŽƵ�ǁŝůů�ĞŶĚ�ƵƉ�
ƉĂǇŝŶŐ�Ă�ŚŝŐŚĞƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ƚŚĂŶ�ǇŽƵ�ŽƚŚĞƌǁŝƐĞ�ǁŽƵůĚ�ŚĂǀĞ�ŝĨ�ǇŽƵ�ŚĂĚ�ŶŽƚ�
ŐŽŶĞ�ǁŝƚŚ�ƚŚĞ� ŝŶƚƌŽĚƵĐƚŽƌǇ�ƌĂƚĞ͘��ŶĚ�ǁŚŝůĞ�ǇŽƵ�ŵŝŐŚƚ� ƚŚŝŶŬ�Ă�ƌĞĮŶĂŶĐĞ�Žƌ�
ƌĞŶĞŐŽƟĂƟŽŶ�ǁŽƵůĚ�ďĞ�ĞĂƐǇ͕ �ŝƚ Ɛ͛�ŶŽƚ�ĂůǁĂǇƐ�ƚŚĞ�ĐĂƐĞ͘�/Ĩ�ǇŽƵƌ�>sZ�ŝƐ�ŽǀĞƌ�ϴϬй͕�
ƌĞĮŶĂŶĐŝŶŐ�ĐĂŶ�ĐŽƐƚ�ǇŽƵ�ŵĂŶǇ�ƚŚŽƵƐĂŶĚƐ�ŝŶ�ŵŽƌƚŐĂŐĞ�ŝŶƐƵƌĂŶĐĞ͘�&ƵƌƚŚĞƌ͕ �ŝĨ�
ƚŚŝŶŐƐ�ŚĂǀĞ�ĐŚĂŶŐĞĚ�ĂŶĚ�ƉĞƌŚĂƉƐ�ǇŽƵ�ĂƌĞ�ŽŶ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞ͕�ǇŽƵ�ŵŝŐŚƚ�ŶŽƚ�
ƋƵĂůŝĨǇ�ĨŽƌ�Ă�ďĞƩĞƌ�ĚĞĂů͘�

&Žƌ�ƚŚŝƐ�ƌĞĂƐŽŶ͕�/�ƚĞŶĚ�ƚŽ�ƐƚĞĞƌ�ĂǁĂǇ�ĨƌŽŵ�ŝŶƚƌŽĚƵĐƚŽƌǇ�ƌĂƚĞƐ�ƵŶůĞƐƐ�ƚŚĞƌĞ�ŝƐ�
Ă�ĐůĞĂƌ�Ğǆŝƚ�ƐƚƌĂƚĞŐǇ�ĂŶĚ�ǁĞ�ŚĂǀĞ�Ă�ĐůĞĂƌ� ŝĚĞĂ�ŽĨ�ǁŚĂƚ�ǁĞ�ĐĂŶ�ĚŽ�ŽŶĐĞ�ƚŚĞ�
introductory period expires to ensure my client is not stuck paying a higher 
rate. 
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Line of Credit 

dŚŝƐ�ƚǇƉĞ�ŽĨ�ŚŽŵĞ�ůŽĂŶ�ƌĞƋƵŝƌĞƐ�ĚŝƐĐŝƉůŝŶĞ͕�ďƵƚ�ƚŚĞ�ďĞŶĞĮƚƐ�ĂƌĞ�ƚƌĞŵĞŶĚŽƵƐ͘�
��>ŝŶĞ�ŽĨ��ƌĞĚŝƚ�ůŽĂŶ�ǁŽƌŬƐ�ďǇ�ŚĂǀŝŶŐ�ǇŽƵƌ�ƐĂůĂƌǇ�Žƌ�ǁĂŐĞ�ƉĂŝĚ�ĚŝƌĞĐƚůǇ�ŝŶƚŽ�
ǇŽƵƌ�ůŽĂŶ�ĂĐĐŽƵŶƚ͕�ǁŚŝĐŚ�reduces the principal amount of the loan. With the 
ŝŶƚĞƌĞƐƚ�ŽŶ�ǇŽƵƌ�ůŽĂŶ�ĐĂůĐƵůĂƚĞĚ�ĚĂŝůǇ�ĂĐĐŽƌĚŝŶŐ�ƚŽ�ƚŚĞ�ĂŵŽƵŶƚ�ŽǁĞĚ�ŽŶ�ǇŽƵƌ�
ůŽĂŶ͕�ǇŽƵƌ�ŝŶƚĞƌĞƐƚ�ƌĞƉĂǇŵĞŶƚƐ�ĞĂĐŚ�ŵŽŶƚŚ�ǁŝůů�ďĞ�ƌĞĚƵĐĞĚ�ŝŵŵĞĚŝĂƚĞůǇ͘�

�ĞĐĂƵƐĞ�ǇŽƵ�ŶĞĞĚ�ŵŽŶĞǇ�ƚŽ�ƉĂǇ�ƚŚĞ�ďŝůůƐ͕�ĨĞĞĚ�ƚŚĞ�ĨĂŵŝůǇ�ĂŶĚ�ŚĂǀĞ�Ă�ůŝĨĞ͕�ƚŚĞ�
ƐĞĐŽŶĚ�ĐŽŵƉŽŶĞŶƚ�ŽĨ�Ă�>ŝŶĞ�ŽĨ��ƌĞĚŝƚ�ŝƐ�Ă�ĐƌĞĚŝƚ�ĐĂƌĚ�ǁŝƚŚ�Ă�ϱϱͲĚĂǇ�ŝŶƚĞƌĞƐƚͲ
free period to cover all your day-to-day expenses. When your credit card bill 
ŝƐ�ĚƵĞ͕�ǇŽƵ�ƚŚĞŶ�͚ƐǁĞĞƉ͛�ƚŚĞ�ƌĞƋƵŝƌĞĚ�ĂŵŽƵŶƚ�ĨƌŽŵ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ĂĐĐŽƵŶƚ�
ĂĐƌŽƐƐ�ƚŽ�ƉĂǇ�Žī�ƚŚĞ�ĐƌĞĚŝƚ�ĐĂƌĚ�ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�ŝŶĐƵƌ�ŶŽ�ŝŶƚĞƌĞƐƚ�ŽŶ�ǇŽƵƌ�ĐĂƌĚ�
ƚƌĂŶƐĂĐƟŽŶƐ͘�

��>ŝŶĞ�ŽĨ��ƌĞĚŝƚ�ůŽĂŶ�ĞīĞĐƟǀĞůǇ�ĂůůŽǁƐ�ǇŽƵ�ƚŽ�ŚĂǀĞ�ĞǆƚƌĂ�ŵŽŶĞǇ�ǁŽƌŬŝŶŐ�ŽŶ�ǇŽƵƌ�
ůŽĂŶ͕�ƐŽ�ǇŽƵ�ƉĂǇ�ůĞƐƐ�ŝŶƚĞƌĞƐƚ͕�ĂŶĚ�ǇŽƵƌ�ĐƌĞĚŝƚ�ĐĂƌĚ�ĂĐƚƐ�ĂƐ�ĂŶ�ŝŶƚĞƌĞƐƚͲĨƌĞĞ�ůŽĂŶ�
ƚŽ�ĐŽǀĞƌ�ǇŽƵƌ� ůŝǀŝŶŐ�ĞǆƉĞŶƐĞƐ͘�dŚŝƐ� ƚǇƉĞ�ŽĨ� ůŽĂŶ�ƚǇƉŝĐĂůůǇ�ĐŽŵĞƐ�ǁŝƚŚ�Ă�ŚŝŐŚĞƌ�
interest rate. 

Case study:

KƵƌ�ĐůŝĞŶƚ�EŝĐŬǇ�ŚĂƐ�Ă�ΨϮϴϬ͕ϬϬϬ�ŚŽŵĞ�ůŽĂŶ�Ăƚ�ϲ͘ϱй�ŝŶƚĞƌĞƐƚ�ŽǀĞƌ�Ϯϱ�ǇĞĂƌƐ͘�
dŚĞ�ƐƚĂŶĚĂƌĚ�ŵŽŶƚŚůǇ�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�ŚĞƌ� ůŽĂŶ�ĂƌĞ�Ψϭ͕ϴϵϬ͘ϱϴ͘�>Ğƚ�ƵƐ�ŶŽǁ�
ĂƐƐƵŵĞ� ƚŚĂƚ�EŝĐŬǇ� ŚĂƐ� Ă� >ŝŶĞ� ŽĨ� �ƌĞĚŝƚ� ůŽĂŶ͘� ,Ğƌ�ŵŽŶƚŚůǇ� ŶĞƚ� ŝŶĐŽŵĞ� ŝƐ�
Ψϰ͕ϬϬϬ� ĂŶĚ� ƐŚĞ� ŚĂƐ�ŵŽŶƚŚůǇ� ĞǆƉĞŶƐĞƐ� ŽĨ� Ψϭ͕ϱϬϬ͘� EŝĐŬǇ� ǁŽƵůĚ� ŚĂǀĞ� ŚĞƌ�
ĞŶƟƌĞ�ŝŶĐŽŵĞ�ƉĂŝĚ�ŝŶƚŽ�ŚĞƌ�ůŽĂŶ�ĂĐĐŽƵŶƚ�ĂŶĚ�ƉĂǇ�ŚĞƌ�ŵŽŶƚŚůǇ�ĞǆƉĞŶƐĞƐ�ďǇ�
ĐƌĞĚŝƚ�ĐĂƌĚ͘��ƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ĞĂĐŚ�ŵŽŶƚŚ͕�Ψϭ͕ϱϬϬ�ǁŽƵůĚ�ďĞ�ƚƌĂŶƐĨĞƌƌĞĚ�ĨƌŽŵ�
ŚĞƌ�ůŽĂŶ�ĂĐĐŽƵŶƚ�ƚŽ�ŚĞƌ�ĐƌĞĚŝƚ�ĐĂƌĚ�ƚŽ�ĐŽŵƉůĞƚĞůǇ�ƉĂǇ�ŝƚ�Žī͕�ƚŚĞƌĞĨŽƌĞ�ŶŽƚ�
incurring any of the high interest rates banks charge on credit card debt. By 
ƐĞƫŶŐ�ƵƉ�ŚĞƌ�ůŽĂŶ�ƚŚŝƐ�ǁĂǇ͕ �EŝĐŬǇ�ǁŽƵůĚ�ďĞ�ĂďůĞ�ƚŽ�ƌĞĚƵĐĞ�ƚŚĞ�ůĞŶŐƚŚ�ŽĨ�ŚĞƌ�
ůŽĂŶ�ďǇ�ϭϬ�ǇĞĂƌƐ�ĂŶĚ�ϭϭ�ŵŽŶƚŚƐ�ĂƐ�ǁĞůů�ĂƐ�ƐĂǀĞ�ŽǀĞƌ�ΨϭϰϬ͕ϬϬϬ�ŝŶ�ŝŶƚĞƌĞƐƚ͘

/ƚ Ɛ͛�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ŶŽƚĞ�ƚŚĂƚ�EŝĐŬǇ�ĐŽƵůĚ�ŽďƚĂŝŶ�ďƌŽĂĚůǇ�ƚŚĞ�ƐĂŵĞ�ďĞŶĞĮƚ�ŽĨ�Ă�
Line of CƌĞĚŝƚ�Ăƚ�Ă�ĐŚĞĂƉĞƌ�ƌĂƚĞ�ďǇ�ƵƐŝŶŐ�ĂŶ�ŽīƐĞƚ�ĂĐĐŽƵŶƚ�Žƌ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ�
ƌĞĚƌĂǁ͘�
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Split loan

DĂŬŝŶŐ�ƚŚĞ�ŵŽƐƚ�ŽĨ�ďŽƚŚ�ǁŽƌůĚƐ�ʹ �ǁŝƚŚ�ĮǆĞĚ�ĂŶĚ�ǀĂƌŝĂďůĞ�ƌĂƚĞƐ�ʹ �ƐƉůŝƫŶŐ�ǇŽƵƌ�
ŚŽŵĞ�ůŽĂŶ�ĐĂŶ�ďĞ�Ă�ŐŽŽĚ�ǁĂǇ�ƚŽ�ƐĂǀĞ�ǇŽƵ�ŵŽŶĞǇ͕ �ĞƐƉĞĐŝĂůůǇ�ǁŚĞŶ�ŝŶƚĞƌĞƐƚ�
ƌĂƚĞƐ� ĂƌĞ� ŚŝŐŚ͘�DŽƐƚ� ůĞŶĚĞƌƐ� ĂůůŽǁ� ǇŽƵ� ƚŽ� ƐƉůŝƚ� ǇŽƵƌ� ůŽĂŶ� ŝĨ� ǇŽƵ�ǁŝƐŚ͖� ƚŚŝƐ�
ĂůůŽǁƐ�ǇŽƵ�ƚŽ�Įǆ�Ă�ƉŽƌƟŽŶ�ŽĨ�ǇŽƵƌ�ůŽĂŶ�Ăƚ�Ă�ƐĞƚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ĨŽƌ�ŽŶĞ͕�ƚŚƌĞĞ�Žƌ�
ĮǀĞ�ǇĞĂƌƐ�ĂŶĚ�ůĞĂǀĞ�ƚŚĞ�ƌĞŵĂŝŶĚĞƌ�ƚŽ�ŇƵĐƚƵĂƚĞ�ǁŝƚŚ�ƚŚĞ�ŵĂƌŬĞƚ͘�

/Ĩ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ƌŝƐĞ͕�ŽŶůǇ�ƚŚĞ�ǀĂƌŝĂďůĞ�ƉŽƌƟŽŶ�ŽĨ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ǁŝůů�ƌĞƋƵŝƌĞ�
ŚŝŐŚĞƌ�ƌĞƉĂǇŵĞŶƚƐ͘��ŽŶǀĞƌƐĞůǇ͕ �ŝĨ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ĚƌŽƉ͕�ƚŚĞ�ǀĂƌŝĂďůĞ�ƉŽƌƟŽŶ�ŽĨ�
ǇŽƵƌ�ůŽĂŶ�ǁŝůů�ŚĂǀĞ�Ă�ůŽǁĞƌ�ƌĞƉĂǇŵĞŶƚ͘��ŶŽƚŚĞƌ�ďĞŶĞĮƚ�ŽĨ�Ă�ƐƉůŝƚ�ůŽĂŶ�ŝƐ�ƚŚĂƚ�
you can access the features�ŽĨ�Ă�ǀĂƌŝĂďůĞ�ůŽĂŶ͕�ƐƵĐŚ�ĂƐ�ĂŶ�ŽīƐĞƚ�ĂĐĐŽƵŶƚ�ĂŶĚ�
ƚŚĞ�ĂďŝůŝƚǇ�ƚŽ�ŵĂŬĞ�ĞǆƚƌĂ�ƌĞƉĂǇŵĞŶƚƐ�ĂƐ�ǁĞůů�ĂƐ�ƌĞĚƌĂǁ͕�ǁŚŝĐŚ�ĂƌĞ�ŐĞŶĞƌĂůůǇ�
ŶŽƚ�ŝŶĐůƵĚĞĚ�ǁŝƚŚ�ĮǆĞĚ�ƌĂƚĞ�ůŽĂŶƐ͘�

>ŽĂŶ�ǁŝƚŚ�ŽīƐĞƚ�ĂĐĐŽƵŶƚ

�Ŷ� KīƐĞƚ� ŚŽŵĞ� ůŽĂŶ� ĂůůŽǁƐ� ǇŽƵƌ� ƐĂǀŝŶŐƐ� ƚŽ� ǁŽƌŬ� ĂŐĂŝŶƐƚ� ǇŽƵƌ� ŵŽƌƚŐĂŐĞ�
ǁŝƚŚŽƵƚ�ŚĂǀŝŶŐ�ƚŽ�ďĞ�ƉŚǇƐŝĐĂůůǇ�ĚĞƉŽƐŝƚĞĚ�ŝŶƚŽ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ĂĐĐŽƵŶƚ͘�dŚŝƐ�
ƚǇƉĞ�ŽĨ�ůŽĂŶ�ĂůůŽǁƐ�ǇŽƵ�ƚŽ�ŽƉĞƌĂƚĞ�Ă�ŶŽƌŵĂů�ƚƌĂŶƐĂĐƟŽŶ�ĂĐĐŽƵŶƚ�ŝŶƚŽ�ǁŚŝĐŚ�
your pay is deposited into. YŽƵ�ĂůƐŽ�ǁŝƚŚĚƌĂǁ�ǇŽƵƌ�expenses as usual. But any 
ĨƵŶĚƐ�ŝŶ�ƚŚŝƐ�ŽīƐĞƚ�ƚƌĂŶƐĂĐƟŽŶ�ĂĐĐŽƵŶƚ�ĂƌĞ�ƚƌĞĂƚĞĚ�ĂƐ�ŝĨ�ƚŚĞǇ�ŚĂǀĞ�been put 
ŝŶƚŽ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ĂĐĐŽƵŶƚ͘�dŚĞ�ŵŽŶĞǇ�ǇŽƵ�ŚŽůĚ�ŝŶ�ƚŚŝƐ�ĂĐĐŽƵŶƚ�͚ŽīƐĞƚƐ͛�
ƚŚĞ�ĂŵŽƵŶƚ�ǇŽƵ�ŽǁĞ�ŽŶ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ĂŶĚ�ǇŽƵ�ƉĂǇ� ŝŶƚĞƌĞƐƚ�ŽŶůǇ�ŽŶ�ƚŚĞ�
ĚŝīĞƌĞŶĐĞ͘
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/Ĩ�ǇŽƵ�ĂƌĞ�Ă�ŐŽŽĚ�ƐĂǀĞƌ͕ �ƚŚŝƐ�ƚǇƉĞ�ŽĨ�ůŽĂŶ�ǁŝůů�ƐĞƌǀĞ�ǇŽƵ�ǁĞůů�ĂŶĚ�ŐŝǀĞ�ǇŽƵ�ƚŚĞ�
ĨƌĞĞĚŽŵ�ƚŽ�ƵƐĞ�ƚŚĞ�ŵŽŶĞǇ�ŝŶ�ǇŽƵƌ�ŽīƐĞƚ�ĂĐĐŽƵŶƚ�ŚŽǁĞǀĞƌ�ǇŽƵ�ƉůĞĂƐĞ͘�

Loan with redraw facility

^ŽŵĞ�ůĞŶĚĞƌƐ�ĂůůŽǁ�ǇŽƵ�ƚŽ�ƚĂŬĞ�ďĂĐŬ�ĂŶĚ�ƵƐĞ�ĂŶǇ�ƉĂǇŵĞŶƚƐ�ǇŽƵ�ŵĂŬĞ�ƚŽ�ǇŽƵƌ�
loan that are over your minimum monthly payments.

�Ȃ. /����*0)/ � �-�2�!��$'$/4
How it 
works

dŚĞ�ŵŽŶĞǇ�ŝŶ�ĂŶ�ŽīƐĞƚ�ĂĐĐŽƵŶƚ�
;Ă�ƐĞƉĂƌĂƚĞ�ĂĐĐŽƵŶƚ�ůŝŶŬĞĚ�ƚŽ�ǇŽƵƌ�
home loan) acts like a repayment but 
isn’t locked up in your mortgage.

This simply means you can 
͚ƌĞĚƌĂǁ͛�ĂŶǇ�ĞǆƚƌĂ�ƉĂǇŵĞŶƚƐ�
you’ve made to your loan 
ƚŽ�ƐƉĞŶĚ�ĨŽƌ�ƌĞŶŽǀĂƟŽŶƐ�Žƌ�
ŝŵƉƌŽǀĞŵĞŶƚƐ�Žƌ�ǁŚĂƚĞǀĞƌ�
you need.

�ĞŶĞĮƚ zŽƵ�ĞīĞĐƟǀĞůǇ�ƌĞĚƵĐĞ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�
on your home loan but can use the 
money if you need it.

zŽƵ�ǁŝůů�ƉĂǇ�ůĞƐƐ�ŝŶƚĞƌĞƐƚ�
but you can use the money 
ǁŚĞŶ�ǇŽƵ�ŶĞĞĚ�ŝƚ͘

Drawbacks zŽƵ�ǁŽŶ͛ƚ�ĞĂƌŶ�͞ŝŶƚĞƌĞƐƚ͟�ŽŶ�ƚŚĞ�
ŵŽŶĞǇ�ŝŶ�ǇŽƵƌ�ŽīƐĞƚ�ĂĐĐŽƵŶƚ�ʹ�ďƵƚ�
ƚŚŝƐ�ŝƐŶ͛ƚ�Ă�ĚƌĂǁďĂĐŬ�Ăƚ�Ăůů�ĂƐ�ǇŽƵ�ĂƌĞ�
saving interest on your loan.

>ĞŶĚĞƌƐ�ĚŝīĞƌ�ŝŶ�ŚŽǁ�ƚŚĞǇ�
ƚƌĞĂƚ�ƌĞĚƌĂǁ͘�^ŽŵĞ�ůĞŶĚĞƌƐ�
specify a minimum amount 
ǇŽƵ�ĐĂŶ�ƌĞĚƌĂǁ͘�KƚŚĞƌ�
ůĞŶĚĞƌƐ�ƌĞĚƵĐĞ�ǇŽƵƌ�ƌĞĚƌĂǁ�
amount as the loan period 
progresses.



100

�Ȃ. /����*0)/ � �-�2�!��$'$/4
Access �ĂƌĚ͕��dD͕�ŽŶůŝŶĞ�Žƌ�ďĂŶŬ�ďƌĂŶĐŚ͕�

depending on the lender.
sĂƌŝĞƐ�ďǇ�ůĞŶĚĞƌ͕ �ďƵƚ�ƵƐƵĂůůǇ�
online and via branch. 

Separate 
account?

Yes EŽ

Fees DŽƐƚ�ůĞŶĚĞƌƐ�ǁŝůů�ĐŚĂƌŐĞ�Ă�ĨĞĞ�ƚŽ�
ŵĂŬĞ�ĂŶ�ŽīƐĞƚ�ĂǀĂŝůĂďůĞ�ƚŽ�ǇŽƵ�ƐƵĐŚ�
as a professional package fee. There 
ǁŽƵůĚ�ŐĞŶĞƌĂůůǇ�ďĞ�ŶŽ�ĨĞĞƐ�ĂƉƉůŝĐĂďůĞ�
ƚŽ�ƚŚĞ�ĚĂǇͲƚŽͲĚĂǇ�ƵƐĞ�ŽĨ�ƚŚĞ�ŽīƐĞƚ�
account. 

Some lenders charge a 
ĨĞĞ�ĞĂĐŚ�ƟŵĞ�ǇŽƵ�ƌĞĚƌĂǁ�
money from the loan. Check 
ǁŝƚŚ�ǇŽƵƌ�ůĞŶĚĞƌ͘

Portable mortgage 

Because a standard home loan locks you in for 25 to 30 years and society is 
ďĞĐŽŵŝŶŐ�ŵŽƌĞ�ƚƌĂŶƐŝĞŶƚ͕�ŝƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ĐŽŶƐŝĚĞƌ�ŚŽǁ�ǇŽƵ�ĐĂŶ�ƌĞĚƵĐĞ�ĂŶǇ�
Ğǆŝƚ�ĨĞĞƐ͕�ŶĞǁ�ŚŽŵĞ�ůŽĂŶ�ĨĞĞƐ�ĂŶĚ�ƌĞĮŶĂŶĐĞ�ĨĞĞƐ�ǁŚĞƌĞ�ƉŽƐƐŝďůĞ͘�KŶĞ�ǁĂǇ�
ƚŽ�ĂǀŽŝĚ� ƚŚĞƐĞ�ĐŽƐƚƐ� ŝƐ� ƚŽ� ƚƌĂŶƐĨĞƌ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ� ĨƌŽŵ�ǇŽƵƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞ�
ƚŽ�ƚŚĞ�ŶĞǁ�ŽŶĞ͘�dŚŝƐ�ŝƐ�ĐĂůůĞĚ�Ă�ƉŽƌƚĂďůĞ�ŵŽƌƚŐĂŐĞ�ĂŶĚ�ŝŶ�ŝŶĚƵƐƚƌǇ-speak is 
ƐŽŵĞƟŵĞƐ�ŬŶŽǁŶ�ĂƐ�Ă�͚ƐƵďƐƟƚƵƟŽŶ�ŽĨ�ƐĞĐƵƌŝƚǇ͛͘ �

tŝƚŚ� ƚŚŝƐ� ƚǇƉĞ� ŽĨ�ŵŽƌƚŐĂŐĞ͕� ǇŽƵ� ĐŽŶƟŶƵĞ� ƚŽ�ŵĂŬĞ� ƚŚĞ� ƐĂŵĞ� ƌĞƉĂǇŵĞŶƚƐ�
ƚŚƌŽƵŐŚ�ƚŚĞ�ƐĂŵĞ� ůŽĂŶ�ŽŶ�Ă�ĚŝīĞƌĞŶƚ�ƉƌŽƉĞƌƚǇ͘�dŚŝƐ� ƐĂǀĞƐ�ǇŽƵ� ƚŚĞ�ƟŵĞ�ŽĨ�
ƌĞĮŶĂŶĐŝŶŐ�ĂŶĚ�ƚŚĞ�ĨĞĞƐ�ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ĐůŽƐŝŶŐ�ǇŽƵƌ�ĞǆŝƐƟŶŐ�ŵŽƌƚŐĂŐĞ�ĂŶĚ�
ƌĞĮŶĂŶĐŝŶŐ�ƚŽ�ĞƐƚĂďůŝƐŚ�Ă�ŶĞǁ�ŽŶĞ͘�zŽƵƌ�ůĞŶĚĞƌ�ǁŝůů�ŚĂǀĞ�ƐĞƚ�ƉĂƌĂŵĞƚĞƌƐ�ĨŽƌ�
ŚŽǁ�ĂŶĚ�ǁŚĞŶ�ƚŚŝƐ�ŝƐ�ƉŽƐƐŝďůĞ͖�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ƐĞĞŬ�ĂĚǀŝĐĞ�ĨƌŽŵ�ǇŽƵƌ�ďĂŶŬ�
Žƌ�ďƌŽŬĞƌ�ƚŽ�ĮŶĚ�ŽƵƚ�ŝĨ�ƚŚŝƐ�ŝƐ�Ă�ĨĞĂƐŝďůĞ�ŽƉƟŽŶ�ĨŽƌ�ǇŽƵ͘�

dŚĞ�ƵůƟŵĂƚĞ�ŐƵŝĚĞ�ƚŽ�ŵŽƌƚŐĂŐĞ�ƌĞĚƵĐƟŽŶ

/Ĩ�ǇŽƵ�ĂƌĞ�ŚĂƉƉǇ�ǁŝƚŚ�ŚŽǁ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ŝƐ�ƐĞƚ�ƵƉ͕�ƚŚĞƌĞ�ĂƌĞ�ŵĂŶǇ�ŽƚŚĞƌ�ǁĂǇƐ�
ǇŽƵ�ĐĂŶ�ƉĂǇ�ŝƚ�Žī�ĨĂƐƚĞƌ�ĂŶĚ�ĨƌĞĞ�ƵƉ�ǇŽƵƌ�ĨƵƚƵƌĞ�ĮŶĂŶĐĞƐ�ĨŽƌ�ŵŽƌĞ�ĞŶũŽǇĂďůĞ�
ƚŚŝŶŐƐ�ŝŶ�ůŝĨĞ͕�Žƌ�ƚŽ�ŐĞƚ�ĂŚĞĂĚ�ĂŶĚ�ďĞĐŽŵĞ�ĮŶĂŶĐŝĂůůǇ�ƐĞĐƵƌĞ�ĨĂƐƚĞƌ͘

tŚĞŶ� ǇŽƵ� ĐŽŶƐŝĚĞƌ� ƚŚĂƚ� Ă� ŵŽƌƚŐĂŐĞ� ŝƐ� ŽŶĞ� ŽĨ� ƚŚĞ� ďŝŐŐĞƐƚ� ĮŶĂŶĐŝĂů�
ĐŽŵŵŝƚŵĞŶƚƐ�ƉĞŽƉůĞ�ŵĂŬĞ�ŝŶ�ƚŚĞŝƌ�ůŝĨĞƟŵĞƐ͕�ƚŚĞƌĞ�ŝƐ�ŶŽ�ƵŶĚĞƌĞƐƟŵĂƟŶŐ�ƚŚĞ�
ƉŽǁĞƌ�ŽĨ�ŶŽ�ůŽŶŐĞƌ�ŚĂǀŝŶŐ�ƚŽ�ƐĂǇ͕ �͞�ůƚŚŽƵŐŚ�/�ůŝǀĞ�ŝŶ�ŵǇ�ŚŽŵĞ͕�ƚŚĞ�ďĂŶŬ�ŽǁŶƐ�
ŝƚ͘͟ �/ƚ Ɛ͛�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ƌĞĂůŝƐĞ�ƚŚĂƚ�ƐŵĂůů͕�ĐŽŶƐŝƐƚĞŶƚ�ĂĐƟŽŶƐ�ǁŝůů�ĞŶĂďůĞ�ǇŽƵ�ƚŽ�
ƚƌĂŶƐĨŽƌŵ�ƚŚĂƚ�ƐƚĂƚĞŵĞŶƚ�ƚŽ�͞/�ŽǁŶ�ŵǇ�ŚŽŵĞ͟�ŝŶ�ƚŚĞ�ŶŽƚͲƚŽŽͲĚŝƐƚĂŶƚ�ĨƵƚƵƌĞ͘�
^ŽŵĞ�ƐƚƌĂƚĞŐŝĞƐ�ƚŽ�ĂĐŚŝĞǀĞ�ƚŚŝƐ�ĂƌĞ�ƋƵŝƚĞ�ƐŝŵƉůĞ�ĂŶĚ�ŽƚŚĞƌƐ�ǁŝůů�ƚĂŬĞ�Ă�ůŝƩůĞ�
more discipline. 
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��ƋƵŝĐŬ�ǁŽƌĚ�ŽĨ�ĂĚǀŝĐĞ�ďĞĨŽƌĞ�ǇŽƵ�ƌĞĂĚ�ŽŶ͗��ĞĨŽƌĞ�ǇŽƵ�ƐƚĂƌƚ�ƚĂŬŝŶŐ�ĂŶǇ�ĂĐƟŽŶ�
ƚŚĂƚ� ŝŶǀŽůǀĞƐ�ƉƵƫŶŐ�ŵŽƌĞ�ŽĨ� ǇŽƵƌ�ŵŽŶĞǇ� ŝŶƚŽ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ͕� ŝƚ Ɛ͛� Ă� ŐƌĞĂƚ�
ŝĚĞĂ�ƚŽ�ƚĂŬĞ�ƐƚŽĐŬ�ŽĨ�ǇŽƵƌ�ŽǀĞƌĂůů�ĮŶĂŶĐŝĂů�ƐŝƚƵĂƟŽŶ͘�/Ĩ�ǇŽƵ�ŚĂǀĞ�ŽƚŚĞƌ�ĚĞďƚƐ�
ǁŝƚŚ�ŚŝŐŚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ʹ�ůŝŬĞ�Ă�ĐƌĞĚŝƚ�ĐĂƌĚ�Žƌ�ĂŶ�ŝŶƚĞƌĞƐƚͲĨƌĞĞ�ƉĞƌƐŽŶĂů�ůŽĂŶ�
ǁŚĞƌĞ�ƚŚĞ�ŝŶƚĞƌĞƐƚͲĨƌĞĞ�ƉĞƌŝŽĚ�ŚĂƐ�ĞǆƉŝƌĞĚ�ĂŶĚ�ǇŽƵ�ĂƌĞ�ŶŽǁ�ĨŽƌŬŝŶŐ�ŽƵƚ�ĂŶ�
ĞǆŽƌďŝƚĂŶƚ�ĂŵŽƵŶƚ�ŽĨ�ŝŶƚĞƌĞƐƚ�ʹ�ŝƚ�ŵĂŬĞƐ�ďĞƩĞƌ�ƐĞŶƐĞ�ƚŽ�ƉĂǇ�ƚŚĞƐĞ�ĚĞďƚƐ�Žī�
ĮƌƐƚ�ďĞĨŽƌĞ�ƚĂĐŬůŝŶŐ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ͘�

�ůƐŽ͕�ŚĂǀŝŶŐ�ĨĂŵŝůŝĞƐ�ŽƵƌƐĞůǀĞƐ͕�ǁĞ�ƵŶĚĞƌƐƚĂŶĚ�ƚŚĂƚ�ƚŚĞƌĞ�ĂƌĞ�ĐĞƌƚĂŝŶ�ƉŽŝŶƚƐ�
ŝŶ�ŽƵƌ�ůŝǀĞƐ�ǁŚĞƌĞ�ƉĂǇŝŶŐ�ĞǆƚƌĂ�ŝŶƚŽ�Ă�ŵŽƌƚŐĂŐĞ�ŝƐ�ƐŝŵƉůǇ�ŶŽƚ�ƉƌĂĐƟĐĂů͘�/Ĩ�ǇŽƵ�
ŚĂǀĞ�ǇŽƵŶŐ�ĐŚŝůĚƌĞŶ͕�ĨŽƌ�ĞǆĂŵƉůĞ͕�ĂŶĚ�ǇŽƵ�ĂƌĞ�ĚŽǁŶ�ƚŽ�Ă�ƐŝŶŐůĞ�ŝŶĐŽŵĞ�ǁŚŝůĞ�
ǇŽƵ�Žƌ�ǇŽƵƌ�ƉĂƌƚŶĞƌ�ƌĂŝƐĞƐ�ƚŚĞ�ĐŚŝůĚƌĞŶ͕�ƵŶĚĞƌƐƚĂŶĚĂďůǇ�ǇŽƵ�ǁŽƵůĚŶ͛ƚ�ǁĂŶƚ�ƚŽ�
ďĞ�ƐƵƌǀŝǀŝŶŐ�ŽŶ�ďĂŬĞĚ�ďĞĂŶƐ�ƐŽ�ǇŽƵ�ĐĂŶ�ƉĂǇ�ŵŽƌĞ�ŽĨ�ǇŽƵƌ�ĚĞďƚ�ĚŽǁŶ͘�

�Ƶƚ�ŝĨ�ǇŽƵ�ǁĂŶƚ�ƚŽ�ƚĂŬĞ�ĂĐƟŽŶ�ŶŽǁ͕�ƚŚĞƌĞ�ĂƌĞ�ŵĂŶǇ�ƐƚƌĂƚĞŐŝĞƐ�ǇŽƵ�ĐĂŶ�ƵƐĞ�ƚŚĂƚ�
ǁŝůů�ĐŚŝƉ�ĂǁĂǇ�Ăƚ�ƚŚĞ�ƚŽƚĂů�ĂŵŽƵŶƚ�ŽǁŝŶŐ͕�ǁŚŝĐŚ�ĐĂŶ�ŽŶůǇ�ŚĂǀĞ�ƚŚĞ�ďĞŶĞĮƚ�ŽĨ�
reducing the interest you pay over the life of your loan. 

ZĞŵĞŵďĞƌ� ƚŚĂƚ�ŵŽƌƚŐĂŐĞ�ĐĂůĐƵůĂƚŽƌ�ǁĞ�ŵĞŶƟŽŶĞĚ�ĞĂƌůŝĞƌ� ŝŶ� ƚŚŝƐ� ƐĞĐƟŽŶ͍�
EŽǁ� ŝƐ� ƚŚĞ�ƉĞƌĨĞĐƚ�ƟŵĞ� ƚŽ�ŐĞƚ� ƚŚĂƚ�ďĂĐŬ�ƵƉ�ŽŶ�ǇŽƵƌ� ƐĐƌĞĞŶ�ĂŶĚ� ƚƌǇ�ŽƵƚ�Ă�
ĨĞǁ� ŽĨ� ƚŚĞƐĞ� ƐƵŐŐĞƐƚĞĚ� ǁĂǇƐ� ƚŽ� ƉĂǇ� Žī� ǇŽƵƌ� ŵŽƌƚŐĂŐĞ� ĨĂƐƚĞƌ͘ � zŽƵ� ŵŝŐŚƚ�
ďĞ� ƉůĞĂƐĂŶƚůǇ� ƐƵƌƉƌŝƐĞĚ� Ăƚ� ŚŽǁ� Ă� ƐŵĂůů͕� ďƵƚ� ĐŽŶƐŝƐƚĞŶƚ� ĂĐƟŽŶ� ĐĂŶ� ŚĂǀĞ� Ă�
ĐŽŵƉŽƵŶĚĞĚ�ďĞŶĞĮĐŝĂů�ĞīĞĐƚ͘

hŶĚĞƌƐƚĂŶĚŝŶŐ�ŚŽŵĞ�ůŽĂŶ�ƌĞƉĂǇŵĞŶƚ�ĐĂůĐƵůĂƟŽŶƐ

�ĞĨŽƌĞ�ǁĞ�ŐĞƚ�ŝŶƚŽ�ƚŚĞ�ĚĞƚĂŝůƐ�ŽĨ�ŚŽǁ�ƚŽ�ƉĂǇ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�Žī�ƋƵŝĐŬůǇ͕ �/�ĮƌƐƚ�
ǁĂŶƚ�ƚŽ�ĚŝƐĐƵƐƐ�ŚŽǁ�ŚŽŵĞ�ůŽĂŶ�ƌĞƉĂǇŵĞŶƚƐ�ĂŶĚ�ŝŶƚĞƌĞƐƚ�ĂƌĞ�ĐĂůĐƵůĂƚĞĚ͘�/ƚ Ɛ͛�
ŝŵƉŽƌƚĂŶƚ� ƚŚĂƚ� ǁĞ� ĚŝƐĐƵƐƐ� ƚŚŝƐ� ŶŽǁ� ƐŽ� ǇŽƵ� ƵŶĚĞƌƐƚĂŶĚ� ƚŚĞ� ĐŽŵƉŽƵŶĚŝŶŐ�
ĞīĞĐƚ�ƚŚĂƚ�ĞǀĞƌǇ�Ψϭ�ǇŽƵ�ĐĂŶ�ƉĂǇ�Žƌ�ƐĂǀĞ�ŽŶ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ŚĂƐ�ŽŶ�ǇŽƵƌ�ůŽĂŶ�
term. 

tŚĞŶ� ŵĂŬŝŶŐ� Ă� WƌŝŶĐŝƉĂů� ĂŶĚ� /ŶƚĞƌĞƐƚ� ;WΘ/Ϳ� ƌĞƉĂǇŵĞŶƚ͕� ƚŚĞ� ƉĂǇŵĞŶƚ� ŝƐ�
ďƌŽŬĞŶ�ƵƉ�ŝŶƚŽ�ƉĂǇŝŶŐ�ďŽƚŚ�ƉƌŝŶĐŝƉĂů�;Ă�ƉŽƌƟŽŶ�ŽĨ�ƚŚĞ�ĂŵŽƵŶƚ�ŽǁĞĚ�ŽŶ�ǇŽƵƌ�
loan) ĂŶĚ� ŝŶƚĞƌĞƐƚ͘��ŽŵƉĂƌĞ� ƚŚĂƚ� ƚŽ�ĂŶ� ŝŶƚĞƌĞƐƚͲŽŶůǇ� ƌĞƉĂǇŵĞŶƚ͕�ǁŚĞƌĞ�Ăůů�
you are doing is paying the interest. 

Case study:

'ĞŽƌŐĞ� ĂŶĚ� �ĂƌƌŝĞ� ŚĂǀĞ� ũƵƐƚ� ƚĂŬĞŶ� ŽƵƚ� Ă� ŚŽŵĞ� ůŽĂŶ� ĨŽƌ� ΨϰϬϬ͕ϬϬϬ� Ăƚ� ĂŶ�
ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŽĨ�ϰй�ŽǀĞƌ�ϯϬ�ǇĞĂƌƐ͘�dŚĞŝƌ�ŵŝŶŝŵƵŵ�WΘ/�ƌĞƉĂǇŵĞŶƚ�ŝƐ�Ψϭ͕ϵϬϵ͘�
Assuming for this example that the interest rate doesn’t change and they 
ĚŽŶ͛ƚ�ŵĂŬĞ�ĂŶǇ�ĂĚĚŝƟŽŶĂů�ƉĂǇŵĞŶƚƐ͕�ŚĞƌĞ�ŝƐ�Ă�ƐŶĂƉƐŚŽƚ�ŽĨ�ƚŚĞŝƌ�ŚŽŵĞ�ůŽĂŶ�
over the 30 years*. 



102

ΎZŽƵŶĚĞĚ�ƚŽ�ƚŚĞ�ŶĞĂƌĞƐƚ�Ψϭ͘

^ŽŵĞ�ŶŽƟĐĞĂďůĞ�ŽďƐĞƌǀĂƟŽŶƐ�ĨƌŽŵ�ƚŚĞ�ĂďŽǀĞ�ƚĂďůĞ�ĂƌĞ͗

ϭ͘���ŌĞƌ�DŽŶƚŚ�KŶĞ͕�ƚŚĞ�ďĂůĂŶĐĞ�ŽĨ�ƚŚĞ�ůŽĂŶ�ŝƐ�ƚŚĞ�ŽƌŝŐŝŶĂů�ůŽĂŶ�;ΨϰϬϬ͕ϬϬϬͿ�
ůĞƐƐ�ƚŚĞ�ƉƌŝŶĐŝƉĂů�ƉĂǇŵĞŶƚ�ŽĨ�Ψϱϳϲ͕�ƌĞƐƵůƟŶŐ�ŝŶ�Ă�ďĂůĂŶĐĞ�ĂŌĞƌ�ƚŚĞ�ĮƌƐƚ�
ƌĞƉĂǇŵĞŶƚ�ŽĨ�Ψϯϵϵ͕ϰϮϰ͘�dŚĞ�ďĂůĂŶĐĞ�ŽĨ�ƚŚĂƚ�DŽŶƚŚ�KŶĞ�ƉĂǇŵĞŶƚ�;ƚŚĞ�
ŝŶƚĞƌĞƐƚͿ�ŚĂƐ�ŐŽŶĞ�ƚŽ�ǇŽƵƌ�ůĞŶĚĞƌ Ɛ͛�ďŽƩŽŵ�ůŝŶĞ͘�

Ϯ͘��tŚŝůĞ� ƚŚĞ� WΘ/� ƌĞƉĂǇŵĞŶƚ� ƌĞŵĂŝŶƐ� ƚŚĞ� ƐĂŵĞ�ŽǀĞƌ� ƚŚĞ� ůŽĂŶ� ƚĞƌŵ͕� ĂƐ�
ŝŶƚĞƌĞƐƚ� ŝƐ� ĐĂůĐƵůĂƚĞĚ� ĚĂŝůǇ� ĂŶĚ� ƉĂŝĚ� ŵŽŶƚŚůǇ͕ � ǇŽƵ� ĂƌĞ� ŽŶůǇ� ƉĂǇŝŶŐ�
ŝŶƚĞƌĞƐƚ�ŽŶ�ǇŽƵƌ�ĐƵƌƌĞŶƚ�ůŽĂŶ�ďĂůĂŶĐĞ͘�dŚĞƌĞĨŽƌĞ͕�ĂƐ�ǇŽƵƌ�ůŽĂŶ�ďĂůĂŶĐĞ�
ĚĞĐƌĞĂƐĞƐ͕� ƚŚĞ� ĐŽŵƉŽŶĞŶƚ� ŽĨ� ǇŽƵƌ� ƌĞƉĂǇŵĞŶƚ� ƚŚĂƚ� ŐŽĞƐ� ƚŽ� ŝŶƚĞƌĞƐƚ�
ŐĞƚƐ� ƐŵĂůůĞƌ͘ � �ŽŶǀĞƌƐĞůǇ͕ � ƚŚĞ� ĐŽŵƉŽŶĞŶƚ� ƚŚĂƚ� ŐŽĞƐ� ƚŽ� ƉĂǇ� Žī� ƚŚĞ�
ƉƌŝŶĐŝƉĂů�ŐĞƚƐ�ůĂƌŐĞƌ͘ �&Žƌ�ĞǆĂŵƉůĞ͕�Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�ĮƌƐƚ�ǇĞĂƌ͕ �ƚŚĞ�ůŽĂŶ�
ďĂůĂŶĐĞ� ŚĂƐ� ƌĞĚƵĐĞĚ� ƚŽ� ΨϯϵϮ͕ϵϱϲ� ƚŚĂƚ͕�ǁŝƚŚ� Ă� ƌĞĚƵĐĞĚ� ŝŶƚĞƌĞƐƚ� ďŝůů͕�
ƐĞĞƐ� ƚŚĞ�ƉƌŝŶĐŝƉĂů�ƉĂǇŵĞŶƚ� ŝŶĐƌĞĂƐĞ�ďǇ�ĂƌŽƵŶĚ�ΨϮϭ�ƉĞƌ�ŵŽŶƚŚ�ŽǀĞƌ�
ƚŚĞ�ƉƌŝŶĐŝƉĂů�ƉĂǇŵĞŶƚ�ŵĂĚĞ�ŝŶ�DŽŶƚŚ�KŶĞ͘��ƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ϭϱ�ǇĞĂƌƐ͕�ƚŚĞ�
ƉƌŝŶĐŝƉĂů�ƉĂǇŵĞŶƚ�ŚĂƐ�ŝŶĐƌĞĂƐĞĚ�ƚŽ�Ψϭ͕Ϭϰϱ�Ă�ŵŽŶƚŚ�ĂŶĚ�ďǇ�Ϯϱ�ǇĞĂƌƐ�ƚŽ�
Ψϭ͕ϱϲϴ�ƉĞƌ�ŵŽŶƚŚ͘�

Principal Interest Total 
Repayment

Loan 
Balance

Month 1 Ψϱϳϲ Ψϭ͕ϯϯϯ Ψϭ͕ϵϬϵ Ψϯϵϵ͕ϰϮϰ

DŽŶƚŚ�ϭϮ�;ϭ�ǇƌͿ Ψϱϵϳ Ψϭ͕ϯϭϮ Ψϭ͕ϵϬϵ ΨϯϵϮ͕ϵϱϲ

DŽŶƚŚ�ϲϬ�;ϱ�ǇƌƐͿ ΨϳϬϭ Ψϭ͕ϮϬϴ Ψϭ͕ϵϬϵ Ψϯϲϭ͕ϳϵϬ

DŽŶƚŚ�ϭϴϬ�;ϭϱ�ǇƌƐͿ Ψϭ͕Ϭϰϱ Ψϴϲϰ Ψϭ͕ϵϬϵ ΨϮϬϭ͕ϵϭϬ

DŽŶƚŚ�ϯϬϬ�;Ϯϱ�ǇƌƐͿ Ψϭ͕ϱϲϴ Ψϯϰϭ Ψϭ͕ϵϬϵ ΨϭϬϯ͕ϲϵϯ

DŽŶƚŚ�ϯϲϬ�;ϯϬ�ǇĞĂƌƐͿ Ψϭ͕ϵϬϯ Ψϲ Ψϭ͕ϵϬϵ ΨϬ
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�ƌŵĞĚ�ǁŝƚŚ�ƚŚĞ�ŬŶŽǁůĞĚŐĞ�ƚŚĂƚ�ĞǀĞƌǇ�Ψϭ�ǁĞ�ƐĂǀĞ�ŝŶ�ŝŶƚĞƌĞƐƚ�ŝƐ�Ψϭ�ƚŚĂƚ�ŐŽĞƐ�
Žī�ƚŚĞ�ůŽĂŶ�ďĂůĂŶĐĞ�;ĂŶĚ�ŝƐ�ĂŶŽƚŚĞƌ�Ψϭ�ŽŶ�ǁŚŝĐŚ�ǇŽƵ�ĂƌĞŶ͛ƚ�ƉĂǇŝŶŐ�ŝŶƚĞƌĞƐƚ�ʹ�
ƚŚĞ�ĐŽŵƉŽƵŶĚŝŶŐ�ĞīĞĐƚͿ͕�ƉĂǇŝŶŐ�Žī�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ƋƵŝĐŬůǇ�ŝƐ�Ăůů�ĂďŽƵƚ�ĮŶĚŝŶŐ�
ǁĂǇƐ�ƚŽ�ƐĂǀĞ�ĂƐ�ŵƵĐŚ�ŝŶƚĞƌĞƐƚ�ĂƐ�ƉŽƐƐŝďůĞ͘�

Strategies for saving on interest

dŚĞ�ĨŽůůŽǁŝŶŐ�ƐƚƌĂƚĞŐŝĞƐ�ĂƌĞ�ƐŝŵƉůĞ�ďƵƚ�ĞīĞĐƟǀĞ�ǁĂǇƐ�ŽĨ�ƐĂǀŝŶŐ� ŝŶƚĞƌĞƐƚ�ƐŽ�
ŵŽƌĞ�ŽĨ�ǇŽƵƌ�WΘ/�ƌĞƉĂǇŵĞŶƚ�ŐŽĞƐ�ƚŽ�ƉƌŝŶĐŝƉĂů�ĂŶĚ�ůĞƐƐ�ƚŽ�ƚŚĞ�ďĂŶŬ͘�

 • /ŶĐƌĞĂƐĞ�ƚŚĞ�ĨƌĞƋƵĞŶĐǇ�ŽĨ�ǇŽƵƌ�ůŽĂŶ�ƌĞƉĂǇŵĞŶƚƐ

/Ĩ� ǇŽƵƌ� ůŽĂŶ� ŝƐ� ŽŶ� Ă� WΘ/� ƌĞƉĂǇŵĞŶƚ͕� ǇŽƵƌ� ďĂŶŬ�ǁŽƵůĚ� ŚĂǀĞ� ƐĞƚ� ƵƉ�
Ă� ĚŝƌĞĐƚ� ĚĞďŝƚ� ƚŚĂƚ� ĂƵƚŽŵĂƟĐĂůůǇ� ƚƌĂŶƐĨĞƌƐ� ŵŽŶĞǇ� ŝŶƚŽ� ǇŽƵƌ� ůŽĂŶ�
ĂĐĐŽƵŶƚ�ŽŶ�ƚŚĞ�ƐĂŵĞ�ĚĂǇ�ĞĂĐŚ�ŵŽŶƚŚ͘�dŚĞƌĞ�ŝƐ�Ă�ůŝƩůĞ�ƚƌŝĐŬ�ƚŚĂƚ�ǇŽƵ�
can use to increase the amount you are paying back throughout the 
ǇĞĂƌ�ǁŚŝůĞ�ƐƟůů�ŚĂǀŝŶŐ�ĞǀĞƌǇƚŚŝŶŐ�ŽŶ�ĂƵƚŽƉŝůŽƚ�ʹ�ďƌĞĂŬ�ǇŽƵƌ�ŵŽŶƚŚůǇ�
repayments in half and have them debited every fortnight instead.

�ĞĐĂƵƐĞ� ƚŚĞƌĞ� ĂƌĞ� Ϯϲ� ĨŽƌƚŶŝŐŚƚƐ� ŝŶ� Ă� ǇĞĂƌ͕ � ǇŽƵ� ĞŶĚ� ƵƉ�ŵĂŬŝŶŐ� ϭϯ�
monthly repayments instead of the usual 12. You can even opt for 
ǁĞĞŬůǇ�ƌĞƉĂǇŵĞŶƚƐ�ƐŽ�ǇŽƵ�ŚĂǀĞ�ǇŽƵ�ϱϮ�ƉĂǇŵĞŶƚƐ�ŝŶ�ƚŚĞ�ǇĞĂƌ͘ �tŚŝůĞ�
ƚŚŝƐ�ŵŝŐŚƚ�ŶŽƚ�ƐŽƵŶĚ�ůŝŬĞ�ŵƵĐŚ͕�ŝƚ�ůĞĂĚƐ�ƚŽ�ŵĂƐƐŝǀĞ�ƐĂǀŝŶŐƐ�ŝŶ�ƚŚĞ�ůŽŶŐ�
term. 

Case study:

:ĂƐŽŶ�ďĞŐĂŶ�ǁŝƚŚ�Ă�ΨϱϬϬ͕ϬϬϬ�ŵŽƌƚŐĂŐĞ�ǁŝƚŚ�Ă�ůŝĨĞƐƉĂŶ�ŽĨ�ϯϬ�ǇĞĂƌƐ�ĂŶĚ�ĂŶ�
ŝŶƚĞƌĞƐƚ� ƌĂƚĞ�ŽĨ�ϯ͘ϱй͘�EŽƌŵĂů�ŵŽŶƚŚůǇ�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�ƚŚŝƐ� ůŽĂŶ�ǁŽƵůĚ�ďĞ�
ΨϮ͕Ϯϰϱ�Ă�ŵŽŶƚŚ�;Žƌ�ΨϮϲ͕ϵϰϬ�ƉĞƌ�ǇĞĂƌͿ͘�^ŝŵƉůǇ�ďǇ�ƐƉůŝƫŶŐ�ŚŝƐ�ƌĞƉĂǇŵĞŶƚƐ�
ŝŶ�ŚĂůĨ�ĂŶĚ�ƉĂǇŝŶŐ�Ψϭ͕ϭϮϮ͘ϱϬ�ĨŽƌƚŶŝŐŚƚůǇ͕ �:ĂƐŽŶ�ǁŝůů�ƌĞĚƵĐĞ�ƚŚĞ�ƚĞƌŵ�ŽĨ�ƚŚĞ�
ůŽĂŶ�ďǇ�ƚŚƌĞĞ�ǇĞĂƌƐ�ĂŶĚ�ŶŝŶĞ�ŵŽŶƚŚƐ�ĂŶĚ�ƐĂǀĞ�ũƵƐƚ�ƵŶĚĞƌ�Ψϰϴ͕ϬϬϬ�ŝŶ�ŝŶƚĞƌĞƐƚ�
charges.

:ĂƐŽŶ Ɛ͛�ŶĞǁ�ƉĂǇŵĞŶƚ�ŽĨ�Ψϭ͕ϭϮϮ͘ϱϬ�Ă�ĨŽƌƚŶŝŐŚƚ�ŵĂŬĞƐ�ŶŽ�ĚŝīĞƌĞŶĐĞ to Jason 
as he ŝƐ�ƉĂŝĚ�ĨŽƌƚŶŝŐŚƚůǇ�ĂŶǇǁĂǇ͘�,ŽǁĞǀĞƌ͕ �:ĂƐŽŶ Ɛ͛�ƚŽƚĂů�ǇĞĂƌůǇ�ƉĂǇŵĞŶƚ�ŶŽǁ�
ĞƋƵĂůƐ�ΨϮϵ͕ϭϴϱ�;Ψϭ͕ϭϮϮ͘ϱϬ�ǆ�ϮϲͿ͕�ΨϮ͕Ϯϰϱ�ĞǆƚƌĂ�a�ǇĞĂƌ�ƚŚĂŶ�:ĂƐŽŶ�ǁĂƐ�ŵĂŬŝŶŐ�
ǁŚĞŶ�ƉĂǇŝŶŐ�ŵŽŶƚŚůǇ͘�

Note: The lender’s goal is to gain as much interest from you over 
ƚŚĞ� ůŽĂŶ� ƚĞƌŵ� ĂƐ� ƚŚĞǇ� ĐĂŶ͘� &Žƌ� ƚŚŝƐ� ƌĞĂƐŽŶ͕� ƐŽŵĞ� ůĞŶĚĞƌƐ� ŚĂǀĞ�
ĐŽƩŽŶĞĚ�ŽŶ�ƚŽ�ƚŚŝƐ�ŚĂĐŬ�ĂŶĚ�ŚĂǀĞ�ŶŽǁ�ĐŚĂŶŐĞĚ�ŚŽǁ�ƚŚĞǇ�ĐĂůĐƵůĂƚĞ�
ŵŝŶŝŵƵŵ�ǁĞĞŬůǇ�ĂŶĚ�ĨŽƌƚŶŝŐŚƚůǇ�ƌĞƉĂǇŵĞŶƚƐ�ƚŽ�ĞŶƐƵƌĞ�ǇŽƵ�ĚŽ�ŶŽƚ�
͞ĂĐĐŝĚĞŶƚĂůůǇ͟�ĞŶĚ�ƵƉ�ƉĂǇŝŶŐ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�Žī�ƋƵŝĐŬĞƌ͘
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/ŶƐƚĞĂĚ�ŽĨ� ƚĂŬŝŶŐ� ƚŚĞ�ŵŽŶƚŚůǇ�ƉĂǇŵĞŶƚ�ĂŶĚ�ĚŝǀŝĚŝŶŐ�ďǇ� ƚǁŽ�ƚŽ�ŐĞƚ�
Ă�ĨŽƌƚŶŝŐŚƚůǇ�ƉĂǇŵĞŶƚ͕�ƚŚĞǇ�ǁŝůů�ƚĂŬĞ�ǇŽƵƌ�ŵŽŶƚŚůǇ�ƉĂǇŵĞŶƚ͕�ŵƵůƟƉůǇ�
ŝƚ�ďǇ�ϭϮ�ŵŽŶƚŚƐ�ƚŽ�ŐĞƚ�ƚŽƚĂů�ƌĞƉĂǇŵĞŶƚ�ƌĞƋƵŝƌĞĚ�ƉĞƌ�ǇĞĂƌ͕ �ĂŶĚ�ƚŚĞŶ�
divide by 26 to get your true fortnightly payment. 

hƐŝŶŐ�ƚŚĞ�ĂďŽǀĞ�ĞǆĂŵƉůĞ͕�:ĂƐŽŶ Ɛ͛�ŵŝŶŝŵƵŵ�ŵŽŶƚŚůǇ�ƉĂǇŵĞŶƚ�ŝƐ�ΨϮ͕Ϯϰϱ͘�
/Ĩ�ƚŚĞ�ůĞŶĚĞƌ�ĂĚŽƉƚĞĚ�ƚŚĞ�ĂďŽǀĞ�ĂƉƉƌŽĂĐŚ�ƚŚĞ�ĐĂůĐƵůĂƟŽŶ�ǁŽƵůĚ�ǁŽƌŬ�
ůŝŬĞ�ƚŚŝƐ͗

ΨϮ͕Ϯϰϱ�ǆ�ϭϮͬϮϲ�с�ΨϮϲ͕ϵϰϬ�ƉĞƌ�ǇĞĂƌͬϮϲ�с�Ψϭ͕Ϭϯϲ͘ϭϱ�ƉĞƌ�ĨŽƌƚŶŝŐŚƚ͘�

/Ŷ� ƚŚŝƐ� ĐĂƐĞ͕� :ĂƐŽŶ� ŝƐ� ŶŽƚ� ŐĞƫŶŐ� ĂŶǇ� ƟŵĞ� Žƌ� ŝŶƚĞƌĞƐƚ� ƐĂǀŝŶŐƐ� ďǇ�
making a fortnightly payment as at� ƚŚĞ�ĞŶĚ�ŽĨ�ǇĞĂƌ�ŽŶĞ͕�:ĂƐŽŶ�ŚĂƐ�
ŽŶůǇ�ŵĂĚĞ�ƚŚĞ�ŵŝŶŝŵƵŵ�ƌĞƉĂǇŵĞŶƚ�ƌĞƋƵŝƌĞĚ͘��ŽŵƉĂƌĞ�ƚŚŝƐ�ƚŽ�ƚŚĞ�
ĞĂƌůŝĞƌ�ĞǆĂŵƉůĞ�ǁŚĞƌĞ�ƚŚĞ�ŵŽŶƚŚůǇ�ƉĂǇŵĞŶƚ�ǁĂƐ�ũƵƐƚ�ĚŝǀŝĚĞĚ�ďǇ�ƚǁŽ�
ƚŽ�ŐĞƚ�Ă�ĨŽƌƚŶŝŐŚƚůǇ�ƉĂǇŵĞŶƚ�ŽĨ�Ψϭ͕ϭϮϮ͘�

 • �ƐŬ�ĨŽƌ�Ă�ďĞƩĞƌ�ƌĂƚĞ

/Ĩ�ǇŽƵ�ĚŽŶ͛ƚ�ĂƐŬ͕�ǇŽƵ�ĚŽŶ͛ƚ�ŐĞƚ. SŝŵƉůǇ�ƉŽƐŝŶŐ�ƚŚĞ�ƋƵĞƐƟŽŶ͕�͞�ĂŶ�ǇŽƵ�
ĚŽ�ĂŶǇ�ďĞƩĞƌ�ĨŽƌ�ŵĞ͍͟�ƚŽ�ǇŽƵƌ�ůĞŶĚĞƌ�ŵŝŐŚƚ�ďĞ�ĞŶŽƵŐŚ�ƚŽ�ŐĞƚ�Ă�ƐůŝŐŚƚ�
ƌĞĚƵĐƟŽŶ�ŽŶ�ǇŽƵƌ�ŚŽŵĞ� ůŽĂŶ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ͘�tŚŝůĞ�ĂŶǇ� ƌĞĚƵĐƟŽŶ� ŝƐ�
Ă�ǁŝŶ͕� ƚŚĞ�ŬĞǇ� ƚŽ�ƵƐŝŶŐ� ƚŚŝƐ� ƚŽ�ƉĂǇ�Žī�ǇŽƵƌ�ŚŽŵĞ� ůŽĂŶ� ĨĂƐƚĞƌ� ŝƐ� ƚŽ�
ĐŽŶƟŶƵĞ� ŵĂŬŝŶŐ� ƚŚĞ� ƐĂŵĞ� ƌĞƉĂǇŵĞŶƚƐ� ǇŽƵ� ǁĞƌĞ� ďĞĨŽƌĞ the rate 
ƌĞĚƵĐƟŽŶ͘�dŚŝƐ�ŵĞĂŶƐ�ǇŽƵ�ĂƌĞ�ŝŶũĞĐƟŶŐ�ƚŚĂƚ�ůŝƩůĞ�ďŝƚ�ĞǆƚƌĂ�ŝŶƚŽ�ƚŚĞ�
home loan and reducing the principal each month. Doing this has 
Ă�ĐŽŵƉŽƵŶĚŝŶŐ�ĞīĞĐƚ�ŽŶ�ƚŚĞ�ĂŵŽƵŶƚ�ŽĨ�ŝŶƚĞƌĞƐƚ�ǇŽƵ�ƉĂǇ�ĂƐ�ǁĞůů�ĂƐ�
reducing the life of your loan.

Case study:

�ŶŶĞ�ǁĂƐ�ƌĞĨĞƌƌĞĚ�ƚŽ�ŵĞ�ďǇ�ĂŶ�ĞǆŝƐƟŶŐ�ĐůŝĞŶƚ͘�̂ ŚĞ�ŚĂĚ�Ă�ŚŽŵĞ�ůŽĂŶ�ǁŝƚŚ�ŽŶĞ�
ŽĨ�ƚŚĞ�ŵĂũŽƌ�ůĞŶĚĞƌƐ�ĂŶĚ�ǁĂƐ�ƐĞĞŬŝŶŐ�Ă�ĐŚĞĂƉĞƌ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ͘�/�ĂƉƉůŝĞĚ�ƚŽ�
�ŶŶĞ Ɛ͛�ĞǆŝƐƟŶŐ�ůĞŶĚĞƌ�ƐĞĞŬŝŶŐ�Ă�ďĞƩĞƌ�ĚĞĂů͕�ŶŽƟŶŐ�ƚŚĂƚ�ĂŶŽƚŚĞƌ�ůĞŶĚĞƌ�ǁĂƐ�
ŽīĞƌŝŶŐ�ĂŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�Ϭ͘ϱй�ĐŚĞĂƉĞƌ�ǁŝƚŚ�Ă�Ψϭ͕ϱϬϬ�ƌĞĮŶĂŶĐĞ�ƌĞďĂƚĞ�;ƚŚĂƚ�
ŝƐ͕�ƚŚĞ�ŽƚŚĞƌ�ůĞŶĚĞƌ�ǁĂƐ�ŶŽƚ�ŽŶůǇ�ŽīĞƌŝŶŐ�Ă�ĐŚĞĂƉĞƌ�ƌĂƚĞ͕�ďƵƚ�ĂůƐŽ�ŽīĞƌŝŶŐ�Ă�
Ψϭ͕ϱϬϬ�ĐĂƐŚ�ŝŶĐĞŶƟǀĞ�ƚŽ�ŵŽǀĞ�ƚŽ�ƚŚĞŵͿ͘�

tŝƚŚŝŶ�ƚǁŽ�ĚĂǇƐ͕��ŶŶĞ Ɛ͛�ĞǆŝƐƟŶŐ�ůĞŶĚĞƌ�ŚĂĚ�ĂŐƌĞĞĚ�ƚŽ�ĚƌŽƉ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�
ďǇ�Ϭ͘ϯϱй͕�ƐĂǀŝŶŐ��ŶŶĞ�Ψϯϱ͕ϬϬϬ�ŝŶ�ŝŶƚĞƌĞƐƚ�ŽǀĞƌ�ƚŚĞ�ůŝĨĞ�ŽĨ�ƚŚĞ�ůŽĂŶ͘�

�ŶŶĞ�ĚĞĐŝĚĞĚ�ƚŽ�ŬĞĞƉ�ƚŚĞ�ƌĞƉĂǇŵĞŶƚƐ�ƚŚĞ�ƐĂŵĞ͘�/Ŷ�ĚŽŝŶŐ�ƐŽ͕�ƐŚĞ�ƐĂǀĞƐ�ƚǁŽ�
ǇĞĂƌƐ�ĂŶĚ�ŽŶĞ�ŵŽŶƚŚ�Žī�ŚĞƌ�ŵŽƌƚŐĂŐĞ͘�
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Note:�tŚĞŶ� Ă� ƌĞƋƵĞƐƚ� ůŝŬĞ� ƚŚŝƐ� ĐŽŵĞƐ� ĨƌŽŵ� ǇŽƵƌ� ďƌŽŬĞƌ͕ � ŝƚ� ĐĂƌƌŝĞƐ�
ŵŽƌĞ�ǁĞŝŐŚƚ�ǁŝƚŚ�ƚŚĞ�ůĞŶĚĞƌ�ĂƐ�ƚŚĞǇ�ŬŶŽǁ�ǇŽƵ�ŵƵƐƚ�ďĞ�ƐĞƌŝŽƵƐ�ĂďŽƵƚ�
ůŽŽŬŝŶŐ�ĂƌŽƵŶĚ�ĨŽƌ�Ă�ďĞƩĞƌ�ĚĞĂů͘�

Hot Tip: >ĞŶĚĞƌ�ƌĞďĂƚĞƐ�ĂƌĞ�Ă�ĐĂƐŚ�ŝŶĐĞŶƟǀĞ�ŽīĞƌĞĚ�ďǇ�ƐŽŵĞ�ůĞŶĚĞƌƐ�
ƚŽ�ĞŶƟĐĞ�ǇŽƵ�ƚŽ�ƌĞĮŶĂŶĐĞ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ĨƌŽŵ�ǇŽƵƌ�ĐƵƌƌĞŶƚ�ůĞŶĚĞƌ�
ƚŽ�ƚŚĞ�ŶĞǁ�ůĞŶĚĞƌ͘ ��ƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ǁƌŝƟŶŐ͕�ƚŚĞƌĞ�ǁĞƌĞ�ůĞŶĚĞƌ�ƌĞďĂƚĞƐ�
ĂǀĂŝůĂďůĞ�ƌĂŶŐŝŶŐ�ĨƌŽŵ�Ă�ĐĂƐŚ�ƉĂǇŵĞŶƚ�ŽĨ�ΨϮ͕ϱϬϬ�ƚŽ�ϯϬϬ͕ϬϬϬ�ĨƌĞƋƵĞŶƚ�
ŇǇĞƌ�ƉŽŝŶƚƐ͘�

zŽƵ� ŵŝŐŚƚ� ĮŶĚ� ƚŚĂƚ� ƚŚĞƐĞ� ƌĞďĂƚĞƐ� ĂƌĞ� ŽŶůǇ� ŽīĞƌĞĚ� ďǇ� ƚŚĞ� ŵĂũŽƌ�
ůĞŶĚĞƌƐ�ǁŚŽ�ǁŝůů�ŝŶ�ŵŽƐƚ�ĐĂƐĞƐ�ŚĂǀĞ�ĂŶŶƵĂů�ĨĞĞƐ�ĂŶĚ�ŚŝŐŚĞƌ�ŝŶƚĞƌĞƐƚ�
ƌĂƚĞƐ�ƚŚĂŶ�ƚŚŽƐĞ�ŽŶ�ŽīĞƌ�ĨƌŽŵ�ƐŵĂůůĞƌ�ůĞŶĚĞƌƐ�ǁŚŽ�ĂƌĞ�ŶŽƚ�ŽīĞƌŝŶŐ�
Ă�ƌĞďĂƚĞ͘�tŚŝůĞ�ƚŚĞ�ƌĞďĂƚĞ�ĐĂŶ�ďĞ�ĂƩƌĂĐƟǀĞ͕�ŝƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ƌĞǀŝĞǁ�
ƚŚĞ�ŽǀĞƌĂůů�ŽīĞƌ�ĂƐ�ŝƚ�ŵĂǇ�ďĞ�ĐŚĞĂƉĞƌ�ƚŽ�ŐŽ�ǁŝƚŚ�Ă�ĐŚĞĂƉĞƌ�ƌĂƚĞ�ǁŝƚŚ�
no rebate. 

 • Increase your monthly repayment

tŚŝůĞ� ǇŽƵƌ�ďĂŶŬ�ŚĂƐ� ƐĞƚ�ƵƉ�Ă�ŵŽŶƚŚůǇ�ĚŝƌĞĐƚ�ĚĞďŝƚ� ƚŚĂƚ�ǁŝůů� ĐŽǀĞƌ�
ǇŽƵƌ�ŵŝŶŝŵƵŵ�ƌĞƋƵŝƌĞĚ�ƌĞƉĂǇŵĞŶƚ͕�ǇŽƵ�ŚĂǀĞ�ƚŚĞ�ƉŽǁĞƌ�ƚŽ�ƚŽƉ�ƚŚĂƚ�
ƵƉ͘�:ƵƐƚ�ďǇ�ĂĚĚŝŶŐ�Ă�ůŝƩůĞ�ĞǆƚƌĂ�ĞĂĐŚ�ŵŽŶƚŚ͕�ǇŽƵ�ĐĂŶ�ĐƵƚ�ďĂĐŬ�ƚŚĞ�ϮϱͲ�
to 30-year commitment to your mortgage and be free of it sooner 
because you are reducing the principal amount of your loan and 
ƚŚĞƌĞĨŽƌĞ�ƚŚĞ�ĂŵŽƵŶƚ�ŽĨ�ŝŶƚĞƌĞƐƚ�ǇŽƵ�ǁŝůů�ďĞ�ĐŚĂƌŐĞĚ�ĨŽƌ�ĞĂĐŚ�ŵŽŶƚŚ͘
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'Ğƚ�ŽƵƚ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ƌĞƉĂǇŵĞŶƚ�ĐĂůĐƵůĂƚŽƌ�ĂŶĚ�ƐĞĞ�ǁŚĂƚ�ŚĂƉƉĞŶƐ�
ǁŚĞŶ�ǇŽƵ�ĂĚĚ�ĂŶ�ĞǆƚƌĂ�ΨϱϬ�Ă�ŵŽŶƚŚ�ƚŽ�ǇŽƵƌ�ŵŽŶƚŚůǇ�ƌĞƉĂǇŵĞŶƚƐ͘�
tŚĂƚ� ŝĨ�ǇŽƵ�ĂĚĚ�ĂŶ�ĞǆƚƌĂ�ΨϭϬϬ͍�dŚŝƐ�ŽŶůǇ�ĞƋƵĂƚĞƐ� ƚŽ�ĂŶ�ĞǆƚƌĂ�ΨϮϱ�
Ă� ǁĞĞŬ� ĨƌŽŵ� ǇŽƵƌ� ďƵĚŐĞƚ� ĂŶĚ� ĐŽƵůĚ� ĞŶĚ� ƵƉ� ƐĂǀŝŶŐ� ǇŽƵ� ƚĞŶƐ� ŽĨ�
ƚŚŽƵƐĂŶĚƐ�ŽĨ�ĚŽůůĂƌƐ�Žī�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ǇŽƵ�ƉĂǇ�ŽŶ�ǇŽƵƌ�ůŽĂŶ�ĂƐ�ǁĞůů�ĂƐ�
reducing the life of your loan. 

Case study:

We explained to our client Casey that increasing the payments made on 
ŚĞƌ�ŵŽƌƚŐĂŐĞ�ĞīĞĐƟǀĞůǇ�ƌĞĚƵĐĞƐ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ĐŚĂƌŐĞĚ�ĞĂĐŚ�ŵŽŶƚŚ�ŽŶ�ƚŚĞ�
ƉƌŝŶĐŝƉĂů�ĂŵŽƵŶƚ͘�/ŶŝƟĂůůǇ͕ ��ĂƐĞǇ�ŚĂĚ�Ă�ΨϯϬϬ͕ϬϬϬ�ůŽĂŶ�ǁŝƚŚ�Ă�ϲ͘ϵй�ŝŶƚĞƌĞƐƚ�
ƌĂƚĞ�ŽǀĞƌ�Ϯϱ�ǇĞĂƌƐ�ĂŶĚ�ŚĞƌ�ŵŽŶƚŚůǇ�ƌĞƉĂǇŵĞŶƚƐ�ǁĞƌĞ�ΨϮ͕ϭϬϭ͘Ϯϰ͘�^ŚĞ�ǁŽƵůĚ�
ƉĂǇ�Ă�ƚŽƚĂů�ŽĨ�ΨϯϯϬ͕ϯϳϭ͘ϬϬ�ŝŶ�ŝŶƚĞƌĞƐƚ�ŽǀĞƌ�ƚŚĞ�ůŝĨĞ�ŽĨ�ƚŚĞ�ůŽĂŶ͘

,ŽǁĞǀĞƌ͕ �ǁŚĞŶ�ƐŚĞ�ŝŶĐƌĞĂƐĞĚ�ŚĞƌ�ƌĞƉĂǇŵĞŶƚƐ�ďǇ�ŽŶůǇ�ΨϭϬϬ�Ă�ŵŽŶƚŚ�;ůĞƐƐ�
ƚŚĂŶ�Ă�ϱй�ŝŶĐƌĞĂƐĞͿ͕�ƐŚĞ�ǁĂƐ�ĂďůĞ�ƚŽ�ƌĞĚƵĐĞ�ƚŚĞ�ƚĞƌŵ�ŽĨ�ƚŚĞ� ůŽĂŶ�ďǇ�ƚǁŽ�
ǇĞĂƌƐ�ĂŶĚ�ĞŝŐŚƚ�ŵŽŶƚŚƐ�ĂƐ�ǁĞůů�ĂƐ�ƐĂǀŝŶŐ�ΨϰϮ͕ϲϯϵ͘Ϯϴ�ŝŶ�ŝŶƚĞƌĞƐƚ͘ 

Hot Tip:��ŚĂůůĞŶŐĞ�ǇŽƵƌƐĞůĨ�ƚŽ�ĮŶĚ�ƐĂǀŝŶŐƐ�ĂŶŶƵĂůůǇ͘�dŚƌŽƵŐŚŽƵƚ�ƚŚĞ�
ǇĞĂƌ� /� ƚǇƉŝĐĂůůǇ�ĮŶĚ� /� ŚĂǀĞ� ƐŝŐŶĞĚ�ƵƉ� ƚŽ�ŽŶĞ�Žƌ�ŵŽƌĞ� ƐĞƌǀŝĐĞƐ� ƚŚĂƚ�
/� ĚŽŶ͛ƚ� ƵƐĞ͘��ŶĚ�ǁŚŝůĞ� ƚŚĞǇ�ŵŝŐŚƚ� ŽŶůǇ� ďĞ� ΨϭϬ�ŚĞƌĞ�Žƌ� ΨϮϬ� ƚŚĞƌĞ͕�
ƚŚĞǇ�Ăůů�ĂĚĚ�ƵƉ͘�^Ž�ĞǀĞƌǇ�:ĂŶƵĂƌǇ�/�ƐĞƚ�ŵǇƐĞůĨ�Ă�ŐŽĂů�ƚŽ�ƚƌǇ�ĂŶĚ�ĮŶĚ�
ΨϮϬϬ�ƉĞƌ�ŵŽŶƚŚ�ŽĨ�ƐĂǀŝŶŐƐ�ŝŶ�ŵǇ�ďƵĚŐĞƚ͘�KŶĐĞ�/�ĮŶĚ�ƚŚŽƐĞ�ƐĂǀŝŶŐƐ͕�
I increase my minimum payments on my home loan by that same 
amount. 

tŚĞƌĞ�ƚŽ�ĮŶĚ�ŵŽŶƚŚůǇ�ƐĂǀŝŶŐƐ

KŌĞŶ�ǇŽƵ͛ůů�ĮŶĚ�ǇŽƵ�ĐĂŶ�trim�ĐŽƐƚƐ�ǁŝƚŚ�ůŽǁͲŚĂŶŐŝŶŐ�ĨƌƵŝƚ�ƐƵĐŚ�ĂƐ͗

ϭ͘���ƵƫŶŐ�ƚŚĂƚ�ds�ƐƵďƐĐƌŝƉƟŽŶ�ǇŽƵ�ƐŝŐŶĞĚ�ƵƉ�ĨŽƌ�ďĞĐĂƵƐĞ�ǇŽƵ�ǁĂŶƚĞĚ�
ƚŽ�ǁĂƚĐŚ�ƚŚĂƚ�ŽŶĞ�ƐŚŽǁ�ďƵƚ�ĚŝĚŶ͛ƚ�ĐĂŶĐĞů�ĂŌĞƌ�ǇŽƵ�ǁĂƚĐŚĞĚ�ŝƚ͘

Ϯ͘��ZĞǀŝĞǁŝŶŐ�insurances to make sure you are on the best deal. 

ϯ͘��ZĞǀŝĞǁŝŶŐ�ǇŽƵƌ�home loan rate�ʹ�ƐĂǀŝŶŐ� ũƵƐƚ�Ϭ͘ϭй�ĐŽƵůĚ�ďĞ�ƚŚĞ�
ĞŶƟƌĞ�ΨϮϬϬ�ƐĂǀŝŶŐƐ�ǇŽƵ�ŶĞĞĚ�ƚŽ�ŵĞĞƚ�ǇŽƵƌ�ŐŽĂů͘

ϰ͘��ZĞǀŝĞǁŝŶŐ�ǇŽƵƌ�ƵƟůŝƟĞƐ�to look for savings in electricity or gas – 
Žƌ� ƌĞǀŝĞǁŝŶŐ� ǁŚĞƚŚĞƌ� Žƌ� ŶŽƚ� ƐŽůĂƌ� ŶŽǁ� ŵĂŬĞƐ� ĮŶĂŶĐŝĂů� ƐĞŶƐĞ�
to install if you are planning to be in your current home for the 
foreseeable future. 
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KŶĐĞ�ǇŽƵ�ŚĂǀĞ�ĐŽǀĞƌĞĚ�Žī�ƚŚĞ�ůŽǁͲŚĂŶŐŝŶŐ�ĨƌƵŝƚ͕�ƚŚŝŶŐƐ�ĐĂŶ�ƐƚĂƌƚ�ƚŽ�
ŐĞƚ�ƚƌŝĐŬǇ͘�KŶĞ�ǇĞĂƌ�/�ƌĞǀŝĞǁĞĚ�ƚŚĞ�ƵƐĞ�ŽĨ�ŽƵƌ�ĐĂƌƐ�ĂŶĚ�ǁŽƌŬĞĚ�ŽƵƚ�ǁĞ�
ĚŝĚŶ͛ƚ�ŶĞĞĚ�ƚŽ�ƌƵŶ�ƚǁŽ�ĐĂƌƐ͘�/ƚ�ǁŽƵůĚ�ďĞ�ĐŚĞĂƉĞƌ�ƚŽ�ƐĞůů�ƚŚĞ�ƐĞĐŽŶĚ�
ĐĂƌ�ĂŶĚ�ƵƐĞ�Ă�ƚĂǆŝ͕�hďĞƌ�Žƌ�Ă�ĐĂƌͲƐŚĂƌŝŶŐ�ƐĞƌǀŝĐĞ�ůŝŬĞ�'Ž'Ğƚ�ƚŚĂŶ�ƚŽ�
ŬĞĞƉ�ƚŚĞ�ĐĂƌ�ĂŶĚ�Ăůů�ƚŚĞ�ĐŽƐƚƐ�ƚŚĂƚ�ĐŽŵĞ�ǁŝƚŚ�ƚŚĂƚ͘�

�ŽŶƐŝĚĞƌ�ƚŚĞ�ĐŽƐƚƐ�ĨŽƌ�Ă�ΨϮϬ͕ϬϬϬ�ĐĂƌ͗�

 • ZĞŐŽ͗�ΨϳϱϬ

 • DĂŝŶƚĞŶĂŶĐĞ͗�ΨϲϬϬ

 • /ŶƐƵƌĂŶĐĞ͗�ΨϴϬϬ

 • �ĞƉƌĞĐŝĂƟŽŶ͗�Ψϰ͕ϬϬϬ

 • &ƵĞů͗�Ψϭ͕ϵϮϬ�Ɖ͘Ă͘�;ΨϭϲϬ�ƉĞƌ�ŵŽŶƚŚͿ

 • �Ăƌ�>ŽĂŶ�ZĞƉĂǇŵĞŶƚƐ͗�Ψϰ͕ϯϮϬ�ƉĂ�;ΨϯϲϬ�ƉĞƌ�ŵŽŶƚŚͿ

Total Costs: $12,390 per year or $1,032 per month. 

,Žǁ�ŵĂŶǇ�ƟŵĞƐ�Ă�ǁĞĞŬ�ĚŽ�ǇŽƵ�ŶĞĞĚ�ƚŚŝƐ�ĐĂƌ͍� /Ĩ�ǇŽƵ�ǁĞƌĞ�ƚŽ�ƵƐĞ�
hďĞƌ�Žƌ�Ă�ƚĂǆŝ�ĨŽƌ�ƚŚŽƐĞ�ƟŵĞƐ͕�ŚŽǁ�ŵƵĐŚ�ǁŽƵůĚ�ƚŚĂƚ�ĐŽƐƚ͍�>Ğƚ Ɛ͛�ƐĂǇ�
ǇŽƵ�ŚĂĚ�ƚŽ�ƐƉĞŶĚ�ΨϮϬϬ�ŝŶ�hďĞƌ�ĞĂĐŚ�ŵŽŶƚŚ͕�ǇŽƵ�ǁŽƵůĚ�ďĞ�ĂŚĞĂĚ�ďǇ�
ĂďŽƵƚ�ΨϴϬϬ�ƉĞƌ�ŵŽŶƚŚ͘� /Ĩ� ǇŽƵ� ƚŚĞŶ�ĚŝƌĞĐƚĞĚ� ƚŚĂƚ� ΨϴϬϬ�ƉĞƌ�ŵŽŶƚŚ�
ŽŶƚŽ�Ă�ŚŽŵĞ�ůŽĂŶ�ŽĨ�ΨϱϬϬ͕ϬϬϬ͕�ǇŽƵƌ�ϯϬͲǇĞĂƌ�ůŽĂŶ�ƚĞƌŵ�ǁŽƵůĚ�ƌĞĚƵĐĞ�
ďǇ�ϭϮ�ǇĞĂƌƐ�;ϭϱ�ǇĞĂƌƐ�ŝĨ�ǇŽƵ�ƉĂŝĚ�ĨŽƌƚŶŝŐŚƚůǇͿ͘�

Do you need that second car?

 • Give your loan an extra boost
�ǀĞƌǇŽŶĞ�ůŽǀĞƐ�Ă�ǁŝŶĚĨĂůů͕�ĞƐƉĞĐŝĂůůǇ�ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�ŝŶ�ƚŚĞ�ĨŽƌŵ�ŽĨ�Ă�
ǁŽƌŬ�ďŽŶƵƐ�Žƌ�ƚĂǆ�ƌĞƚƵƌŶ͘�tŚĞŶĞǀĞƌ�ǇŽƵ�ƌĞĐĞŝǀĞ�ĞǆƚƌĂ�ĨƵŶĚƐ͕�ŝƚ�ƉĂǇƐ�
ƚŽ�ĐŽŶƐŝĚĞƌ�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ�ƚŚŝƐ�ŵŽŶĞǇ�ŝƐ�ďĞƐƚ�ĚŝƌĞĐƚĞĚ�ƚŽǁĂƌĚƐ�ǇŽƵƌ�
mortgage rather than a shopping spree. It’s all about playing the long 
game.

tŚŝůĞ� Ă� ŚƵŐĞ� ŇĂƚͲƐĐƌĞĞŶ� ds� ǁŝůů� ŐŝǀĞ� ǇŽƵ� ŝŵŵĞĚŝĂƚĞ� ƐĂƟƐĨĂĐƟŽŶ͕�
ŝŶũĞĐƟŶŐ�Ă�Ψϭ͕ϱϬϬ�ƚĂǆ�ƌĞƚƵƌŶ͕�ĨŽƌ�ĞǆĂŵƉůĞ͕�ŝŶƚŽ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ĞĂĐŚ�
ǇĞĂƌ� ǁŝůů� ƌĞĚƵĐĞ� ƚŚĞ� ůŝĨĞ� ŽĨ� ǇŽƵƌ� ůŽĂŶ� ĂŶĚ� ĨƌĞĞ� ƵƉ� ǇŽƵƌ� ĮŶĂŶĐŝĂů�
commitment to mortgage repayments to your bank earlier. 

�ǆĂŵƉůĞ͗
zŽƵ�ŚĂǀĞ�ƵŶĚĞƌƚĂŬĞŶ�Ă�ŵŽƌƚŐĂŐĞ�ŽĨ�ΨϯϬϬ͕ϬϬϬ�ǁŝƚŚ�ĂŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�
ŽĨ�ϲ͘ϵй�ĂŶĚ�Ă�ůŽĂŶ�ƚĞƌŵ�ŽĨ�Ϯϱ�ǇĞĂƌƐ͘�dŚĞ�ůŽĂŶ�ĐŽŵŵĞŶĐĞŵĞŶƚ�ĚĂƚĞ�
ǁĂƐ�:ĂŶƵĂƌǇ�ϮϬϬϲ͘�DŽŶƚŚůǇ�ƌĞƉĂǇŵĞŶƚƐ�ĨŽƌ�ƚŚŝƐ�ůŽĂŶ�ĂƌĞ�ΨϮ͕ϭϬϭ͘Ϯϰ͘
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KŶ�ƌĞĐĞŝƉƚ�ŽĨ�ǇŽƵƌ�Ψϭ͕ϱϬϬ�ƚĂǆ�ƌĞƚƵƌŶ�Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�ĮŶĂŶĐŝĂů�ǇĞĂƌ͕ �
ǇŽƵ�ƉĂǇ�ƚŚŝƐ�ĚŝƌĞĐƚůǇ�ŝŶƚŽ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ĂĐĐŽƵŶƚ͘�tŝƚŚŽƵƚ�ƚŚŝƐ�ƉĂǇŵĞŶƚ͕�
ƚŚĞ�ƚŽƚĂů�ŝŶƚĞƌĞƐƚ�ǇŽƵ�ƉĂǇ�ŽǀĞƌ�ƚŚĞ�ůŝĨĞ�ŽĨ�ƚŚĞ�ůŽĂŶ�ŝƐ�ΨϯϯϬ͕ϯϳϭ͘ϬϬ͘�tŝƚŚ�
ƚŚĞ�ƚĂǆ�ƉĂǇŵĞŶƚ�ǇŽƵ�ƉĂǇ�ΨϯϮϯ͕ϲϭϮ͘ϯϭ͕�ǁŚŝĐŚ�ĞƋƵĂƚĞƐ�ƚŽ�Ă�saving of 
$6,758.69 ŽǀĞƌ�ƚŚĞ�ůŝĨĞ�ŽĨ�ǇŽƵƌ�ůŽĂŶ�ĂŶĚ�Ă�ƌĞĚƵĐƟŽŶ�ŝŶ�ƚŚĞ�ůŽĂŶ�ƚĞƌŵ�
ŽĨ�ƚŚƌĞĞ�ŵŽŶƚŚƐ͘

 • ^ĂůĂƌǇ�ƐĂĐƌŝĮĐĞ

/Ĩ�ǇŽƵƌ�ĞŵƉůŽǇĞƌ�ĂůůŽǁƐ�ǇŽƵ�ƚŽ�ƐĂůĂƌǇ�ƐĂĐƌŝĮĐĞ�ŝŶƚŽ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ͕�
ƚŚŝƐ�ŝƐ�Ă�ĚŽƵďůĞ�ďĞŶĞĮƚ�ĨŽƌ�ǇŽƵ͘���ƐĂůĂƌǇ�ƐĂĐƌŝĮĐĞ�ŝƐ�Ă�ƉĂǇŵĞŶƚ�ƚŚĂƚ�ŝƐ�
ŵĂĚĞ�ďĞĨŽƌĞ�ƚĂǆ�ŝƐ�ĚĞĚƵĐƚĞĚ�ĨƌŽŵ�ǇŽƵƌ�ƐĂůĂƌǇ͕ �ǁŚŝĐŚ�ŵĞĂŶƐ�ǇŽƵ�ŚĂǀĞ�
less PAYG tax payable at the end of the year. 

�ǆĂŵƉůĞ͗

'ĞŽƌŐŝŶĂ�ǁŽƌŬƐ�ĨŽƌ�YƵĞĞŶƐůĂŶĚ�,ĞĂůƚŚ�ĂƐ�Ă�ŶƵƌƐĞ͘�'ĞŽƌŐŝŶĂ͛Ɛ�ƐĂůĂƌǇ�
ŝƐ�ΨϳϬ͕ϬϬϬ�ƉĞƌ�ǇĞĂƌ͘ �

�ĞĨŽƌĞ�ƐĂůĂƌǇ�ƐĂĐƌŝĮĐŝŶŐ͕�'ĞŽƌŐŝŶĂ͛Ɛ�ƚĂǆ�ƉĂǇĂďůĞ�ǁŽƵůĚ�ďĞ�Ψϭϰ͕Ϯϵϳ͕�
ůĞĂǀŝŶŐ�'ĞŽƌŐŝŶĂ�ǁŝƚŚ�Ψϱϱ͕ϳϬϯ�ůĞŌ�ŽǀĞƌ�a�ǇĞĂƌ͘ �

'ĞŽƌŐŝŶĂ�ŝƐ�ƉĞƌŵŝƩĞĚ�ƚŽ�ƐĂůĂƌǇ�ƐĂĐƌŝĮĐĞ�ŚĞƌ�ŵŽƌƚŐĂŐĞ�ƉĂǇŵĞŶƚ�ƵƉ�
ƚŽ�Ψϴ͕ϴϲϲ�ƉĞƌ�ǇĞĂƌ͘ �dŚŝƐ�ƉĂǇŵĞŶƚ�ŝƐ�ƚĂŬĞŶ�ŽƵƚ�ƉƌĞͲƚĂǆ͕�ǁŚŝĐŚ�ŵĞĂŶƐ�
ƚŚĂƚ�ǁŚŝůĞ�'ĞŽƌŐŝŶĂ͛Ɛ�ƐĂůĂƌǇ�ŝƐ�ƐƟůů�ΨϳϬ͕ϬϬϬ͕�ŚĞƌ�ƚĂǆĂďůĞ�ŝŶĐŽŵĞ�ĂŌĞƌ�
ƚŚĞ�ƐĂůĂƌǇ�ƐĂĐƌŝĮĐĞ�ŝƐ�ŶŽǁ�ŽŶůǇ�Ψϲϭ͕ϭϯϰ͘�dĂǆ�ŽŶ�Ψϲϭ͕ϭϯϰ�ŝƐ�Ψϭϭ͕ϰϭϱ�
ƌĞƐƵůƟŶŐ�ŝŶ�Ă��ƐĂǀŝŶŐƐ�ŝŶ�ƚĂǆ�ŽĨ�ΨϮ͕ϴϴϮ�ƉĞƌ�ǇĞĂƌ͘ �

EŽƚŚŝŶŐ�ŚĂƐ�ĐŚĂŶŐĞĚ�ĨŽƌ�'ĞŽƌŐŝŶĂ� ŝŶ�ƚŚĂƚ�ƐŚĞ� ŝƐ�ƐƟůů�ƉĂŝĚ�ΨϳϬ͕ϬϬϬ͕�
ďƵƚ�ďǇ�ƵƐŝŶŐ�ƐĂůĂƌǇ�ƐĂĐƌŝĮĐĞ�'ĞŽƌŐŝŶĂ�ŚĂƐ�ŵŽƌĞ�ƚĂŬĞͲŚŽŵĞ�ƉĂǇ͘�

/Ĩ�'ĞŽƌŐŝŶĂ�ǁĞƌĞ�ƚŽ�ƵƐĞ�ƚŚĞƐĞ�ƚĂǆ�ƐĂǀŝŶŐƐ�ƚŽ�ŵĂŬĞ�ĂĚĚŝƟŽŶĂů�ƉĂǇŵĞŶƚƐ�
ŽŶƚŽ�ŚĞƌ�ΨϰϬϬ͕ϬϬϬ�ŵŽƌƚŐĂŐĞ͕�ƐŚĞ�ǁŽƵůĚ�ƐĂǀĞ�ΨϲϮ͕Ϭϭϱ�ŝŶ�ŝŶƚĞƌĞƐƚ�ĂŶĚ�
ĮǀĞ�ǇĞĂƌƐ�ĂŶĚ�ŶŝŶĞ�ŵŽŶƚŚƐ�Žī�ŚĞƌ�ŚŽŵĞ�ůŽĂŶ͘�

 • Consolidate your debts

/Ĩ� ǇŽƵ� ŚĂǀĞ� ďƵŝůƚ� ƵƉ� Ă� ĨĞǁ� ĐƌĞĚŝƚ� ĐĂƌĚ� ĚĞďƚƐ� Žƌ� ŚĂǀĞ� ŽƵƚƐƚĂŶĚŝŶŐ�
personal loans across several�ůĞŶĚĞƌƐ͕�ǇŽƵ�ǁŝůů�ďĞ�ƉĂǇŝŶŐ�ĂŶ�ĞŶŽƌŵŽƵƐ�
ĂŵŽƵŶƚ�ŽĨ�ŝŶƚĞƌĞƐƚ͘�tŚĞŶ�ǇŽƵ�ĂĚĚ�Ă�ŚŽŵĞ�ůŽĂŶ�ŝŶƚŽ�ƚŚĞ�ŵŝǆ͕�Ă�ĨĂŝƌ�
ƉŽƌƟŽŶ�ŽĨ�ǇŽƵƌ�ŝŶĐŽŵĞ�ǁŝůů�ďĞ�ƚĂŬĞŶ�ƵƉ�ƐŝŵƉůǇ�ďǇ�ŝŶƚĞƌĞƐƚ�ƌĞƉĂǇŵĞŶƚƐ�
for the various debts you have accumulated. 

dŚĞ�ƵůƟŵĂƚĞ�ƉƌŝŶĐŝƉůĞ�ŚĞƌĞ�ŝƐ�ƚŚĂƚ�ǇŽƵ�ƉĂǇ�Žī�ǇŽƵƌ�ŚŝŐŚĞƐƚ�ŝŶƚĞƌĞƐƚ�
ĚĞďƚ�ĮƌƐƚ͘�^Ž͕�ďĞĨŽƌĞ�ƉĂǇŝŶŐ�ĚŽǁŶ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ͕�ĞŶƐƵƌĞ�ǇŽƵ�ƉĂǇ�
Žī�ǇŽƵƌ�ŚŝŐŚͲŝŶƚĞƌĞƐƚ�ĐƌĞĚŝƚ�ĐĂƌĚƐ�ĂŶĚ�ƉĞƌƐŽŶĂů�ůŽĂŶƐ�ĮƌƐƚ͘�

�ŶŽƚŚĞƌ� ŽƉƟŽŶ� ŝƐ� ƚŽ� ĐŽŶƐŽůŝĚĂƚĞ� ǇŽƵƌ� ĚĞďƚƐ� ŝŶƚŽ� ǇŽƵƌ� ŚŽŵĞ� ůŽĂŶ͘�
tŚĂƚ�ƚŚŝƐ�ŵĞĂŶƐ�ŝƐ�ƚŚĂƚ� ŝŶƐƚĞĂĚ�ŽĨ�ƉĂǇŝŶŐ�Žī�Ă�ĐƌĞĚŝƚ�ĐĂƌĚ�ǁŝƚŚ�ĂŶ�
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ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŽĨ�ϭϴй�;Žƌ�ŚŝŐŚĞƌͿ͕�ǇŽƵ�ǁŝůů�ďĞ�ƉĂǇŝŶŐ�ŝƚ�Žī�ŽŶ�ƚŚĞ�ƐĂŵĞ�
ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ĂƐ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ͕�ǁŚŝĐŚ�ĐŽƵůĚ�ďĞ�ϯ͘Ϯй͕�ĨŽƌ�ĞǆĂŵƉůĞ͘�

�Ğ� ĂǁĂƌĞ� ƚŚĂƚ� ŝĨ� ǇŽƵ� ƵƐĞ� ƚŚŝƐ� ƐƚƌĂƚĞŐǇ͕ � ǇŽƵ� ĚŽŶ͛ƚ�ǁĂŶƚ� ƚŽ� ŶŽǁ� ďĞ�
ƉĂǇŝŶŐ�Žī�ǇŽƵƌ�Ψϱ͕ϬϬϬ�ĐƌĞĚŝƚ� ĐĂƌĚ�ĚĞďƚ�ŽǀĞƌ�Ϯϱ� ƚŽ�ϯϬ�ǇĞĂƌƐ�ʹ� ǇŽƵ�
ǁŝůů�ĞŶĚ�ƵƉ�ƉĂǇŝŶŐ�ŵŽƌĞ� ŝŶƚĞƌĞƐƚ�ƚŚĂƚ�ǁĂǇ͘�tŚĂƚ�ǇŽƵ�ǁĂŶƚ�ƚŽ�ĚŽ�ŝŶ�
ƚŚŝƐ�ƐŝƚƵĂƟŽŶ�ŝƐ�ƚŽ�ĐŽŶƟŶƵĞ�ŵĂŬŝŶŐ�ƚŚĞ�ƌĞƉĂǇŵĞŶƚƐ�ǇŽƵ�ǁĞƌĞ�before 
ĐŽŶƐŽůŝĚĂƟŶŐ�ƚŚĞ�ĚĞďƚƐ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĞ�ƉĞƌƐŽŶĂů�ĚĞďƚ�ĐŽŵƉŽŶĞŶƚ�ŽĨ�
ƚŚĞ�ŚŽŵĞ�ůŽĂŶ�ŝƐ�ƉĂŝĚ�ŽƵƚ�ĂƐ�ƋƵŝĐŬůǇ�ĂƐ�ƉŽƐƐŝďůĞ͘�

&Žƌ� ĞǆĂŵƉůĞ͕� ŝĨ� ǇŽƵ� ĐŽŶƟŶƵĞĚ� ƚŽ� ƉĂǇ� ƚŚĞ� Ψϭ͕ϬϬϬ� ǇŽƵ� ƐĂǀĞĚ� ďǇ�
ĐŽŶƐŽůŝĚĂƟŶŐ�ǇŽƵƌ�ĚĞďƚƐ�ŝŶƚŽ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ͕�ǇŽƵ�ǁŽƵůĚ�ƌĞĚƵĐĞ�ƚŚĞ�
life of your loan by several years and save hundreds of thousands of 
dollars.

Case study:

>ƵĐǇ�ƚŽŽŬ�ŽƵƚ�Ă�ŵŽƌƚŐĂŐĞ�ŽĨ�ΨϰϬϬ͕ϬϬϬ�ĨŽƌ�ϯϬ�ǇĞĂƌƐ�ǁŝƚŚ�Ă�rate of 6.99%. 
/Ŷ� ĂĚĚŝƟŽŶ͕� >ƵĐǇ�ŚĂĚ�Ă� ĐƌĞĚŝƚ� ĐĂƌĚ�ĚĞďƚ�ŽĨ� ΨϮϱ͕ϬϬϬ�ǁŝƚŚ� ĂŶ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ�
ŽĨ�ϭϴй͘�,Ğƌ�ƌĞƉĂǇŵĞŶƚƐ�ƉĞƌ�ŵŽŶƚŚ�ĨŽƌ�ƚŚĞ�ĐƌĞĚŝƚ�ĐĂƌĚ�ĂŶĚ�ŵŽƌƚŐĂŐĞ�ǁĞƌĞ�
Ψϭ͕ϮϱϬ� ĂŶĚ� ΨϮ͕ϲϱϴ� ƌĞƐƉĞĐƟǀĞůǇ͕ � Ă� ƚŽƚĂů� ŽĨ� Ψϯ͕ϵϬϴ͘� ,ŽǁĞǀĞƌ͕ � ǁŚĞŶ� >ƵĐǇ�
ĐŽŶƐŽůŝĚĂƚĞĚ�ƚŚĞ�ΨϮϱ͕ϬϬϬ�ĐƌĞĚŝƚ�ĐĂƌĚ�ŝŶƚŽ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ͕�ƐŚĞ�ŶĞĞĚĞĚ�ƚŽ�ƉĂǇ�
ũƵƐƚ�ΨϮ͕ϴϮϰ�ƉĞƌ�ŵŽŶƚŚ͕�Ă�ƐĂǀŝŶŐ�ŽĨ�Ψϭ͕Ϭϴϰ͘�

DĂŬŝŶŐ� ƚŚŝƐ�ŵŝŶŝŵƵŵ�ƉĂǇŵĞŶƚ� ŝƐ�ŶŽƚ�Ă�ŐŽŽĚ� ŝĚĞĂ͕� ƚŚŽƵŐŚ͕�ĂƐ�ĞƐƐĞŶƟĂůůǇ�
ƚŚĂƚ�ΨϮϱ͕ϬϬϬ�ĐƌĞĚŝƚ�ĐĂƌĚ�ĚĞďƚ�ŝƐ�ŶŽǁ�ŐŽŝŶŐ�ƚŽ�ƚĂŬĞ�ϯϬ�ǇĞĂƌƐ�ƚŽ�ƉĂǇ�Žī�ĂŶĚ�
ǁŝůů�ĐŽƐƚ�Lucy ŵŽƌĞ�ŝŶ�ƚŚĞ�ůŽŶŐ�ƌƵŶ͘�dŚĞƌĞĨŽƌĞ͕�>ƵĐǇ�ƐŚŽƵůĚ�ŬĞĞƉ�ŵĂŬŝŶŐ�ƚŚĞ�
ĨƵůů�ĐŽŵďŝŶĞĚ�ƌĞƉĂǇŵĞŶƚ�ŽĨ�Ψϯ͕ϵϬϴ͕�Žƌ�ĂƐ�ĐůŽƐĞ�ĂƐ�ƉŽƐƐŝďůĞ�ƚŽ�ŝƚ͕�ŝĨ�ƐŚĞ�ĐĂŶ�ʹ�
Ăƚ�ůĞĂƐƚ�ƵŶƟů�ƚŚĞ�ΨϮϱ͕ϬϬϬ�ƉŽƌƟŽŶ�ŽĨ�ƚŚĞ�ůŽĂŶ�ŝƐ�ƌĞƉĂŝĚ͘�

�Ǉ�ĐŽŶƐŽůŝĚĂƟŶŐ�ƚŚĞƐĞ�ƚǁŽ�ĚĞďƚƐ�ĂŶĚ�ŝŶĐƌĞĂƐŝŶŐ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ƌĞƉĂǇŵĞŶƚ�ƚŽ�
ŵĂƚĐŚ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ŽƌŝŐŝŶĂů�ƌĞƉĂǇŵĞŶƚƐ�ďĞŝŶŐ�ŵĂĚĞ͕�ƐŚĞ�ŝƐ�ƌĞĚƵĐŝŶŐ�ƚŚĞ�
term of the loans by 15 years and 6�ŵŽŶƚŚƐ�ĂŶĚ�ǁŝůů�ƐĂǀĞ�ĂůŵŽƐƚ�ΨϯϰϬ͕ϬϬϬ�
in interest!

Hot Tip:�dŚĞ�ǁĂǇ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĂƚ�ǇŽƵ�ƉĂǇ�Žī�ƚŚĞ�ƉĞƌƐŽŶĂů�ĚĞďƚ�ƋƵŝĐŬůǇ�
ŝƐ�ƚŽ�ĐƌĞĂƚĞ�Ă�ƐĞƉĂƌĂƚĞ�ůŽĂŶ�ƐƉůŝƚ�ĨŽƌ�ƚŚŝƐ�ĂŵŽƵŶƚ͘�/Ĩ�ǁĞ�ƵƐĞ�ƚŚĞ�ĂďŽǀĞ�
ĐĂƐĞ� ƐƚƵĚǇ͕ � >ƵĐǇ Ɛ͛�ŵŽƌƚŐĂŐĞ� ŝƐ� ΨϰϬϬ͕ϬϬϬ͘� /ŶƐƚĞĂĚ�ŽĨ� ŝŶĐƌĞĂƐŝŶŐ�ŚĞƌ�
ŵŽƌƚŐĂŐĞ�ƚŽ�ΨϰϮϱ͕ϬϬϬ͕�>ƵĐǇ�ĐŽƵůĚ͗

ϭ͘��>ĞĂǀĞ�ƚŚĞ�ΨϰϬϬ͕ϬϬϬ�ůŽĂŶ�ƐƉůŝƚ�ĂƐ�ŝƚ�ŝƐ�ƐŽ�ƚŚĞ�ĚĞďƚ�ŝƐ�ƐĞƉĂƌĂƚĞ͘

Ϯ͘���ƌĞĂƚĞ�Ă�ŶĞǁ�ůŽĂŶ�ƐƉůŝƚ�ĨŽƌ�ΨϮϱ͕ϬϬϬ͕�ŝĚĞĂůůǇ�ŽǀĞƌ�Ă�ůŽĂŶ�ƚĞƌŵ�ŽĨ�
Ă�ŵĂǆŝŵƵŵ�ŽĨ�ĮǀĞ�ǇĞĂƌƐ͕�ĂŶĚ�ůĂďĞů�ƚŚŝƐ�ůŽĂŶ�ƐƉůŝƚ�͚WĞƌƐŽŶĂů��Ğďƚ͛͘ �
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dŚŝƐ�ǁĂǇ�>ƵĐǇ�ŬŶŽǁƐ�ǁŚŝĐŚ�ĚĞďƚ�ǁĂƐ�ƵƐĞĚ�ƚŽ�ďƵǇ�ƚŚĞ�ŚŽŵĞ�;ƐŚŽƵůĚ�
ƐŚĞ�ĞǀĞƌ�ƌĞŶƚ�ŝƚ�ŽƵƚ͕�ƐŚĞ�ǁŝůů�ŶĞĞĚ�ƚŚŝƐ�ĨŽƌ�ƚĂǆ�ƉƵƌƉŽƐĞƐͿ�ĂŶĚ�ǁŚŝĐŚ�
ĚĞďƚ�ǁĂƐ�ĨŽƌ�ĚĞďƚ�ĐŽŶƐŽůŝĚĂƟŽŶ͘�dŚĞ�ůĂƩĞƌ�ŝƐ�ƚŚĞ�ĚĞďƚ�ƚŚĂƚ�ƐŚŽƵůĚ�ďĞ�
ƉĂŝĚ�Žī�ĮƌƐƚ͘�

 • Reduce the length of your loan

We have outlined several�ǁĂǇƐ�ǇŽƵ�ĐĂŶ�ƌĞĚƵĐĞ�Ă�ϮϱͲ�ƚŽ�ϯϬͲǇĞĂƌ�ůŽĂŶ͘�
KŶĞ�ŽƉƟŽŶ�ŝƐ�ǇŽƵ�ĐĂŶ�ĞůĞĐƚ�ƚŽ�ĐŚĂŶŐĞ�ƚŚĞ�ĚƵƌĂƟŽŶ�ŽĨ�ǇŽƵƌ�ůŽĂŶ�ĂŶĚ�
ƐŚŽƌƚĞŶ�ŝƚ�ƚŽ�ϭϱ�ƚŽ�ϮϬ�ǇĞĂƌƐ͘�KĨ�ĐŽƵƌƐĞ͕�ƚŚŝƐ�ǁŝůů�ŵĞĂŶ�ŝŶƐƚĞĂĚ�ŽĨ�ŚĂǀŝŶŐ�
ƚŚĞ� ŽƉƟŽŶ� ƚŽ� ŝŶĐƌĞĂƐĞ� ǇŽƵƌ� ƉĂǇŵĞŶƚƐ� ĞĂĐŚ�ŵŽŶƚŚ͕� ǇŽƵƌ�ŵŝŶŝŵƵŵ�
ƌĞƋƵŝƌĞĚ�ƉĂǇŵĞŶƚ�ǁŝůů� ŝŶĐƌĞĂƐĞ� ƚŽ�ƉĂǇ�Žī� ƚŚĞ�ƉƌŝŶĐŝƉĂů� ĂŶĚ� ŝŶƚĞƌĞƐƚ�
amount in the shorter period.

&Žƌ�ƚŚŝƐ�ƌĞĂƐŽŶ͕�ǁĞ�ĂĚǀŝƐĞ�ƚŚĂƚ�ǇŽƵ�ĐŽŶƐŝĚĞƌ�ƚŚŝƐ�ŽƉƟŽŶ�ŽŶůǇ�ŝĨ�ǇŽƵ�
have a sustainable income that is high enough to consistently cover 
ƚŚĞ�ŚŝŐŚĞƌ�ƌĞƋƵŝƌĞĚ�ƌĞƉĂǇŵĞŶƚƐ�ĨŽƌ�ƚŚĞ�ůŝĨĞ�ŽĨ�ƚŚĞ�ůŽĂŶ͘�

'ĞŶĞƌĂůůǇ͕ �/�ƚĞŶĚ�ƚŽ�ůĞĂŶ�ĂǁĂǇ�ĨƌŽŵ�ƐƵĐŚ�ĂŶ�ĂƌƌĂŶŐĞŵĞŶƚ�ĂƐ�ŝƚ�ůŽĐŬƐ�
ǇŽƵ�ŝŶƚŽ�ƚŚĂƚ�ŚŝŐŚĞƌ�ŵŝŶŝŵƵŵ�ŵŽŶƚŚůǇ�ƌĞƉĂǇŵĞŶƚ͘�ZĂƚŚĞƌ͕ �/�ǁŽƵůĚ�
ƉƌĞĨĞƌ� ƚŚĂƚ� ƚŚĞ� ĚŝƌĞĐƚ� ĚĞďŝƚƐ� ǁĞƌĞ� ƐĞƚ� ƵƉ� ƐŽ� ƚŚĂƚ� ƚŚĞ� ƌĞƉĂǇŵĞŶƚƐ�
ĐŽŵŝŶŐ�ŽƵƚ�ǁŽƵůĚ�ƉĂǇ�ƚŚĞ�ůŽĂŶ�Žī�ŝŶ�ϭϱͲϮϬ�ǇĞĂƌƐ͘�dŚŝƐ�ǁĂǇ͕ �ŝĨ�ǇŽƵ�ĮŶĚ�
ǇŽƵƌƐĞůĨ� ŝŶ�Ă�ƉŽƐŝƟŽŶ�ǁŚĞƌĞ�ǇŽƵ�ĂƌĞ�ƐŚŽƌƚ�ŽŶ�ĨƵŶĚƐ͕� ůŽƐĞ�ǇŽƵƌ� ũŽď͕�
ŚĂǀĞ�ĂŶ�ŝůůŶĞƐƐ͕�ǇŽƵ�ĐĂŶ�ƌĞǀĞƌƚ�ƚŽ�ƚŚĞ�ŵŝŶŝŵƵŵ�ƌĞƋƵŝƌĞĚ�ƌĞƉĂǇŵĞŶƚƐ͘�
dŚĞ�ŝŵƉŽƌƚĂŶƚ�ƉƌŝŶĐŝƉůĞ�ŚĞƌĞ�ŝƐ�ƚŚĂƚ�ƚŚĞ�ůŽĂŶ�ƚĞƌŵ�ŝƐ�ŵĞƌĞůǇ�Ă�ĨƵŶĐƟŽŶ�
of the repayment you make. If the loan term is 30 years but you make 
ƌĞƉĂǇŵĞŶƚƐ� ůŝŬĞ� ŝƚ Ɛ͛� Ă� ϭϬͲǇĞĂƌ� ůŽĂŶ͕� ƚŚĞ� ůŽĂŶ�ǁŝůů� ďĞ�ƉĂŝĚ�Žī� ŝŶ�ϭϬ�
years. 

Case study:

Jane and ^ĐŽƩ� ǁĞƌĞ� ƉƵƌĐŚĂƐŝŶŐ� Ă� ŚŽŵĞ� ĨŽƌ� ΨϱϬϬ͕ϬϬϬ� ĂŶĚ� ƚŽŽŬ� ŽƵƚ� Ă�
ŵŽƌƚŐĂŐĞ�ĨŽƌ�ΨϰϬϬ͕ϬϬϬ͘�^ĐŽƩ�ĂŶĚ�:ĂŶĞ�ǁĞƌĞ�ĂĚĂŵĂŶƚ�ƚŚĞǇ�ǁĂŶƚĞĚ�ƚŚĞ�ůŽĂŶ�
ƉĂŝĚ�Žī�ŝŶ�ϮϬ�ǇĞĂƌƐ͕�ĂŶĚ�ƚŚĞǇ�ŚĂĚ�ƚŚĞ�ŝŶĐŽŵĞ�ƚŽ�ƐƵƉƉŽƌƚ�ƚŚĞ�ƐŚŽƌƚĞƌ�ůŽĂŶ�
term. 

dŚĞ�ŵŝŶŝŵƵŵ� ƌĞƉĂǇŵĞŶƚƐ� ŽŶ� Ă� ΨϰϬϬ͕ϬϬϬ�ŵŽƌƚŐĂŐĞ� Ăƚ� ϰй�ŽǀĞƌ� ϮϬ� ǇĞĂƌƐ�
ǁĞƌĞ�ΨϮ͕ϰϮϯ�ƉĞƌ�ŵŽŶƚŚ�ĐŽŵƉĂƌĞĚ�ǁŝƚŚ�ƚŚĞ�ŵŝŶŝŵƵŵ�ƌĞƉĂǇŵĞŶƚƐ�ŽǀĞƌ�ϯϬ�
ǇĞĂƌƐ�ŽĨ�Ψϭ͕ϵϬϵ�ƉĞƌ�ŵŽŶƚŚ͘�

Jane and ̂ ĐŽƩ�ĚĞĐŝĚĞĚ�ƚŽ�ďĞ�ĐŽŶƐĞƌǀĂƟǀĞ�ĂŶĚ�ůŽĐŬ�ƚŚĞŵƐĞůǀĞƐ�ŝŶƚŽ�ƚŚĞ�ůŽǁĞƌ�
repayments over 30 years but set up the direct debit to take repayments 
ŽƵƚ�Ăƚ�ΨϮ͕ϰϮϯ�ƉĞƌ�ŵŽŶƚŚ͘� dŚŝƐ� ĞŶƐƵƌĞƐ� ƚŚĂƚ� ŝĨ� ŶŽƚŚŝŶŐ�ŚĂƉƉĞŶƐ͕� ƚŚĞ� ůŽĂŶ�



111

ǁŝůů�ďĞ�ƉĂŝĚ�ŽƵƚ�ŝŶ�ϮϬ�ǇĞĂƌƐ�ʹ�ďƵƚ�ŝƚ�ŐŝǀĞƐ�the couple�ƚŚĞ�ŽƉƟŽŶ�ƚŽ�ƌĞǀĞƌƚ�ƚŽ�
ƚŚĞ�ůŽǁĞƌ�ƌĞƉĂǇŵĞŶƚ�ƐŚŽƵůĚ�ƚŚĞǇ�ĮŶĚ�ƚŚĞŵƐĞůǀĞƐ�ǁŝƚŚ an emergency or a 
ƉĞƌŝŽĚ�ŽŶ�ŽŶĞ�ŝŶĐŽŵĞ�;ůŝŬĞ�ŵĂƚĞƌŶŝƚǇ�ůĞĂǀĞͿ͘�

 • Buy an investment property

tŚŝůĞ� ǇŽƵ� ĂƌĞ� ďƵƐǇ� ǁŽƌŬŝŶŐ� ƚŽ� ƉĂǇ� Žī� ǇŽƵƌ� ŵŽƌƚŐĂŐĞ͕� ŝƚ� ŵŝŐŚƚ�
ƐŽƵŶĚ�ĐŽƵŶƚĞƌŝŶƚƵŝƟǀĞ�ƚŽ�ĐŽŶƐŝĚĞƌ�ƉƵƌĐŚĂƐŝŶŐ�ĂŶŽƚŚĞƌ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�
ƚŚĞƌĞďǇ�ŝŶĐƌĞĂƐŝŶŐ�ǇŽƵƌ�ďŽƌƌŽǁŝŶŐƐ͘�,ŽǁĞǀĞƌ͕ �ƉƵƌĐŚĂƐŝŶŐ�Ă�ƐĞĐŽŶĚ�
ƉƌŽƉĞƌƚǇ�ĨŽƌ�ŝŶǀĞƐƚŵĞŶƚ�ĐĂŶ�ŚĞůƉ�ǇŽƵ�ŝŶ�ƚǁŽ�ǁĂǇƐ͘

&ŝƌƐƚ͕� ƚŚĞ� �ƵƐƚƌĂůŝĂŶ� dĂǆ� KĸĐĞ� ;�dKͿ� ǁŽƌŬƐ� ĨĂǀŽƵƌĂďůǇ� ĨŽƌ� ƉĞŽƉůĞ�
ǁŚŽ� ƉƵƚ� ƚŚĞŝƌ� ŽǁŶ�ŵŽŶĞǇ� ŝŶƚŽ� ĂŶ� ŝŶǀĞƐƚŵĞŶƚ� ƉƌŽƉĞƌƚǇ� ƚŽ� ƚŽƉ� ƵƉ�
ƚŚĞ�ƌĞŶƚĂů�ŝŶĐŽŵĞ�ƚŚĞǇ�ƌĞĐĞŝǀĞ�ĨƌŽŵ�ƚĞŶĂŶƚƐ͘�dŚŝƐ�ŝƐ�ĐĂůůĞĚ�ŶĞŐĂƟǀĞ�
gearing. What this means is that you can deduct any losses from a 
ƌĞŶƚĂů�ƉƌŽƉĞƌƚǇ�;ƐƵĐŚ�ĂƐ�ƚŽƉƉŝŶŐ�ƵƉ�ƌĞŶƚ�ƉĂǇŵĞŶƚƐ�ƚŽ�ŵĞĞƚ�ŵŽƌƚŐĂŐĞ�
ŽďůŝŐĂƟŽŶƐͿ�ĨƌŽŵ�ǇŽƵƌ�ƐĂůĂƌǇ�ŝŶĐŽŵĞ͕�ǁŚŝĐŚ�ƌĞƐƵůƚƐ�ŝŶ�Ă�ůŽǁĞƌ�ƚĂǆĂďůĞ�
ŝŶĐŽŵĞ͘��Ǉ�ƉĂǇŝŶŐ�ůĞƐƐ�ƚĂǆ͕�ǇŽƵ�ĐĂŶ�ƉĂǇ�ŵŽƌĞ�Žī�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶƐ͘�
hůƟŵĂƚĞůǇ͕ �ǇŽƵ�ǁŝůů�ŚĂǀĞ�ƚĞŶĂŶƚƐ�ƉĂǇŝŶŐ�Žī�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ĨŽƌ�ǇŽƵ�
ǁŝƚŚ�ƚŚĞ�ďĞŶĞĮƚƐ�ŽĨ�ƚŚĞ�ƚĂǆ�ƌĞŐŝŵĞ͘�KĨ�ĐŽƵƌƐĞ͕�ƐĞĞŬŝŶŐ�ŝŶĚĞƉĞŶĚĞŶƚ�
ƚĂǆĂƟŽŶ�ĂŶĚ�ĮŶĂŶĐŝĂů�ĂĚǀŝĐĞ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ĚĞƚĞƌŵŝŶĞ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�
ĂŶǇ�ƚĂǆ�ďĞŶĞĮƚƐ͘�

^ĞĐŽŶĚ͕�ǁŚŝůĞ�ƚŚĞƌĞ�ĂƌĞ�ƉĞĂŬƐ�ĂŶĚ�ƚƌŽƵŐŚƐ�ŝŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚ͕�
the troughs are generally never bigger than the peaks and historically 
property prices close to double every seven to ten years. This makes 
ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�Ă�ŐƌĞĂƚ�ǁĂǇ�ƚŽ�ƉĂǇ�Žī�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ŝŶ�ũƵƐƚ�
seven to ten years. By holding onto your investment for this length 
ŽĨ�ƟŵĞ͕�ǇŽƵ�ǁŽƵůĚ�ŚĂǀĞ�ďƵŝůƚ�ƵƉ�ĞŶŽƵŐŚ�ĞƋƵŝƚǇ�ƚŚĂƚ�ǇŽƵ�ĐŽƵůĚ�ƐĞůů�ŝƚ�
and knock out your home loan in one hit. 

/Ĩ�ǇŽƵ�ŚĂǀĞ�ĂůƌĞĂĚǇ�ďĞĞŶ�ůŝǀŝŶŐ� ŝŶ�ǇŽƵƌ�ŽǁŶ�ŚŽŵĞ�ĨŽƌ�Ă�ŶƵŵďĞƌ�ŽĨ�
ǇĞĂƌƐ͕�ǇŽƵ�ĐĂŶ�ŽŌĞŶ�ƵƐĞ�ƚŚĞ�ĞƋƵŝƚǇ� ĨƌŽŵ�ǇŽƵƌ�ĞǆŝƐƟŶŐ�ƉƌŽƉĞƌƚǇ� ƚŽ�
fund the deposit for your investment. 

Case study:

^ƚĞǀĞ�ĂŶĚ�&ŝŽŶĂ�ƉƵƌĐŚĂƐĞĚ�Ă�ůĂŶĚͲĂŶĚͲďƵŝůĚ�ƉĂĐŬĂŐĞ�ŝŶ�EŽǁƌĂ͕�ƚǁŽ�ŚŽƵƌƐ�
ƐŽƵƚŚ�ŽĨ� ^ǇĚŶĞǇ� ŝŶ�E^t͘� dŚĞ� ůĂŶĚ�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ǁĂƐ� ΨϭϮϳ͕ϬϬϬ� ĂŶĚ� ƚŚĞ�
ĐŽŶƐƚƌƵĐƟŽŶ� ƚŽ�ďƵŝůĚ� Ă�ĚƵƉůĞǆ�ǁĂƐ�ΨϯϱϬ͕ϬϬϬ� ĨŽƌ� Ă� ƚŽƚĂů� ƉĂĐŬĂŐĞ�ƉƌŝĐĞ�ŽĨ�
Ψϰϳϳ͕ϬϬϬ͘�

^ƚĞǀĞ�ĂŶĚ�&ŝŽŶĂ�ďŽƌƌŽǁĞĚ�ƚŚĞ� ĨƵůů�Ψϰϳϳ͕ϬϬϬ͕�ǁŚŝĐŚ�Ăƚ�ĂŶ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞ�ŽĨ�
ϰ͘ϱй�ŽǀĞƌ�ϯϬ�ǇĞĂƌƐ�ŚĂĚ�Ă�ƌĞƉĂǇŵĞŶƚ�ŽĨ�Ψϭ͕ϳϴϵ�ƉĞƌ�ŵŽŶƚŚ͘�
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�Ɛ�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ�ǁĂƐ�Ă�ĚƵƉůĞǆ͕�ƚŚĞ�ƌĞŶƚ�ƚŚĞǇ�ƌĞĐĞŝǀĞĚ�ǁĂƐ�ΨϯϱϬ�ƉĞƌ�ǁĞĞŬ�
ĨŽƌ�ƚŚĞ�ƚŚƌĞĞͲďĞĚƌŽŽŵ�ƉƌŽƉĞƌƚǇ͕ �ĂŶĚ�ΨϯϬϬ�ƉĞƌ�ǁĞĞŬ�ĨŽƌ�ƚŚĞ�ƚǁŽͲďĞĚƌŽŽŵ�
ƉƌŽƉĞƌƚǇ͕ �ŐŝǀŝŶŐ�ƚŚĞŵ�Ă�ƚŽƚĂů�ŽĨ�ΨϲϱϬ�ƉĞƌ�ǁĞĞŬ�Žƌ�ΨϮ͕ϴϭϳ�ƉĞƌ�ŵŽŶƚŚ͘�

�ŽƐƚƐ�ŝŶĐůƵĚŝŶŐ�ůĞƫŶŐ�ĂŐĞŶƚƐ͕�ďƵĚŐĞƚ�ĨŽƌ�ŵĂŝŶƚĞŶĂŶĐĞ͕�ƌĂƚĞƐ�ĂŶĚ�ŝŶƐƵƌĂŶĐĞ�
ƚŽƚĂůůĞĚ�ĂƌŽƵŶĚ�ΨϮ͕ϯϬϬ�ƉĞƌ�ǇĞĂƌ�Žƌ�ΨϭϵϮ�ƉĞƌ�ŵŽŶƚŚ͘�dŚĞƌĞĨŽƌĞ͕�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ�
ǁĂƐ�ƌĞƚƵƌŶŝŶŐ�ƚŽ�Steve and Fiona ĞĂĐŚ�ŵŽŶƚŚ͗

 • ZĞŶƚ͗�ΨϮ͕ϴϭϳ

 • Less rĞƉĂǇŵĞŶƚ͗�Ψϭ͕ϳϴϵ

 • Less cŽƐƚƐ͗�ΨϭϵϮ

Surplus: $836 per month. 

dŚĞ� ƉƵƌƉŽƐĞ� ŽĨ� ^ƚĞǀĞ� ĂŶĚ� &ŝŽŶĂ� ďƵǇŝŶŐ� ƚŚŝƐ� ƉƌŽƉĞƌƚǇ� ǁĂƐ� ƚŽ� ďĞ� ĂďůĞ� ƚŽ�
ƌĂƉŝĚůǇ�ƌĞĚƵĐĞ�ƚŚĞŝƌ�ŽǁŶĞƌͲŽĐĐƵƉŝĞƌ�ĚĞďƚ͘�dŽ�ĚŽ�ƚŚŝƐ͕�ƚŚĞǇ�ĞŵƉůŽǇĞĚ�ƚŚƌĞĞ�
ƐƚƌĂƚĞŐŝĞƐ͗

ϭ͘�� dŚĞǇ� ĨƵŶŶĞůůĞĚ� ƚŚĞ� ƐƵƌƉůƵƐ� ŽĨ� Ψϴϯϲ� ŝŶƚŽ� ƚŚĞŝƌ� ŽǁŶĞƌͲŽĐĐƵƉŝĞƌ� ŚŽŵĞ�
ůŽĂŶ͕�ƐĂǀŝŶŐ�ƚŚĞŵ�ϭϯ�ǇĞĂƌƐ�ĂŶĚ�Ψϭϭϱ͕ϬϬϬ�ŝŶ�ŝŶƚĞƌĞƐƚ�ŽǀĞƌ�ƚŚĞ�ůŽĂŶ�ƚĞƌŵ͘�

Ϯ͘�� tŚĞŶ�ƚŚĞǇ�ƌĞĐĞŝǀĞĚ�ƚŚĞ�ƌĞŶƚ͕�^ƚĞǀĞ�ĂŶĚ�&ŝŽŶĂ�ĚĞƉŽƐŝƚĞĚ� ŝƚ� ŝŶƚŽ�ƚŚĞŝƌ�
ŽīƐĞƚ� ĂĐĐŽƵŶƚ͕� ƚŚƵƐ� ŽīƐĞƫŶŐ� ƚŚĞŝƌ� ŽǁŶĞƌͲŽĐĐƵƉŝĞƌ� ŚŽŵĞ� ůŽĂŶ� ĂŶĚ�
ƐĂǀŝŶŐ�ƚŚĞŵ�ŝŶƚĞƌĞƐƚ�ŽŶ�ƚŚĞŝƌ�ŚŽŵĞ�ůŽĂŶ�ƵŶƟů�ƚŚĞ�ƌĞƉĂǇŵĞŶƚ�ǁĂƐ�ĚƵĞ͘�

ϯ͘�� �Ɛ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǁĂƐ�ďƌĂŶĚͲŶĞǁ͕�ƚŚĞƌĞ�ǁĞƌĞ�ƐŽŵĞ�ƐŝŐŶŝĮĐĂŶƚ�ƚĂǆ�ƐĂǀŝŶŐƐ�
ŝŶ�ƚŚĞ�ĨŽƌŵ�ŽĨ�ĚĞƉƌĞĐŝĂƟŽŶ�ďĞŶĞĮƚƐ�ƚŚĂƚ�̂ ƚĞǀĞ�ĂŶĚ�&ŝŽŶĂ�ƵƐĞĚ�ƚŽ�ƌĞĚƵĐĞ�
ƚŚĞŝƌ�ƚĂǆĂďůĞ�ŝŶĐŽŵĞ͕�ƐĂǀŝŶŐ�ƚŚĞŵ�ƚŚŽƵƐĂŶĚƐ�ŝŶ�ƚĂǆ͘�

�Ɛ�ŝƚ�ƚƵƌŶĞĚ�ŽƵƚ͕�ŝŶ�^ƚĞǀĞ�ĂŶĚ�&ŝŽŶĂ Ɛ͛�ĐĂƐĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂƉƉƌĞĐŝĂƚĞĚ�ŝŶ�ǀĂůƵĞ�
ĂŶĚ� ƚŚĞǇ� ƐŽůĚ� ƚǁŽ�ǇĞĂƌƐ� ůĂƚĞƌ� ĨŽƌ�ΨϲϴϬ͕ϬϬϬ͕�ƉŽĐŬĞƟŶŐ� ƚŚĞ�ĚŝīĞƌĞŶĐĞ�ĂŶĚ�
ƉĂǇŝŶŐ�ĚŽǁŶ�ƚŚĞŝƌ�ŚŽŵĞ�ůŽĂŶ�ďǇ�ΨϮϬϬ͕ϬϬϬ͘�KĨ�ĐŽƵƌƐĞ͕�ƚŚŝƐ�ǁĂƐ�ŐŽŽĚ�ůƵĐŬ�ʹ�
ďƵƚ�ŚĂĚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŶŽƚ�ĂƉƉƌĞĐŝĂƚĞĚ�ŝŶ�ǀĂůƵĞ͕�ŝƚ�ǁĂƐ�ƐƟůů�ŽŶ�ƚƌĂĐŬ�ƚŽ�ŚĞůƉ�
Fiona and Steve pay their loan out 13 years early.

/ŵĂŐŝŶĞ�ŝĨ�ƚŚĞǇ�ŚĂĚ�ƉƵƌĐŚĂƐĞĚ�ƚǁŽ�ƉƌŽƉĞƌƟĞƐ͊

Free Bonus Resources

dŚĞƌĞ�ĂƌĞ�Ă�ŶƵŵďĞƌ�ŽĨ�ďŽŶƵƐ�ƌĞƐŽƵƌĐĞƐ͕�ƚŽŽůƐ�ĂŶĚ�ƚĞŵƉůĂƚĞƐ� 
ƚŚĂƚ�ĂĐĐŽŵƉĂŶǇ�ƚŚŝƐ�ďŽŽŬ͘��zŽƵ�ĐĂŶ�ĚŽǁŶůŽĂĚ�ƚŚĞƐĞ�ĨƌĞĞ�ŽĨ�ĐŚĂƌŐĞ�Ăƚ� 

ǁǁǁ͘ĂƵƐƚƌĂůŝĂŶŵŽƌƚŐĂŐĞŐƵŝĚĞ͘ĐŽŵ͘ĂƵͬƌĞƐŽƵƌĐĞƐ  



Section 3 – Investing
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Buying an investment property

DŽƐƚ�ĐůŝĞŶƚƐ�ĚŽ�ŶŽƚ�ƐĞĞŵ�ƚŽ�ƌĞĂůŝƐĞ�ƚŚĂƚ�ŝĨ�ǇŽƵ�ŚĂǀĞ�Ă�ŚŽŵĞ�ǁŝƚŚ�Ă�ůŝƩůĞ�ďŝƚ�ŽĨ�
ĞƋƵŝƚǇ�ŝŶ�ŝƚ͕�ƐƚĂďůĞ�ĞŵƉůŽǇŵĞŶƚ�ĂŶĚ�Ă�ǁĞůůͲŵĂŝŶƚĂŝŶĞĚ�ďƵĚŐĞƚ͕�ƉƵƌĐŚĂƐŝŶŐ�ĂŶ�
ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ǁŝůů�ŐĞŶĞƌĂůůǇ�ďĞ�ǁŝƚŚŝŶ�ƌĞĂĐŚ�ǁŝƚŚ�Ă�ůŝƩůĞ�ďŝƚ�ŽĨ�ƉůĂŶŶŝŶŐ�
and discipline. 

Case study:

:ĞƐƐŝĐĂ�ĂŶĚ��ĂŵŝĂŶ�ĂƌĞ�Ă�ǇŽƵŶŐ�ĐŽƵƉůĞ�ĨƌŽŵ�EŽǁƌĂ�ŝŶ�E^t�ǁĞ�ǁŽƌŬĞĚ�ǁŝƚŚ͘ 
They ǁĞƌĞ�ďŽƚŚ�ŽŶ�ŵŽĚĞƐƚ�ŝŶĐŽŵĞƐ�ŽĨ�ĂƌŽƵŶĚ�ΨϱϬ͕ϬϬϬ�ĞĂĐŚ�ĂŶĚ�/�ŚĞůƉĞĚ�ƚŚĞŵ�
ƚŽ�ƉƵƌĐŚĂƐĞ�ƚŚĞŝƌ�ĮƌƐƚ�ƉƌŽƉĞƌƚǇ�ƚŚƌĞĞ�ǇĞĂƌƐ�ĂŐŽ͘�dŚĞǇ�ǁĞƌĞ�ŚŝŐŚůǇ�ŵŽƟǀĂƚĞĚ�
ďĂĐŬ�ƚŚĞŶ�ƚŽ�ďƵŝůĚ�Ă�ƉƌŽƉĞƌƚǇ�ƉŽƌƞŽůŝŽ�ĂŶĚ�ǁĞƌĞ�ŬĞĞŶ�ƚŽ�ŐĞƚ�ĂŶŽƚŚĞƌ�ĂƐ�ƐŽŽŶ�
as possible. 

�ŌĞƌ� ƚŚƌĞĞ� ǇĞĂƌƐ͕� ƚŚĞǇ͛Ě� ĮŶŝƐŚĞĚ� their studies͕� ŐŽƚ� ŵĂƌƌŝĞĚ� ĂŶĚ� ƐĂǁ� Ă�
ŵŽĚĞƐƚ� ŝŶĐƌĞĂƐĞ� ŝŶ� ƚŚĞ�ǀĂůƵĞ�ŽĨ� ƚŚĞŝƌ�ŚŽŵĞ͘�tĞ�ǁĞƌĞ� ƚŚĞŶ�ĂďůĞ� ƚŽ�ǁŽƌŬ�
ƚŚƌŽƵŐŚ� ƌĞůĞĂƐŝŶŐ� ĞƋƵŝƚǇ� ĨƌŽŵ� ƚŚĞŝƌ� ĐƵƌƌĞŶƚ� ŚŽŵĞ� ƚŽ� ĨƵŶĚ� ƚŚĞ� ĚĞƉŽƐŝƚ�
ĂŶĚ�ĐŽƐƚƐ�ŽŶ�Ă�ŵŽĚĞƐƚ�ΨϰϬϬ͕ϬϬϬ�ŝŶǀĞƐƚŵĞŶƚ�ƉƵƌĐŚĂƐĞ�ʹ�Ă�ƚŚƌĞĞͲďĞĚƌŽŽŵ�
ŚŽƵƐĞ�ǁŝƚŚ�Ă�ƚǁŽͲďĞĚƌŽŽŵ�ƐĞůĨͲĐŽŶƚĂŝŶĞĚ�ŐƌĂŶŶǇ�ŇĂƚ�ƚŚĂƚ�ĐŽƵůĚ�ďĞ�ƌĞŶƚĞĚ�
ŽƵƚ�ƐĞƉĂƌĂƚĞůǇ͘�:ĞƐƐŝĐĂ�ĂŶĚ��ĂŵŝĂŶ�ǁŝůů�ŶŽƚ�ďĞ�ƌĞƋƵŝƌĞĚ�ƚŽ�ƵƐĞ�ĂŶǇ�ŽĨ�ƚŚĞŝƌ�
savings to fund this purchase. 

7DNLQJ�WKH�ÀUVW�VWHSV

WƵƌĐŚĂƐŝŶŐ�ĂŶ� ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ� ŝƐ�ǀĞƌǇ�ĚŝīĞƌĞŶƚ� ĨƌŽŵ�ďƵǇŝŶŐ�ǇŽƵƌ�ŽǁŶ�
ŚŽŵĞ�ʹ�ŶŽƚ�ŝŶ�ƚŚĞ�ƐĂůĞƐ�ƉƌŽĐĞƐƐ�ŝƚƐĞůĨ͕ �ďƵƚ�ŝŶ�ƚŚĞ�ǁĂǇ�ǇŽƵ�ĂƉƉƌŽĂĐŚ�ƚŚĞ�ƚǇƉĞƐ�
ŽĨ�ƉƌŽƉĞƌƟĞƐ�ǇŽƵ�ĐŽŶƐŝĚĞƌ͘ �tŚĞŶ�ǇŽƵ�ĂƌĞ�ďƵǇŝŶŐ�Ă�ŚŽŵĞ�ƚŽ�ůŝǀĞ�ŝŶ͕�ǇŽƵ�ǁŝůů�
ďĞ�ŚŝŐŚůǇ�ĨŽĐƵƐĞĚ�ŽŶ�ƚŚĞ�ůŽŽŬ�ĂŶĚ�ĨĞĞů�ŽĨ�ƚŚĞ�ŚŽŵĞ͕�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ�ǇŽƵ�ĐĂŶ�
ƐĞĞ�ǇŽƵƌ�ƉĞƌƐŽŶĂů�ďĞůŽŶŐŝŶŐƐ�ŝŶ�ƚŚĞ�ŚŽŵĞ�ĂŶĚ�ŚŽǁ�ǇŽƵ�ĞŶǀŝƐĂŐĞ�ƚŚĞ�ůŝĨĞ�ǇŽƵ�
ǁŽƵůĚ� ůĞĂĚ�ǁŚĞŶ�ƚŚŝƐ�ďĞĐŽŵĞƐ�ǇŽƵƌ�ƉůĂĐĞ�ŽĨ� ƌĞƐŝĚĞŶĐĞ͘� /ƚ� ŝƐ�ĂŶ�ĞŵŽƟŽŶĂů�
ũŽƵƌŶĞǇ�ĂŶĚ�ŽŶĞ�ƚŚĂƚ͕�ǁŚĞŶ�ǇŽƵ�ĮŶĚ�ƚŚĞ�ŚŽŵĞ�ŽĨ�ǇŽƵƌ�ĚƌĞĂŵƐ͕�ĐĂŶ�ŽŌĞŶ�
ůĞĂĚ�ƉĞŽƉůĞ�ƚŽ�ƐƚƌĞƚĐŚ�ƚŚĞŝƌ�ďƵĚŐĞƚ�ƚŽ�ƐĞĐƵƌĞ�ǁŚĂƚ�ƚŚĞǇ�ĨĞĞů�ŝƐ�ƚŚĞŝƌ�ƐůŝĐĞ�ŽĨ�
paradise.

tŚĞŶ�ďƵǇŝŶŐ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ͕ �ǇŽƵ�ŶĞĞĚ�ƚŽ�ƌĞŵŽǀĞ�ĂŶǇ�ĞŵŽƟŽŶ�ĨƌŽŵ�
ƚŚĞ�ĞƋƵĂƟŽŶ͘�/ƚ�ŝƐ�Ăůů�ĂďŽƵƚ�ƚŚĞ�ĮŐƵƌĞƐ͘�/ƚ Ɛ͛�ǁŚĂƚ�ǇŽƵ�ĐĂŶ�ƐƉĞŶĚ�ƚŽ�ĂīŽƌĚ�ƚŽ�
ƚŽƉ�ƵƉ�Ă�ŶĞŐĂƟǀĞůǇ� ŐĞĂƌĞĚ�ƉƌŽƉĞƌƚǇ� ĂŶĚ�ǁŚĂƚ� ǇŽƵƌ� ƚĂǆ� ŝŵƉůŝĐĂƟŽŶƐ�ĂƌĞ� ŝĨ�
ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ŝƐ�ŵĂŬŝŶŐ�ǇŽƵ�ŵŽŶĞǇ�;ŝƐ�ƉŽƐŝƟǀĞůǇ�ŐĞĂƌĞĚͿ͘
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dŚŝƐ�ŝƐ�ǁŚǇ�^ƚĞƉ�KŶĞ�ŽĨ�ĂŶǇ�ƉƌŽƉĞƌƚǇ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽĐĞƐƐ�ƐŚŽƵůĚ�ŝŶǀŽůǀĞ�Ă�ůŽƚ�
ŽĨ�ƌĞƐĞĂƌĐŚ�ŽŶ�ǇŽƵƌ�ƉĂƌƚ͕�ƐƉĞĂŬŝŶŐ�ǁŝƚŚ�ǇŽƵƌ�ĂĐĐŽƵŶƚĂŶƚ�ĂŶĚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�
ďƌŽŬĞƌ�ƚŽ�ĞƐƚĂďůŝƐŚ�ƚŚĞ�ƌŝŐŚƚ�ƉƌŝĐĞ�ďƌĂĐŬĞƚ�ĨŽƌ�ǇŽƵ�ƚŽ�ĐŽŶƐŝĚĞƌ�ĨŽƌ�ǇŽƵƌ�ĮƌƐƚ�
foray into investment.

Finding the right property 

dŚŽƐĞ�ŶĞǁ�ƚŽ�ƚŚĞ�ƌĞĂůŵ�ŽĨ�ƉƌŽƉĞƌƚǇ�ŝŶǀĞƐƚŵĞŶƚ�ĂƌĞ�ŽŌĞŶ�ŵŽƐƚ�ĐŽŵĨŽƌƚĂďůĞ�
ǁŝƚŚ�ďƵǇŝŶŐ�ŵŽƌĞ�ŽĨ�ƚŚĞ�ƐĂŵĞ�ʹ�ƉƌŽƉĞƌƟĞƐ�ůŝŬĞ�ƚŚĞ�ŽŶĞ�ǇŽƵ�ĂůƌĞĂĚǇ�ůŝǀĞ�ŝŶ͘�
dŚĞǇ�ŽŌĞŶ�ůŽŽŬ�ŝŶ�ƚŚĞ�ƐĂŵĞ�ƐƵďƵƌď�ƚŚĞǇ�ůŝǀĞ�ŝŶ�ĂŶĚ�ŵŝŐŚƚ�ƚŚŝŶŬ�ƚŚĂƚ�ĞǀĞƌǇ�
ƉĞƌƐŽŶ� ůŽŽŬŝŶŐ� ƚŽ�ďƵǇ�Ă�ŚŽŵĞ� ŝƐ� ƐĞĂƌĐŚŝŶŐ� ĨŽƌ� ƚŚĂƚ�ƉĞƌĨĞĐƚ� ĨŽƵƌͲďĞĚƌŽŽŵ͕�
ǁŚŝƚĞ�ƉŝĐŬĞƚ�ĨĞŶĐĞ�ĨĂŵŝůǇ�ŚŽŵĞ�ǁŝƚŚ�ƚŚĞ�,ŝůůƐ�,ŽŝƐƚ�ŽƵƚ�ƚŚĞ�ďĂĐŬ͘�

/Ŷ�ƌĞĂůŝƚǇ͕ �ĨĂůůŝŶŐ�ŝŶƚŽ�ƚŚĞ�ƚƌĂƉ�ŽĨ�ďƵǇŝŶŐ�ŵŽƌĞ�ŽĨ�ƚŚĞ�ƐĂŵĞ�ůŽĐŬƐ�ǇŽƵ�ŝŶƚŽ�ŽŶĞ�
ŵĂƌŬĞƚƉůĂĐĞ�ʹ�Ă�ďŝŐ�ŶŽͲŶŽ�ŝŶ�ƚŚĞ�ǁŽƌůĚ�ŽĨ�ƉƌŽƉĞƌƚǇ�ŝŶǀĞƐƚŵĞŶƚ͘�dŚĞ�ƌĞĂƐŽŶ�
for this is that the real estate market is made up of micro-markets. While they 
ĐĂŶ�ďĞ�ŝŶŇƵĞŶĐĞĚ�ďǇ�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ�ĚĞǀĞůŽƉŵĞŶƚƐ͕�ůĂƌŐĞ�ƉƌŝǀĂƚĞ�ŝŶǀĞƐƚŵĞŶƚ�
ƉƌŽũĞĐƚƐ� ĂŶĚ� ƚŚĞ� ŐĞŶĞƌĂů� ĞĐŽŶŽŵǇ� ŽŶ� ƚŚĞ� ůŽĐĂů� ŐŽǀĞƌŶŵĞŶƚ� ĂƌĞĂ� Žƌ� ĞǀĞŶ�
ůĂƌŐĞƌ͕ �ƚŚĞƐĞ�ŵŝĐƌŽͲŵĂƌŬĞƚƐ�ŽŌĞŶ�ĂĐƚ�ŝŶĚĞƉĞŶĚĞŶƚůǇ�ŽĨ�ŽŶĞ�ĂŶŽƚŚĞƌ͘

�ǆĂŵƉůĞ͗

zŽƵƌ� ŽǁŶ� ŚŽŵĞ� ĂŶĚ� ǇŽƵƌ� ŝŶǀĞƐƚŵĞŶƚ� ƉƌŽƉĞƌƚǇ� ĂƌĞ� ďŽƚŚ� ŝŶ� ƚŚĞ� ƐƵďƵƌď� ŽĨ�
,ĂƌƌŝƐǀŝůůĞ͘�dŚŝƐ�ŵŝĐƌŽͲŵĂƌŬĞƚ�ŐŽĞƐ�ƵƉ�ďĞĐĂƵƐĞ�ŽĨ�ĂŶ�ĂŶŶŽƵŶĐĞŵĞŶƚ�ƚŚĂƚ�Ă�
ƐŚŽƉƉŝŶŐ�ĐĞŶƚƌĞ�ǁŝůů�ďĞ�ĚĞǀĞůŽƉĞĚ�ŝŶ�ƚŽǁŶ�ĂŶĚ�ǇŽƵƌ�ǀĂůƵĞƐ�ŐŽ�ƵƉ�ϭϬй͘�dŚŝƐ�ŝƐ�
ŚƵŐĞ�ĐĂƵƐĞ�ĨŽƌ�ĐĞůĞďƌĂƟŽŶ͘��Ƶƚ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ǇĞĂƌ͕ �ƚŚĞƌĞ�ĂƌĞ�ŵĂũŽƌ�ƵƉŐƌĂĚĞƐ�
ƚŽ�Ă�ŶĞĂƌďǇ�ĂŝƌƉŽƌƚ�ƌƵŶǁĂǇ�ĂŶĚ�ƚŚĞ�ƐƵďƵƌď�ǁŝůů�ďĞ�ĂīĞĐƚĞĚ�ďǇ�ĂŝƌĐƌĂŌ�ŶŽŝƐĞ͘�
dŚĞ�ǀĂůƵĞ�ŽĨ�ďŽƚŚ�ŽĨ�ǇŽƵƌ�ŚŽŵĞƐ�ĚƌŽƉƐ�ďǇ�ϮϬй͘�KĨ�ĐŽƵƌƐĞ͕�ƚŚĞƐĞ�ĮŐƵƌĞƐ�ĂƌĞ�
ĞŶƟƌĞůǇ�ĨŽƌ�ĚĞŵŽŶƐƚƌĂƟŽŶ�ĂŶĚ�ŝŶ�ƌĞĂůŝƚǇ͕�ƉŽƐŝƟǀĞ�Žƌ�ŶĞŐĂƟǀĞ�ŝŵƉĂĐƚƐ�ĨƌŽŵ�
ƐƵĐŚ�ĞǀĞŶƚƐ�ǁŽƵůĚ�ďĞ�ŵƵĐŚ�ŵŽƌĞ�ŵŝŶŝŵĂů͘�

,ŽǁĞǀĞƌ͕ �ƐĂǇ�ǇŽƵƌ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ǁĂƐ�ŝŶ�ĂŶŽƚŚĞƌ�ƐƵďƵƌď͕�ĚŝīĞƌĞŶƚ�ůŽĐĂů�
ŐŽǀĞƌŶŵĞŶƚ�ĂƌĞĂ�Žƌ�ĞǀĞŶ�ƐƚĂƚĞ�ʹ�ƚŚĞ�ƉŽƐŝƟǀĞ�ĂŶĚ�ŶĞŐĂƟǀĞ�ŇƵĐƚƵĂƟŽŶƐ�ĨĂĐĞĚ�
ŝŶ�,ĂƌƌŝƐǀŝůůĞ�ǁŽƵůĚŶ͛ƚ�ŶĞĐĞƐƐĂƌŝůǇ�ĂīĞĐƚ� ǇŽƵƌ� ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ͘� zŽƵ�ĂƌĞ�
ĞīĞĐƟǀĞůǇ�ƐƉƌĞĂĚŝŶŐ�ǇŽƵƌ�ƌŝƐŬ͘�

Factors to guide your choice

>ŽĐĂƟŽŶ

�Ɛ�ǁĞ͛ǀĞ� ĂůƌĞĂĚǇ� ĚŝƐĐƵƐƐĞĚ͕� ĮŶĚŝŶŐ� ĂŶ� ŝŶǀĞƐƚŵĞŶƚ� ƉƌŽƉĞƌƚǇ� ŝŶ� Ă� ĚŝīĞƌĞŶƚ�
ĂƌĞĂ�ĐĂŶ�ĂůůŽǁ�ǇŽƵ� ƚŽ�ƐƉƌĞĂĚ�ǇŽƵƌ� ƌŝƐŬ�ĂŶĚ�ŽīĞƌ�Ă� ůŝƩůĞ�ƉƌŽƚĞĐƟŽŶ�ĂŐĂŝŶƐƚ�
ƵŶĨĂǀŽƵƌĂďůĞ�ĞǀĞŶƚƐ�ŝŶ�ƚŚĂƚ�ŵŝĐƌŽͲŵĂƌŬĞƚ͘��ŽŶƐŝĚĞƌ�ǁŚĂƚ�ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ�ĂŶĚ�
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ĂŵĞŶŝƟĞƐ�ĂƌĞ�ĂůƌĞĂĚǇ� ŝŶ�ƉůĂĐĞ�ŶĞĂƌ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ĚŽ�ƐŽŵĞ�ƌĞƐĞĂƌĐŚ�ƚŽ�
ƵŶĐŽǀĞƌ� ŝĨ� ƚŚĞƌĞ�ĂƌĞ�ĂŶǇ� ĨƵƚƵƌĞ�ƉůĂŶƐ� ĨŽƌ�ŶĞǁ�ƉƵďůŝĐ�Žƌ�ƉƌŝǀĂƚĞ� ŝŶǀĞƐƚŵĞŶƚ�
ƚŚĂƚ�ǁŝůů�ďŽŽƐƚ�ĞŵƉůŽǇŵĞŶƚ�ŽƉƉŽƌƚƵŶŝƟĞƐ�Žƌ�ĨĂĐŝůŝƟĞƐ�ĨŽƌ�ƚŚĞ�ŶĞŝŐŚďŽƵƌŚŽŽĚ�
ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�ƉŽƚĞŶƟĂůůǇ�ĚƌŝǀĞ�ƵƉ�ƉƌŝĐĞƐ͘

^ŝŵŝůĂƌůǇ͕ � ƵŶĐŽǀĞƌŝŶŐ� ƉůĂŶƐ� ĨŽƌ� ƵŶƐŝŐŚƚůǇ� ĚĞǀĞůŽƉŵĞŶƚƐ� Žƌ� ƚŚĞ� ĐƌĞĂƟŽŶ� ŽĨ�
ŝŶĚƵƐƚƌŝĂů�ǌŽŶĞƐ�Žƌ�ŽƚŚĞƌ�ŶŽŝƐǇ�ƉƌĞĐŝŶĐƚƐ�ŶĞĂƌďǇ�ǁŝůů�ŐŝǀĞ�ǇŽƵ�ƚŚĞ�ŽƉƉŽƌƚƵŶŝƚǇ�
ƚŽ�ŵŽǀĞ� ƚŽ�ĂŶŽƚŚĞƌ�ŽƉƟŽŶ�ĂŶĚ�ŶŽƚ�ŐĞƚ�ĐĂƵŐŚƚ�ŽƵƚ�ŽŶĐĞ�ǇŽƵ�ŚĂǀĞ�ĂůƌĞĂĚǇ�
purchased the property.

DŽƌĞ�ŐĞŶĞƌĂůůǇ͕ �ǇŽƵ�ŶĞĞĚ�ƚŽ�ŵĂŬĞ�ƐƵƌĞ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ŝƐ�ůŽĐĂƚĞĚ�ŝŶ�ĂŶ�ĂƌĞĂ�ŽĨ�
ĚĞŵĂŶĚ�ǁŚĞƌĞ�ƉĞŽƉůĞ�ǁĂŶƚ�ƚŽ�ůŝǀĞ�ŶŽǁ�ĂŶĚ�ŝŶƚŽ�ƚŚĞ�ĨƵƚƵƌĞ͘�ZĞŵĞŵďĞƌ͕ �ƚŽŽ͕�
ƉĞŽƉůĞ�ǁĂŶƚ� ƚŽ� ůŝǀĞ� ĐůŽƐĞ� ƚŽ� ĂŵĞŶŝƟĞƐ͕� ĞŵƉůŽǇŵĞŶƚ� ŽƉƉŽƌƚƵŶŝƟĞƐ͕� ƉƵďůŝĐ�
transport and good schools. 

Category

�ŽŶƐŝĚĞƌ� Ăůů� ŽƉƟŽŶƐ͘� tŚŝůĞ� ǇŽƵ� ĂƌĞ� ĐŽŵĨŽƌƚĂďůĞ� ŝŶ� ǇŽƵƌ� ƚŚƌĞĞͲďĞĚƌŽŽŵ�
ŚŽŵĞ͕� ƚŚĞƌĞ�ŵŝŐŚƚ�ďĞ� ƌĞŶƚĞƌƐ� ŝŶ� ƐŽŵĞ�ĂƌĞĂƐ�ǁŚŽ�ĂƌĞ�ĐƌǇŝŶŐ�ŽƵƚ� ĨŽƌ�ƵŶŝƚƐ͕�
ƚŽǁŶŚŽƵƐĞƐ�Žƌ�ĚƵĂůͲŽĐĐƵƉĂŶĐǇ�ŚŽŵĞƐ� ƚŽ� ƌĞŶƚ͘�KĨ� ĐŽƵƌƐĞ͕�ďƵǇŝŶŐ�Ă� ƐŝŵŝůĂƌ�
ŚŽŵĞ�ŝŶ�ĂŶŽƚŚĞƌ�ůŽĐĂƟŽŶ�ĐŽƵůĚ�ǁŽƌŬ�ĨŽƌ�ǇŽƵ�ŝĨ�ƚŚĞ�ĚĞŵĂŶĚ�ĨŽƌ�ƚŚŝƐ�ƚǇƉĞ�ŽĨ�
property is there.

tŚĞŶ� ůŽŽŬŝŶŐ�Ăƚ� ƚŚĞ�ŵĂŬĞͲƵƉ�ŽĨ�ďƵǇĞƌƐ�ŽŶ� ƚŚĞ�ŵĂƌŬĞƚ�Ăƚ� ĂŶǇ�ŐŝǀĞŶ�ƟŵĞ͕�
ĂƌŽƵŶĚ� ϴϬй� ĂƌĞ� ŽǁŶĞƌͲŽĐĐƵƉŝĞƌƐ� ůŽŽŬŝŶŐ� ƚŽ� ƵƉƐŝǌĞ͕� ĚŽǁŶƐŝǌĞ� Žƌ� ŵŽǀĞ�
ůŽĐĂƟŽŶƐ͘� dƌǇ� ƚŽ� ĞŶƐƵƌĞ� ǇŽƵƌ� ƉƌŽƉĞƌƚǇ� ǁŝůů� ĂůƐŽ� ďĞ� ĚĞƐŝƌĂďůĞ� ƚŽ� ŽǁŶĞƌͲ
ŽĐĐƵƉŝĞƌƐ�ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƟŵĞ�ĨŽƌ�ǇŽƵ�ƚŽ�ƐĞůů͕�Žƌ�ĞůƐĞ�ǇŽƵ�ĂƌĞ�ŵĂƌŬĞƟŶŐ�ŝƚ�ƚŽ�Ă�
ǀĞƌǇ�ƐŵĂůů�ƐĞĐƟŽŶ�ŽĨ�ƚŚĞ�ŵĂƌŬĞƚ͘

The numbers

Any research into investment property prospects should include an 
ŝŶǀĞƐƟŐĂƟŽŶ�ŝŶƚŽ�ƚŚĞ�ǀĂĐĂŶĐǇ�ƌĂƚĞƐ�ĨŽƌ�ƐŝŵŝůĂƌ�ƉƌŽƉĞƌƟĞƐ�ŝŶ�ƚŚĞ�ƐƵďƵƌď�ǇŽƵ�
are looking at buying into. Vacancy rates are expressed as a percentage and 
ƚĞůů�ǇŽƵ�ŚŽǁ�ŵĂŶǇ�ƉƌŽƉĞƌƟĞƐ�ĂƌĞ�ƵŶƚĞŶĂŶƚĞĚ�ŝŶ�ƚŚĞ�ĂƌĞĂ͕�ŐŝǀŝŶŐ�ǇŽƵ�Ă�ƉŝĐƚƵƌĞ�
ŽĨ�ǁŚĞƚŚĞƌ�ǇŽƵ�ǁŝůů�ƐƚƌƵŐŐůĞ�ƚŽ�ƌĞŶƚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŽƵƚ͘���ǀĂĐĂŶĐǇ�ƌĂƚĞ�ŽĨ�ďĞůŽǁ�
5% is generally considered good. 

zŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ǁŝůů�ďĞ�ĂďůĞ�ƚŽ�ƉƌŽǀŝĚĞ�ǇŽƵ�ǁŝƚŚ�ĚĞƚĂŝůĞĚ�ƌĞƉŽƌƚƐ�ŽŶ�ƚŚĞ�
ƐƵďƵƌďƐͬĂƌĞĂƐ�ǇŽƵ�ĂƌĞ�ůŽŽŬŝŶŐ�ƚŽ�ďƵǇ�ŝŶ�ĂŶĚ�ƉƌŽǀŝĚĞ�ƚŚŝƐ�ŝŶĨŽƌŵĂƟŽŶ͘�

You also need to consider yield͕�ǁŚŝĐŚ�ŝƐ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ŝŶĐŽŵĞ�ŐĞŶĞƌĂƚĞĚ�
by the rent paid by tenants expressed as a percentage of the total value of the 
ƉƌŽƉĞƌƚǇ͘�/Ŷ�ŵŽƌĞ�ĐŽŵŵŽŶ�ůĂŶŐƵĂŐĞ͕�ƚŚŝƐ�ŝƐ�ŽŌĞŶ�ƌĞĨĞƌƌĞĚ�ƚŽ�ĂƐ�ƚŚĞ�ƌĞƚƵƌŶ�ŽŶ�
investment.
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Yield is calculated by adding up the rent payments you expect to receive from 
tenants in a calendar year and then divide this by the value of the property. 

Yield

100 Rental
Yield 

Gross
 Annual Rent

Property Price

�ǆĂŵƉůĞ͗

tĞĞŬůǇ�ƌĞŶƚ� �ΨϰϬϬ�
�ŶŶƵĂů�ƌĞŶƚ�� ΨϮϬ͕ϴϬϬ
WƌŽƉĞƌƚǇ�ǀĂůƵĞ� ΨϰϮϬ͕ϬϬϬ
Yield = $20,800/$420,000 4.9%

dŚĞ� ŝĚĞĂů�ƐĐĞŶĂƌŝŽ�ĨŽƌ�ĂŶǇ� ŝŶǀĞƐƚŽƌ� ŝƐ�ƚŽ�ĮŶĚ�Ă�ƉƌŽƉĞƌƚǇ�ƚŚĂƚ�ŽīĞƌƐ�ŚĞĂůƚŚǇ�
ǇŝĞůĚƐ� ;ƚŚĞ�ŚŝŐŚĞƌ� ƚŚĞ�ďĞƩĞƌͿ�ĂƐ�ǁĞůů� ĂƐ�ƉŽƚĞŶƟĂů� ĨŽƌ�ŐŽŽĚ�ĐĂƉŝƚĂů� ŐƌŽǁƚŚ͘�
�Ƶƚ�ǁŚĞŶ�ǇŽƵ�ƐƚĂƌƚ�ĞǆƉĂŶĚŝŶŐ�ŝŶƚŽ�ŵƵůƟƉůĞ�ƉƌŽƉĞƌƟĞƐ͕�ǇŽƵ�ĐĂŶ�ŽŌĞŶ�ƐƚƌŝŬĞ�
Ă� ŐƌĞĂƚ�ďĂůĂŶĐĞ�ďĞƚǁĞĞŶ�ƉƌŽƉĞƌƟĞƐ� ƚŚĂƚ�ŚĂǀĞ�Ă�ŚŝŐŚĞƌ� ǇŝĞůĚ�ǁŝƚŚ�Ă� ůĞƐƐĞƌ�
ƉƌŽƐƉĞĐƚ�ŽĨ�ĐĂƉŝƚĂů�ŐĂŝŶ�ƚŚĂƚ�ŝŶ�ƚƵƌŶ�ǁŝůů�ĂůůŽǁ�ǇŽƵ�ƚŽ�ŐĂŝŶ�ĨƵŶĚŝŶŐ�ƚŽ�ƉƵƌĐŚĂƐĞ�
ƉƌŽƉĞƌƟĞƐ� ǁŝƚŚ� ůŽǁĞƌ� ǇŝĞůĚƐ� ƚŚĂƚ� ŚĂǀĞ� Ă� ŐƌĞĂƚĞƌ� ůŽŶŐͲƚĞƌŵ� ƉŽƚĞŶƟĂů� ĨŽƌ�
higher capital gains. 

�ĞĂƌ�ŝŶ�ŵŝŶĚ͕�ƚŚĞƌĞ�ĂƌĞ�ƚǁŽ�ƚǇƉĞƐ�ŽĨ�ǇŝĞůĚƐ�ʹ�ŐƌŽƐƐ�ĂŶĚ�ŶĞƚ͘�dŚĞ�ĐĂůĐƵůĂƟŽŶ�
ƐŚŽǁŶ�ĂďŽǀĞ�ĚĞƚĞƌŵŝŶĞƐ�ƚŚĞ�ŐƌŽƐƐ�ǇŝĞůĚ͘�EĞƚ�ǇŝĞůĚ�ŝƐ�ƚŚĞ�ƐĂŵĞ͕�ďƵƚ�ĂůƐŽ�ƚĂŬĞƐ�
ĞǆƉĞŶƐĞƐ�ůŝŬĞ�ĂŐĞŶƚ Ɛ͛�ĨĞĞƐ͕�ƌĂƚĞƐ�ĂŶĚ�ƉƌŽƉĞƌƚǇ�ŝŶƐƵƌĂŶĐĞƐ�ŝŶƚŽ�ĐŽŶƐŝĚĞƌĂƟŽŶ�
ďǇ�ĚĞĚƵĐƟŶŐ�ƚŚĞŵ�ĨƌŽŵ�ƚŚĞ�ƌĞŶƚ�ďĞĨŽƌĞ�ĚŽŝŶŐ�ƚŚĞ�ĐĂůĐƵůĂƟŽŶƐ͘��Ğ�ƐƵƌĞ�ƚŚĂƚ�
ǇŽƵ�ŬĞĞƉ�Ă�ĐŽŶƐŝƐƚĞŶƚ�ŵŽĚĞ�ŽĨ�ĐĂůĐƵůĂƟŽŶ�ǁŚĞŶ�ǇŽƵ�ĂƌĞ�ĚŽŝŶŐ�ǇŽƵƌ�ƌĞƐĞĂƌĐŚ�
ĂƐ�ůŽŽŬŝŶŐ�Ăƚ�Ă�ŵŝǆ�ŽĨ�ŐƌŽƐƐ�ĂŶĚ�ŶĞƚ�ĮŐƵƌĞƐ�ǁŝůů�ŐŝǀĞ�ǇŽƵ�ŝŶĐŽŶƐŝƐƚĞŶƚ�ĚĂƚĂ�ŽŶ�
ǁŚŝĐŚ�ƚŽ�ďĂƐĞ�ǇŽƵƌ�ĚĞĐŝƐŝŽŶƐ͘��ĂůĐƵůĂƟŶŐ�ŶĞƚ�ǁŝůů�ŶĂƚƵƌĂůůǇ�ƉƌŽǀŝĚĞ�ǇŽƵ�ǁŝƚŚ�
Ă�ŵŽƌĞ�ĂĐĐƵƌĂƚĞ�ĐŽŵƉĂƌŝƐŽŶ͕�ƉĂƌƟĐƵůĂƌůǇ�ŝĨ�ǇŽƵ�ĂƌĞ�ƉƵƌĐŚĂƐŝŶŐ�Ă�ƵŶŝƚ�ǁŚĞƌĞ�
ƚŚĞƌĞ�ĐĂŶ�ďĞ�ƐŝŐŶŝĮĐĂŶƚ�ĐŽƐƚƐ�ǁŝƚŚ��ŽĚǇ��ŽƌƉŽƌĂƚĞ�ĂŶĚ�ƐƚƌĂƚĂ�ĨĞĞƐ͘�



^ĞĞ�ƚŚĞ�ƚĂďůĞ�ďĞůŽǁ͘

House Strata Unit

Cost ΨϰϮϬ͕ϬϬϬ ΨϰϮϬ͕ϬϬϬ

Weekly rent ΨϰϮϬ ΨϱϬϬ

Annual rent ΨϮϬ͕ϴϬϬ� ΨϮϲ͕ϬϬϬ�

Gross yield 4.95% 6.19%

Less Council rates ΨϮ͕ϬϬϬ ΨϮ͕ϬϬϬ

Less agent fees 8% Ψϭ͕ϲϲϰ ΨϮ͕ϬϴϬ

Less maintenance Ψϭ͕ϬϬϬ ΨϱϬϬ

Less body corporate fees 0 Ψϱ͕ϮϬϬ

Less building insurance ΨϴϬϬ ΨϬΎ������

Less landlord’s insurance ΨϰϬϬ ΨϰϬϬ

EĞƚ�ŝŶĐŽŵĞ Ψϭϰ͕ϵϯϲ Ψϭϱ͕ϴϮϬ

Net yield 3.55% 3.70%

Ύ�WĂŝĚ�ďǇ�ƚŚĞ�ďŽĚǇ�ĐŽƌƉŽƌĂƚĞ

/Ŷ�ƚŚĞ�ĂďŽǀĞ�ĞǆĂŵƉůĞ�ǁĞ�ĐĂŶ�ƐĞĞ�ƚŚĂƚ�ǁŚŝůĞ�ƚŚĞ�ƐƚƌĂƚĂͲƟƚůĞĚ�ƵŶŝƚ�ŚĂƐ�Ă�ŚĞĂůƚŚǇ�
grŽƐƐ�ǇŝĞůĚ�ŽĨ�ϲ͘ϭϵй�ĂƐ�ƚŚĞ�ƌĞŶƚ�ŝƐ�ΨϴϬ�ƉĞƌ�ǁĞĞŬ�ŚŝŐŚĞƌ�ƚŚĂŶ�ƚŚĞ�ŚŽƵƐĞ͕�ƚŚĞ�
ŚŝŐŚ�ĐŽƐƚ�ŽĨ��ŽĚǇ��ŽƌƉŽƌĂƚĞ�ĨĞĞƐ�ƌĞƐƵůƚƐ�ŝŶ�ƚŚĞ�ŶĞƚ�ǇŝĞůĚ�ŶŽƚ�ďĞŝŶŐ�ƐŝŐŶŝĮĐĂŶƚůǇ�
ĚŝīĞƌĞŶƚ͘�

/Ŷ� ƚŚŝƐ� ĐĂƐĞ͕� Ăůů� ƚŚŝŶŐƐ� ďĞŝŶŐ� ĞƋƵĂů͕� /� ǁŽƵůĚ� ůĞĂŶ� ƚŽǁĂƌĚƐ� ƐĂĐƌŝĮĐŝŶŐ� ƚŚĞ�
ŵŝŶŝŵĂů�ĚŝīĞƌĞŶĐĞ�ŝŶ�ǇŝĞůĚ�ƚŽ�ŐŽ�ǁŝƚŚ�ƚŚĞ�ŚŽƵƐĞ�ŐŝǀĞŶ�ƚŚĂƚ�ŚŽƵƐĞƐ�ƚǇƉŝĐĂůůǇ�
ŚĂǀĞ�ďĞƩĞƌ�ĐĂƉŝƚĂů�ŐƌŽǁƚŚ�ƉƌŽƐƉĞĐƚƐ͘�

^ŝǌĞ�ŽĨ�ƚŚĞ�ĚĞǀĞůŽƉŵĞŶƚ�

tŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƚŽ�ƉƌŽƉĞƌƚǇ�ŝŶǀĞƐƚŵĞŶƚ͕�ƐŝǌĞ�ĚŽĞƐ�ŵĂƩĞƌ͘ �zŽƵ�ŶĞĞĚ�ƚŽ�ĐŽŶƐŝĚĞƌ�
not oŶůǇ�ƚŚĞ�ƐŝǌĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͕ �ďƵƚ�ĂůƐŽ͕�ƚŚĞ�ŶƵŵďĞƌ�ŽĨ�ƐŝŵŝůĂƌ�ĚǁĞůůŝŶŐƐ�
that are in the same complex or estate. This has more of an impact than you 
ŵŝŐŚƚ�ƚŚŝŶŬ�ʹ�ĞƐƉĞĐŝĂůůǇ�ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƚŽ�ƟŵĞ�ƚŽ�ƐĞůů͘�

�ǀĞŶ�ŝĨ�ǇŽƵ�ĂƌĞ�ŝŶǀĞƐƟŶŐ�ǁŝƚŚ�Ă�ůŽŶŐͲƚĞƌŵ�ŚŽůĚŝŶŐ�ƐƚƌĂƚĞŐǇ�ŝŶ�ŵŝŶĚ͕�ďƵǇŝŶŐ�
ŝŶƚŽ� Ă�ƵŶŝƚ� ďůŽĐŬ�Žƌ� ĞƐƚĂƚĞ�ǁŚĞƌĞ� ƚŚĞƌĞ�ĂƌĞ�ĚŽǌĞŶƐ�Žƌ�ŚƵŶĚƌĞĚƐ�ŽĨ� ƐŝŵŝůĂƌ�
ƉƌŽƉĞƌƟĞƐ�ŽŶ�ŽīĞƌ�ŵĞĂŶƐ�ƚŚĞƌĞ�ŵŝŐŚƚ�ďĞ�ƐĞǀĞƌĂů�ŽƚŚĞƌ�ƐŝŵŝůĂƌ�ƉƌŽƉĞƌƟĞƐ�ĨŽƌ�
ƐĂůĞ�Ăƚ�ĂŶǇ�ŐŝǀĞŶ�ƟŵĞ͘�tŚĂƚ�ƚŚŝƐ�ĞƐƐĞŶƟĂůůǇ�ŵĞĂŶƐ�ŝƐ�ƚŚĂƚ�ŝƚ�ŽŶůǇ�ƚĂŬĞƐ�ŽŶĞ�
ĚĞƐƉĞƌĂƚĞ�ƐĞůůĞƌ�ǁŚŽ�ǁĂŶƚƐ�Ă�ƋƵŝĐŬ�ƐĂůĞ�ƚŽ�ďƌŝŶŐ�ĚŽǁŶ�ƚŚĞ�ƉƌŝĐĞ�ĨŽƌ�ĞǀĞƌǇŽŶĞ�
else. 



�ŶŽƚŚĞƌ�ƌŝƐŬ�ŽĨ�ůĂƌŐĞ�ĚĞǀĞůŽƉŵĞŶƚƐ�ŝƐ�ƚŚĂƚ�ƚŚĞǇ�ĐĂŶ�ďĞĐŽŵĞ�ǁŚĂƚ�ŝƐ�ŬŶŽǁŶ�ŝŶ�
ƚŚĞ�ŝŶĚƵƐƚƌǇ�ĂƐ�͞ŝŶǀĞƐƚŽƌ�ŐŚĞƩŽƐ͟�ǁŚĞƌĞ�ŵŽƐƚ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƟĞƐ�ĂƌĞ�ŽǁŶĞĚ�
ďǇ�ŝŶǀĞƐƚŽƌƐ�ǁŝƚŚ�ĨĞǁ�ŽǁŶĞƌͲŽĐĐƵƉŝĞƌƐ�ƚŽ�ŚĞůƉ�ŵĂŝŶƚĂŝŶ�ƚŚĞ�ďƵŝůĚŝŶŐ͘

/ƚ�ŝƐ�ŽǁŶĞƌͲŽĐĐƵƉŝĞƌƐ�ǁŚŽ�ƵůƟŵĂƚĞůǇ�ƉƌŽǀŝĚĞ�ƚŚĞ�ŐƌĞĂƚĞƐƚ�ŝŵƉĂĐƚ�ŽŶ�ƉƌŽƉĞƌƚǇ�
ƉƌŝĐĞƐ͘�dŚĞǇ�ĂƌĞ�ĚƌŝǀĞŶ�ďǇ�ĞŵŽƟŽŶ͕�ŶŽƚ�ƌŽďŽƟĐ�ĐĂůĐƵůĂƟŽŶƐ�ƚŚĂƚ�ǁŽƌŬ�ŽŶ�ƚŚĞ�
ďĞƐƚ�ĮŶĂŶĐŝĂů�ŽƵƚĐŽŵĞ͕�ĂŶĚ�ƚŚĞƌĞĨŽƌĞ�ĂƌĞ�ǁŝůůŝŶŐ�ƚŽ�ƉĂǇ�ŵŽƌĞ�ĨŽƌ�Ă�ƉƌŽƉĞƌƚǇ�
that they love. They feel a greater sense of responsibility to maintain their 
property than do most tenants. 

^ŵĂůůĞƌ�ĚĞǀĞůŽƉŵĞŶƚƐ�ŽĨ�ƵƉ�ƚŽ�ϯϬ�ůŽƚƐ�Žƌ�ƵŶŝƚƐ�ŽŌĞŶ�ŚĂǀĞ�Ă�ŚĞĂůƚŚŝĞƌ�ŵŝǆ�ŽĨ�
ƚŚĞ�ƚǁŽ�ƚǇƉĞƐ�ŽĨ�ƉƌŽƉĞƌƚǇ�ŽǁŶĞƌƐ͘��ƵǇŝŶŐ�ŝŶƚŽ�ƚŚĞƐĞ�ƌĞĚƵĐĞƐ�ǇŽƵƌ�ƌŝƐŬ͘�̂ ŝŵƉůǇ�
speaking ǁŝƚŚ�ƚŚĞ�ĚĞǀĞůŽƉĞƌ�Žƌ�ƐĂůĞƐ�ĂŐĞŶƚ�ĨŽƌ�ƚŚĞ�ĚĞǀĞůŽƉŵĞŶƚ�ǁŝůů�ŐŝǀĞ�ǇŽƵ�
ƐŽŵĞ�ŝŶƐŝŐŚƚ�ŝŶƚŽ�ǁŚĂƚ�ƚŚĞ�ŵĂŬĞͲƵƉ�ŝƐ�ŽĨ�ďƵǇĞƌƐ�ƚŽ�ĚĂƚĞ͘

Old versus new

dŚĞƌĞ�ŝƐ�ŶŽ�ĚŽƵďƚ�ƚŚĂƚ�ŽǁŶŝŶŐ�ĂŶ�ŽůĚ�ƉƌŽƉĞƌƚǇ�ŝŵŵĞĚŝĂƚĞůǇ�ĞǆƉŽƐĞƐ�ǇŽƵ�ƚŽ�
maintenaŶĐĞ�ĂŶĚ�ƌĞŶŽǀĂƟŽŶ�ĐŽƐƚƐ͕�ďƵƚ�ĂƐ�ŵĂŶǇ�ĂƐ�ϵϬй�ŽĨ�ƉƌŽƉĞƌƚǇ�ŝŶǀĞƐƚŽƌƐ�
ƐĞĞŬ�ŽƵƚ�ŽůĚĞƌ͕ �ĞƐƚĂďůŝƐŚĞĚ�ƉƌŽƉĞƌƟĞƐ͘�dŚŝƐ� ŝƐ�ďĂƐĞĚ�ŽŶ� ƚŚĞ�ŵŝƐĐŽŶĐĞƉƟŽŶ�
ƚŚĂƚ�ŶĞǁ�ŚŽŵĞƐ�ĂƌĞ�ŵŽƌĞ�ĞǆƉĞŶƐŝǀĞ�ƚŽ�ďƵǇ�ʹ�ďƵƚ�ǁĞ͛ůů�ůĞƚ�ǇŽƵ�ŝŶ�ŽŶ�Ă�ůŝƩůĞ�
ƐĞĐƌĞƚ͖�ƚŚĞƌĞ�ĂƌĞ�ĞǆƚƌĂ�ƚĂǆ�ďĞŶĞĮƚƐ�ĨŽƌ�ďƵǇŝŶŐ�ŶĞǁ�ƉƌŽƉĞƌƟĞƐ�ĂŶĚ�ǇŽƵ�ǁŝůů�ďĞ�
ƐĂǀŝŶŐ�ƌĞƉůĂĐĞŵĞŶƚ�ĂŶĚ�ƌĞŶŽǀĂƟŽŶ�ĐŽƐƚƐ�ĨŽƌ�Ăƚ�ůĞĂƐƚ�ƚŚĞ�ĮƌƐƚ�Ɛŝǆ�ƚŽ�ƚĞŶ�ǇĞĂƌƐ�
of holding that property.

/Ŷ�ĐŽŶƚƌĂƐƚ͕�ǇŽƵ�ŵŝŐŚƚ�ďĞ�ƵƉ�ĨŽƌ�Ă�ŶĞǁ�ΨϮϬ͕ϬϬϬ�ŬŝƚĐŚĞŶ�ŽŶ�ĂŶ�ŽůĚĞƌ�ƉƌŽƉĞƌƚǇ�
before you can even secure tenants. The ongoing costs of holding an older 
ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ĐĂŶ�ďĞ�ĂďŽƵƚ�ƚŚƌĞĞ�ƟŵĞƐ�ŚŝŐŚĞƌ�ƚŚĂŶ�Ă�ďƌĂŶĚͲŶĞǁ�ŽŶĞ�
– there’s food for thought. 

,ĞƌĞ Ɛ͛�ǁŚĞƌĞ�ƚŚĞ�ĚŝƐƟŶĐƟŽŶ�ďĞƚǁĞĞŶ�ĂŶ�ĞŶƚƌĞƉƌĞŶĞƵƌ�ĂŶĚ�ĂŶ�ŝŶǀĞƐƚŽƌ�ŽŶĐĞ�
again comes into play. 

�Ŷ�ĞŶƚƌĞƉƌĞŶĞƵƌ�ǁŝůů�ďĞ�ůŽŽŬŝŶŐ�ƚŽ�ĂĚĚ�ǀĂůƵĞ�ĂŶĚ�ƚƵƌŶ�ŽǀĞƌ�ƚŚĞ�ŚŽŵĞ�ƋƵŝĐŬůǇ͕ �
ǁŚŝĐŚ�ŝƐ�ǁŚǇ�ŽůĚĞƌ�ŚŽŵĞƐ�ŚŽůĚ�Ă�ůŽƚ�ŽĨ�ĂƉƉĞĂů͘

�Ŷ�ŝŶǀĞƐƚŽƌ͕ �ŽŶ�ƚŚĞ�ŽƚŚĞƌ�ŚĂŶĚ͕�ǁŝůů�ďĞ�ƐĞĞŬŝŶŐ�ŵŽƌĞ�ŽĨ�ĂŶ�ŝŶǀĞƐƚͲĂŶĚͲĨŽƌŐĞƚ�
ƐƚƌĂƚĞŐǇ͘�EĞǁĞƌ�ŚŽŵĞƐ�ƌĞƋƵŝƌĞ�ůŝƩůĞ�ƚŽ�ŶŽ�ŵĂŝŶƚĞŶĂŶĐĞ͕�ĂŶĚ�ŐĞŶĞƌĂƚĞ�ĨĞǁĞƌ�
ĐĂůůƐ� ĨƌŽŵ� ƌĞĂů� ĞƐƚĂƚĞ� ĂŐĞŶƚƐ�ǁŝƚŚ� ĂƉƉůŝĂŶĐĞƐ� ĂŶĚ� ŝŶĨƌĂƐƚƌƵĐƚƵƌĞ� ƚŚĂƚ� ŶĞĞĚ�
ĮǆŝŶŐ͘�
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Timing versus time

^ŽŵĞ� ŝŶĚƵƐƚƌǇ� ĞǆƉĞƌƚƐ� ĐůĂŝŵ� ǁĂŝƟŶŐ� ĨŽƌ� ƌĞĂů� ĞƐƚĂƚĞ� ƚƌŽƵŐŚƐ� ĂŶĚ� ĂǀŽŝĚŝŶŐ�
ďƵǇŝŶŐ�ǁŚĞŶ�ƉƌŝĐĞƐ�ĂƌĞ�Ăƚ�ƚŚĞŝƌ�ƉĞĂŬ�ŝƐ�ŽŶĞ�ŽĨ�ƚŚĞ�ŬĞǇ�ĞůĞŵĞŶƚƐ�ƚŽ�ŵĂǆŝŵŝƐŝŶŐ�
your return on a property investment. We argue that it’s a case of ƟŵŝŶŐ�
ǀĞƌƐƵƐ�ƟŵĞ͘� /Ĩ� ǇŽƵ�ĂƌĞ� ŝŶǀĞƐƟŶŐ� ƚŽ�ŵĂŬĞ�Ă�ƋƵŝĐŬ�ďƵĐŬ͕� ƚŚĞ�ƟŵŝŶŐ�ŽĨ�ǇŽƵƌ�
ƉƵƌĐŚĂƐĞ�ĂŶĚ�ƐĂůĞ�ĂƌĞ�ĐƌŝƟĐĂů�ƚŽ�ƚŚĞ�ƐƵĐĐĞƐƐ�ŽĨ�ǇŽƵƌ�ŵŝƐƐŝŽŶ͘�/Ĩ�ǇŽƵ�ŽǀĞƌƉĂǇ�
ĨŽƌ�Ă�ƉƌŽƉĞƌƚǇ͕ �ƚŚĞ�ĂŵŽƵŶƚ�ǇŽƵ�ƐƚĂŶĚ�ƚŽ�ŵĂŬĞ�ǁŚĞŶ�ǇŽƵ�ƐĞůů�Ăƚ�Ă�ƉĞƌĐĞŝǀĞĚ�
ƉĞĂŬ�ǁŝůů�ďĞ�ĂīĞĐƚĞĚ͘

,ŽǁĞǀĞƌ͕ � ŝĨ� ǇŽƵ� ĂƌĞ� ƉůĂǇŝŶŐ� Ă� ůŽŶŐ� ŐĂŵĞ͕� ƟŵĞ� ǁŝůů� ƚĂŬĞ� ĐĂƌĞ� ŽĨ� Ăůů� ǇŽƵƌ�
ǁŽƌƌŝĞƐ͘�>Ğƚ Ɛ͛�ůŽŽŬ�Ăƚ�ƐŽŵĞƚŚŝŶŐ�ǇŽƵƌ�ƉĂƌĞŶƚƐ�ŵŝŐŚƚ�ŚĂǀĞ�ĚŽŶĞ͘�dŚĞǇ�ďŽƵŐŚƚ�
Ă�ƉƌŽƉĞƌƚǇ�ĨŽƌ�ΨϲϬ͕ϬϬϬ͕�ĞǀĞŶ�ƚŚŽƵŐŚ�ŝƚ�ǁĂƐ�ǁŽƌƚŚ�ĂƌŽƵŶĚ�ΨϱϬ͕ϬϬϬ�Ăƚ�ƚŚĞ�ƟŵĞ�
;ĞŵŽƟŽŶĂů�ďƵǇŝŶŐ�Ăƚ�ŝƚƐ�ďĞƐƚͿ͘�/Ĩ�ƚŚĞǇ�ŚĂĚ�ƐŽůĚ�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ�ǁŚĞŶ�ŝƚƐ�ǀĂůƵĞ�
ƌĞĂĐŚĞĚ�ΨϭϬϬ͕ϬϬϬ͕�ƚŚĞǇ�ǁŽƵůĚ�ŚĂǀĞ�ŵĂĚĞ�ΨϭϬ͕ϬϬϬ�ůĞƐƐ�ďĞĐĂƵƐĞ�ŽĨ�ƚŚĂƚ�ŝŶŝƟĂů�
overpayment. 

�Ƶƚ� ŝĨ� ;ĂƐ�ŵĂŶǇ�ŽĨ�ŽƵƌ�ƉĂƌĞŶƚƐ͛�ŐĞŶĞƌĂƟŽŶ�ŚĂǀĞ�ĚŽŶĞͿ� ƚŚĞǇ�ŚĞůĚ�ŽŶƚŽ� ŝƚ� ĨŽƌ�
ĚĞĐĂĚĞƐ͕�ƚŚĂƚ�ƉƌŽƉĞƌƚǇ�ĐŽƵůĚ�ŶŽǁ�ďĞ�ǁŽƌƚŚ�ŽǀĞƌ�ΨϴϬϬ͕ϬϬϬ�ĂŶĚ�ƚŚĂƚ�ΨϭϬ͕ϬϬϬ�
becomes negligible in the grand scheme of things. If you are an investor rather 
ƚŚĂŶ�ĂŶ�ĞŶƚƌĞƉƌĞŶĞƵƌ� ůŽŽŬŝŶŐ� ƚŽ� ͚ŇŝƉ͛�ŚŽƵƐĞƐ͕�ƟŵĞ� ŝƐ�ŐŽŝŶŐ� ƚŽ�ďĞ�ǇŽƵƌ�ďĞƐƚ�
ĨƌŝĞŶĚ͘��Ŷ�ŝŶǀĞƐƚŽƌ�ƵŶĚĞƌƐƚĂŶĚƐ�ƚŚĂƚ�ƉƌŽƉĞƌƚǇ�ƉƌŝĐĞƐ�ǁŝůů�ƚǇƉŝĐĂůůǇ�ĚŽƵďůĞ�ĞǀĞƌǇ�
seven to ten years. 

ZĞƐĞĂƌĐŚ� ŝƐ� ƐƟůů� Ă� ĐƌŝƟĐĂů� ĐŽŵƉŽŶĞŶƚ� ŽĨ� ǇŽƵƌ� ƉƵƌĐŚĂƐŝŶŐ� ũŽƵƌŶĞǇ� ďĞĐĂƵƐĞ�
ĂůƚŚŽƵŐŚ�ŽǀĞƌƉĂǇŝŶŐ�ǁŽŶ͛ƚ�ŵĂƩĞƌ�ƚŽŽ�ŵƵĐŚ�ŝŶ�ƚŚĞ�ůŽŶŐ�ƚĞƌŵ�ŝƚ�ǁŝůů�ƐƟůů�ƚĂŬĞ�
Ă�ďŝƚ�ůŽŶŐĞƌ�ĨŽƌ�ƚŚĞ�ĞƋƵŝƚǇ�ƚŽ�ďĞĐŽŵĞ�ďĞŶĞĮĐŝĂů�ĨŽƌ�ǇŽƵ͘�dŚŝƐ�ŝƐ�ǁŚǇ�ƉĂǇŝŶŐ�
Ă�ĨĂŝƌ�ŵĂƌŬĞƚ�ƉƌŝĐĞ�ĨŽƌ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ǁŝůů�ƐƚĂŶĚ�ǇŽƵ�ŝŶ�ŐŽŽĚ�ƐƚĞĂĚ�
from the outset.

tŚĞŶĞǀĞƌ�ǇŽƵ�ĂƐŬ�ĂŶǇ�ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚ�ĞǆƉĞƌƚ�ĂďŽƵƚ�ƚŚĞ�ďĞƐƚ�ƟŵĞ�ƚŽ�ďƵǇ�ĂŶ�
ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ͕ �ƚŚĞŝƌ�ƌĞƐƉŽŶƐĞ�ǁŝůů�ŽŌĞŶ�ďĞ�ƐŽŵĞƚŚŝŶŐ�ĂůŽŶŐ�ƚŚĞ�ůŝŶĞƐ�
ŽĨ�͞ϭϬ�ǇĞĂƌƐ�ĂŐŽ͘͟ ��Ƶƚ�ǁŚĞŶ�ǇŽƵ�ƚŚŝŶŬ�ĂďŽƵƚ�ŝƚ͕�ŝŶ�ϭϬ�ǇĞĂƌƐ�ƚŚĞ�ďĞƐƚ�ƟŵĞ�ƚŽ�
ďƵǇ�ǁŝůů�ďĞ�ƌŝŐŚƚ�ŶŽǁ͘�/Ŷ�ƐŚŽƌƚ͕�ŝĨ�ǇŽƵ�ĂƌĞ�ŝŶǀĞƐƟŶŐ�ĨŽƌ�ůŽŶŐͲƚĞƌŵ�ĐĂƉŝƚĂů�ŐĂŝŶƐ͕�
ǇŽƵƌ�ŵĂŝŶ�ĨŽĐƵƐ�ƐŚŽƵůĚ�ďĞ�ŽŶ�ĮŶĚŝŶŐ�ƚŚĞ�ƌŝŐŚƚ�ƉƌŽƉĞƌƚǇ�ƵƐŝŶŐ�ƚŚĞ�ƐƚƌĂƚĞŐŝĞƐ�
ĚŝƐĐƵƐƐĞĚ�ĞĂƌůŝĞƌ�ŝŶ�ƚŚŝƐ�ƐĞĐƟŽŶ͘�

Choosing a purchase structure

:ƵƐƚ�ĂƐ�ƚŚĞƌĞ�ĂƌĞ�ŵĂŶǇ�ŽƉƟŽŶƐ�ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƚŽ�ƉƵƌĐŚĂƐŝŶŐ�Ă�ŚŽŵĞ͕�ƚŚĞƌĞ�ĂƌĞ�
ĂůƐŽ�ĚŝīĞƌĞŶƚ�ǁĂǇƐ�ŝŶ�ǁŚŝĐŚ�ǇŽƵ�ĐĂŶ�ĂƉƉƌŽĂĐŚ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ŽĨ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�
ƉƌŽƉĞƌƚǇ͘��ĂĐŚ�ŽƉƟŽŶ�ŚĂƐ� ŝƚƐ�ƉƌŽƐ�ĂŶĚ�ĐŽŶƐ�ĂŶĚ�ƚŚŝƐ� ŝƐ�Ă�ĚĞĐŝƐŝŽŶ�ƚŽ�ǁŚŝĐŚ�
ǇŽƵ�ƐŚŽƵůĚ�ŐŝǀĞ�ŐƌĞĂƚ�ĐŽŶƐŝĚĞƌĂƟŽŶ͕�ĞŶůŝƐƟŶŐ�ƚŚĞ�ŚĞůƉ�ŽĨ�ǇŽƵƌ�ĂĐĐŽƵŶƚĂŶƚ�Žƌ�
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ĮŶĂŶĐŝĂů�ĂĚǀŝƐĞƌ�ƚŽ�ŚĞůƉ�ǇŽƵ�ƵŶĚĞƌƐƚĂŶĚ�ǁŚĂƚ�ĞĂĐŚ�ŽƉƟŽŶ�ĞŶƚĂŝůƐ� ĨŽƌ�ǇŽƵƌ�
circumstances.

dŚŝƐ�ŝƐ�Ă�ůŝƐƚ�ŽĨ�ƚŚĞ�ŵŽƐƚ�ĐŽŵŵŽŶ�ƚǇƉĞƐ�ŽĨ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ŽǁŶĞƌƐŚŝƉ�ƚŽ�
ŐŝǀĞ�ǇŽƵ�Ă�ŚĞĂĚ�ƐƚĂƌƚ�ĂƐ�ƚŽ�ǁŚŝĐŚ�ŽƉƟŽŶƐ�ŵŝŐŚƚ�ďĞ�ďĞƐƚ�ƚŽ�ĚŝƐĐƵƐƐ�ǁŝƚŚ�ǇŽƵƌ�
ůĂǁǇĞƌ�ĂŶĚ�ĂĐĐŽƵŶƚĂŶƚ͘�/ƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ƚŚŝŶŬ�ƚŚŝƐ�ƚŚƌŽƵŐŚ�ďĞĨŽƌĞ�ǇŽƵ�ƐŝŐŶ�
Ă�ĐŽŶƚƌĂĐƚ�ŽŶ�ǇŽƵƌ�ĐŚŽƐĞŶ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ĂƐ�ƚŚĞ�ŶĂŵĞ�Žƌ�ũŽŝŶƚ�ŶĂŵĞƐ�
ůŝƐƚĞĚ�ŽŶ�ƚŚĞ�ĐŽŶƚƌĂĐƚ�ĨŽƌŵ�ƚŚĞ�ůĞŐĂů�ŽǁŶĞƌƐŚŝƉ�ĂŶĚ�ĐĂŶŶŽƚ�ĞĂƐŝůǇ�ďĞ�ĐŚĂŶŐĞĚ͘�

Individual Ownership

tŚŝůĞ�ƚŚŝƐ�ŝƐ�ƚŚĞ�ƐŝŵƉůĞƐƚ�ĂŶĚ�ŵŽƐƚ�ĐŽŵŵŽŶ�ĨŽƌŵ�ŽĨ�ŽǁŶĞƌƐŚŝƉ͕�ŝƚ�ŝƐ�ĂůƐŽ�ƚŚĞ�
ŵŽƐƚ�ŝŶŇĞǆŝďůĞ�ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�ƚŽ�ƚĂǆ͘�/Ĩ�ǇŽƵ�ĞǀĞƌ�ĮŶĚ�ǇŽƵƌƐĞůĨ�ďĞŝŶŐ�ƉƵƌƐƵĞĚ�
ďǇ� ĐƌĞĚŝƚŽƌƐ͕� ƚŚĞƌĞ� ŝƐ� ůŝƩůĞ� ĂƐƐĞƚ� ƉƌŽƚĞĐƟŽŶ͕� ĂůƚŚŽƵŐŚ� ƚŚŝƐ� ŝƐ� ŐĞŶĞƌĂůůǇ� ŶŽƚ�
ƐŽŵĞƚŚŝŶŐ�ƚŚĂƚ�W�z'ͲĞŵƉůŽǇĞĚ�ƉĞŽƉůĞ�ǁŽƵůĚ�ŶĞĞĚ�ƚŽ�ďĞ�ĐŽŶĐĞƌŶĞĚ�ĂďŽƵƚ͘�

Company Structure

:ƵƐƚ�ĂƐ�ƚŚĞ�ďĞŶĞĮƚƐ�ŽĨ�ŝŶĚĞǆĂƟŽŶ�ĂƌĞ�ůŽƐƚ�ǁŚĞŶ�ĂŶǇ�ĐĂƉŝƚĂů�ŐĂŝŶ�ŝƐ�ƌĞƚƵƌŶĞĚ�
ƚŽ�ƚŚĞ�ƐŚĂƌĞŚŽůĚĞƌƐ�ŽĨ�ƚŚĞ�ĐŽŵƉĂŶǇ͕ �ĐŽŵƉĂŶǇ�ƐƚƌƵĐƚƵƌĞƐ�ĂƌĞ�ŶŽƚ�ǀĞƌǇ�ƵƐĞĨƵů�
ŝŶ� ƚŚĞ�ƉƵƌĐŚĂƐĞ�ŽĨ�ĂŶ�ĂƉƉƌĞĐŝĂƟŶŐ�ĂƐƐĞƚ� ůŝŬĞ�ƉƌŽƉĞƌƚǇ͘��ĞĐĂƵƐĞ�ĂĐƟŽŶ�ĐĂŶ�
ďĞ�ƚĂŬĞŶ�ĂŐĂŝŶƐƚ�ďŽƚŚ�ƚŚĞ�ĐŽŵƉĂŶǇ�ĂŶĚ�ƚŚĞ�ĚŝƌĞĐƚŽƌƐ�ŽĨ�ƚŚĞ�ĐŽŵƉĂŶǇ͕ �ǁŚŝĐŚ�
ǁŽƵůĚ�ďĞ�ǇŽƵ͕�ƚŚĞƌĞ�ŝƐ�ǀĞƌǇ�ǁĞĂŬ�ĂƐƐĞƚ�ƉƌŽƚĞĐƟŽŶ͘�

�ŝƐĐƌĞƟŽŶĂƌǇ�dƌƵƐƚ�;Žƌ�ĨĂŵŝůǇ�ƚƌƵƐƚͿ

/ŶƐƚĂůůŝŶŐ� Ă� ƚƌƵƐƚĞĞ�ŽĨ� Ă� ĨĂŵŝůǇ� Žƌ� ĚŝƐĐƌĞƟŽŶĂƌǇ� ƚƌƵƐƚ�ŵĞĂŶƐ� ƚŚĞǇ�ŚĂǀĞ� ƚŚĞ�
ƉŽǁĞƌ� ƚŽ�ĚĞƚĞƌŵŝŶĞ�ǁŚŝĐŚ�ŽĨ� ƚŚĞ�ďĞŶĞĮĐŝĂƌŝĞƐ� ƌĞĐĞŝǀĞ�ĐĂƉŝƚĂů�ĂŶĚ� ŝŶĐŽŵĞ�
ŐĞŶĞƌĂƚĞĚ�ďǇ�ƚŚĞ�ƚƌƵƐƚ͘�dŚŝƐ�ĐĂŶ�ďĞ�ŇƵŝĚ�ĂŶĚ�ƚŚĞ�ďĞŶĞĮĐŝĂƌŝĞƐ�ĚŽ�ŶŽƚ�ŚĂǀĞ�
Ă�ĮǆĞĚ�ĞŶƟƚůĞŵĞŶƚ�Žƌ� ŝŶƚĞƌĞƐƚ� ŝŶ� ƚŚĞ� ĨƵŶĚ͘�dŚŝƐ�ŵĂŬĞƐ� ŝƚ� ƚŚĞ�ŵŽƐƚ�ŇĞǆŝďůĞ�
ƚǇƉĞ�ŽĨ�ƉƌŽƉĞƌƚǇ�ŽǁŶĞƌƐŚŝƉ͘��ĞĐĂƵƐĞ�ƚŚĞ�ďĞŶĞĮĐŝĂƌŝĞƐ�ĚŽ�ŶŽƚ�ƚĞĐŚŶŝĐĂůůǇ�ŽǁŶ�
ƚŚĞ�ƉƌŽƉĞƌƚǇ͕ �ĂŶǇ�ĂĐƟŽŶ�ƚĂŬĞŶ�ĂŐĂŝŶƐƚ�ƚŚĞŵ�ǁŝůů�ŶŽƚ�ŚĂǀĞ�ĂŶ�ŝŵƉĂĐƚ�ŽŶ�ƚŚĞ�
property.  

KƚŚĞƌ�ŽƉƟŽŶƐ

You can look at ŽƚŚĞƌ�ĂǀĞŶƵĞƐ� ĨŽƌ�ǇŽƵƌ� ŝŶǀĞƐƚŵĞŶƚ�ŽƉƟŽŶƐ͘�dŚĞƐĞ� ŝŶĐůƵĚĞ�
ĐŽŵďŝŶĂƟŽŶƐ� ŽĨ� ƚŚĞ� ƐƚƌƵĐƚƵƌĞƐ� ĂůƌĞĂĚǇ� ůŝƐƚĞĚ� ĂďŽǀĞ͕� Žƌ� ƚĂƉƉŝŶŐ� ŝŶƚŽ� ƐĞůĨͲ
ŵĂŶĂŐĞĚ� ƐƵƉĞƌĂŶŶƵĂƟŽŶ� ĨƵŶĚƐ͘� dŚĞƐĞ� ĂƌĞ� ďĞƐƚ� ĚŝƐĐƵƐƐĞĚ� ǁŝƚŚ� ǇŽƵƌ�
accountant.
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Cross securitisation

dŽ�ƵŶĚĞƌƐƚĂŶĚ�ĐƌŽƐƐ�ƐĞĐƵƌŝƟƐĂƟŽŶ�;ĂůƐŽ�ĐĂůůĞĚ�ĐƌŽƐƐ�ĐŽůůĂƚĞƌĂůŝƐĂƟŽŶͿ�ǁĞ�ĮƌƐƚ�
ŶĞĞĚ�ƚŽ�ĚŝƐĐƵƐƐ�ƚŚĞ�ĐŽŶĐĞƉƚ�ŽĨ�͚^ĞĐƵƌŝƚǇ͛͘ �

tŚĂƚ�ŝƐ�͚^ĞĐƵƌŝƚǇ͛͘

dŚŝƐ�ŵŝŐŚƚ� ƐŽƵŶĚ�ŚĂƌƐŚ͕�ďƵƚ� ƚŚĞ�ĞĂƐŝĞƐƚ�ǁĂǇ� ƚŽ�ƵŶĚĞƌƐƚĂŶĚ� ͚^ĞĐƵƌŝƚǇ͛� ŝƐ� ƚŽ�
ƚŚŝŶŬ�ǁŚĂƚ�ƚŚĞ�ďĂŶŬ�ǁŝůů�ƐĞůů�ŝĨ�ǇŽƵ�ĚŽ�ŶŽƚ�ƉĂǇ�ƚŚĞ�ůŽĂŶ�ďĂĐŬ͘�

^Ž͕� ĨŽƌ� Ă�ŚŽŵĞ� ůŽĂŶ͕� ƚŚĞ� ƐĞĐƵƌŝƚǇ�ǁŝůů� ŐĞŶĞƌĂůůǇ�ďĞ� ƚŚĞ�ŚŽŵĞ� ƚŚĂƚ� ǇŽƵ�ŚĂǀĞ�
purchased. The loan is said to be secured against your home. If you don’t pay 
ƚŚĞ�ŵŽƌƚŐĂŐĞ͕�ƚŚĞ�ďĂŶŬ�ǁŝůů�ƐĞůů�ǇŽƵƌ�ŚŽŵĞ�ĂƐ�ŽƉƉŽƐĞĚ�ƚŽ�ƐĞůůŝŶŐ�ƐŽŵĞ�ŽƚŚĞƌ�
random asset.  

tŚĂƚ�ŝƐ�ĐƌŽƐƐ�ƐĞĐƵƌŝƟƐĂƟŽŶ͍

�ƌŽƐƐ� ƐĞĐƵƌŝƟƐĂƟŽŶ� ŝƐ�ǁŚĞƌĞ� ƚŚĞ� ďĂŶŬ� ƚĂŬĞƐ� ƐĞĐƵƌŝƚǇ� ŽǀĞƌ�ŵŽƌĞ� ƚŚĂŶ� ŽŶĞ�
ƉƌŽƉĞƌƚǇ�ƚŽ�ƐĞĐƵƌĞ�ƚŚĞ� ůŽĂŶ͘� /Ĩ�ǇŽƵ�ŽǁŶ�ƚǁŽ�ƉƌŽƉĞƌƟĞƐ�ĂŶĚ�ǇŽƵƌ� ůŽĂŶƐ�ĂƌĞ�
ƐĞĐƵƌĞĚ�ĂŐĂŝŶƐƚ�ďŽƚŚ�ƉƌŽƉĞƌƟĞƐ͕�ƚŚĞ�ďĂŶŬ�ĐĂŶ�ƐĞůů�ďŽƚŚ�ǇŽƵƌ�ƉƌŽƉĞƌƟĞƐ�ŝĨ�ǇŽƵ�
default on one of the mortgages.

dŚĞ�ƉƌŽƉĞƌƟĞƐ�ŝŶ�ƚŚŝƐ�ĞǆĂŵƉůĞ�ďĞůŽǁ�ĂƌĞ�ƐĂŝĚ�ƚŽ�ďĞ�͞ĐƌŽƐƐĞĚ͘͟
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tŚĂƚ�ĂƌĞ�ƚŚĞ�ďĞŶĞĮƚƐ�ĂŶĚ�ĚŝƐĂĚǀĂŶƚĂŐĞƐ�ŽĨ�ĐƌŽƐƐ�ƐĞĐƵƌŝƟƐĂƟŽŶ͍

dŚĞ�ŵĂŝŶ�ďĞŶĞĮƚƐ� ĂƌĞ� ƚŚĂƚ� ŝƚ Ɛ͛� ĞĂƐŝĞƌ� ĂŶĚ� ƐŝŵƉůĞƌ�ǁŚĞŶ� ƐĞĞŬŝŶŐ� ƚŽ�ĂĐĐĞƐƐ�
ĞƋƵŝƚǇ� ƚŽ� ƉƵƌĐŚĂƐĞ� ĂŶŽƚŚĞƌ� ƉƌŽƉĞƌƚǇ͘� ,ŽǁĞǀĞƌ͕ � ƚŚŝƐ� ŝƐ� ĂďŽƵƚ� ǁŚĞƌĞ� ƚŚĞ�
ďĞŶĞĮƚƐ�ĞŶĚ͘�

dŚĞ�ŵĂŝŶ�ĚŝƐĂĚǀĂŶƚĂŐĞ�ǁŝƚŚ�ĐƌŽƐƐ�ƐĞĐƵƌŝƟƐĂƟŽŶ�ŝƐ�ǇŽƵ�ĂƌĞ�ƵůƟŵĂƚĞůǇ�ŚĂŶĚŝŶŐ�
ƚŽŽ�ŵƵĐŚ�ƉŽǁĞƌ�ƚŽ�ƚŚĞ�ůĞŶĚĞƌ͘ �,ĞƌĞ�ĂƌĞ�Ă�ĐŽƵƉůĞ�ŽĨ�ĞǆĂŵƉůĞƐ�ŽĨ�ǁŚĂƚ�ĐĂŶ�ŐŽ�
ǁƌŽŶŐ�ŝĨ�ǇŽƵ�ĐƌŽƐƐ�ƐĞĐƵƌŝƟƐĞ͘��

tŚĂƚ�ŚĂƉƉĞŶƐ�ŝĨ�ǇŽƵ�ƐĞůů�ǇŽƵƌ�ĐƌŽƐƐͲƐĞĐƵƌŝƟƐĞĚ�ŚŽŵĞ͍

/Ĩ� ǇŽƵ� ƐŽůĚ� ǇŽƵƌ� ŚŽŵĞ� ĂŶĚ�ǁĞƌĞ� ĞǆƉĞĐƟŶŐ� ƐƵƌƉůƵƐ� ĨƵŶĚƐ͕� ƚŚĞ� ďĂŶŬ�ŵŝŐŚƚ�
ŶŽƚ�ƌĞůĞĂƐĞ�ƚŚĞŵ�ƚŽ�ǇŽƵ͕�ďƵƚ� ŝŶƐƚĞĂĚ�ƉĂǇ�ĚŽǁŶ�ƚŚĞ� ůŽĂŶ�ŽŶ�ƚŚĞ�ƌĞŵĂŝŶŝŶŐ�
ƉƌŽƉĞƌƚǇ�ƚŽ�ƐƚƌĞŶŐƚŚĞŶ�ƚŚĞŝƌ�ƉŽƐŝƟŽŶ͘�

&ƵƌƚŚĞƌŵŽƌĞ͕�ŝĨ�ƚŚĞ�ůŽĂŶƐ�ĂƌĞ�ĐƌŽƐƐ�ƐĞĐƵƌŝƟƐĞĚ͕�ƚŚĞ�ďĂŶŬ�ŽŌĞŶ�ŚĂƐ�ƚŽ�ǀĂůƵĞ�
ƚŚĞ�ŽƚŚĞƌ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ƐŝŐŶ�ŶĞǁ�ŵŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ͘�

Case study:

�ĂƚŚĞƌŝŶĞ�ŽǁŶĞĚ�ƚǁŽ�ƉƌŽƉĞƌƟĞƐ�ŝŶ�dĂƐŵĂŶŝĂ͘�^ŚĞ�ŚĂĚ�ƚǁŽ�ůŽĂŶƐ͖�ŽŶĞ�ĨŽƌ�
ΨϯϱϬ͕ϬϬϬ�ƚŚĂƚ�ǁĂƐ�ƵƐĞĚ�ƚŽ�ƉƵƌĐŚĂƐĞ�ƚŚĞ�WƌŽƉĞƌƚǇ���ĂŶĚ�ŽŶĞ�ĨŽƌ�ΨϮϱϬ͕ϬϬϬ�
ƚŚĂƚ�ǁĂƐ�ƵƐĞĚ�ƚŽ�ďƵǇ�WƌŽƉĞƌƚǇ��͘�

WƌŽƉĞƌƚǇ� �� ŚĂĚ� ŝŶĐƌĞĂƐĞĚ� ŝŶ� ǀĂůƵĞ� ĂŶĚ� ǁĂƐ� ŶŽǁ� ǁŽƌƚŚ� ΨϰϱϬ͕ϬϬϬ� ǁŚŝůĞ�
WƌŽƉĞƌƚǇ���ŚĂĚ�ŐŽŶĞ�ĚŽǁŶ�ŝŶ�ǀĂůƵĞ�ƚŽ�ďĞ�ǁŽƌƚŚ�ΨϮϬϬ͕ϬϬϬ͘�

dŚĞ�ƚŽƚĂů�ŵŽƌƚŐĂŐĞ�ǁĂƐ�ΨϲϬϬ͕ϬϬϬ�ďƵƚ�ǁĂƐ�ƐƉůŝƚ�ŝŶƚŽ�ΨϮϱϬ͕ϬϬϬ�ĂŶĚ�ΨϯϱϬ͕ϬϬϬ͘�

�ĂƚŚĞƌŝŶĞ� ƚŚŽƵŐŚƚ� ƐŚĞ� ǁŽƵůĚ� ƐĞůů� WƌŽƉĞƌƚǇ� �� ;ƚŚĞ� ƉƌŽƉĞƌƚǇ� ƚŚĂƚ� ŚĂĚ�
ŝŶĐƌĞĂƐĞĚ� ŝŶ�ǀĂůƵĞͿ͕�ƉĂǇ�ŽƵƚ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ŽĨ�ΨϯϱϬ͕ϬϬϬ�ĂŶĚ�ĂŌĞƌ�ĐŽƐƚƐ�ďĞ�
ůĞŌ�ǁŝƚŚ�ĂďŽƵƚ�ΨϵϬ͕ϬϬϬ�ƚŽ�ƐƉĞŶĚ�ĂƐ�ƐŚĞ�ǁŝƐŚĞĚ͘�

,ŽǁĞǀĞƌ͕ �ǁŚŝůĞ�ƚŚĂƚ�ǁŽƵůĚ�ďĞ�ƚŚĞ�ĐĂƐĞ�ŝĨ�ƚŚĞ�ƉƌŽƉĞƌƟĞƐ�ǁĞƌĞ�EKd�ĐƌŽƐƐĞĚ͕�
ŝŶ� ƚŚŝƐ� ĐĂƐĞ� ƚŚĞ�ƉƌŽƉĞƌƟĞƐ�ǁĞƌĞ�ĐƌŽƐƐĞĚ͘�dŚĞ�ďĂŶŬ�ĚŝĚŶ͛ƚ�ǁĂŶƚ� ƚŽ�ďĞ� ůĞŌ�
ŚŽůĚŝŶŐ�Ă�ŵŽƌƚŐĂŐĞ�ŽĨ�ΨϮϱϬ͕ϬϬϬ�ŽŶ�WƌŽƉĞƌƚǇ���ŶŽǁ�ǀĂůƵĞĚ�Ăƚ�ΨϮϬϬ͕ϬϬϬ͘�dŚĞ�
ďĂŶŬ�ǁĂŶƚĞĚ�ƚŚĞ�>sZ�ĚŽǁŶ�ƚŽ�ϴϬй�ƐŽ�ƚŚĞ�ŵĂǆŝŵƵŵ�ůŽĂŶ�ƚŚĞǇ�ǁŽƵůĚ�ĂůůŽǁ�
ŽŶ� WƌŽƉĞƌƚǇ� ��ǁĂƐ� ΨϭϲϬ͕ϬϬϬ͘� dŚĞ� ďĂŶŬ� ƚŚĞƌĞĨŽƌĞ�ǁŝƚŚŚĞůĚ� ĂŶ� ĂĚĚŝƟŽŶĂů�
ΨϵϬ͕ϬϬϬ�ƚŽ�ĚƌŽƉ�ƚŚĞ�ƌĞŵĂŝŶŝŶŐ�ŵŽƌƚŐĂŐĞ�ĨƌŽŵ�ΨϮϱϬ͕ϬϬϬ�ĚŽǁŶ�ƚŽ�ΨϭϲϬ͕ϬϬϬ͘�

dŚŝƐ� ŵĞĂŶƚ� ƚŚĂƚ� ŝŶƐƚĞĂĚ� ŽĨ� �ĂƚŚĞƌŝŶĞ� ƌĞĐĞŝǀŝŶŐ� ΨϵϬ͕ϬϬϬ͕� ƐŚĞ� ƌĞĐĞŝǀĞĚ�
ŶŽƚŚŝŶŐ�ĂƐ�ƚŚĞ�ďĂŶŬ�ǁŝƚŚŚĞůĚ�Ăůů�ƚŚĞ�ƉƌŽĮƚ�ĨƌŽŵ�ƚŚĞ�ƐĂůĞ�ŽĨ�WƌŽƉĞƌƚǇ��͘�

/Ĩ�ƚŚĞ�ƉƌŽƉĞƌƟĞƐ�ŚĂĚ�ŶŽƚ�ďĞĞŶ�ĐƌŽƐƐĞĚ͕�ƚŚĞ�ďĂŶŬ�ǁŽƵůĚ�ŶŽƚ�ŚĂǀĞ�ďĞĞŶ�ĂďůĞ�
to do this.
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KƚŚĞƌ�ĚŝƐĂĚǀĂŶƚĂŐĞƐ�ŝŶĐůƵĚĞ͗

ϭ͘��ůů�ŽĨ�ǇŽƵƌ�ůŽĂŶƐ�ĂƌĞ�ǁŝƚŚ�ƚŚĞ�ƐĂŵĞ�ďĂŶŬ͕�ǁŚŝĐŚ�ĐĂŶ�ŵĂŬĞ�ŝƚ�ǀĞƌǇ�ĚŝĸĐƵůƚ�ƚŽ�
ĐŚĂŶŐĞ�ůĞŶĚĞƌƐ�ŝĨ͕ �ĨŽƌ�ĞǆĂŵƉůĞ͕�ǇŽƵƌ�ďĂŶŬ�ǁŽŶ͛ƚ�ůĞŶĚ�ǇŽƵ�ĂŶǇ�ŵŽƌĞ�ŵŽŶĞǇ�Žƌ�
ǇŽƵ�ĐĂŶ�ŐĞƚ�Ă�ďĞƩĞƌ�ĚĞĂů͘�

Ϯ͘�dŚĞ�ďĂŶŬ�;Žƌ�ůĞŶĚĞƌͿ�ŚŽůĚƐ�ĨĂƌ�ŵŽƌĞ�ƐĞĐƵƌŝƚǇ�ƚŚĂŶ�ƚŚĞǇ�ŶĞĞĚ͖�ĨŽƌ�ĞǆĂŵƉůĞ͕�
ŝĨ�ǇŽƵƌ�ŚŽŵĞ�ŝƐ�ǁŽƌƚŚ�ΨϲϬϬ͕ϬϬϬ�ĂŶĚ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ŝƐ�ŽŶůǇ�ΨϯϬϬ͕ϬϬϬ͕�ƚŚĞ�ďĂŶŬ�
ĞīĞĐƟǀĞůǇ�ŚŽůĚƐ�ΨϯϬϬ͕ϬϬϬ�ŽĨ�ƐƵƌƉůƵƐ�ĞƋƵŝƚǇ�ƚŚĂƚ�ƚŚĞǇ�ĐŽŶƚƌŽů͘�

ϯ͘�̂ ŚŽƵůĚ�ƐŽŵĞƚŚŝŶŐ�ŐŽ�ǁƌŽŶŐ�ĂŶĚ�ǇŽƵ�ĂƌĞ�ƵŶĂďůĞ�ƚŽ�ƉĂǇ�ƚŚĞ�ŵŽƌƚŐĂŐĞ�ŽŶ�ƚŚĞ�
ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ͕ �ǇŽƵƌ�ůĞŶĚĞƌ�ĞƐƐĞŶƟĂůůǇ�ĐĂŶ�ĚĞĐŝĚĞ�ǁŚŝĐŚ�ŚŽŵĞ�ƚŽ�ƐĞůů�
ĮƌƐƚ͘�/Ĩ�ǇŽƵƌ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ŝƐ�ĐƌŽƐƐĞĚ�ǁŝƚŚ�ǇŽƵƌ�ŽǁŶĞƌͲŽĐĐƵƉŝĞĚ�ŚŽŵĞ͕�
ƚŚĞ� ůĞŶĚĞƌ�ŵŝŐŚƚ�ĚĞĐŝĚĞ� ƚŚĞǇ�ŚĂǀĞ�Ă�ďĞƩĞƌ�ĐŚĂŶĐĞ�ŽĨ�ŐĞƫŶŐ�ƚŚĞŝƌ�ŵŽŶĞǇ�
ďĂĐŬ�ďǇ�ƐĞůůŝŶŐ�ǇŽƵƌ�ŽǁŶ�ŚŽŵĞ�ĮƌƐƚ͕�ƚŚĞƌĞďǇ�ŬŝĐŬŝŶŐ�ǇŽƵ�ĂŶĚ�ƚŚĞ�ĨĂŵŝůǇ�ŽƵƚ�
of the family home. 

/Ĩ� ƚŚĞ� ƉƌŽƉĞƌƟĞƐ� ĂƌĞ� ŶŽƚ� ĐƌŽƐƐĞĚ� ĂŶĚ� ƚŚĞ�ŵŽƌƚŐĂŐĞ� ǇŽƵ� ĚĞĨĂƵůƚ� ŽŶ� ŝƐ� ƚŚĞ�
ŝŶǀĞƐƚŵĞŶƚ�ůŽĂŶ͕�ƚŚĞ�ůĞŶĚĞƌ�ŝƐ�ŐĞŶĞƌĂůůǇ�ƌĞƋƵŝƌĞĚ�ƚŽ�ƐĞůů�ƚŚĂƚ�ƉƌŽƉĞƌƚǇ�ĮƌƐƚ͘�

Appointing a property manager

If the property is to be a rental property and there is no current rental 
ĂŐƌĞĞŵĞŶƚ�ŝŶ�ƉůĂĐĞ͕�ŝƚ�ŝƐ�Ă�ŐŽŽĚ�ŝĚĞĂ�ƚŽ�ĂƉƉŽŝŶƚ�Ă�ƌĞŶƚĂů�ŵĂŶĂŐĞŵĞŶƚ�ĂŐĞŶƚ�Žƌ�
property manager ƚŽ�ĮŶĚ�Ă�ƚĞŶĂŶƚ͘���ƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌ�ǁŝůů�ĂůƐŽ�ŚĞůƉ�ŵĂŶĂŐĞ�
ƚŚĞ�ĚĂǇͲƚŽͲĚĂǇ�ƌƵŶŶŝŶŐ�ŽĨ�ǇŽƵƌ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ŝŶĐůƵĚŝŶŐ�ƌĞĐĞŝǀŝŶŐ�ƌĞŶƚ͕�
ůŽŽŬŝŶŐ�ĂŌĞƌ�ƚŚĞ�ƚĞŶĂŶƚ Ɛ͛�ĐŽŶĐĞƌŶƐ�ĂŶĚ�ŵĂŶĂŐŝŶŐ�ŵĂŝŶƚĞŶĂŶĐĞ�ŝƐƐƵĞƐ͘

�ƉƉŽŝŶƟŶŐ�Ă�ƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌ�ĞĂƌůǇ�ŝŶ�ǇŽƵƌ�ŝŶǀĞƐƚŵĞŶƚ�ůŽĂŶ�ũŽƵƌŶĞǇ�ŐŝǀĞƐ�
ƚŚĞŵ�ĞŶŽƵŐŚ�ƟŵĞ�ƚŽ�ĞŶƐƵƌĞ�ǇŽƵ�ŚĂǀĞ�ƌĞŶƚĂů�ŝŶĐŽŵĞ�ĂƐ�ĞĂƌůǇ�ĂƐ�ƉŽƐƐŝďůĞ�ĂŌĞƌ�
ƐĞƩůĞŵĞŶƚ�ŽĐĐƵƌƐ͘

Which property manager should I use?

^ŽŵĞ�ƌĞĂů�ĞƐƚĂƚĞ�ŽĸĐĞƐ�ŚĂǀĞ�ƚǁŽ�ĚĞƉĂƌƚŵĞŶƚƐ͘�KŶĞ�ĚĞƉĂƌƚŵĞŶƚ�ŝƐ�ƌĞƐƉŽŶƐŝďůĞ�
ĨŽƌ� ƐĞůůŝŶŐ� ĂŶĚ� ďƵǇŝŶŐ� ƉƌŽƉĞƌƚǇ͕ � ǁŝƚŚ� ĂŶŽƚŚĞƌ� ĚĞƉĂƌƚŵĞŶƚ� ƌĞƐƉŽŶƐŝďůĞ� ĨŽƌ�
managing property rentals.

dŚĞƌĞ�ĂƌĞ�ĂůƐŽ�ƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌƐ�ǁŚŽ�ůŽŽŬ�ĂŌĞƌ�ƌĞŶƚĂů�ƉƌŽƉĞƌƚǇ�ĂůŽŶĞ�ĂŶĚ�
ƐŽŵĞ�ƚŽǁŶŚŽƵƐĞƐ�ĂŶĚ�ƵŶŝƚƐ�ŚĂǀĞ�ŽŶͲƐŝƚĞ�ƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌƐ�ǁŚŽ�ǁŝůů� ůŽŽŬ�
ĂŌĞƌ�ƉƌŽƉĞƌƚǇ�ƌĞŶƚĂůƐ�ĂƐ�ǁĞůů͘

KŌĞŶ�ďƵǇĞƌƐ� ĮŶĚ� ŝƚ� ĐŽŶǀĞŶŝĞŶƚ� ƚŽ� ƵƐĞ� ƚŚĞ� ƌĞĂů� ĞƐƚĂƚĞ� ĂŐĞŶĐǇ� ƚŚĂƚ� ƐŽůĚ� ƚŚĞ�
ƉƌŽƉĞƌƚǇ�ƚŽ�ďĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌ͘ �dŚĞƌĞ�ŝƐ�ŶŽ�ŽďůŝŐĂƟŽŶ�Žƌ�ƌĞƋƵŝƌĞŵĞŶƚ�ƚŽ�
ĚŽ�ƚŚŝƐ͘�,ŽǁĞǀĞƌ͕ �ƉƌĂĐƟĐĂůůǇ�ƐƉĞĂŬŝŶŐ͕�ŝĨ�ǇŽƵ�ŶĞĞĚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƌĞŶƚĞĚ�ďĞĨŽƌĞ�
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ƐĞƩůĞŵĞŶƚ�ǇŽƵ�ŵŝŐŚƚ�ĮŶĚ�ŝƚ�ĚŝĸĐƵůƚ�ƚŽ�ĂƌƌĂŶŐĞ�ĨŽƌ�ƚĞŶĂŶƚ�ŝŶƐƉĞĐƟŽŶƐ�ƵŶƟů�ǇŽƵ�
ĂƌĞ�ƚŚĞ�ůĞŐĂů�ŽǁŶĞƌ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƵŶůĞƐƐ�ǇŽƵ�ĂƌĞ�ƵƐŝŶŐ�ƚŚĞ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶĐǇ�
that sold the property to you.

What do property managers cost?

�Ɛ�Ă�ŐƵŝĚĞ͕�ƚŚĞ�ĨĞĞƐ�ĐŚĂƌŐĞĚ�ďǇ�ƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌƐ�ǁŝůů�ƌĂŶŐĞ�ĨƌŽŵ�ϱй�ƚŽ�ϵй�
ƉůƵƐ�'^d͘ � /ŶĚĞƉĞŶĚĞŶƚ�ƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌƐ�ǁŝůů͕� ĂƐ�Ă� ƌƵůĞ͕�ďĞ� ĐŚĞĂƉĞƌ� ƚŚĂŶ�
ƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌƐ�ĂƩĂĐŚĞĚ�ƚŽ�Ă�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶĐǇ͘

Can I self-manage?

dŚĞƌĞ� ŝƐ� ŶŽ� ƌĞƋƵŝƌĞŵĞŶƚ� ƚŚĂƚ� ǇŽƵ� ƵƐĞ� Ă� ƉƌŽƉĞƌƚǇ� ŵĂŶĂŐĞƌ͘ � zŽƵ� ĐĂŶ� ƐĞůĨͲ
ŵĂŶĂŐĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ďǇ�ĮŶĚŝŶŐ�ƚĞŶĂŶƚƐ͕�ĐŽůůĞĐƟŶŐ�ƌĞŶƚ�ĂŶĚ�ĚĞĂůŝŶŐ�ǁŝƚŚ�ƚŚĞ�
day-to-day maintenance issues.

�ĞĨŽƌĞ�ĚĞĐŝĚŝŶŐ�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ�ƚŽ�ƐĞůĨͲŵĂŶĂŐĞ͕�ƚŚĞƌĞ�ĂƌĞ�ƐĞǀĞƌĂů�ƚŚŝŶŐƐ�ǇŽƵ�
ŶĞĞĚ�ƚŽ�ĐŽŶƐŝĚĞƌ͗

1.  Property managers can easily check a tenant’s rental history� ǁŝƚŚ�
ƉƌĞǀŝŽƵƐ� ůĂŶĚůŽƌĚƐͬƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌƐ� ƚŽ� ĐŽŶĮƌŵ�ǁŚĂƚ� ƐŽƌƚ� ŽĨ� ƚĞŶĂŶƚ�
ƚŚĞǇ�ǁĞƌĞ͘�^ĞůĨͲŵĂŶĂŐĞƌƐ�ŐĞŶĞƌĂůůǇ�ĚŽ�ŶŽƚ�ŚĂǀĞ�ĂĐĐĞƐƐ�ƚŽ�ƚŚŝƐ�ĚĂƚĂďĂƐĞ͘

2.  Property management can be stressful,� ŝŶǀŽůǀŝŶŐ� ƌĞŶƚ� ĐŽůůĞĐƟŽŶ͕�
managing tenants and managing the repair of the property.

3.  /Ĩ�ǇŽƵ�ůŝǀĞ�ŽǀĞƌƐĞĂƐ͕�ƐĞůĨͲŵĂŶĂŐŝŶŐ�Ă�ƉƌŽƉĞƌƚǇ�ŝƐ�ŶŽƚ�ƉƌĂĐƟĐĂů unless you 
ŚĂǀĞ�Ă�ĨƌŝĞŶĚ�Žƌ�ĨĂŵŝůǇ�ŵĞŵďĞƌ�ǁŚŽ�ĐĂŶ�ďĞ�ǇŽƵƌ�ŽŶͲƚŚĞͲŐƌŽƵŶĚ�ŚĞůƉĞƌ�
to arrange tradespeople and so on.

Hot Tip:�,ĂǀĞ�ǇŽƵƌ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚͬƉƌŽƉĞƌƚǇ�ŵĂŶĂŐĞƌ�ƉĂǇ�ĨŽƌ�ƚŚĞ�
ƌĂƚĞƐ͕�ŵĂŝŶƚĞŶĂŶĐĞ�ĂŶĚ�ƌĞĐƵƌƌŝŶŐ�ĞǆƉĞŶƐĞƐ�ŽƵƚ�ŽĨ�ƚŚĞ�ƌĞŶƚĂů�ŝŶĐŽŵĞ͘�
dŚŝƐ�ǁŝůů�ŵĂŬĞ�ŝƚ�ĞĂƐǇ�ĨŽƌ�ǇŽƵ�Ăƚ�ƚĂǆ�ƟŵĞ͘

Landlord’s insurance

There are already several common insurances like home and contents that 
ĂƌĞ�ƟĞĚ�ƚŽ�ƉƌŽƉĞƌƚǇ�ŽǁŶĞƌƐŚŝƉ͕�ďƵƚ�ƚŚĞƌĞ�ŝƐ�ĂŶŽƚŚĞƌ�ǀĞƌǇ�ŝŵƉŽƌƚĂŶƚ�ŽŶĞ�ƚŽ�
ŚĂǀĞ�ǁŚĞŶ�ǇŽƵ�ĂƌĞ�ůŽŽŬŝŶŐ�Ăƚ�ůĞĂƐŝŶŐ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ŽƵƚ�ƚŽ�ƚĞŶĂŶƚƐ͗�ůĂŶĚůŽƌĚ Ɛ͛�
insurance. 
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dŚŝƐ�ĐŽǀĞƌƐ�ŵŽƌĞ�ƚŚĂŶ�ǇŽƵƌ�ƐƚĂŶĚĂƌĚ�ŚŽŵĞ�ĂŶĚ�ĐŽŶƚĞŶƚƐ� ŝŶƐƵƌĂŶĐĞ͕�ǁŚŝĐŚ�
ǇŽƵ�ǁŽƵůĚ�ŚĂǀĞ�ĨŽƌ�ǇŽƵƌ�ƉƌŝŵĂƌǇ�ƌĞƐŝĚĞŶĐĞ͘�/Ŷ�ŵŽƐƚ�ĐĂƐĞƐ͕�ƉŽůŝĐŝĞƐ�ĐŽǀĞƌ�ǇŽƵ�
against malicious damage by the tenants and loss of earnings if they fail to 
ƉĂǇ�ƚŚĞŝƌ�ƌĞŶƚ͕�ĂƐ�ǁĞůů�ĂƐ�ŶĂƚƵƌĂů�ĚŝƐĂƐƚĞƌƐ�ůŝŬĞ�ƐƚŽƌŵƐ�ĂŶĚ�ĮƌĞ�ƐŽ�ǇŽƵ�ĂƌĞŶ͛ƚ�
ůĞŌ�ŽƵƚ�ŽĨ�ƉŽĐŬĞƚ͘�

�Ɛ�ǁŝƚŚ�ĂŶǇ�ŝŶƐƵƌĂŶĐĞ�ƉŽůŝĐǇ͕ �ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ƐŚŽƉ�ĂƌŽƵŶĚ�ĂŶĚ�ĞŶƐƵƌĞ�ƚŚĂƚ�
ǇŽƵ�ĂƌĞ�ĐŽǀĞƌĞĚ�ĨŽƌ� ƚŚĞ�ŵĂŝŶ�ĂĐĐŝĚĞŶƚĂů�ĂŶĚ� ŝŶƚĞŶƟŽŶĂů�ĚĂŵĂŐĞƐ�ƚŚĂƚ�ĐĂŶ�
ŽĐĐƵƌ� ŝĨ� ǇŽƵ� ĂƌĞ� ƵŶĨŽƌƚƵŶĂƚĞ� ĞŶŽƵŐŚ� ƚŽ� ĞŶĚ� ƵƉ� ŚŽƐƟŶŐ� ƐŽŵĞ� ůĞƐƐͲƚŚĂŶͲ
ŝĚĞĂů�ƚĞŶĂŶƚƐ͘�WƌĞŵŝƵŵƐ�ǁŝůů�ǀĂƌǇ�ĨƌŽŵ�ĐŽŵƉĂŶǇ�ƚŽ�ĐŽŵƉĂŶǇ͕ �ƐŽ�ŚĂǀĞ�Ă�ĐŚĂƚ�
ǁŝƚŚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ƚŽ�ƐĞĞ�ŝĨ�ƚŚĞǇ�ŚĂǀĞ�ĂŶǇ�ƌĞĐŽŵŵĞŶĚĞĚ�ŝŶƐƵƌĂŶĐĞ�
ďƌŽŬĞƌƐ͕� Žƌ� ĚŽ� ǇŽƵƌ� ŽǁŶ� ƌĞƐĞĂƌĐŚ� ŽŶ� ŽŶĞ�ŽĨ� ƚŚĞ�ŵĂŶǇ�ŽŶůŝŶĞ� ĐŽŵƉĂƌŝƐŽŶ�
sites.

Positive and negative gearing 

tŝƚŚ�ƉŽƐŝƟǀĞůǇ�ŐĞĂƌĞĚ�ƉƌŽƉĞƌƚǇ͕ �ƚŚĞ�ƌĞŶƚ�ǇŽƵ�ĂƌĞ�ƌĞĐĞŝǀŝŶŐ�ŝƐ�ŵŽƌĞ�ƚŚĂŶ�ƚŚĞ�
mortgage interest and associated costs of the property – meaning that you 
ĂƌĞ�ŵĂŬŝŶŐ�Ă�ƉƌŽĮƚ͘��

�ŽŶǀĞƌƐĞůǇ͕ �ǁŝƚŚ�Ă�ŶĞŐĂƟǀĞůǇ�ŐĞĂƌĞĚ�ƉƌŽƉĞƌƚǇ͕ � ƚŚĞ� ŝŶƚĞƌĞƐƚ�ƉůƵƐ�ĂƐƐŽĐŝĂƚĞĚ�
costs are more than the rent – meaning that you are making a loss. 

Case study:

Mark� ƉƵƌĐŚĂƐĞĚ� ŚŝƐ� ĮƌƐƚ� ŝŶǀĞƐƚŵĞŶƚ� ƉƌŽƉĞƌƚǇ� ŝŶ� �ĂŝƌŶƐ͕� YƵĞĞŶƐůĂŶĚ͕� ĨŽƌ�
ΨϱϬϬ͕ϬϬϬ͘�^ƚĂŵƉ�ĚƵƚǇ�ĂŶĚ�ŽƚŚĞƌ�ĐŽƐƚƐ�ĐĂŵĞ�ƚŽ�Ψϭϳ͕ϬϬϬ͘�

hƐŝŶŐ� ƚŚĞ�ĞƋƵŝƚǇ� ŝŶ� ŚŝƐ� ŽǁŶ�ŚŽŵĞ͕�ŚĞ�ďŽƌƌŽǁĞĚ� ƚŚĞ�ĞŶƟƌĞ�Ψϱϭϳ͕ϬϬϬ͘� dŽ�
ĂǀŽŝĚ� ĐƌŽƐƐ� ƐĞĐƵƌŝƟƐŝŶŐ� ƚŚĞ�ƉƌŽƉĞƌƟĞƐ͕�ŚĞ�ďŽƌƌŽǁĞĚ� ƚŚŝƐ� ŝŶ� ƚǁŽ� ƐĞƉĂƌĂƚĞ�
ůŽĂŶ�ƐƉůŝƚƐ͗

 • ΨϰϬϬ͕ϬϬϬ�Ăƚ�ĂŶ� ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŽĨ�ϰй�ƐĞĐƵƌĞĚ�ƚŽ�ƚŚĞ�ƉƌŽƉĞƌƚǇ� ŝŶ��ĂŝƌŶƐ͗�  
 
ZĞƉĂǇŵĞŶƚƐ�с�/ŶƚĞƌĞƐƚ�KŶůǇ͗�Ψϭ͕ϯϯϰ�Ă�ŵŽŶƚŚ͘�

 • Ψϭϭϳ͕ϬϬϬ�Ăƚ�ĂŶ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŽĨ�ϰй�ƐĞĐƵƌĞĚ�ƚŽ�ƚŚĞŝƌ�ĞǆŝƐƟŶŐ�ŚŽŵĞ�;ƚŚĞ�
ĞƋƵŝƚǇ�ƌĞůĞĂƐĞͿ͘� 
 
ZĞƉĂǇŵĞŶƚƐ�с��/ŶƚĞƌĞƐƚ�KŶůǇ͗�ΨϯϵϬ�Ă�ŵŽŶƚŚ͘�

Mark’s ƚŽƚĂů�ŝŶƚĞƌĞƐƚ�ƌĞƉĂǇŵĞŶƚ�ǁĂƐ�ƚŚĞƌĞĨŽƌĞ�Ψϭ͕ϳϮϰ͘�

KƚŚĞƌ�ŵŽŶƚŚůǇ�ĐŽƐƚƐ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŝŶĐůƵĚĞĚ͗
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 • ZĂƚĞƐ͗�Ψϭϲϳ
 • DĂŝŶƚĞŶĂŶĐĞ͗�ΨϱϬ
 • >ĞƫŶŐ�ĂŐĞŶƚ͗�ΨϭϮϭ
 • Landlord’s iŶƐƵƌĂŶĐĞ�;ŝŶĐůƵĚŝŶŐ�ďƵŝůĚŝŶŐͿ͗�ΨϭϬϴ
 • dŽƚĂů�ĐŽƐƚƐ�ŝŶĐůƵĚŝŶŐ�ŝŶƚĞƌĞƐƚ͗�ΨϮ͕ϭϳϬ

dŚĞ�ƌĞŶƚĂů�ŝŶĐŽŵĞ�ĨƌŽŵ�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ�ǁĂƐ�ΨϯϱϬ�Ă�ǁĞĞŬ�Žƌ�Ψϭ͕ϱϭϳ�Ă�ŵŽŶƚŚ͘�

�Ɛ�ƚŚĞ�ƌĞŶƚ�ŝƐ�ůĞƐƐ�ƚŚĂŶ�ƚŚĞ�ĐŽƐƚƐ͕�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ�ŝƐ�ƐĂŝĚ�ƚŽ�ďĞ�ŶĞŐĂƟǀĞůǇ�ŐĞĂƌĞĚ 
ďǇ�Ψϲϱϯ�Ă�ŵŽŶƚŚ�Žƌ�Ψϳ͕ϴϯϲ�Ă�ǇĞĂƌ͘ �Mark can therefore reduce his taxable 
ŝŶĐŽŵĞ�ďǇ�ƚŚŝƐ�ĂŵŽƵŶƚ͕�ƌĞƐƵůƟŶŐ�ŝŶ�ůĞƐƐ�ƚĂǆ�ƉĂǇĂďůĞ�ĂƐ�ĨŽůůŽǁƐ͗

Mark’s ƐĂůĂƌǇ�ŝƐ�ΨϭϱϬ͕ϬϬϬ�Ă�ǇĞĂƌ͘ �dĂǆ�ƉĂǇĂďůĞ�ŽŶ�ƚŚŝƐ�ŝƐ�ĂďŽƵƚ�ΨϰϮ͕ϵϵϳ�Ă�ǇĞĂƌ͘ �

�ŌĞƌ�ƉƵƌĐŚĂƐŝŶŐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�Mark makes a loss on the investment property 
ŽĨ� Ψϳ͕ϴϯϲ� Ă� ǇĞĂƌ͘ � dŚŝƐ� ǁŽƌŬƐ� ƚŽ� ƌĞĚƵĐĞ� ŚŝƐ� ƚĂǆĂďůĞ� ŝŶĐŽŵĞ� ĚŽǁŶ� ĨƌŽŵ�
ΨϭϱϬ͕ϬϬϬ�ƚŽ�ΨϭϰϮ͕ϭϲϰ͘�dĂǆ�ŽŶ�ΨϭϰϮ͕ϭϲϰ�ŝƐ�ΨϰϬ͕Ϭϵϳ͕�ƌĞƐƵůƟŶŐ�ŝŶ�Ă�ƐĂǀŝŶŐƐ�ŝŶ�
ƚĂǆ�ŽĨ�ΨϮ͕ϵϬϬ�Ă�ǇĞĂƌ͘ ���

dŚĞƌĞĨŽƌĞ͕�ŝƚ�ĐĂŶ�ďĞ�ƐĂŝĚ�ƚŚĂƚ�ƚŚĞ�ƌĞĂů�ĐŽƐƚ�ƚŽ�Mark to buy this investment 
ƉƌŽƉĞƌƚǇ�ŝƐ�Ψϰ͕ϵϯϲ�Ă�ǇĞĂƌ�Žƌ�Ψϵϰ͘ϵϮ�Ă�ǁĞĞŬ͘

�ŽŶƐŝĚĞƌ� ŶŽǁ� ƚŚĂƚ� ƚŚĞ�ƉƌŽƉĞƌƚǇ� ƚŚĂƚ�Mark ƉƵƌĐŚĂƐĞĚ�ǁĂƐ� Ă� ĚƵƉůĞǆ�ǁŝƚŚ�
ƌĞŶƚĂů�ŝŶĐŽŵĞ�ŽĨ�ΨϲϱϬ�Ă�ǁĞĞŬͬΨϮ͕ϴϭϲ�Ă�ŵŽŶƚŚ͘�dŚĞ�ĐŽƐƚƐ�ůŝŬĞ�ŝŶƐƵƌĂŶĐĞ�ĂŶĚ�
ůĞƫŶŐ�ĂŐĞŶƚ�ĨĞĞƐ�ǁŽƵůĚ�ŐŽ�ƵƉ�ƐůŝŐŚƚůǇ͕ �ƐŽ�ůĞƚ Ɛ͛�ƉƌĞƐƵŵĞ�ƚŽƚĂů�ĐŽƐƚƐ�ĂƌĞ�ŶŽǁ�
ΨϮ͕ϰϰϭ�Ă�ŵŽŶƚŚ͘�

�Ɛ�ƚŚĞ�ƌĞŶƚ�ŝƐ�ŶŽǁ�ŵŽƌĞ�ƚŚĂŶ�ƚŚĞ�ĐŽƐƚƐ͕�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ�ŝƐ�ƐĂŝĚ�ƚŽ�ďĞ�ƉŽƐŝƟǀĞůǇ�
ŐĞĂƌĞĚ�ďǇ�Ψϯϳϱ�Ă�ŵŽŶƚŚͬΨϰ͕ϱϬϬ�Ă�ǇĞĂƌ�ĂƐ�ŝƚ�ŝƐ�ŵĂŬŝŶŐ�Ă�ƉƌŽĮƚ͘

Mark has to add this to his taxable income. This results in his taxable income 
ŶŽǁ�ďĞŝŶŐ�Ψϭϱϰ͕ϱϬϬ�ǁŝƚŚ�ƚĂǆ�ƉĂǇĂďůĞ�ŽĨ�Ψϰϰ͕ϲϲϮ͕�ĂŶ�ŝŶĐƌĞĂƐĞ�ŽĨ�Ψϭ͕ϲϲϱ�Ă�
year.

dŚĞƌĞĨŽƌĞ͕�ŝƚ�ĐĂŶ�ďĞ�ƐĂŝĚ�ƚŚĂƚ͕�ĂŌĞƌ�ƚĂǆ͕�ƚŚĞ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ŝƐ�ŵĂŬŝŶŐ�
Mark ΨϮ͕ϴϯϱ�Ă�ǇĞĂƌ�Žƌ�Ψϱϰ͘ϱϬ�Ă�ǁĞĞŬ͘�

^ŚŽƵůĚ�/�ďƵǇ�Ă�ƉŽƐŝƟǀĞ�Žƌ�ŶĞŐĂƟǀĞůǇ�ŐĞĂƌĞĚ�ƉƌŽƉĞƌƚǇ͍

dŚĞ�ĮƌƐƚ�ƉƌŝŶĐŝƉůĞ�ŚĞƌĞ�ŝƐ�ƚŽ�ŶŽƚ�ďĂƐĞ�ǇŽƵƌ�ƉƵƌĐŚĂƐŝŶŐ�ĚĞĐŝƐŝŽŶ�ŽŶ�ƚĂǆ͘�tŚŝůĞ�
ŝƚ Ɛ͛�ƐŽŵĞƚŚŝŶŐ�ƚŽ�ďĞ�ĐŽŶƐŝĚĞƌĞĚ�ǁŝƚŚ�ĂŶǇ�ƉƵƌĐŚĂƐĞ͕�ƵůƟŵĂƚĞůǇ�ǁŚĂƚ�ǇŽƵ�ǁĂŶƚ�
to do is buy a good investment that has a good business case. 

/�ƐĞĞ�ŵĂŶǇ�ĐůŝĞŶƚƐ�ǁŚŽ�ƐƵŐŐĞƐƚ�ƚŚĂƚ�Ă�ŶĞŐĂƟǀĞůǇ�ŐĞĂƌĞĚ�ƉƌŽƉĞƌƚǇ�ŝƐ�ƚŚĞ�ŽŶůǇ�
ǁĂǇ�ƚŽ�ŐŽ�ĂƐ�ƚŚĞǇ�ǁŝůů�ƉĂǇ�ůĞƐƐ�ƚĂǆ͘��ŶĚ͕�ŽĨ�ĐŽƵƌƐĞ͕�ĞǀĞƌǇŽŶĞ�ǁŽƵůĚ�ůŝŬĞ�ƚŽ�ƉĂǇ�
less tax. 
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/Ĩ� ǇŽƵ� ůŽŽŬ� Ăƚ� ƚŚĞ� ĂďŽǀĞ� ĐĂƐĞ� ƐƚƵĚǇ� ǁŚĞƌĞ� ƚŚĞ� ƉƌŽƉĞƌƚǇ� ǁĂƐ� ŶĞŐĂƟǀĞůǇ�
ŐĞĂƌĞĚ͕�Mark ŝƐ�ĞƐƐĞŶƟĂůůǇ�ƉĂǇŝŶŐ�Ψϳ͕ϴϯϲ�Ă�ǇĞĂƌ�ƚŽ�ƐĂǀĞ�ΨϮ͕ϵϬϬ�ŝŶ�ƚĂǆ͘�dŚĂƚ�ŝƐ�
ŶŽƚ�Ă�ƌĂƟŽŶĂů�ƉŽƐŝƟŽŶ�ƵŶůĞƐƐ�ƚŚĞƌĞ�ŝƐ�ĂŶ�ŽǀĞƌĂƌĐŚŝŶŐ�ďƵƐŝŶĞƐƐ�ĐĂƐĞ�ŽĨ�ĨƵƚƵƌĞ�
ĐĂƉŝƚĂů�ŐƌŽǁƚŚ͕�ŝŶĐƌĞĂƐĞƐ�ƚŽ�ŵĂƌŬĞƚ�ƌĞŶƚ�ĂŶĚ�ƐŽ�ŽŶ�ƚŚĂƚ�ǁŝůů�ƐĞĞ�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ�
ŐĞŶĞƌĂƚĞ�Ă�ƉƌŽĮƚ͘�

Hot Tip͗� zŽƵƌ� ŵŽƌƚŐĂŐĞ� ďƌŽŬĞƌ� ĐĂŶ� ŚĞůƉ� ǇŽƵ� ǁŝƚŚ� ƚŚĞ� ĂďŽǀĞ�
ĐĂůĐƵůĂƟŽŶƐ�ĂŶĚ�ƉƌŽǀŝĚĞ�ĐŽŵƉƌĞŚĞŶƐŝǀĞ�ĐĂƐŚ�ŇŽǁ�ĂŶĚ�ĐĂƉŝƚĂů�ŐĂŝŶ�
ƉƌŽũĞĐƟŽŶƐ�ƚŽ�ŚĞůƉ�ǇŽƵ�ǁŝƚŚ�ǇŽƵƌ�ĚĞĐŝƐŝŽŶ͘� 

How to reduce your capital gains tax

dŚĞƌĞ�ĂƌĞ�ƐŽ�ŵĂŶǇ�ƌĞŐƵůĂƟŽŶƐ�ĂŶĚ�ƚŚĞŶ�ĞǆĐĞƉƟŽŶƐ�ƚŽ�ƚŚĞ�ƌƵůĞ�ǁŚĞŶ�ŝƚ�ĐŽŵĞƐ�
ƚŽ��ĂƉŝƚĂů�'ĂŝŶƐ�dĂǆ�;�'dͿ�ƚŚĂƚ�ŝƚ�ĐĂŶ�ďĞ�Ă�ĐŽŶĨƵƐŝŶŐ�ĐŽŶĐĞƉƚ�ĨŽƌ�ŵĂŶǇ�ƉĞŽƉůĞ�
ƚŽ�ǁŽƌŬ�ǁŝƚŚ͘�tŚĞŶ�ǇŽƵ�ĐŽŶƐŝĚĞƌ�ƚŚĂƚ�ƚŚĞ�ŽĸĐŝĂů��ƵƐƚƌĂůŝĂŶ�dĂǆ�KĸĐĞ��'d�
ŐƵŝĚĞ�ŝƐ�ŵŽƌĞ�ƚŚĂŶ�ϭϳϬ�ƉĂŐĞƐ͕�ŝƚ Ɛ͛�ŶŽ�ǁŽŶĚĞƌ�ǁŚǇ͘�

,Žǁ��'d� ĂƉƉůŝĞƐ� ƚŽ� ǇŽƵ�ǁŝůů� ǀĂƌǇ� ĨƌŽŵ� ŝŶǀĞƐƚŽƌ� ƚŽ� ŝŶǀĞƐƚŽƌ� ĂŶĚ� ĂůƐŽ� ĨƌŽŵ�
ƉƌŽƉĞƌƚǇ�ƚŽ�ƉƌŽƉĞƌƚǇ͘�^Ž�ǁŚŝůĞ�ǁĞ�ĐĂŶ͛ƚ�ƉƌŽǀŝĚĞ�Ă�ĐŽŵƉƌĞŚĞŶƐŝǀĞ�ŐƵŝĚĞ�ŚĞƌĞ͕�
ǁĞ�ǁŝůů�ŽƵƚůŝŶĞ�ƚŚĞ�ŵĂũŽƌ�ĐŽŶĐĞƉƚƐ�ƚŽ�ŚĞůƉ�ǇŽƵ�ƵŶĚĞƌƐƚĂŶĚ�ƚŚĞ�ďĂƐŝĐƐ͘

�ĞĐĂƵƐĞ��'d�ŝƐ�ŵŽƐƚ�ĐŽŵŵŽŶ�ŝŶ�ƌĞĂů�ĞƐƚĂƚĞ�ƚƌĂŶƐĂĐƟŽŶƐ͕�ƚŚŝƐ�ŝƐ�ƐŽŵĞƚŚŝŶŐ�
ǇŽƵ�ƐŚŽƵůĚ�ĚŝƐĐƵƐƐ�ǁŝƚŚ�ǇŽƵƌ�ĂĐĐŽƵŶƚĂŶƚ�ĂŶĚ�ŝŶĐŽƌƉŽƌĂƚĞ�ŝŶƚŽ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�
management plan.

What is capital gains tax?

dŚŝƐ�ŝƐ�Ă�ǀĞƌǇ�ŝŵƉŽƌƚĂŶƚ�ĂƐƉĞĐƚ�ŽĨ�ǇŽƵƌ�ŝŶǀĞƐƟŶŐ�ĨƵƚƵƌĞ͘��ĂƉŝƚĂů�ŐƌŽǁƚŚ�ŝƐ�ƚŚĞ�
ŶĞƚ� ŝŶĐƌĞĂƐĞ�ŝŶ�ǀĂůƵĞ�ŽĨ�ǇŽƵƌ� ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ŽǀĞƌ�ƟŵĞ͘�/Ĩ�ǁĞ�ǁŽƌŬ�ŝŶ�
ƌŽƵŶĚ�ŶƵŵďĞƌƐ�ĂŶĚ�ĐŽŶƐŝĚĞƌ�Ă�ŚŽŵĞ�ǁĂƐ�ƉƵƌĐŚĂƐĞĚ�ϭϬ�ǇĞĂƌƐ�ĂŐŽ�ĨŽƌ�ΨϮϬϬ͕ϬϬϬ�
ĂŶĚ�ŝƚ�ŝƐ�ŶŽǁ�ǁŽƌƚŚ�ΨϲϬϬ͕ϬϬϬ͕�ǇŽƵ�ŚĂǀĞ�Ă�ĐĂƉŝƚĂů�ŐƌŽǁƚŚ�ŽĨ�ΨϰϬϬ͕ϬϬϬ͘

The name capital gains ƚĂǆ�ŝƐ�Ă�ůŝƩůĞ�ŵŝƐůĞĂĚŝŶŐ�ŝŶ�ƚŚĂƚ�ŝƚ Ɛ͛�ŶŽƚ�ƌĞĂůůǇ�Ă�ƚĂǆ�Ăƚ�
Ăůů͘�tŚĂƚ�ŚĂƉƉĞŶƐ�ŝƐ�ǁŚĞŶ�ǇŽƵ�ƐĞůů�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ͕ �ƚŚĞ��ƵƐƚƌĂůŝĂŶ�dĂǆ�KĸĐĞ�
ĚĞĞŵƐ�ƚŚĞ�ΨϰϬϬ͕ϬϬϬ�ǇŽƵ�ŵĂĚĞ�ŽŶ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ĂƐ�ŝŶĐŽŵĞ͘�zŽƵ�ĂƌĞ�ƚĂǆĞĚ�ƚŚĞ�
ƐƚĂŶĚĂƌĚ�ƌĂƚĞ�ŽŶ�ƚŚĂƚ�ŵŽŶĞǇ�ǁŚĞŶ�ǇŽƵ�ůŽĚŐĞ�ǇŽƵƌ�ŶĞǆƚ�ŝŶĐŽŵĞ�ƚĂǆ�ƌĞƚƵƌŶ͘�

�ĂůĐƵůĂƟŶŐ�ĂŶǇ�ƉŽƚĞŶƟĂů�ĐĂƉŝƚĂů�ŐĂŝŶƐ�Žƌ�ůŽƐƐĞƐ�ŝƐ�ŵƵĐŚ�ŵŽƌĞ�ĐŽŵƉůĞǆ�ƚŚĂŶ�
ƐŝŵƉůǇ�ĚĞĚƵĐƟŶŐ�ǇŽƵƌ�ŽƌŝŐŝŶĂů�ƉƵƌĐŚĂƐĞ�ĐŽƐƚ�ĨƌŽŵ�ƚŚĞ�ĮŶĂů�ƐĂůĞ�ƉƌŝĐĞ͘���ĐŽƐƚ�
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base needs to be determined for each asset. This is an important element to 
ŐĞƚ�ĐŽƌƌĞĐƚ�ĂŶĚ�ŝƚ�ĐĂŶ�ďĞ�Ă�ĐŽŵƉůŝĐĂƚĞĚ�ƉƌŽĐĞƐƐ͕�ǁŝƚŚ�Ă�ŶƵŵďĞƌ�ŽĨ�ĨŽƌŵƵůĂƐ�
used to determine the value of each component that needs to be added or 
ƐƵďƚƌĂĐƚĞĚ͘�/ƚ Ɛ͛�ĞƐƐĞŶƟĂů�ƚŽ�ĞŶůŝƐƚ�ƚŚĞ�ŚĞůƉ�ŽĨ�Ă�ƉƌŽĨĞƐƐŝŽŶĂů�ƚŽ�ĐŽŵƉůĞƚĞ�ƚŚŝƐ͘�

/Ŷ�Ă�ŶƵƚƐŚĞůů͕�ƚŚĞ�ĐŽƐƚ�ďĂƐĞ�ŝƐ�ĚĞƚĞƌŵŝŶĞĚ�ďǇ�ĐŽŶƐŝĚĞƌŝŶŐ�ƚŚĞ�ŵŽŶĞǇ�ƉĂŝĚ�ĨŽƌ�
ƚŚĞ�ƉƌŽƉĞƌƚǇ͕ �ŝŶĐŝĚĞŶƚĂů�ĐŽƐƚƐ�ŽĨ�ďƵǇŝŶŐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͕ �ƚŚĞ�ĐŽƐƚƐ�ŽĨ�ŽǁŶŝŶŐ�ƚŚĞ�
property and the costs of increasing or preserving the value of the property. 
WƌŽƉĞƌƟĞƐ�ŚĞůĚ�ĨŽƌ�ŵŽƌĞ�ƚŚĂŶ�ϭϮ�ŵŽŶƚŚƐ�ĂůƐŽ�ŚĂǀĞ�Ă�ϱϬй�ĚŝƐĐŽƵŶƚ�ŽŶ�ƚŚĞ�
total CGT amount.

 
Case study:

:ŽŚŶ�ĂŶĚ�DĂƌǇ�ƉƵƌĐŚĂƐĞĚ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ĨŽƌ�ΨϱϬϬ͕ϬϬϬ͘�dŚĞǇ�ƐŽůĚ�ŝƚ�
ƚŚƌĞĞ�ǇĞĂƌƐ�ůĂƚĞƌ�ĨŽƌ�ΨϲϰϬ͕ϬϬϬ͘�

dŚĞ�ĮƌƐƚ�ƐƚĞƉ�ŝƐ�ƚŽ�ĐĂůĐƵůĂƚĞ�ƚŚĞ�ĐŽƐƚ�ďĂƐĞ�;ƚŚĂƚ�ŝƐ͕�ŚŽǁ�ŵƵĐŚ�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ�
cost them overall). 

 • WƵƌĐŚĂƐĞ�ƉƌŝĐĞ͗�ΨϱϬϬ͕ϬϬϬ
 • ^ƚĂŵƉ�ĚƵƚǇ͗�ΨϮϮ͕ϬϬϬ
 • KƚŚĞƌ�ďƵǇŝŶŐ�ĐŽƐƚƐ͗�Ψϯ͕ϮϬϬ
 • ZĞŶŽǀĂƟŽŶƐ͗�ΨϮϰ͕ϬϬϬ
 • �ŐĞŶƚ�ĨĞĞƐ�ŽŶ�ƐĂůĞ͗�Ψϭϴ͕ϬϬϬ
 • KƚŚĞƌ�ƐĞůůŝŶŐ�ĨĞĞƐ͗�ΨϮ͕ϮϬϬ
 • dŽƚĂů�ĐŽƐƚ�ďĂƐĞ͗�Ψϱϲϵ͕ϰϬϬ͘�

^Ž�ƚŚĞ�ĐŽƐƚ�ďĂƐĞ�ŚĞƌĞ�ŝƐ�Ψϱϲϵ͕ϰϬϬ͘�

dŽ�ĐĂůĐƵůĂƚĞ�ƚŚĞ�ĐĂƉŝƚĂů�ŐĂŝŶ͕�ǁĞ�ƐŝŵƉůǇ�ƐƵďƚƌĂĐƚ�ƚŚĞ�ĐŽƐƚ�ďĂƐĞ�ĨƌŽŵ�ƚŚĞ�ƐĂůĞ�
price. 

 • ^ĂůĞ�ƉƌŝĐĞ͗�ΨϲϰϬ͕ϬϬϬ
 • >ĞƐƐ�ĐŽƐƚ�ĐĂƐĞ͗�Ψϱϲϵ͕ϰϬϬ
 • �ĂƉŝƚĂů�ŐĂŝŶ͗�ΨϳϬ͕ϲϬϬ͘�

The next step is to discount this gain by 50% given that John and Mary held 
the property for more than one year. 

ΨϳϬ͕ϲϬϬͬϮ�с�Ψϯϱ͕ϯϬϬ͘�

^Ž͕�ƚŚĞ�ƚŽƚĂů�ĐĂƉŝƚĂů�ŐĂŝŶ�ĨŽƌ�ƚĂǆ�ƉƵƌƉŽƐĞƐ�ŝƐ�ŶŽǁ�Ψϯϱ͕ϯϬϬ͘��Ɛ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�
ǁĂƐ�ŚĞůĚ�ϱϬͬϱϬ�ďĞƚǁĞĞŶ�:ŽŚŶ�ĂŶĚ�DĂƌǇ͕ �ǁĞ�ŶŽǁ�ƐƉůŝƚ�ƚŚŝƐ�ƵƉ�ďĞƚǁĞĞŶ�ƚŚĞŵ�
ƐŽ�ƚŚĞǇ�ĞĂĐŚ�ƉĂǇ�ƚĂǆ�ŽŶ�ƚŚĞŝƌ�ƉŽƌƟŽŶ͘�

:ŽŚŶ�ĂŶĚ�DĂƌǇ�ďŽƚŚ�ŚĂǀĞ�Ψϭϳ͕ϲϱϬ�ĂĚĚĞĚ�ƚŽ�ƚŚĞŝƌ�ƌĞƐƉĞĐƟǀĞ�ƚĂǆĂďůĞ�ŝŶĐŽŵĞƐ͘�
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��ĐŽŵŵŽŶ�ŵŝƐĐŽŶĐĞƉƟŽŶ�ŚĞƌĞ͕�ŚŽǁĞǀĞƌ͕ �ŝƐ�ƚŚĂƚ�ƚŚŝƐ�ŝƐ�ƚŚĞ�ƚĂǆ�ƚŚĞǇ�ƉĂǇ͘�/ƚ�ŝƐ�
ŶŽƚ͘�/ƚ�ŵĞƌĞůǇ�ďĞĐŽŵĞƐ�ƚĂǆĂďůĞ�ŝŶĐŽŵĞ�ŽŶ�ǁŚŝĐŚ�:ŽŚŶ�ĂŶĚ�DĂƌǇ�ǁŽƵůĚ�ƉĂǇ�
ƚĂǆ�;ũƵƐƚ�ĂƐ�ƚŚĞǇ�ƉĂǇ�ƚĂǆ�ŽŶ�ƚŚĞŝƌ�ĨŽƌƚŶŝŐŚƚůǇ�ƐĂůĂƌŝĞƐͿ͘�

�ǆĂŵƉůĞ͗

>Ğƚ͛Ɛ� ƐĂǇ� :ŽŚŶ͛Ɛ� ŝŶĐŽŵĞ� ĨŽƌ� ƚŚĞ� ĮŶĂŶĐŝĂů� ǇĞĂƌ� ŝŶ� ǁŚŝĐŚ� ƚŚĞ� ƉƌŽƉĞƌƚǇ� ǁĂƐ�
ƐŽůĚ�ǁĂƐ�ΨϭϬϬ͕ϬϬϬ͘��ƐƐƵŵŝŶŐ�:ŽŚŶ͛Ɛ�ƚĂǆ�ƌĂƚĞ� ŝƐ�ϯϬй͕�:ŽŚŶ͛Ɛ�ƚĂǆ�ƉĂǇĂďůĞ�ŽŶ�
ΨϭϬϬ͕ϬϬϬ�ǁŽƵůĚ�ďĞ�ΨϯϬ͕ϬϬϬ͘�KĨ� ĐŽƵƌƐĞ͕�ĂƐ� :ŽŚŶ� ŝƐ�ĂŶ�ĞŵƉůŽǇĞĞ͕� ƚŚĞ� ƚĂǆ� ŝƐ�
ƚĂŬĞŶ�ŽƵƚ�ĚƵƌŝŶŐ�ƚŚĞ�ǇĞĂƌ�ĨƌŽŵ�ŚŝƐ�ƉĂǇƐůŝƉ͘�

dŚŝƐ�ǇĞĂƌ͕ �ŚŽǁĞǀĞƌ͕ � :ŽŚŶ�ŚĂƐ�Ă�ĐĂƉŝƚĂů�ŐĂŝŶ�ŽĨ�Ψϭϳ͕ϲϱϬ͘�dŚŝƐ�ŐĞƚƐ�ĂĚĚĞĚ� ƚŽ�
:ŽŚŶ͛Ɛ�ƚĂǆĂďůĞ�ŝŶĐŽŵĞ�ƐŽ�ƚŚĂƚ�ŚŝƐ�ƚĂǆĂďůĞ�ŝŶĐŽŵĞ�ŝƐ�ŶŽǁ�Ψϭϭϳ͕ϲϱϬ͘�/Ĩ�:ŽŚŶ͛Ɛ�
ƚĂǆ�ƌĂƚĞ�ƌĞŵĂŝŶƐ�ϯϬй͕�ƚŚĞŶ�ŚŝƐ�ƚĂǆ�ďŝůů�ǁŽƵůĚ�ŶŽǁ�ďĞ�Ψϯϱ͕Ϯϵϱ�ʹ�ĂŶ�ŝŶĐƌĞĂƐĞ�
ŽĨ�Ψϱ͕Ϯϵϱ͘�

Hot Tip͗�/ƚ Ɛ͛� ŝŵƉŽƌƚĂŶƚ�ƚŽ�ŬĞĞƉ�ŝŶ�ŵŝŶĚ�ƚŚĞ�ƉŽƚĞŶƟĂů�ĨŽƌ��'d�ǁŚĞŶ�
selling an investment property. I have seen clients sell an investment 
ƉƌŽƉĞƌƚǇ�ĂŶĚ�ƵƐĞ�Ăůů�ŽĨ�ƚŚĞ�ƐƵƌƉůƵƐ�ĨƵŶĚƐ�ƚŽ�ƉƵƌĐŚĂƐĞ�Ă�ŶĞǁ�ƉƌŽƉĞƌƚǇ͕ �
ŶĞŐůĞĐƟŶŐ� ƚŽ� ůĞĂǀĞ� ƐƵĸĐŝĞŶƚ� ĨƵŶĚƐ� ĨƌŽŵ� ƚŚĞ� ƉƌŽĮƚ� ƚŽ� ƉĂǇ� ƚŚĞ�
ĂĚĚŝƟŽŶĂů�ƚĂǆ�ďŝůů͘�

�ǆĞŵƉƟŽŶƐ

dŚĞƌĞ� ŝƐ� ĂŶ� ĞǆĞŵƉƟŽŶ� ŽŶ� �'d� ŝĨ� ƚŚĞ� ƉƌŽƉĞƌƚǇ� ǁĂƐ� Ă� ƉƌŝŶĐŝƉĂů� ƉůĂĐĞ� ŽĨ�
ƌĞƐŝĚĞŶĐĞ͖�ƚŚĞƌĞ�ĂƌĞ�ƐĞǀĞƌĂů�ŐƵŝĚĞůŝŶĞƐ�ƚŚĂƚ�ĚĞƚĞƌŵŝŶĞ�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ�ǇŽƵƌ�
ĐŝƌĐƵŵƐƚĂŶĐĞƐ�ǁŝůů�ĂůůŽǁ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ƚŽ�Įƚ�ŝŶƚŽ�ƚŚŝƐ�ĐĂƚĞŐŽƌǇ͘�/Ĩ�ǇŽƵ�ŚĂǀĞŶ͛ƚ�
ƉŚǇƐŝĐĂůůǇ�ůŝǀĞĚ�ŝŶ�ƚŚĞ�ĚǁĞůůŝŶŐ�ĨŽƌ�ƚŚĞ�ĞŶƟƌĞ�ƟŵĞ�ǇŽƵ�ŚĂǀĞ�ŽǁŶĞĚ�ŝƚ͕�ǇŽƵƌ�
ĞůŝŐŝďŝůŝƚǇ� ĨŽƌ�ŵĂŝŶ� ƌĞƐŝĚĞŶĐĞ� ĞǆĞŵƉƟŽŶ�ǁŝůů� ůĂƌŐĞůǇ� ƌĞůǇ� ŽŶ� ǇŽƵƌ� ĂďŝůŝƚǇ� ƚŽ�
ƉƌŽǀĞ�ƚŚŝŶŐƐ�ůŝŬĞ�ƚŚĞ�ůĞŶŐƚŚ�ŽĨ�ƟŵĞ�ǇŽƵ�ůŝǀĞĚ�ƚŚĞƌĞ͕�ǁŚĞƌĞ�ǇŽƵ�ŚĂǀĞ�ǇŽƵƌ�ŵĂŝů�
ĚĞůŝǀĞƌĞĚ͕�ĂŶĚ�ǇŽƵƌ�ĞůĞĐƚŽƌĂů�ƌŽůů�ĂĚĚƌĞƐƐ͘�

 • DŽƐƚ�ƉƌŽƉĞƌƟĞƐ�ƉƵƌĐŚĂƐĞĚ�ƉƌŝŽƌ� ƚŽ�ƚŚĞ� ŝŵƉůĞŵĞŶƚĂƟŽŶ�ŽĨ��'d�ŽŶ�
21 September 1985 are exempt from CGT.

 • /Ĩ�ǇŽƵ�ŚĂǀĞ�ĞǆƉĞƌŝĞŶĐĞĚ�Ă�ĐĂƉŝƚĂů�ůŽƐƐ͕��'d�ĚŽĞƐŶ͛ƚ�ĂƉƉůǇ͕ �ĂŶĚ�ǇŽƵ�ĐĂŶ�
ĐĂƌƌǇ�ƚŚŝƐ�ůŽƐƐ�ĨŽƌǁĂƌĚ�ƚŽ�ƵƐĞ�ŝƚ�ƚŽ�ƌĞĚƵĐĞ�ĐĂƉŝƚĂů�ŐĂŝŶƐ�ŝŶ�ĨƵƚƵƌĞ�ǇĞĂƌƐ͘�

dŚĞ�ƚĞƌŵ�͚EĞƚ��ĂƉŝƚĂů�'ĂŝŶ͛�ŝƐ�ƚŚĞ�ƚŽƚĂů�ŽĨ�Ăůů�ĐĂƉŝƚĂů�ŐĂŝŶƐ�ĨŽƌ�Ă�ĮŶĂŶĐŝĂů�ǇĞĂƌ�
ŵŝŶƵƐ�ĂŶǇ�ĐĂƉŝƚĂů�ůŽƐƐĞƐ͕�ĂŶǇ�ĐĂƉŝƚĂů�ůŽƐƐĞƐ�ĐĂƌƌŝĞĚ�ĨŽƌǁĂƌĚ͕��'d�ĚŝƐĐŽƵŶƚƐ�Žƌ�
ƐŵĂůů�ďƵƐŝŶĞƐƐ�ĐŽŶĐĞƐƐŝŽŶƐ͘�dŽ�ĮŶĚ�ŽƵƚ�ŝĨ�ĂŶǇ�ŽĨ�ƚŚĞƐĞ�ĂƉƉůǇ�ƚŽ�ǇŽƵƌ�ƐŝƚƵĂƟŽŶ͕�
ƐƉĞĂŬ�ǁŝƚŚ�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�Žƌ�ĮŶĂŶĐŝĂů�ĂĚǀŝƐĞƌ͘ �
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What has an impact on capital gains?

dŚĞ�ŐƌĞĂƚĞƐƚ�ŝŶŇƵĞŶĐĞ�ŽŶ�ĚƌŝǀŝŶŐ�ƵƉ�ĐĂƉŝƚĂů�ŐĂŝŶƐ�ŝƐ�ƚŚĞ�ĂŐĞͲŽůĚ�ĐŽŶĐĞƉƚ�ŽĨ�
ƐƵƉƉůǇ�ĂŶĚ�ĚĞŵĂŶĚ͘�^ŝŵƉůǇ�ƉƵƚ͕�ŝĨ�ŵŽƌĞ�ƉĞŽƉůĞ�ĂƌĞ�ŵŽǀŝŶŐ�ƚŽ�;ĂŶĚ�ǁĂŶƟŶŐ�
ƚŽ�ďƵǇ�ŝŶͿ�ĂŶ�ĂƌĞĂ�ƚŚĂŶ�ƚŚĞƌĞ�ĂƌĞ�ƉƌŽƉĞƌƟĞƐ�ĂǀĂŝůĂďůĞ�ƚŽ�ďƵǇ�Žƌ�ůĂŶĚ�ƚŽ�ďƵŝůĚ�
ŽŶ͕�ƉƌŽƉĞƌƚǇ�ƉƌŝĐĞƐ�ŐŽ�ƵƉ͘�

/ŶŇĂƟŽŶ� ĐĂŶ� ĂůƐŽ� ŚĂǀĞ� ĂŶ� ŝŵƉĂĐƚ� ŽŶ� ĐĂƉŝƚĂů� ŐƌŽǁƚŚ� ĂƐ� ŝƚ� ƉůĂĐĞƐ� ƵƉǁĂƌĚ�
pressure on the salaries of builders and the costs of the materials needed to 
ďƵŝůĚ�Ă�ŶĞǁ�ŚŽŵĞ͘�dŚŝƐ�ƌŝƐĞ�ǁŝůů�ŇŽǁ�ŽŶ�ƚŽ�Ăůů�ƐƵƌƌŽƵŶĚŝŶŐ�ŚŽŵĞƐ͕�ĞǀĞŶ�ŝĨ�ƚŚĞǇ�
ǁĞƌĞ�ďƵŝůƚ�ĨŽƌ�ůĞƐƐ�ŝŶ�ƚŚĞ�ƉĂƐƚ͘

dŚĞ�ǀĂůƵĞ�ŽĨ�ƉƌŽƉĞƌƚǇ� ŝƐ�ĐĂůĐƵůĂƚĞĚ�ďǇ�ĐŽŵďŝŶŝŶŐ�ƚǁŽ�ĐŽŵƉŽŶĞŶƚƐ�ʹ� ƚŚĞ� ůĂŶĚ�
ŽŶ�ǁŚŝĐŚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŝƐ�ůŽĐĂƚĞĚ�ĂŶĚ�ƚŚĞ�ƉŚǇƐŝĐĂů�ďƵŝůĚŝŶŐ�ŽŶ�ŝƚ͘�dŚĞ�ůĂŶĚ�ŝƐ�ƚŚĞ�
ĐŽŵƉŽŶĞŶƚ�ƚŚĂƚ�ŝŶĐƌĞĂƐĞƐ�ŝŶ�ǀĂůƵĞ͕�ŽŶĐĞ�ĂŐĂŝŶ�ďĞĐĂƵƐĞ�ŽĨ�ƐƵƉƉůǇ�ĂŶĚ�ĚĞŵĂŶĚ͘�
>ĂŶĚ�ŝƐ�Ă�ĮŶŝƚĞ�ƌĞƐŽƵƌĐĞ�ĂŶĚ�ŽŶĐĞ�ŝƚ�ŚĂƐ�ďĞĞŶ�ĚĞǀĞůŽƉĞĚ͕�ǇŽƵ�ĐĂŶŶŽƚ�ŵĂŬĞ�ĂŶǇ�
more. 

dŚĞ�ŚŽƵƐĞͬƵŶŝƚͬƚŽǁŶŚŽƵƐĞͬĚƵƉůĞǆ�ďƵŝůƚ�ŽŶ�ƚŚĞ�ůĂŶĚ͕�ŝŶ�ĐŽŶƚƌĂƐƚ͕�ĚĞƉƌĞĐŝĂƚĞƐ�
ŽǀĞƌ�ƟŵĞ͘��Ɛ�ƚŚĞ�ƐƚƌƵĐƚƵƌĞ�ĂŐĞƐ�ĂŶĚ�ĂƌĞĂƐ�ůŝŬĞ�ƚŚĞ�ŬŝƚĐŚĞŶ�ĂŶĚ�ďĂƚŚƌŽŽŵ�ĂŐĞ͕�
ƚŚĞ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ďƌŝĐŬƐ�ĂŶĚ�ŵŽƌƚĂƌ�ŽŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĚĞĐƌĞĂƐĞƐ͘�KĨ�ĐŽƵƌƐĞ͕�ŵŽƐƚ�
ŝŶǀĞƐƚŽƌƐ�ǁŽƵůĚ�ĞŶĚ�ƵƉ�ƐƉĞŶĚŝŶŐ�ƐŽŵĞ�ŵŽŶĞǇ�ŽŶ�ƵƉŐƌĂĚĞƐ�ǁŚĞŶ�ƉƵƌĐŚĂƐŝŶŐ�
ĂŶ�ĞǆŝƐƟŶŐ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ƚŚŝƐ�ŝƐ�ŽŶĞ�ƚŚŝŶŐ�ƚŚĂƚ�ŝƐ�ŶŽƚ�ŵĞĂƐƵƌĞĚ�ŝŶ�ƌĞĂů�ĞƐƚĂƚĞ͘�
/ƚ� ŝƐ�ŬŶŽǁŶ�ĂƐ�ĐĂƉŝƚĂů�ĞǆƉĞŶĚŝƚƵƌĞ�ĂŶĚ�ďŝůůŝŽŶƐ�ŽĨ�ĚŽůůĂƌƐ�ĂƌĞ�ƐƉĞŶƚ�ŽŶ� ŝƚ�ďǇ�
ƉƌŽƉĞƌƚǇ�ŽǁŶĞƌƐ�ĂŶĚ�ŝŶǀĞƐƚŽƌƐ�ĞǀĞƌǇ�ǇĞĂƌ͘ �

Minimising CGT liability

tŚĞŶ�ǇŽƵ�ƐĞůů� ĂŶ� ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ�ƉƵƌĐŚĂƐĞĚ�ĂŌĞƌ�ϭϵϴϱ͕� ŝƚ Ɛ͛� ĂůŵŽƐƚ�Ă�
ŐŝǀĞŶ�ƚŚĂƚ�ǇŽƵ�ǁŝůů�ďĞ�ĐŚĂƌŐĞĚ��'d͘ �dŚĞƌĞ�ĂƌĞ�ƐŽŵĞ�ǁĂǇƐ�ǇŽƵ�ĐĂŶ�ŶĂǀŝŐĂƚĞ�ƚŚŝƐ�
ƐŽ�ƚŚĂƚ�ǇŽƵ�ƉĂǇ�ĂƐ�ůŝƩůĞ�ĂƐ�ƉŽƐƐŝďůĞ�ǁŚŝůĞ�ƐƟůů�ǁŽƌŬŝŶŐ�ǁŝƚŚŝŶ�ůĞŐĂů�ĨƌĂŵĞǁŽƌŬƐ͘�

dŚĞ� ĮƌƐƚ� ŝƐ� ƐƚƌĂŝŐŚƞŽƌǁĂƌĚ� ʹ� ĂǀŽŝĚ� ƐĞůůŝŶŐ� ǇŽƵƌ� ƉƌŽƉĞƌƟĞƐ͊� /ƚ� ŝƐ� ƚŚĞ� ŽŶůǇ�
ŐƵĂƌĂŶƚĞĞĚ�ǁĂǇ�ƚŽ�ĂǀŽŝĚ�ƐŝŐŶŝĮĐĂŶƚ��'d�ďĞĐĂƵƐĞ�ŝĨ�ƚŚĞƌĞ�ŝƐ�ŶŽ�ƐĂůĞ͕�ŶŽƚŚŝŶŐ�
ŝƐ�ƉĂǇĂďůĞ͘�KĨ�ĐŽƵƌƐĞ͕�ƚŚŝƐ�ŵĞĂŶƐ�ƚŚĂƚ�ǇŽƵ�ǁŽŶ͛ƚ�ďĞ�ƐĞůůŝŶŐ�ǇŽƵƌ�ƉƌŽƉĞƌƟĞƐ͕�
ǁŚŝĐŚ�ŵŝŐŚƚ�ŵĂŬĞ�ƚŚŝƐ�ŽƉƟŽŶ�ƵŶƌĞĂůŝƐƟĐ�ĨŽƌ�ƐŽŵĞ�ƉĞŽƉůĞ͘�

dŚĞ�ŶĞǆƚ�ŝƐ�ƚŽ�ŚŽůĚ�ŽŶƚŽ�ǇŽƵƌ�ƉƌŽƉĞƌƟĞƐ�ĨŽƌ�ůŽŶŐĞƌ͘ �tŚĞŶ�ǇŽƵ�ĐŽŶƐŝĚĞƌ�ƚŚĞ�
ĐƵƌƌĞŶƚ�ĨŽƌŵƵůĂƐ�ŝŶ�ƉůĂĐĞ�ƚŽ�ĐĂůĐƵůĂƚĞ��'d͕ �ǇŽƵ�ǁŝůů�ƉĂǇ�ŵŽƌĞ�ŽŶ�Ă�ƉƌŽƉĞƌƚǇ�ŝĨ�
ǇŽƵ�ƐĞůů�ŝƚ�ďĞĨŽƌĞ�ǇŽƵ�ŚĂǀĞ�ŽǁŶĞĚ�ŝƚ�ĨŽƌ�ϭϮ�ŵŽŶƚŚƐ�Žƌ�ůĞƐƐ͘�dŚŝƐ�ŝƐ�ǁŚĞƌĞ�ǇŽƵ�
ŶĞĞĚ�ƚŽ�ǁĞŝŐŚ�ƵƉ�ĂŶǇ�ĚĞƐŝƌĞ�ĨŽƌ�Ă�ƋƵŝĐŬ�ƉƌŽĮƚ�ǁŝƚŚ�Ă�ůŝƩůĞ�ŵŽƌĞ�ƉĂƟĞŶĐĞ�ƐŽ�
ƚŚĂƚ�Ă�ůĂƌŐĞƌ�ƉŽƌƟŽŶ�ŽĨ�ǇŽƵƌ�ƉƌŽĮƚ�ĚŽĞƐŶ͛ƚ�ŐĞƚ�ŐŽďďůĞĚ�ƵƉ�ďǇ�ƚŚĞ�ƚĂǆ�ŵĂŶ͘

tŚŝůĞ�ĐĂƉŝƚĂů�ůŽƐƐĞƐ�ĂƌĞ�ŶŽƚ�ĚĞƐŝƌĂďůĞ͕�ƚŚĞǇ�ĐĂŶ�ďĞ�ƵƐĞĨƵů�ĨŽƌ�ƌĞĚƵĐŝŶŐ��'d͘ �
dŚŝƐ� ŝƐ� ďĞĐĂƵƐĞ� ƚŚĞǇ� ĐĂŶ� ďĞ� ĐĂƌƌŝĞĚ� ŽǀĞƌ� ƚŽ� ƚŚĞ� ƐƵďƐĞƋƵĞŶƚ� ƚĂǆ� ǇĞĂƌ͘ � dŚŝƐ�
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ŵĞĂŶƐ�ǁŚĞŶ�ǇŽƵ�ŚĂǀĞ�ŵƵůƟƉůĞ�ƉƌŽƉĞƌƟĞƐ�ĂŶĚ�ǇŽƵ�ƐĞůů�ŽŶĞ�Ăƚ�Ă�ĐĂƉŝƚĂů�ůŽƐƐ͕�
ƚŚĞ�ĨŽůůŽǁŝŶŐ�ĮŶĂŶĐŝĂů�ǇĞĂƌ� ŝƐ�ƚŚĞ�ŝĚĞĂů�ƟŵĞ�ƚŽ�ŽŋŽĂĚ�Ă�ƉƌŽƉĞƌƚǇ�ƚŚĂƚ�ŚĂƐ�
ŝŶĐƌĞĂƐĞĚ�ŝŶ�ǀĂůƵĞ͕�ĂƐ�ǇŽƵ�ǁŝůů�ďĞ�ƉĂǇŝŶŐ�ůĞƐƐ�ŝŶ��'d͘ �

<ĞĞƉŝŶŐ�ĚĞƚĂŝůĞĚ�ƌĞĐŽƌĚƐ�ŽĨ�ƚŚĞ�ĐŽƐƚƐ�ŽĨ�ŽǁŶŝŶŐ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ŝƐ�Ă�ŐŽŽĚ�ŚĂďŝƚ�
ƚŽ�ƉŝĐŬ�ƵƉ�ĂŶĚ�ŬĞĞƉ�ĐŽŶƐŝƐƚĞŶƚ͘�/Ŷ�ŵŽƐƚ�ĐĂƐĞƐ͕�ƚŚĞƐĞ�ĐĂŶ�ďĞ�ŽīƐĞƚ�ĂŐĂŝŶƐƚ�ƚŚĞ�
ĂŵŽƵŶƚ�ǇŽƵ�ǁŽƵůĚ�ŽǁĞ�ŝŶ��'d͘ ��Ƶƚ�ďĞĂƌ�ŝŶ�ŵŝŶĚ�ƚŚĂƚ�ǁƌŝƟŶŐ�ƚŚŝŶŐƐ�ĚŽǁŶ�ŽŶ�
Ă�ƐĐƌĂƉ�ƉŝĞĐĞ�ŽĨ�ƉĂƉĞƌ�ŝƐ�ŶŽƚ�ŐŽŝŶŐ�ƚŽ�ĐƵƚ�ŝƚ͖�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ŚĂǀĞ�ĚĞƚĂŝůĞĚ�
ƌĞĐŽƌĚƐ� ǁŝƚŚ� ƌĞůĞǀĂŶƚ� ƌĞĐĞŝƉƚƐ� ĂŶĚ� ŽƚŚĞƌ� ĚŽĐƵŵĞŶƚĂƟŽŶ͘� /Ŷ� ƚŚŝƐ� ĐĂƐĞ͕� ŝƚ Ɛ͛�
ďĞƩĞƌ� ƚŽ� ŬĞĞƉ� ĞǀĞƌǇƚŚŝŶŐ� ǇŽƵ� ƚŚŝŶŬ�ŵŝŐŚƚ� ďĞ� ƌĞůĞǀĂŶƚ� ƚŚĂŶ� ƚŽ� ƚŚƌŽǁ� ŽƵƚ�
ƐŽŵĞƚŚŝŶŐ�ǇŽƵ�ĮŶĚ�ŽƵƚ�ůĂƚĞƌ�ǁŽƵůĚ�ŚĂǀĞ�ďĞĞŶ�ďĞŶĞĮĐŝĂů�ƚŽ�Ă��'d�ƌĞĚƵĐƟŽŶ͘

tĞ͛ǀĞ�ƐĂŝĚ� ŝƚ�ĂůƌĞĂĚǇ͕ �ďƵƚ��'d� ŝƐ�Ă�ǀĞƌǇ�ĐŽŵƉůĞǆ�ĂƌĞĂ�ĂŶĚ�ŚĂǀŝŶŐ� ƚŚĞ�ďĞƐƚ�
ƉŽƐƐŝďůĞ�ĂĚǀŝĐĞ�ĨƌŽŵ�ĞǆƉĞƌƚƐ�ǁŝůů�ĞŶƐƵƌĞ�ǇŽƵ�ĂƌĞ�ŽŶ�ƚŽƉ�ŽĨ�ƚŚĞ�ǁĂǇƐ�ŝŶ�ǁŚŝĐŚ�
you can minimise your CGT commitment.  





Section 4 – Building the 
team
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Who do you need on your team?

dŚĞƌĞ�ĂƌĞ�Ă�ŶƵŵďĞƌ�ŽĨ�ƉĂƌƟĞƐ�ŝŶǀŽůǀĞĚ�ǁŝƚŚ�ďƵǇŝŶŐ�ĂŶĚ�ƐĞůůŝŶŐ�ƉƌŽƉĞƌƚǇ�ĂŶĚ͕�
ĂƐ�ǁŝƚŚ�ĂŶǇ�ƚĞĂŵ͕�ŝƚ�ŝƐ�ŽŶůǇ�ĂƐ�ƐƚƌŽŶŐ�ĂƐ�ŝƚƐ�ǁĞĂŬĞƐƚ�ůŝŶŬ͘�tĞ�ƌĞĐŽŵŵĞŶĚ�ƚŚĂƚ�
ǇŽƵ�ƐĞĞŬ�ŽƵƚ�ƉƌŽĨĞƐƐŝŽŶĂůƐ�ǁŚŽ�ŚĂǀĞ�ĞŝƚŚĞƌ�ďĞĞŶ�ƌĞĨĞƌƌĞĚ�ƚŽ�ǇŽƵ�ďǇ�ƐŽŵĞŽŶĞ�
ǇŽƵ�ŬŶŽǁ�ǁŚŽ�ŚĂƐ�ŚĂĚ�Ă�ŐƌĞĂƚ�ĞǆƉĞƌŝĞŶĐĞ�ǁŝƚŚ�ƚŚĞŵ͕�Žƌ�ǁŚŽ�ĐŽŵĞ�ŚŝŐŚůǇ�
recommended in the industry.

dŚĞ�ƌŽůĞƐ�ŽĨ�ŵŽƐƚ�ŽĨ�ƚŚĞ�ŵĂũŽƌ�ƉůĂǇĞƌƐ�ĂƌĞ�ŽďǀŝŽƵƐ͕�ďƵƚ�ƚŚŽƐĞ�ǁŚŽ�ƚĂŬĞ�ŽŶ�
ůĞƐƐĞƌ�Žƌ�ŵŽƌĞ�ŝŶǀŝƐŝďůĞ�ƌŽůĞƐ�ŝŶ�ƚŚĞ�ďĂĐŬŐƌŽƵŶĚ�ŵŝŐŚƚ�ďĞ�ƵŶŬŶŽǁŶ�ĨĂĐƚŽƌƐ�ĨŽƌ�
ǇŽƵ�ƵƉ�ƵŶƟů�ƌĞĂĚŝŶŐ�ƚŚŝƐ�ďŽŽŬ͘�tĞ�ĐŽŵƉŝůĞĚ�ƚŚŝƐ�ĐŚĂƉƚĞƌ�ƚŚĂƚ�ĐŽǀĞƌƐ�Ăůů�ƚŚĞ�
ƉƌŽĨĞƐƐŝŽŶĂůƐ�ǁŚŽ�ŚĞůƉ�ǇŽƵ�ďƵǇ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ƐŽ�ǇŽƵ�ŚĂǀĞ�Ă�ĨƵůů�ƵŶĚĞƌƐƚĂŶĚŝŶŐ�
ŽĨ�ƚŚĞŝƌ�ƌŽůĞ�ĂŶĚ�ŬŶŽǁ�ǁŚŽ�ĐĂŶ�ŐƵŝĚĞ�ǇŽƵ�ŝŶ�ƚŚĞ�ŵĂŶǇ�ĚŝīĞƌĞŶƚ�ĂƐƉĞĐƚƐ�ŽĨ�
the process.

KŶ�ǇŽƵƌ�ƚĞĂŵ͕�ǇŽƵ�ŵŝŐŚƚ�ŶĞĞĚ�Ăůů�Žƌ�ƐŽŵĞ�ŽĨ�ƚŚĞ�ĨŽůůŽǁŝŶŐ͗

 • Mortgage broker

 • Solicitor

 • Bank or other lender

 • Valuer

 • Lender’s Mortgage Insurance provider

 • Lender’s solicitor

 • Insurance provider

 • Financial planner

 • Real estate agent

 • ^ĞůůĞƌ�;ĂŶĚ�ĂŶǇ�ƚĞŶĂŶƚƐͿ

 • Seller’s solicitor

 • Seller’s lender and lender’s solicitor

 • Building inspector

 • Pest inspector

 • Accountant

 • Buyer’s agent

 • >ĞƫŶŐ�ĂŐĞŶƚ

KĨ�ĐŽƵƌƐĞ͕�ƚŚĞ�ŵŽƐƚ� ŝŵƉŽƌƚĂŶƚ�ƉĞƌƐŽŶ�ŝŶ�ƚŚĞ�ĞƋƵĂƟŽŶ�ŝƐ�ǇŽƵ͘��ůů�ƚŚĞ�ŽƚŚĞƌ�
ƉƌŽĨĞƐƐŝŽŶĂůƐ�ǁŝůů�ĂƐƐŝƐƚ�ǇŽƵ�ƚŽ�ƉƵƌĐŚĂƐĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǇŽƵ�ĐŚŽŽƐĞ͕�ďƵƚ�Ăƚ�ƚŚĞ�
ĞŶĚ�ŽĨ�ƚŚĞ�ĚĂǇ͕ �ǇŽƵ�ĂƌĞ�ƚŚĞ�ƉƌŽũĞĐƚ�ŵĂŶĂŐĞƌ�ĂŶĚ�ŽǀĞƌƐĞĞ�ƚŚĞŵ�Ăůů͘�
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Mortgage broker

��ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ŝƐ�ŽŶĞ�ŽĨ�ƚŚĞ�ĮƌƐƚ�ƉĞŽƉůĞ�ǇŽƵ�ǁŝůů�ďƌŝŶŐ�ŝŶƚŽ�ǇŽƵƌ�ƚĞĂŵ͘�/Ĩ�
ǇŽƵ�ŚĂǀĞ�Ă�ŐŽŽĚ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ͕ �ƚŚĞŶ�ǇŽƵ�ŚĂǀĞ�Ă�ŵƵĐŚ�ďĞƩĞƌ�ĐŚĂŶĐĞ�ŽĨ�
ĂƌƌŝǀŝŶŐ�Ăƚ�ƐĞƩůĞŵĞŶƚ�ǁŝƚŚ�Ă�ƐŵŽŽƚŚ�ĂŶĚ�ƐƚƌĞƐƐͲĨƌĞĞ� ũŽƵƌŶĞǇ͘��Ɛ�ĮŶĂŶĐĞ� ŝƐ�
ƚŚĞ�ŶĂŵĞ�ŽĨ�ƚŚĞ�ŐĂŵĞ͕�ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ŶĞĞĚƐ�ƚŽ�ŬŶŽǁ�ŚŽǁ�ƚŽ�ƉůĂŶ͕�
ƉƌĞƉĂƌĞ�ĂŶĚ�ĞǆĞĐƵƚĞ�ǇŽƵƌ�ŚŽŵĞͲƉƵƌĐŚĂƐŝŶŐ�ũŽƵƌŶĞǇ�ǁŝƚŚ�ƉƌĞĐŝƐŝŽŶ͘�

tŚĞŶ� ůŽŽŬŝŶŐ� ĨŽƌ� Ă�ŵŽƌƚŐĂŐĞ� ďƌŽŬĞƌ͕ � ĐŽŶƐŝĚĞƌ� ƚŚĞŝƌ� ƌĞůŝĂďŝůŝƚǇ͕ � ŬŶŽǁůĞĚŐĞ�
ĂŶĚ�ĞǆƉĞƌŝĞŶĐĞ�ďĞĐĂƵƐĞ�ǇŽƵ�ǁĂŶƚ� ƐŽŵĞŽŶĞ�ǁŚŽ�ŬŶŽǁƐ�ǁŚĂƚ� ƚŽ�ĚŽ� ŝĨ�ĂŶǇ�
problems arise during the home loan process.

��ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ǁŝůů͕�Ăƚ�Ă�ŵŝŶŝŵƵŵ͕�ĚŽ�ƚŚĞ�ĨŽůůŽǁŝŶŐ�ĨŽƌ�ǇŽƵ͗

o �ĚǀŝƐĞ�ǇŽƵ�ŽŶ�ǇŽƵƌ�ůĞŶĚŝŶŐ�ŽƉƟŽŶƐ�ďĂƐĞĚ�ŽŶ�ǇŽƵƌ�ƐŝƚƵĂƟŽŶ͘

o Guide you to determine the best deal�ĂŶĚ�ƌŝŐŚƚ�ŽƉƟŽŶ�ĨŽƌ�
ǇŽƵ�ŝŶ�ǇŽƵƌ�ŐŝǀĞŶ�ƐŝƚƵĂƟŽŶ͕�ƚĂŬŝŶŐ�ŝŶƚŽ�ĂĐĐŽƵŶƚ�ǇŽƵƌ�ĐƵƌƌĞŶƚ�
ĮŶĂŶĐŝĂů�ƐŝƚƵĂƟŽŶ�ĂŶĚ�ǇŽƵƌ�ĨƵƚƵƌĞ�ƉůĂŶƐ�ĨŽƌ�ǇŽƵƌƐĞůĨ�ĂŶĚ�ƚŚĞ�
property.

o �ŽůůĞĐƚ�ƚŚĞ�ĚŽĐƵŵĞŶƚƐ�ƌĞƋƵŝƌĞĚ from you and submit your 
ĂƉƉůŝĐĂƟŽŶ�ƚŽ�ƚŚĞ�ůĞŶĚĞƌ�ǇŽƵ�ĐŚŽŽƐĞ͘

o �ŶƐƵƌĞ� ƚŚĞ� ůĞŶĚĞƌ� ƉƌŽĐĞƐƐĞƐ� ǇŽƵƌ� ĂƉƉůŝĐĂƟŽŶ� ŝŶ� Ă� ƟŵĞůǇ�
fashion.

o &ŽůůŽǁ� ƚŚĞ� ĂƉƉůŝĐĂƟŽŶ� ĐůŽƐĞůǇ to make sure no steps are 
ŵŝƐƐĞĚ�ĨƌŽŵ�ůŽĚŐĞŵĞŶƚ�ƚŽ�ƐĞƩůĞŵĞŶƚ͘

dŚĞ�ĂďŽǀĞ�ŝƐ�ƚŚĞ�ƚǇƉŝĐĂů�ũŽď�ĚĞƐĐƌŝƉƟŽŶ�ŽĨ�Ă�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ͘ ��Ŷ�ĞǆƉĞƌŝĞŶĐĞĚ�
ĨƵůůͲƐĞƌǀŝĐĞ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ǁŝůů�ĂůƐŽ͗

o ,ĞůƉ� ǇŽƵ� ǁŝƚŚ� property reports� ŽŶ� ƉƌŽƉĞƌƟĞƐ� ǇŽƵ� ĂƌĞ�
ŝŶƚĞƌĞƐƚĞĚ�ŝŶ�ƚŽ�ŚĞůƉ�ǇŽƵ�ŵĂŬĞ�ĂŶ�ŽīĞƌ�ŽŶ�ƚŚĞ�ƌŝŐŚƚ�ƉƌŽƉĞƌƚǇ͘

o ,ĞůƉ� ǁŝƚŚ� Ă� &ŽƌĞŝŐŶ� /ŶǀĞƐƚŵĞŶƚ� ZĞǀŝĞǁ� �ŽĂƌĚ� ĂƉƉůŝĐĂƟŽŶ 
ĂŶĚ�ŽƚŚĞƌ�ƌĞůĞǀĂŶƚ�ĚŽĐƵŵĞŶƚĂƟŽŶ�ŝĨ�ǇŽƵ�ĂƌĞ�ůŝǀŝŶŐ�ŽƵƚƐŝĚĞ�ƚŚĞ�
country.

o �Đƚ�ĂƐ�ǇŽƵƌ�͚ project manager’͕�ǁĂůŬŝŶŐ�ǇŽƵ�ƚŚƌŽƵŐŚ�ƚŚĞ�ĞŶƟƌĞ�
purchase step by step to ensure you do not miss anything.

o Conduct regular home loan health checks�ĂŌĞƌ�ƐĞƩůĞŵĞŶƚ�
to ensure your home loan remains the best deal for you.

Most mortgage brokers in Australia do not charge a fee for their services as 
they are paid a commission from the lender you choose.
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Solicitor 

dŚĞ� ƐŽůŝĐŝƚŽƌ͕ � ĂůƐŽ� ŬŶŽǁŶ� ĂƐ� Ă� ĐŽŶǀĞǇĂŶĐĞƌ͕ � ŝƐ� ƚŚĞ� ƐĞĐŽŶĚͲŵŽƐƚ� ŝŵƉŽƌƚĂŶƚ�
team member to get on board early. Your solicitor ǁŽƌŬƐ�ǁŝƚŚ�ǇŽƵ�ĂŶĚ�ƚŚĞ�
ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ƚŽ�ĂĚǀŝƐĞ�ǇŽƵ�ŽĨ�ǇŽƵƌ�ƌŝŐŚƚƐ�ĂŶĚ�ƌĞƐƉŽŶƐŝďŝůŝƟĞƐ͘�dŚĞ�ƌŽůĞ�
ŽĨ�ƚŚĞ�ƐŽůŝĐŝƚŽƌ�ŝƐ�ƚŽ�ƉƌŽƚĞĐƚ�ǇŽƵƌ�ůĞŐĂů�ŝŶƚĞƌĞƐƚƐ�ƚŚƌŽƵŐŚŽƵƚ�ƚŚĞ�ũŽƵƌŶĞǇ͘�dŚŝƐ�
ŝŶĐůƵĚĞƐ�ĐŽŵƉůĞƟŶŐ�ĂƉƉƌŽƉƌŝĂƚĞ�ĐŚĞĐŬƐ�ŽŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǇŽƵ�ĂƌĞ�ƉƵƌĐŚĂƐŝŶŐ�
ƐƵĐŚ�ĂƐ͗

o Title search: ĐŽŶĮƌŵŝŶŐ� ƚŚĞ� ƐĞůůĞƌ� ŝƐ� ƚŚĞ� ůĞŐĂů� ŽǁŶĞƌ� ŽĨ� ƚŚĞ�
property.

o Local Council searches͗� ĐŽŶĮƌŵŝŶŐ� ƚŚĞ� ďƵŝůĚŝŶŐ� ŝƐ� �ŽƵŶĐŝů�
approved.

o Main road and transport searches͗�ĐŚĞĐŬŝŶŐ�ƚŚĂƚ�ƚŚĞƌĞ�ĂƌĞ�ŶŽ�
ƉůĂŶƐ�ƚŽ�ďƵŝůĚ�Ă�ŚŝŐŚǁĂǇ�Žƌ�ƚƌĂŝŶ�ůŝŶĞ�ƚŚĂƚ�ǁŝůů�ĂīĞĐƚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘

zŽƵƌ�ƐŽůŝĐŝƚŽƌ�ĂůƐŽ͗

o Calculates and organises payment of stamp duty to the 
government.

o ZĞƋƵĞƐƚƐ� ĞǆƚĞŶƐŝŽŶƐ� ŽŶ� ĮŶĂŶĐĞ� ŝĨ� ƌĞƋƵŝƌĞĚ� ĂŶĚ� ƉůĂŶƐ� ĨŽƌ�
ƐĞƩůĞŵĞŶƚ͘

o Runs all correspondence from you to the seller. 

dŚĞƌĞ� ĂƌĞ� �Ž� /ƚ� zŽƵƌƐĞůĨ� ;�/zͿ� ƉĂĐŬƐ� ƚŚĂƚ� ĂůůŽǁ� ǇŽƵ� ƚŽ� ĐŽŶĚƵĐƚ� ǇŽƵƌ� ŽǁŶ�
ĐŽŶǀĞǇĂŶĐŝŶŐ� ĂŶĚ� ŐŽ� ƚŚƌŽƵŐŚ� ƚŚĞ� ŚŽŵĞͲƉƵƌĐŚĂƐŝŶŐ� ƉƌŽĐĞƐƐ� ǁŝƚŚŽƵƚ� ƚŚĞ�
ŐƵŝĚĂŶĐĞ�ŽĨ�Ă�ƐŽůŝĐŝƚŽƌ͘ �tŚŝůĞ�ƚŚĞƐĞ��/z�ƉĂĐŬƐ�ĂůůŽǁ�ǇŽƵ�ƚŽ�ĂĐƚ�ĂƐ�ǇŽƵƌ�ŽǁŶ�
ƐŽůŝĐŝƚŽƌ͕ �ǁĞ�ĚŽŶ͛ƚ�ƌĞĐŽŵŵĞŶĚ�ƚŚŝƐ�ƉƌĂĐƟĐĞ͘

^ŽůŝĐŝƚŽƌͬĐŽŶǀĞǇĂŶĐĞƌ� ĐŽƐƚƐ� ĂƌĞ� ĚŝǀŝĚĞĚ� ŝŶƚŽ� ƉƌŽĨĞƐƐŝŽŶĂů� ĨĞĞƐ� ĂŶĚ� ŽƵƚůĂǇƐ͘�
WƌŽĨĞƐƐŝŽŶĂů�ĨĞĞƐ�ĂƌĞ�ǁŚĂƚ�ƚŚĞ�ĐŽŶǀĞǇĂŶĐĞƌ�ǁŝůů�ĐŚĂƌŐĞ�ƚŽ�ĚŽ�ƚŚĞ�ǁŽƌŬ�ĂŶĚ�ǁŝůů�
ƌĂŶŐĞ�ĂŶǇǁŚĞƌĞ�ĨƌŽŵ�ΨϱϬϬ�ƚŽ�Ψϭ͕ϬϬϬ͘�KƵƚůĂǇƐ�ĂƌĞ�ƚŚĞ�ĐŽƐƚƐ�ƚŚĞ�ĐŽŶǀĞǇĂŶĐĞƌ�
ŝŶĐƵƌƐ� ŝŶ�ƌƵŶŶŝŶŐ�ƟƚůĞ�ƐĞĂƌĐŚĞƐ͕��ŽƵŶĐŝů�ƐĞĂƌĐŚĞƐ�ĂŶĚ�ƐŽ�ŽŶ͘��ĞƉĞŶĚŝŶŐ�ŽŶ�
ǁŚĂƚ�ƐĞĂƌĐŚĞƐ�ǇŽƵ�ƌĞƋƵŝƌĞ͕�ŐĞŶĞƌĂůůǇ�ƚŚĞ�ŽǀĞƌĂůů�ĐŽƐƚ�ŽĨ�ŽƵƚůĂǇƐ�ǁŝůů�ďĞ�ΨϰϬϬ�
ƚŽ�ΨϲϬϬ͘

Hot Tip:��ůǁĂǇƐ�ƵƐĞ�Ă� ƐŽůŝĐŝƚŽƌ�ǁŚŽ�ŚĂƐ�ďĞĞŶ� ƌĞĨĞƌƌĞĚ� ƚŽ�ǇŽƵ͘�dŚĞ�
ĐŚĞĂƉĞƐƚ�ŝƐ�ƌĂƌĞůǇ�ƚŚĞ�ďĞƐƚ�ĂŶĚ�ƉĂǇŝŶŐ�Ă�ůŝƩůĞ�ĞǆƚƌĂ�ŝƐ�ŐŽŽĚ�ŝŶƐƵƌĂŶĐĞ�
ƚŽ�ŬŶŽǁ�ǇŽƵ�ǁŝůů�ďĞ�ůŽŽŬĞĚ�ĂŌĞƌ�ƐŚŽƵůĚ�ƐŽŵĞƚŚŝŶŐ�ŐŽ�ǁƌŽŶŐ͘
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The bank or lender

dŚĞƌĞ�ĂƌĞ�ŵĂŶǇ�ĨĂĐƚŽƌƐ�ƚŽ�ĐŽŶƐŝĚĞƌ�ǁŚĞŶ�ĐŚŽŽƐŝŶŐ�ǁŚŝĐŚ� ůĞŶĚĞƌ�ǇŽƵ�ǁĂŶƚ�
ƚŽ�ƉƵƌƐƵĞ�Ă�ŚŽŵĞ�ůŽĂŶ�ǁŝƚŚ�ĂŶĚ�ŽŶĞ�ŽĨ�ƚŚĞ�ďŝŐŐĞƐƚ� ĨĂĐƚŽƌƐ�ƚŚĂƚ� ŝŶŇƵĞŶĐĞƐ�
ďŽƌƌŽǁĞƌƐ�ŝƐ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ŽŶ�ŽīĞƌ͘ ��ŶĚ�ƌŝŐŚƚůǇ�ƐŽ�ʹ�ŶŽ�ŽŶĞ�ǁĂŶƚƐ�ƚŽ�ďĞ�
paying more than they have to. 

,ŽǁĞǀĞƌ͕ �ĂƐ� ĨŽƌ�ŵĂŶǇ� ƚŚŝŶŐƐ� ŝŶ� ůŝĨĞ͕�ǇŽƵ� ƚĞŶĚ� ƚŽ�ŐĞƚ�ǁŚĂƚ�ǇŽƵ�ƉĂǇ� ĨŽƌ�ĂŶĚ�
ŚŽŵĞ�ůŽĂŶƐ�ĂƌĞ�ŶŽ�ĚŝīĞƌĞŶƚ͘�dŚĞ�ŚŽŵĞ�ůŽĂŶ�ǁŝƚŚ�ƚŚĞ�ůŽǁĞƐƚ interest rate is 
ŶŽƚ�ŶĞĐĞƐƐĂƌŝůǇ�ƚŚĞ�ďĞƐƚ�ŚŽŵĞ�ůŽĂŶ�ĨŽƌ�ǇŽƵƌ�ƐŝƚƵĂƟŽŶ͘�/Ĩ�ŝƚ�ǁŽƌŬƐ�ŽƵƚ�ƚŽ�ďĞ͕�
then that is a great bonus.

�Ɛ�ǇŽƵ�ǁŽƵůĚ�ǁŚĞŶ�ĐŚŽŽƐŝŶŐ�ĂŶ�ĂŝƌůŝŶĞ�ĨŽƌ�ǇŽƵƌ�ũŽƵƌŶĞǇ͕ �ǇŽƵ�ŶĞĞĚ�ƚŽ�ƌĞƐĞĂƌĐŚ�
ƚŚĞ�ĐŽŵƉĂŶǇ�ƚŚĂƚ�ǇŽƵ�ĐŚŽŽƐĞ�ƚŽ�ĚŽ�ďƵƐŝŶĞƐƐ�ǁŝƚŚ�ĂŶĚ�ĐŽŶƐŝĚĞƌ�ŽƚŚĞƌ�ĨĂĐƚŽƌƐ�
ƚŚĂƚ�ǁŝůů�ĂīĞĐƚ�ǇŽƵ�ĨŽƌ�ƚŚĞ�ĐŽƵƌƐĞ�ŽĨ�ƚŚĞ�ůŽĂŶ�ƐƵĐŚ�ĂƐ͗�

o �ŽĞƐ�ƚŚĞ�ůĞŶĚĞƌ�ŽīĞƌ�Ă�ĨƵůůǇ�ƚƌĂŶƐĂĐƟŽŶĂů�ŽīƐĞƚ�ĂĐĐŽƵŶƚ?

o Is redraw available?

o Are future changes to the loan͕�ƐƵĐŚ�ĂƐ�ƐǁŝƚĐŚŝŶŐ�ƚŽ�Ă�ĮǆĞĚ�ƌĂƚĞ͕�
free or is there a fee involved?

o Are there any early exit fees?

zŽƵƌ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ǁŝůů�ďĞ�Ă�ŐƌĞĂƚ�ŚĞůƉ�ŚĞƌĞ�ĂŶĚ�ǁŝůů�ďĞ�ĂďůĞ�ƚŽ�ƉƌŽǀŝĚĞ�ǇŽƵ�
ǁŝƚŚ�ƚŚĞ�ůĞŶĚĞƌƐ�ǇŽƵ�ĐĂŶ�ĂƉƉƌŽĂĐŚ�ďĂƐĞĚ�ŽŶ�ǇŽƵƌ�ŐŝǀĞŶ�ƐŝƚƵĂƟŽŶ͘�dŚĞǇ�ǁŝůů�
ƚŚĞŶ�ƉƌŽǀŝĚĞ�ǇŽƵ�ǁŝƚŚ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞƐ�ĂŶĚ�ĨĞĞƐ�ĐŚĂƌŐĞĚ�ďǇ�ƚŚŽƐĞ�ůĞŶĚĞƌƐ�
ĂŶĚ�ŵĂŬĞ�Ă�ƌĞĐŽŵŵĞŶĚĂƟŽŶ�ƚŽ�ǇŽƵ�ŽŶ�ƚŚĞ�ůĞŶĚĞƌ�ƚŚĂƚ�ŝƐ�ƚŚĞ�ďĞƐƚ�Įƚ�ĨŽƌ�ǇŽƵƌ�
circumstances. 

dŚŝƐ�ƌĞĐŽŵŵĞŶĚĂƟŽŶ�ƐŚŽƵůĚ�ŝŶĐůƵĚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĂďŽƵƚ�ƐĞƌǀŝĐĞ͕�ƉƌŝĐĞ͕�ĨĞĞƐ�
ĂŶĚ�ĨĞĂƚƵƌĞƐ�ŽĨ�ƚŚĞ�ƉĂƌƟĐƵůĂƌ�ůŽĂŶ�ƉƌŽĚƵĐƚ͘�hůƟŵĂƚĞůǇ�ƚŚŽƵŐŚ͕�ƚŚĞ�ĐŚŽŝĐĞ�ŽĨ�
ǁŚŝĐŚ�ůĞŶĚĞƌ�ǇŽƵ�ŐŽ�ǁŝƚŚ�ŝƐ�ǇŽƵƌƐ͘

Valuer

A valuer ŝƐ� Ă� ƋƵĂůŝĮĞĚ� ƉƌŽĨĞƐƐŝŽŶĂů� ŝŶƐƚƌƵĐƚĞĚ� ďǇ� ƚŚĞ� ůĞŶĚĞƌ� ƚŽ� ǀĂůƵĞ� ƚŚĞ�
property you are purchasing. A valuer has generally completed a three- to 
ĨŽƵƌͲǇĞĂƌ� ǀĂůƵĂƟŽŶ� ĚĞŐƌĞĞ� ŝŶ� ĐŽŶũƵŶĐƟŽŶ�ǁŝƚŚ� ƉƌĂĐƟĐĂů� ĞǆƉĞƌŝĞŶĐĞ͘�DŽƐƚ�
ůĞŶĚĞƌƐ�ŚĂǀĞ�ǁŚĂƚ�ŝƐ�ĐĂůůĞĚ�͚Ă�ƉĂŶĞů�ŽĨ�ǀĂůƵĞƌƐ͛͘ ���ƉĂŶĞů�ĐŽŶƐŝƐƚƐ�ŽĨ�Ă�ŐƌŽƵƉ�ŽĨ�
ƐĞůĞĐƚĞĚ�ǀĂůƵĂƟŽŶ�ĮƌŵƐ�ĨƌŽŵ�ǁŚŝĐŚ�ƚŚĞ�ůĞŶĚĞƌƐ�ĐŚŽŽƐĞ�ƌĂŶĚŽŵůǇ�ƚŽ�ĞŶƐƵƌĞ�
ƚŚĞǇ�ŐĞƚ�ĂŶ�ŝŶĚĞƉĞŶĚĞŶƚ�ǀĂůƵĂƟŽŶ͘

sĂůƵĞƌƐ�ĐĂŶ�ƵƐĞ�ĚĂƚĂ�ĨƌŽŵ�ůŽĐĂů�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚƐ͕�ƌĞĂůĞƐƚĂƚĞ͘ĐŽŵ͘ĂƵ�ĂŶĚ�ZW�
�ĂƚĂ�ƚŽ�ŚĞůƉ�ƚŚĞŵ�ŝŶ�ĐƌĞĂƟŶŐ�Ă�ǀĂůƵĂƟŽŶ�ƌĞƉŽƌƚ͘
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�Ɛ� Ă� ƌƵůĞ͕� ƚŚĞ� ůĞŶĚĞƌ� ƉĂǇƐ� ƚŚĞ� ǀĂůƵĞƌ� ƚŽ� ĚŽ� ƚŚĞ� ǀĂůƵĂƟŽŶ͖� ŚŽǁĞǀĞƌ͕ � ƐŽŵĞ�
ůĞŶĚĞƌƐ�ĐŚĂƌŐĞ�ƚŚĞ�ďƵǇĞƌ�Ă�ĨĞĞ�ĨŽƌ�ƚŚĞ�ǀĂůƵĂƟŽŶ͘

Lender’s Mortgage Insurance (LMI) provider

>ĞŶĚĞƌ Ɛ͛� DŽƌƚŐĂŐĞ� /ŶƐƵƌĂŶĐĞ� ;>D/Ϳ� ŝƐ� ŝŶƐƵƌĂŶĐĞ� ƚŚĂƚ� ƉƌŽƚĞĐƚƐ� ƚŚĞ� ůĞŶĚĞƌ�
ĂŐĂŝŶƐƚ�ǇŽƵƌ�ĚĞĨĂƵůƚ�ŽŶ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ͘�dŚĂƚ�ŝƐ͕� ŝĨ�ǇŽƵ�ĚĞĨĂƵůƚ�ŽŶ�ƚŚĞ�ŚŽŵĞ�
ůŽĂŶ�ĂŶĚ�ƚŚĞ�ůĞŶĚĞƌ�ƚĂŬĞƐ�ƉŽƐƐĞƐƐŝŽŶ͕�ƐĞůůƐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ŵĂŬĞƐ�Ă�ůŽƐƐ�ŽŶ�
ƚŚĂƚ�ƐĂůĞ͕�>D/�ǁŝůů�ĐŽǀĞƌ�ƚŚĂƚ�ůŽƐƐ͘

>D/�ŝƐ�ŐĞŶĞƌĂůůǇ�ŽŶůǇ�ƌĞƋƵŝƌĞĚ�ŝĨ�ƚŚĞ�ďŽƌƌŽǁĞƌ�ŚĂƐ�ůĞƐƐ�ƚŚĂŶ�Ă�ϮϬй�ĚĞƉŽƐŝƚ͘�
/ƚ�ŝƐ�ƉĂŝĚ�ŽŶĐĞ�ŽŶůǇ�ďǇ�ƚŚĞ�ďŽƌƌŽǁĞƌ�ƵƉĨƌŽŶƚ�Ăƚ�ƟŵĞ�ŽĨ�ƐĞƩůĞŵĞŶƚ͘�/Ŷ�ŵŽƐƚ�
ĐĂƐĞƐ͕�ƚŚĞ�>D/�ƉƌĞŵŝƵŵ�ǁŝůů�ďĞ�ŝŶĐůƵĚĞĚ�ŝŶ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ͘

The Lender’s Mortgage Insurance does ŶŽƚ ĐŽǀĞƌ�ǇŽƵ�ĂƐ�ƚŚĞ�ďŽƌƌŽǁĞƌ�ĞǀĞŶ�
ƚŚŽƵŐŚ�ǇŽƵ�ƉĂǇ�ƚŚĞ�>D/�ƉƌĞŵŝƵŵ͘�/Ĩ�ǇŽƵ�ŐĞƚ�ƐŝĐŬ�Žƌ�ŝŶũƵƌĞĚ͕�>D/�ǁŝůů�ŶŽƚ�ĂƐƐŝƐƚ�
ĂŶĚ�ǇŽƵ�ǁŝůů�ŶĞĞĚ�ƚŽ�ƌĞůǇ�ŽŶ�ǇŽƵƌ�ƉĞƌƐŽŶĂů�ŝŶĐŽŵĞ�ƉƌŽƚĞĐƟŽŶͬůŝĨĞ�ŝŶƐƵƌĂŶĐĞ͘

�/ƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ŶŽƚĞ�ƚŚĂƚ͕�ĂƐ�ƚŚĞ�ďƵǇĞƌ͕ �ǇŽƵ�ǁŝůů�ŚĂǀĞ�ŶŽ�ĚŝƌĞĐƚ�ĐŽŶƚĂĐƚ�ǁŝƚŚ�
the LMI provider.

/Ŷ� �ƵƐƚƌĂůŝĂ� ƚŚĞƌĞ� ĂƌĞ� ƚǁŽ� ůĞĂĚŝŶŐ� ŝŶĚĞƉĞŶĚĞŶƚ� >D/� ƉƌŽǀŝĚĞƌƐ͗� 'ĞŶǁŽƌƚŚ�
&ŝŶĂŶĐŝĂů�ĂŶĚ�Y��� /ŶƐƵƌĂŶĐĞ͘�^ŽŵĞ� ůĞŶĚĞƌƐ�ĂůƐŽ� ͚ƐĞůĨ� ŝŶƐƵƌĞ͛͘ �dŚĂƚ� ŝƐ͕�ƐŽŵĞ�
ůĞŶĚĞƌƐ�ĂƌĞ�ĂůƐŽ�ŝŶƐƵƌĂŶĐĞ�ĐŽŵƉĂŶŝĞƐ�ƐŽ͕�ƌĂƚŚĞƌ�ƚŚĂŶ�ƉĂǇŝŶŐ�Y���Žƌ�'ĞŶǁŽƌƚŚ�
&ŝŶĂŶĐŝĂů͕�ƚŚĞǇ�ƐŝŵƉůǇ�ŝŶƐƵƌĞ�ƚŚĞ�ůŽĂŶ�ƚŚĞŵƐĞůǀĞƐ�ĂŶĚ�ŬĞĞƉ�ƚŚĞ�>D/�ƉƌĞŵŝƵŵ͘

>D/�ƉƌĞŵŝƵŵƐ�ǁŽƌŬ�ŽŶ� Ă� ƐůŝĚŝŶŐ� ƐĐĂůĞ� ĂŶĚ� ǀĂƌǇ� ƐŝŐŶŝĮĐĂŶƚůǇ� ĨƌŽŵ�ďĂŶŬ� ƚŽ�
ďĂŶŬ͘�dŚĞ�ďŝŐŐĞƌ�ƚŚĞ�ĚĞƉŽƐŝƚ�ƚŚĞ�ďƵǇĞƌ�ŚĂƐ͕�ƚŚĞ�ĐŚĞĂƉĞƌ�ƚŚĞ�ƉƌĞŵŝƵŵ�ǁŝůů�
ďĞ͘��Ɛ�Ă�ǀĞƌǇ�ƌŽƵŐŚ�ŐƵŝĚĞ͕�Ă�ďƵǇĞƌ�ǁŝƚŚ�Ă�ϱй�ĚĞƉŽƐŝƚ�ŽŶ�Ă�ΨϯϬϬ͕ϬϬϬ�ƉƵƌĐŚĂƐĞ�
ǁŽƵůĚ�ĞǆƉĞĐƚ�ƚŽ�ƉĂǇ�ĂƌŽƵŶĚ�Ϯй�ƚŽ�Ϯ͘ϱй�ŽĨ�ƚŚĞ�ůŽĂŶ�ĂŵŽƵŶƚ�Žƌ�ĂƌŽƵŶĚ�Ψϲ͕ϬϬϬ�
in LMI. 

&Žƌ�ƚŚĞ�ƐĂŵĞ�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ�ďƵƚ�ǁŝƚŚ�Ă�ϭϬй�ĚĞƉŽƐŝƚ͕�ƚŚĞ�ƉƌĞŵŝƵŵ�ǁŽƵůĚ�ďĞ�
ϭй�ƚŽ�ϭ͘ϱй�Žƌ�ĂƌŽƵŶĚ�Ψϯ͕ϯϬϬ͘�

tŝƚŚ�Ă�ϭϱй�ĚĞƉŽƐŝƚ͕�ƚŚĞ�ƉƌĞŵŝƵŵ�ǁŽƵůĚ�ďĞ�ƵŶĚĞƌ�ϭй�ĂŶĚ�ĂƌŽƵŶĚ�ΨϮ͕ϬϬϬ͘�
tŝƚŚ�Ă�ϮϬй�ĚĞƉŽƐŝƚ͕�ŶŽ�ŵŽƌƚŐĂŐĞ�ŝŶƐƵƌĂŶĐĞ�ŝƐ�ƌĞƋƵŝƌĞĚ͘

dŚĞ�ƉƌŝŵĂƌǇ�ďĞŶĞĮƚ�ŽĨ�ŵŽƌƚŐĂŐĞ� ŝŶƐƵƌĂŶĐĞ� ŝƐ� ƚŚĂƚ� ŝƚ� ůĞƚƐ� ǇŽƵ�ďƵǇ�ŶŽǁ� ;Žƌ�
ƐŽŽŶĞƌͿ� ƌĂƚŚĞƌ� ƚŚĂŶ�ǁĂŝƟŶŐ� ƚŚƌĞĞ� ƚŽ� ĨŽƵƌ� ǇĞĂƌƐ�Žƌ� ůŽŶŐĞƌ� ƚŽ� ĂŵĂƐƐ� Ă�ϮϬй�
ĚĞƉŽƐŝƚ͘�&Žƌ�ŵĂŶǇ�ƉĞŽƉůĞ͕�ŝƚ�ŝƐ�ǀĞƌǇ�ĚŝĸĐƵůƚ�ƚŽ�ĂĐĐƵŵƵůĂƚĞ�Ă�ϮϬй�ĚĞƉŽƐŝƚ�ƚŽ�
ƉƵƌĐŚĂƐĞ�Ă�ƉƌŽƉĞƌƚǇ�ǁŚŝůĞ�ƌĞŶƟŶŐ�ŝŶ�Ă�ƌŝƐŝŶŐ�ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚ�ĂŶĚ�ǁŝƚŚ�Ă�ƉŽŽƌ�
ĞǆĐŚĂŶŐĞ�ƌĂƚĞ͘�tŝƚŚŽƵƚ�>D/͕�ŚŽŵĞ�ŽǁŶĞƌƐŚŝƉ�ŵŝŐŚƚ�ďĞ�Ă�ĚŝƐƚĂŶƚ�ĚƌĞĂŵ�ĨŽƌ�
many.
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�ŶŽƚŚĞƌ� ĂĚǀĂŶƚĂŐĞ� ŝƐ� ƚŚĂƚ� >D/� ĐŽƵůĚ� ĂůůŽǁ� ǇŽƵ� ƚŽ� ďƵǇ� ŵŽƌĞ� ƚŚĂŶ� ŽŶĞ�
ƉƌŽƉĞƌƚǇ�ǁŝƚŚ�ƚŚĞ�ƐĂŵĞ�ŽǀĞƌĂůů�ƐĂǀŝŶŐƐ͘���ƐŵĂůů�ƌŝƐĞ�ŝŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚ�ŽĨ�
ϱй�ŽŶ�ƚǁŽ�ƉƌŽƉĞƌƟĞƐ�ǁŽƵůĚ�ƐĞĞ�ǇŽƵ�ǁĞůů�ĂŚĞĂĚ�ĐŽŵƉĂƌĞĚ�ƚŽ�ũƵƐƚ�ďƵǇŝŶŐ�ŽŶĞ�
property at 80% and seeing a 5% rise only in that one property.

�ǆĂŵƉůĞ͗�

/ĂŶ�ǁŝƐŚĞƐ�ƚŽ�ŝŶǀĞƐƚ�ŝŶ�ƉƌŽƉĞƌƚǇ�ĂŶĚ�ŚĞ�ŚĂƐ�ΨϭϭϬ͕ϬϬϬ�ŝŶ�ƐĂǀŝŶŐƐ͕�ǁŚŝĐŚ�ŝƐ�ĞŶŽƵŐŚ�
ĨŽƌ� Ă� ϮϬй� ĚĞƉŽƐŝƚ� ƉůƵƐ� ƐƚĂŵƉ� ĚƵƚǇ� ŽŶ� Ă� ΨϰϬϬ͕ϬϬϬ� ƉƵƌĐŚĂƐĞ͘� /ĂŶ� ŝƐ� ůŽŽŬŝŶŐ�
ƚŽ�ďƵŝůĚ�Ă�ƉƌŽƉĞƌƚǇ�ƉŽƌƞŽůŝŽ͕�ƐŽ�ĂƌƌĂŶŐĞƐ�ĨŽƌ�ŚŝƐ�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ƚŽ�ƌƵŶ�ƚŚĞ�
ĨŽůůŽǁŝŶŐ�ĮŐƵƌĞƐ͗

>ŽĂŶ�ĂŵŽƵŶƚ͗�ΨϰϬϬ͕ϬϬϬ�;ŝŶ�E^tͿ

�ĞƉŽƐŝƚ�ƌĞƋƵŝƌĞĚ͗�ϭϬй�Žƌ�ΨϰϬ͕ϬϬϬ

^ƚĂŵƉ�ĚƵƚǇ�ĂŶĚ�ĐŽƐƚƐ͗�Ψϭϱ͕ϬϬϬ

>D/͗�Ψϱ͕ϬϬϬ�;ŝŶĐůƵĚĞĚ�ŝŶ�ƚŚĞ�ůŽĂŶ�ĂŵŽƵŶƚͿ

&Žƌ� ĂŶ� ŝŶǀĞƐƚŵĞŶƚ� ŽĨ� Ψϱϱ͕ϬϬϬ͕� /ĂŶ� ĐĂŶ� ƉƵƌĐŚĂƐĞ� Ă� ƉƌŽƉĞƌƚǇ� ŝŶ� E^t� ĨŽƌ�
ΨϰϬϬ͕ϬϬϬ͘�/Ĩ�ƚŚŝƐ�ƉƌŽƉĞƌƚǇ�ǁĞŶƚ�ƵƉ�ďǇ�Ă�ŵŽĚĞƐƚ�ϱй�ŝŶ�ǀĂůƵĞ�ŝŶ�ƚŚĞ�ĮƌƐƚ�ǇĞĂƌ͕ �
ƚŚĞ�ŚŽŵĞ�ǁŽƵůĚ�ƚŚĞŶ�ďĞ�ǁŽƌƚŚ�ΨϰϮϬ͕ϬϬϬ͘

/Ĩ�/ĂŶ�ŚĂĚ�ƉƵƌĐŚĂƐĞĚ�ƚǁŽ�ƉƌŽƉĞƌƟĞƐ�ĨŽƌ�ΨϰϬϬ͕ϬϬϬ�ĂŶĚ�ďŽƚŚ�ǁĞŶƚ�ƵƉ�ďǇ�ϱй͕�ŚŝƐ�
ƚŽƚĂů�ƉŽƌƞŽůŝŽ�ǁŽƵůĚ�ŶŽǁ�ďĞ�ǁŽƌƚŚ�ΨϴϰϬ͕ϬϬϬ͘�,Ğ�ƉĂŝĚ�ΨϭϬ͕ϬϬϬ�ŝŶ�>D/�ƐŽ�ŚĞ�ŝƐ�ƵƉ�
ďǇ�ΨϯϬ͕ϬϬϬ͘

/Ĩ� /ĂŶ� ũƵƐƚ� ƉƵƌĐŚĂƐĞĚ� ŽŶĞ� ƉƌŽƉĞƌƚǇ� ĨŽƌ� ΨϰϬϬ͕ϬϬϬ� ƵƐŝŶŐ� Ă� ϮϬй�ĚĞƉŽƐŝƚ͕� ĂŶĚ�
ƉƌŽƉĞƌƚǇ͛Ɛ�ƉƌŝĐĞ�ƌŽƐĞ�ďǇ�ϱй͕�ŚĞ�ǁŽƵůĚ�ďĞ�ĂŚĞĂĚ�ďǇ�ΨϮϬ͕ϬϬϬ�Ăƚ�ƚŚĞ�ĞŶĚ�ŽĨ�ƚŚĞ�
ĮƌƐƚ�ǇĞĂƌ͘

�Ǉ� ďŽƌƌŽǁŝŶŐ�ŵŽƌĞ� ĨƌŽŵ� ƚŚĞ� ďĂŶŬ͕� ǇŽƵƌ� ŶĞŐĂƟǀĞ� ŐĞĂƌŝŶŐ� ďĞŶĞĮƚƐ� ǁŽƵůĚ�
ŝŶĐƌĞĂƐĞ�ĂƐ�ǇŽƵ�ŚĂǀĞ�ŵŽƌĞ�ƚĂǆͲĚĞĚƵĐƟďůĞ�ĚĞďƚ͘�dŚĞ�>D/�ŵŝŐŚƚ�ĂůƐŽ�ďĞ�ƚĂǆͲ
ĚĞĚƵĐƟďůĞ͕�ǁƌŝƩĞŶ�Žī�ĂƐ�Ă�ďŽƌƌŽǁŝŶŐ�ĐŽƐƚ�ŽǀĞƌ�ĮǀĞ�ǇĞĂƌƐ͘

Lender’s solicitor

:ƵƐƚ�ĂƐ�ƚŚĞ�ďƵǇĞƌ�ŚĂƐ�Ă�ƐŽůŝĐŝƚŽƌ�ƚŽ�ŚĂŶĚůĞ�ƚŚĞ�ůĞŐĂů�ƉĂƌƚ�ŽĨ�ƚŚĞ�ƚƌĂŶƐĂĐƟŽŶ�ŽŶ�
ƚŚĞ�ďƵǇĞƌ Ɛ͛�ďĞŚĂůĨ͕ �ƚŚĞ�ůĞŶĚĞƌ�ĂůƐŽ�ŝŶƐƚƌƵĐƚƐ�ƐŽůŝĐŝƚŽƌƐ�ƚŽ�ĂĐƚ�ŽŶ�ƚŚĞŝƌ�ďĞŚĂůĨ͘ �
DŽƐƚ�ŽĨ�ƚŚĞ�ŵĂũŽƌ�ůĞŶĚĞƌƐ�;ƐƵĐŚ�ĂƐ�ďĂŶŬƐͿ�ŚĂǀĞ�ŝŶͲŚŽƵƐĞ�ƐŽůŝĐŝƚŽƌƐ͘�

^ŵĂůůĞƌ� ůĞŶĚĞƌƐ� ǁŝůů� ƚǇƉŝĐĂůůǇ� ƵƐĞ� ĞǆƚĞƌŶĂů� ƐŽůŝĐŝƚŽƌƐ� ƚŽ� ƚĂŬĞ� ĐĂƌĞ� ŽĨ� ƚŚĞ�
ƉƌĞƉĂƌĂƟŽŶ�ŽĨ�ŵŽƌƚŐĂŐĞ�ĚŽĐƵŵĞŶƚƐ�ĂŶĚ� ƐĞƩůĞŵĞŶƚ͘�dŚĞ� ůĞŶĚĞƌ Ɛ͛� ƐŽůŝĐŝƚŽƌ�
is responsible for ensuring that all details on the mortgage documents are 
correct.
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DŽƐƚ�ŽĨ�ƚŚĞ�ŵĂũŽƌ�ůĞŶĚĞƌƐ�ǁŝůů�ĂďƐŽƌď�ƚŚĞ�ĐŽƐƚ�ŽĨ�ƚŚĞŝƌ�ůĞŐĂů�ĨĞĞƐ�Žƌ�ĐŚĂƌŐĞ�Ă�
ŶŽŵŝŶĂů�ƐĞƩůĞŵĞŶƚ�ĨĞĞ�ŽĨ�ΨϭϬϬͲΨϭϱϬ͘�^ŽŵĞ�ƐŵĂůůĞƌ�ůĞŶĚĞƌƐ�ŵŝŐŚƚ�ďĞ�ůĞƐƐ�ĂďůĞ�
ƚŽ�ƚĂŬĞ�ŽŶ�ƚŚĞƐĞ�ĐŽƐƚƐ͕�ǁŚŝĐŚ�ƌĂŶŐĞ�ĨƌŽŵ�ΨϮϮϬ�ƚŽ�ΨϯϱϬ͕�ĂŶĚ�ǁŝůů�ƉĂƐƐ�ƚŚĞƐĞ�ŽŶ�
to the buyer.

Insurance provider

dŚĞ�ĮŶĂŶĐŝĂů�ĐŽŶƐĞƋƵĞŶĐĞƐ�ƚŽ�ƚŚĞ�ďƵǇĞƌ�ŽĨ�ŶŽƚ�ŚĂǀŝŶŐ�ĂĚĞƋƵĂƚĞ�ŝŶƐƵƌĂŶĐĞ�
ĐŽǀĞƌ�ŝŶ�ƵŶĨŽƌĞƐĞĞŶ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�ƐƵĐŚ�ĂƐ�ĮƌĞ�ĂŶĚ�ŇŽŽĚ�ĐĂŶ�ďĞ�ĚĞǀĂƐƚĂƟŶŐ͘

dŚĞƌĞ�ĂƌĞ�ŵĂŶǇ�ƚǇƉĞƐ�ŽĨ� ŝŶƐƵƌĂŶĐĞ�ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�ŽǁŶŝŶŐ�Ă�ƉƌŽƉĞƌƚǇ�ĂŶĚ�
ŶŽƚ�Ăůů�ĂƌĞ�ĐŽŵƉƵůƐŽƌǇ͘��ĂĐŚ�ƚǇƉĞ�ŽĨ�ŝŶƐƵƌĂŶĐĞ�ŝƐ�ĚĞĂůƚ�ǁŝƚŚ�ŝŶ�ƚƵƌŶ�ďĞůŽǁ͘

 • Building Insurance

Building insurance covers the replacement of the structure of the house 
ŽŶůǇ͘ � /ƚ� ŝƐ� ŝŵƉŽƌƚĂŶƚ�ǁŚĞŶ�ǇŽƵ�ƚĂŬĞ�ŽƵƚ�ďƵŝůĚŝŶŐ�ŝŶƐƵƌĂŶĐĞ�ƚŽ�ďĞ�ĐůĞĂƌ�
ĂďŽƵƚ�ĞǆĂĐƚůǇ�ǁŚĂƚ�ŝƐ�ĐŽǀĞƌĞĚ ĂŶĚ�ƵŶĚĞƌ�ǁŚĂƚ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�ĂŶ�ŝŶƐƵƌĞƌ�
ǁŝůů�ƉĂǇ�ŽƵƚ͘

�ǆĂŵƉůĞ͗

dŚĞ�YƵĞĞŶƐůĂŶĚ�ŇŽŽĚƐ�ŽĨ�ϮϬϭϭ�ǁĞƌĞ�Ă�ƌĞĂů�ĞǇĞͲŽƉĞŶĞƌ�ƚŽ�ŚŽǁ�ƚŚĞ�
ƚĞĐŚŶŝĐĂů� ĚĞĮŶŝƟŽŶ� ŽĨ� ŇŽŽĚ� ǀĂƌŝĞƐ� ĨƌŽŵ� ŝŶƐƵƌĞƌ� ƚŽ� ŝŶƐƵƌĞƌ͘ � DĂŶǇ�
ĂīĞĐƚĞĚ�ŚŽŵĞ�ŽǁŶĞƌƐ�ĂƐƐƵŵĞĚ�ƚŚĞǇ�ǁĞƌĞ�ĐŽǀĞƌĞĚ�ŽŶůǇ�ƚŽ�ĮŶĚ�ŽƵƚ�
ƚŚĂƚ�ƚŚĞŝƌ�ŝŶƐƵƌĂŶĐĞ�ĐŽŵƉĂŶǇ�ŚĂĚ�Ă�ǀĂŐƵĞ�ĚĞĮŶŝƟŽŶ�ŽĨ�ŇŽŽĚŝŶŐ͘

As the structure of your building ages and the price of building 
ŵĂƚĞƌŝĂůƐ� ŝŶĐƌĞĂƐĞ� ǁŝƚŚ� ŝŶŇĂƟŽŶ͕� ŝƚ� ŝƐ� ŝŵƉŽƌƚĂŶƚ� ƚŽ� ƌĞǀŝĞǁ� ǇŽƵƌ�
building insurance cover regularly. Your building insurance policy 
ŵŝŐŚƚ� ĐŽǀĞƌ� ǇŽƵƌ� ƉƌŽƉĞƌƚǇ� ĨŽƌ� ΨϮϱϬ͕ϬϬϬ� ǁŚĞŶ� ǇŽƵ� ƉƵƌĐŚĂƐĞ� ƚŚĞ�
ƉƌŽƉĞƌƚǇ͘�,ŽǁĞǀĞƌ͕ �ŝŶ�ĮǀĞ�ǇĞĂƌƐ�ƚŚĞ�ĐŽƐƚ�ƚŽ�ƌĞďƵŝůĚ�ǇŽƵƌ�ŚŽƵƐĞ�ŵŝŐŚƚ�
ŝŶĐƌĞĂƐĞ�ƚŽ�ΨϯϱϬ͕ϬϬϬ͘� /Ĩ�ǇŽƵ�ŚĂǀĞŶ͛ƚ�ƵƉĚĂƚĞĚ�ǇŽƵƌ�ƉŽůŝĐǇ�ƚŽ�ƌĞŇĞĐƚ�
ƌŝƐŝŶŐ�ƉƌŝĐĞƐ͕�ƚŚĞŶ�ǇŽƵ�ǁŝůů�ďĞ�ƵŶĚĞƌŝŶƐƵƌĞĚ�ƚŽ�ƚŚĞ�ƚƵŶĞ�ŽĨ�ΨϭϬϬ͕ϬϬϬ͘

Your building insurance might also cover public liability.

 • Public Liability Insurance

WƵďůŝĐ� >ŝĂďŝůŝƚǇ� ĐŽǀĞƌƐ� ǇŽƵ� ĂƐ� ƚŚĞ� ŽǁŶĞƌ� ŽĨ� ƚŚĞ� ƉƌŽƉĞƌƚǇ� ŝŶ� ƚŚĞ�
ĐŝƌĐƵŵƐƚĂŶĐĞ� ǁŚĞƌĞ� ƐŽŵĞŽŶĞ� ŝƐ� ŝŶũƵƌĞĚ� ŽŶ� ǇŽƵƌ� ƉƌŽƉĞƌƚǇ� Žƌ�
ƐŽŵĞƚŚŝŶŐ� ŽŶ� ƚŚĞ� ƉƌŽƉĞƌƚǇ� ĐĂƵƐĞĚ� ĚĂŵĂŐĞ� ƚŽ� Ă� ǀŝƐŝƚŽƌ͘ � 'ĞŶĞƌĂůůǇ͕ �
ƉƵďůŝĐ�ůŝĂďŝůŝƚǇ�ŝŶƐƵƌĂŶĐĞ�ǁŝůů�ďĞ�ŝŶĐůƵĚĞĚ�ŝŶ�ǇŽƵƌ�ďƵŝůĚŝŶŐ�ŝŶƐƵƌĂŶĐĞ�
policy.

 • Contents Insurance

�ŽŶƚĞŶƚƐ� ŝŶƐƵƌĂŶĐĞ�ĐŽǀĞƌƐ�ƉĞƌƐŽŶĂů�ƉŽƐƐĞƐƐŝŽŶƐ�ƐƵĐŚ�ĂƐ�ds͕ � ũĞǁĞůůĞƌǇ͕ �
ĐůŽƚŚĞƐ͕�ĐŽŵƉƵƚĞƌƐ͕�ĨƵƌŶŝƚƵƌĞ�ĂŶĚ�ƐŽ�ŽŶ͘
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 • Landlord’s Insurance

/Ĩ� ƚŚĞ�ƉƌŽƉĞƌƚǇ� ŝƐ� ƚŽ�ďĞ�ĂŶ� ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ͕ �ĂŶĚ�ǇŽƵ� ŝŶƚĞŶĚ�ƚŽ�
ƌĞŶƚ�ŝƚ�ŽƵƚ͕�ŝƚ�ŝƐ�Ă�ŐŽŽĚ�ŝĚĞĂ�ƚŽ�ƚĂŬĞ�ŽƵƚ�>ĂŶĚůŽƌĚ Ɛ͛�/ŶƐƵƌĂŶĐĞ͘

�ŽŵŵŽŶ�ůĂŶĚůŽƌĚ�ŝŶƐƵƌĂŶĐĞ�ƉŽůŝĐŝĞƐ�ŝŶĐůƵĚĞ�ĐŽǀĞƌ�ĨŽƌ͗

o Loss of rent�ŝĨ�ƚĞŶĂŶƚƐ�ĚĞĨĂƵůƚ�ŽŶ�ƉĂǇŵĞŶƚƐ͘�;EŽƚĞ�ƚŚĂƚ�ƟŵĞ�
ůŝŵŝƚƐ�ĂůǁĂǇƐ�ĂƉƉůǇ͘Ϳ

o DĂůŝĐŝŽƵƐ� Žƌ� ŝŶƚĞŶƟŽŶĂů� ĚĂŵĂŐĞ to the property by the 
tenants and their guests.

o Legal expenses�ŝŶĐƵƌƌĞĚ�ŝŶ�ƚĂŬŝŶŐ�ĂĐƟŽŶ�ĂŐĂŝŶƐƚ�Ă�ƚĞŶĂŶƚ�Žƌ�
Ă��ƚĞŶĂŶƚ�ƚĂŬŝŶŐ�ĂĐƟŽŶ�ĂŐĂŝŶƐƚ�ǇŽƵ͘

>ĂŶĚůŽƌĚ Ɛ͛�ŝŶƐƵƌĂŶĐĞ�ŝƐ�ƚĂǆͲĚĞĚƵĐƟďůĞ͘

 • /ŶĐŽŵĞ�WƌŽƚĞĐƟŽŶ�/ŶƐƵƌĂŶĐĞ

/ŶĐŽŵĞ�ƉƌŽƚĞĐƟŽŶ�ŝŶƐƵƌĂŶĐĞ�ĐĂŶ�ƉƌŽǀŝĚĞ�ĂŶ�ŝŶĐŽŵĞ�ƚŽ�ŚĞůƉ�ƉĂǇ�ǇŽƵƌ�
ŚŽŵĞ�ůŽĂŶ�ŝŶ�ƚŚĞ�ƐŝƚƵĂƟŽŶƐ�ǁŚĞƌĞ�ǇŽƵ�ĐĂŶŶŽƚ�ǁŽƌŬ�ďĞĐĂƵƐĞ�ǇŽƵ͗

o Fall sick.
o Have an accident.

KǀĞƌ�ƚŚĞ�ĐŽƵƌƐĞ�ŽĨ�ǇŽƵƌ�ůŝĨĞ͕�ǇŽƵƌ�ŝŶĐŽŵĞ�ŝƐ�ǇŽƵƌ�ŐƌĞĂƚĞƐƚ�ĂƐƐĞƚ͘�/Ĩ�ǇŽƵ�
ĞĂƌŶ�Ψϲϱ͕ϬϬϬ�Ă�ǇĞĂƌ͕ �ŽǀĞƌ�ƚŚĞ�ŶĞǆƚ�ϯϬ�ǇĞĂƌƐ�ƚŚŝƐ�ĞƋƵĂƚĞƐ�ƚŽ�ĂůŵŽƐƚ�
ΨϮ�ŵŝůůŝŽŶ͘�

dŚŝƐ� ŝŶĐŽŵĞ�ŐŝǀĞƐ� ǇŽƵ� ƚŚĞ� ĂďŝůŝƚǇ� ƚŽ�ƉƵƚ� ǇŽƵƌ� ŬŝĚƐ� ƚŚƌŽƵŐŚ� ƐĐŚŽŽů͕�
ƉĂǇ�Žī�ǇŽƵƌ�ŚŽŵĞ͕�ƚĂŬĞ�ŚŽůŝĚĂǇƐ�ĂŶĚ�ƉƌĞƉĂƌĞ�ĨŽƌ�ƌĞƟƌĞŵĞŶƚ͘�DŽƐƚ�
ƉĞŽƉůĞ�ǁŽƵůĚ�ŶŽƚ�ĚƌĞĂŵ�ŽĨ�ĨĂŝůŝŶŐ�ƚŽ�ŚĂǀĞ�ŝŶƐƵƌĂŶĐĞ�ŽŶ�ƚŚĞŝƌ�ŚŽƵƐĞ�Žƌ�
ƚŚĞŝƌ�ĐĂƌ�Žƌ�ĞǀĞŶ�ƚŚĞŝƌ�ĨƵƌŶŝƚƵƌĞ�ƚŽ�ƉƌŽƚĞĐƚ�ĂŐĂŝŶƐƚ�ĮƌĞ͕�ŇŽŽĚ�Žƌ�ƚŚĞŌ͘�
,ŽǁĞǀĞƌ͕ �ŵŽƐƚ�ƉĞŽƉůĞ�ĨĂŝů�ƚŽ�ŝŶƐƵƌĞ�ƚŚĞŵƐĞůǀĞƐ�ĂŶĚ�ƚŚĞŝƌ�ŝŶĐŽŵĞ͘

 • >ŝĨĞ�ĂŶĚ�dŽƚĂů�WĞƌŵĂŶĞŶƚ��ŝƐĂďŝůŝƚǇ�;͚dW�͛Ϳ�/ŶƐƵƌĂŶĐĞ

>ŝĨĞ�ŝŶƐƵƌĂŶĐĞͬdW��ƉĂǇƐ�ŽƵƚ�Ă�ůƵŵƉ�ƐƵŵ�ŽŶ�ĚĞĂƚŚ�Žƌ�ƚŽƚĂů�ƉĞƌŵĂŶĞŶƚ�
ĚŝƐĂďŝůŝƚǇ͘� /Ĩ� ǇŽƵ� ŚĂǀĞ� ĨĂŵŝůǇ�ŵĞŵďĞƌƐ�ǁŚŽ� ƌĞůǇ� ŽŶ� ƚŚĞ� ŚŽŵĞ� ĂŶĚ�
ǇŽƵƌ�ŝŶĐŽŵĞ͕�ƚŚĞŶ�ŝƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŚĂƚ�ǇŽƵ�ĐŽŶƐŝĚĞƌ�ďŽƚŚ�ŝŶĐŽŵĞ͕�ůŝĨĞ�
ĂŶĚ�dW��ŝŶƐƵƌĂŶĐĞ�ǁŚĞŶ�ǇŽƵ�ďƵǇ�ƉƌŽƉĞƌƚǇ͘�/Ŷ�ƚŚĞ�ĐĂƐĞ�ŽĨ�Ă�ĚĞĂƚŚ͕�ůŝĨĞ�
ŝŶƐƵƌĂŶĐĞ�ǁŝůů�ƉĂǇ�ŽƵƚ�Ă�ƐƵŵ�ŽĨ�ŵŽŶĞǇ�ƚŚĂƚ�ĐĂŶ�ŚĞůƉ�ƉĂǇ�ƚŚĞ�ŚŽŵĞ�
ůŽĂŶ� ŽƵƚ� ĐŽŵƉůĞƚĞůǇ� ĂŶĚͬŽƌ� ƐŽŵĞ� ŵŽŶĞǇ� ƚŚĂƚ� ǁŝůů� ƚŚĞŶ� ŐŝǀĞ� ƚŚĞ�
ĨĂŵŝůǇ�ŵĞŵďĞƌƐ�ĮŶĂŶĐŝĂů�ŽƉƟŽŶƐ�ƚŚĞǇ�ǁŽƵůĚ�ŶŽƚ�ŽƚŚĞƌǁŝƐĞ�ŚĂǀĞ͘
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Financial planner 

�Ɛ�Ă�ŵŽƌƚŐĂŐĞ�ďƌŽŬĞƌ�ĂƐƐŝƐƚƐ�ǁŝƚŚ�ŚŽŵĞ�ůŽĂŶƐ�ĂŶĚ�ǁŽƌŬƐ�ŽƵƚ�ƚŚĞ�ďĞƐƚ�ĚĞĂů�ĨŽƌ�
ǇŽƵ͕�Ă�ĮŶĂŶĐŝĂů�ƉůĂŶŶĞƌ�ŚĂƐ�ĂĐĐĞƐƐ�ƚŽ�ŚƵŶĚƌĞĚƐ�ŽĨ�ŝŶƐƵƌĂŶĐĞ�ƉƌŽĚƵĐƚƐ�ĨƌŽŵ�Ă�
ƌĂŶŐĞ�ŽĨ�ĚŝīĞƌĞŶƚ�ŝŶƐƵƌĂŶĐĞ�ĐŽŵƉĂŶŝĞƐ͘�zŽƵƌ�ĮŶĂŶĐŝĂů�ƉůĂŶŶĞƌ�ǁŝůů�ďĞ�Ă�ŐƌĞĂƚ�
ŚĞůƉ�ŝŶ�ǁŽƌŬŝŶŐ�ŽƵƚ�ŚŽǁ�ŵƵĐŚ�ĐŽǀĞƌ�ǇŽƵ�ŶĞĞĚ�ĂŶĚ�ĂƐƐŝƐƟŶŐ�ǇŽƵ�ƚŽ�ĮŶĚ�ƚŚĞ�
best deal for you. It is also possible to have some of the insurance premiums 
ƉĂŝĚ�ĨŽƌ�ƚŚƌŽƵŐŚ�ǇŽƵƌ�ƐƵƉĞƌĂŶŶƵĂƟŽŶ�ĨƵŶĚ͘

Real estate agent

/Ŷ� ƚŚĞ�ŚŽŵĞ� ůŽĂŶ� ũŽƵƌŶĞǇ͕ � ƚŚĞ� ƌĞĂů� ĞƐƚĂƚĞ� ĂŐĞŶƚ�ǁŽƌŬƐ� ƚŽ�ŵĂƚĐŚ� ǇŽƵ�ǁŝƚŚ�
Ă�ƉƌŽƉĞƌƚǇ͘�zŽƵ�ŵŝŐŚƚ�ŐŽ�ƚŽ�ƚŚĞŵ�ǁŝƚŚ�ŶŽ�ƌĞĂů�ŝĚĞĂ�ŽĨ�ǁŚĂƚ�ǇŽƵ�ĂƌĞ�ůŽŽŬŝŶŐ�
ĨŽƌ�ĂŶĚ�ƚŚĞǇ�ǁŝůů�ǁŽƌŬ�ǁŝƚŚ�ǇŽƵ�ƚŽ�ƵŶĐŽǀĞƌ�ƚŚĞ�ŵƵƐƚͲŚĂǀĞ�ĞůĞŵĞŶƚƐ�ŽĨ�ǇŽƵƌ�
ƉƌŽƉĞƌƚǇ͕ �Žƌ�ǇŽƵ�ŵŝŐŚƚ�ŚĂǀĞ�ƌĞƐĞĂƌĐŚĞĚ�ƚŚĞ�ŵĂƌŬĞƚ�ĂŶĚ�ŬŶŽǁ�ĞǆĂĐƚůǇ�ǁŚĂƚ�
ǇŽƵ�ĂƌĞ�ůŽŽŬŝŶŐ�ĨŽƌ͘ �/Ĩ�ǇŽƵ�ĐŚŽŽƐĞ�ƚŚĞ�ƌŝŐŚƚ�ĂŐĞŶƚ͕�ƚŚĞǇ�ǁŝůů�ǁŽƌŬ�ŚĂƌĚ�ƚŽ�ĮŶĚ�
ǇŽƵ�Ă�ƐŽůƵƟŽŶ͘

dŚĞƐĞ�ĚĂǇƐ͕�ŵŽƐƚ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚƐ�ĂƌĞ�ǁĞůů�ƚƌĂŝŶĞĚ�ĂŶĚ�ŵƵƐƚ�ĐŽŵƉůǇ�ǁŝƚŚ�
ƐƚƌŝĐƚ�ƋƵĂůŝĮĐĂƟŽŶƐ�ƚŽ�ǁŽƌŬ�ŝŶ�ƚŚŝƐ�ĐŽŵƉĞƟƟǀĞ�ŝŶĚƵƐƚƌǇ͘�

,ŽǁĞǀĞƌ͕ �ŝƚ�ŝƐ�ŝŵƉŽƌƚĂŶƚ�ƚŽ�ƌĞŵĞŵďĞƌ�ƚŚĂƚ�ƚŚĞ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�ǁŽƌŬƐ�ĨŽƌ�ƚŚĞ�
ƐĞůůĞƌ�ĂŶĚ�ƚŚĞŝƌ�ŵĂŝŶ�ŽďũĞĐƟǀĞ�ŝƐ�ƚŽ�ŐĞƚ�ƚŚĞ�ďĞƐƚ�ƉŽƐƐŝďůĞ�ƉƌŝĐĞ�ĨŽƌ�ƚŚĞ�ƐĞůůĞƌ͘ �
zŽƵ�ǁŝůů�ŶŽƚ�ƉĂǇ�ĨŽƌ�ƚŚĞ�ƐĞƌǀŝĐĞƐ�ŽĨ�Ă�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�ĂƐ�Ă�ďƵǇĞƌ͘

Buyer’s agent

�ƵǇĞƌƐ͛�ĂŐĞŶƚƐ�ĂƌĞ�ĞƐƉĞĐŝĂůůǇ�ƌĞůĞǀĂŶƚ�ĨŽƌ��ƵƐƚƌĂůŝĂŶ�ĐŝƟǌĞŶƐ�ůŝǀŝŶŐ�ŽǀĞƌƐĞĂƐ�ĂƐ�
ƌĞƐĞĂƌĐŚŝŶŐ͕�ŝŶƐƉĞĐƟŶŐ�ĂŶĚ�ďŝĚĚŝŶŐ�ŽŶ�ƉƌŽƉĞƌƟĞƐ�ĐĂŶ�ďĞ�ĚŝĸĐƵůƚ�ǁŚĞŶ�ǇŽƵ�
ĂƌĞ�ůŝǀŝŶŐ�ŝŶ�ĂŶŽƚŚĞƌ�ĐŽƵŶƚƌǇ͘�,ŽǁĞǀĞƌ͕ �ƚŚĞǇ�ĐĂŶ�ĂůƐŽ�ďĞ�ŚĞůƉĨƵů�ĨŽƌ�ƚŚŽƐĞ�ǁŚŽ�
ǁŝƐŚ�ƚŽ�ŚĂǀĞ�Ă�ŵŽƌĞ�ĞĚƵĐĂƚĞĚ�ůŽŽŬ�Ăƚ�ƚŚĞ�ŵĂƌŬĞƚ�ĂŶĚ�ǁŚŝĐŚ�ƉƌŽƉĞƌƚǇ�ǁŽƵůĚ�
ǁŽƌŬ�ďĞƐƚ�ĨŽƌ�ƚŚĞŝƌ�ĮƌƐƚ�Žƌ�ĐŽŶƐĞĐƵƟǀĞ�ŚŽŵĞ͕�Žƌ�ǁŚŝĐŚ�ƉƌŽƉĞƌƟĞƐ�ǁŽƵůĚ�ǁŽƌŬ�
ǁĞůů�ƚŽŐĞƚŚĞƌ�ǁŚĞŶ�ďƵŝůĚŝŶŐ�ĂŶ�ŝŶǀĞƐƚŵĞŶƚ�ƉŽƌƞŽůŝŽ͘�

�� ďƵǇĞƌ Ɛ͛� ĂŐĞŶƚ� ;Žƌ� Ă� ďƵǇĞƌ Ɛ͛� ĂĚǀŽĐĂƚĞ ĂƐ� ƚŚĞǇ� ĂƌĞ� ƐŽŵĞƟŵĞƐ� ŬŶŽǁŶͿ� ŝƐ�
ĞƐƐĞŶƟĂůůǇ�Ă�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�ǁŚŽ�ƌĞƉƌĞƐĞŶƚƐ�ƚŚĞ�ďƵǇĞƌ�ƌĂƚŚĞƌ�ƚŚĂŶ�ƚŚĞ�ƐĞůůĞƌ͘ �
hŶůŝŬĞ�Ă�ƐƚĂŶĚĂƌĚ�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�ǁŚŽ�ŝƐ�ůŽŽŬŝŶŐ�ƚŽ�ĂĐŚŝĞǀĞ�ƚŚĞ�ďĞƐƚ�ƉƌŝĐĞ�
ĨŽƌ�ƚŚĞ�ƐĞůůĞƌ͕ �Ă�ďƵǇĞƌ Ɛ͛�ĂŐĞŶƚ�ǁŽƌŬƐ�ĨŽƌ�ƚŚĞ�ďƵǇĞƌ�ƚŽ�ŐĞƚ�ƚŚĞ�ůŽǁĞƐƚ�ƉƌŝĐĞ͘

&Žƌ�ĞǆƉĂƚƐ�Žƌ�ŶŽŶͲƌĞƐŝĚĞŶƚƐ�ůŝǀŝŶŐ�ŽǀĞƌƐĞĂƐ͕�Ă�ďƵǇĞƌ Ɛ͛�ĂŐĞŶƚ�ŝƐ�ǇŽƵƌ�ĞǇĞƐ�ĂŶĚ�
ĞĂƌƐ�ŽŶ�ƚŚĞ�ŐƌŽƵŶĚ͕�ŬĞĞƉŝŶŐ�Ă�ůŽŽŬŽƵƚ�ĨŽƌ�ƉƌŽƉĞƌƚǇ�ŽŶ�ǇŽƵƌ�ďĞŚĂůĨ͘ �dŚĞǇ�ĂůƐŽ�
ŚĂŶĚůĞ�Ăůů�ƚŚĞ�ŶĞŐŽƟĂƟŽŶƐ�ŽŶ�ǇŽƵƌ�ďĞŚĂůĨ͕ �ƐŽ�ǇŽƵ�ƐĂǀĞ�ƟŵĞ�ĂŶĚ�ŵŽŶĞǇ�ďǇ�
not having to make a trip back home.
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��ďƵǇĞƌ Ɛ͛�ĂŐĞŶƚ�ŽŌĞŶ�ŐĞƚƐ�ĂĐĐĞƐƐ�ƚŽ�Ă�ƉƌŽƉĞƌƚǇ�ƚŚĂƚ�ŝƐ�ĐŽŵŝŶŐ�ƵƉ�ĨŽƌ�ƐĂůĞ�ďĞĨŽƌĞ�
ƚŚĞ�ƉƌŽƉĞƌƚǇ� ŝƐ�ĂĚǀĞƌƟƐĞĚ� ƚŽ� ƚŚĞ�ŐĞŶĞƌĂů�ƉƵďůŝĐ�ĂƐ� ƚŚĞǇ�ŚĂǀĞ� ƌĞůĂƟŽŶƐŚŝƉƐ�
ǁŝƚŚ� ƌĞĂů� ĞƐƚĂƚĞ� ĂŐĞŶƚƐ� ǁŚŽ� ŐŽ� ĮƌƐƚ� ƚŽ� Ă� ďƵǇĞƌ Ɛ͛� ĂŐĞŶƚ� ĨŽƌ� Ă� � ƋƵŝĐŬ� ƐĂůĞ͘�
KŌĞŶ�Ă�ƋƵĂůŝĮĞĚ�ǀĂůƵĞƌ͕ �Ă�ďƵǇĞƌ Ɛ͛�ĂŐĞŶƚ�ŬŶŽǁƐ�ǁŚĂƚ�Ă�ƉƌŽƉĞƌƚǇ�ŝƐ�ǁŽƌƚŚ�ĂŶĚ�
ƚŚĞƌĞĨŽƌĞ�ŬŶŽǁƐ�Ă�ŐŽŽĚ�ĚĞĂů�ǁŚĞŶ�ƚŚĞǇ�ƐĞĞ�ŽŶĞ͘

'ĞŶĞƌĂůůǇ͕ �ƚŚĞǇ�ĐŚĂƌŐĞ�ďĞƚǁĞĞŶ�Ϯй�ĂŶĚ�ϯй�ŽĨ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�ƉƌŝĐĞ͘�dŚŝƐ�ŵŝŐŚƚ�
ƐĞĞŵ� ůŝŬĞ�Ă� ůŽƚ�ďƵƚ�ŽŌĞŶ�Ă�ďƵǇĞƌ Ɛ͛� ĂŐĞŶƚ� ĐĂŶ�ĮŶĚ�ǇŽƵ�ŐƌĞĂƚ�ĚĞĂůƐ�ϭϬͲϭϱй�
ďĞůŽǁ�ŵĂƌŬĞƚ�ǀĂůƵĞ�ƚŽ�ǁŚŝĐŚ�ǇŽƵ�ǁŽƵůĚ�ŽƚŚĞƌǁŝƐĞ�ŶŽƚ�ŚĂǀĞ�ĂĐĐĞƐƐ͘�

Seller (and any tenants)

/Ŷ�ŵŽƐƚ�ĐĂƐĞƐ͕�ƚŚĞ�ƐĞůůĞƌ�ǁŝůů�ďĞ�ůŝǀŝŶŐ�ŝŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ƚŚĂƚ�ǇŽƵ�ĂƌĞ�ƉƵƌĐŚĂƐŝŶŐ͘�
,ŽǁĞǀĞƌ͕ � ŝŶ� ƐŽŵĞ� ĐĂƐĞƐ͕� ƚŚĞ� ƐĞůůĞƌ� ĐƵƌƌĞŶƚůǇ� ŚĂƐ� ƚŚĞ� ƉƌŽƉĞƌƚǇ� ƌĞŶƚĞĚ� ĂŶĚ�
therefore your home loan process might involve a tenant.

/ƚ� ŝƐ� ŝŵƉŽƌƚĂŶƚ� ƚŽ�ďĞ�ĂǁĂƌĞ�ŽĨ� ƚŚĞ�ĚĞƚĂŝůƐ�ŽĨ� ƚŚĞ� ƚĞŶĂŶƚ Ɛ͛� ůĞĂƐĞ�ďĞĨŽƌĞ�ǇŽƵ�
ŶĞŐŽƟĂƚĞ�ŽŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘��Ɛ�Ă�ƌƵůĞ͕�ƚŚĞ�ƚĞŶĂŶƚ�ŚĂƐ�ĞǆĐůƵƐŝǀĞ�ƌŝŐŚƚƐ�ƚŽ�ƚŚĞ�
ƉƌŽƉĞƌƚǇ�ƐŽ�ĂŶǇ�ƉƵƌĐŚĂƐĞ�ǁŝůů�ďĞ�ƐƵďũĞĐƚ�ƚŽ�ƚŚĞ�ůĞĂƐĞ͘�

�ǆĂŵƉůĞ͗

dŚĞ�ƉƌŽƉĞƌƚǇ�ĨŽƌ�ƐĂůĞ�ŝƐ�ƌĞŶƚĞĚ�ĂŶĚ�ƚŚĞ�ƚĞŶĂŶƚƐ�ŚĂǀĞ�Ă�ƐŝǆͲŵŽŶƚŚ�ůĞĂƐĞ�ŽŶ�ƚŚĞ�
ƉƌŽƉĞƌƚǇ�ƚŚĂƚ�ƐƚĂƌƚĞĚ�ƚŚƌĞĞ�ŵŽŶƚŚƐ�ĂŐŽ͘�dŚĞ�ƚĞŶĂŶƚƐ�ŚĂǀĞ�ƚŚƌĞĞ�ŵŽŶƚŚƐ�ůĞŌ�
ŽŶ�ƚŚĞŝƌ�ůĞĂƐĞ�ĂŶĚ�ĐĂŶŶŽƚ�ďĞ�ĞǀŝĐƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞŝƌ�ĐŽŶƐĞŶƚ�ƵŶƟů�ƚŚĞ�ůĞĂƐĞ�ŚĂƐ�
ĞǆƉŝƌĞĚ͘

/Ŷ�ƚŚŝƐ�ƐŝƚƵĂƟŽŶ�ƚŚĞ�ďƵǇĞƌ�ŵŝŐŚƚ�ĐŚŽŽƐĞ�ƚŽ͗

Ž� ZĞƋƵĞƐƚ�Ă�ůŽŶŐĞƌ�ƐĞƩůĞŵĞŶƚ�ƉĞƌŝŽĚ�ƚŽ�ĂůůŽǁ�ƟŵĞ�ĨŽƌ�ƚŚĞ�ůĞĂƐĞ�ƚŽ�
ĞǆƉŝƌĞ�;ŝ͘Ğ͕͘�ƐĞƩůĞ�ŝŶ�ƚŚƌĞĞ�ŵŽŶƚŚƐͿ͘

Ž� �ƐŬ�ƚŚĞ�ƚĞŶĂŶƚ�ŝĨ�ƚŚĞǇ�ǁŽƵůĚ�ĐŽŶƐŝĚĞƌ�ŵŽǀŝŶŐ�ŽƵƚ�ĞĂƌůǇ͘

Ž� �ƵǇ� ƐƵďũĞĐƚ� ƚŽ� ƚŚĞ� ůĞĂƐĞ� ĂŶĚ�ǁĂŝƚ� ĨŽƌ� ƚŚĞ� ůĞĂƐĞ� ƚŽ� ĞǆƉŝƌĞ͘� dŚŝƐ�
ǁŽƵůĚ�ƌĞƋƵŝƌĞ�ǇŽƵ�ƚŽ�ďĞĐŽŵĞ�Ă�ůĂŶĚůŽƌĚ�ĨŽƌ�Ă�ƉĞƌŝŽĚ͘

zŽƵ�ŵƵƐƚ�ŐŝǀĞ�ƚĞŶĂŶƚƐ�ƉƌŽƉĞƌ�ŶŽƟĐĞ�ďĞĨŽƌĞ�ǇŽƵ�ĂƌƌĂŶŐĞ�ĨŽƌ�ĂŶǇŽŶĞ�ƚŽ�ĞŶƚĞƌ�
ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�dŚŝƐ�ŝƐ�ƉĂƌƟĐƵůĂƌůǇ�ŝŵƉŽƌƚĂŶƚ�ǁŚĞŶ�ŽƌŐĂŶŝƐŝŶŐ�ďƵŝůĚŝŶŐ�ĂŶĚ�ƉĞƐƚ�
ŝŶƐƉĞĐƟŽŶƐ�ŽĨ�Ă�ƉƌŽƉĞƌƚǇ�ǁŚĞƌĞ�Ă�ƚĞŶĂŶƚ�ŝƐ�ŝŶǀŽůǀĞĚ͘�

Under no circumstances should you as the buyer have any formal 
ĐŽŵŵƵŶŝĐĂƟŽŶ�ǁŝƚŚ�ƚŚĞ�ƚĞŶĂŶƚ�Žƌ�ƚŚĞ�ƐĞůůĞƌ�ƌĞŐĂƌĚŝŶŐ�ƚŚĞ��ŽŶƚƌĂĐƚ�ŽĨ�^ĂůĞ�
Žƌ�ůĞĂƐĞ�ĚƵƌŝŶŐ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ�ƉƌŽĐĞƐƐ͘�/Ĩ�ǇŽƵ�ŚĂǀĞ�ĂŶǇ�ƌĞƋƵĞƐƚƐ�Žƌ�ĞŶƋƵŝƌŝĞƐ͕�
these should be made through your solicitor or real estate agent.
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Seller’s solicitor

The role of the seller’s solicitor ŝƐ�ƚŽ�ĂƐƐŝƐƚ�ƚŚĞ�ƐĞůůĞƌ�ŝŶ�ŶĞŐŽƟĂƟŶŐ�ƚŚĞ�ƐĂůĞ�
of the property. The seller’s solicitor also needs to help the seller submit a 
͚ŵŽƌƚŐĂŐĞ�ĚŝƐĐŚĂƌŐĞ͛�ŝĨ�ƚŚĞ�ƐĞůůĞƌ�ƐƟůů�ŚĂƐ�Ă�ŵŽƌƚŐĂŐĞ�ŽŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�dŚŝƐ�
ĚŝƐĐŚĂƌŐĞ� ĨŽƌŵ� ŝƐ� Ă� ĨŽƌŵĂů� ĚŽĐƵŵĞŶƚ� ŐŝǀŝŶŐ� ƚŚĞ� ƐĞůůĞƌ Ɛ͛� ůĞŶĚĞƌ� ŶŽƟĐĞ� ŽĨ�
ŝŶƚĞŶƟŽŶ�ƚŽ�ĮŶĂůŝƐĞ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ�ďĞĨŽƌĞ�ŝƚ�ĐĂŶ�ďĞ�ƌĞůĞĂƐĞĚ�ŽŶ�ƐĞƩůĞŵĞŶƚ�
day.

KŶĞ�ŽĨ�ƚŚĞ�ƉƌŝŵĂƌǇ�ƌĞĂƐŽŶƐ�ĨŽƌ�Ă�ĚĞůĂǇ�ŝŶ�ƐĞƩůĞŵĞŶƚ�ĨƌŽŵ�ƚŚĞ�ƐĞůůĞƌ�ŝƐ�ƚŚĂƚ�ƚŚĞ�
ƐĞůůĞƌ Ɛ͛�ďĂŶŬ�ŝƐ�ŶŽƚ�ƌĞĂĚǇ�ƚŽ�ƐĞƩůĞ�ďĞĐĂƵƐĞ�ƚŚĞǇ�ŚĂǀĞ�ŶŽƚ�ďĞĞŶ�ŐŝǀĞŶ�ƐƵĸĐŝĞŶƚ�
ŶŽƟĐĞ͘

Seller’s lender and seller’s lender’s solicitor

/Ĩ�ƚŚĞ�ƐĞůůĞƌ�ŚĂƐ�Ă�ŵŽƌƚŐĂŐĞ�ŽŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͕ �ƚŚĞŶ�ƚŚĞ�ƐĞůůĞƌ�ǁŝůů�ŶĞĞĚ�ƚŽ�ǁŽƌŬ�
ǁŝƚŚ�ƚŚĞŝƌ�ďĂŶŬ�;ǀŝĂ�ƚŚĞŝƌ�ƐŽůŝĐŝƚŽƌͿ�ĂŶĚ�ƚŚĞ�ďĂŶŬ Ɛ͛�ƐŽůŝĐŝƚŽƌ�ƚŽ�ŵĂŬĞ�ƐƵƌĞ�ƚŚĞŝƌ�
ďĂŶŬ� ŝƐ� ƌĞĂĚǇ� ŽŶ� ƐĞƩůĞŵĞŶƚ� ĚĂǇ͘� dŚĞ� ƐĞůůĞƌ Ɛ͛� ďĂŶŬ� Žƌ� ůĞŶĚĞƌ� ŶĞĞĚƐ� ƚŽ� ďĞ�
ŶŽƟĮĞĚ�ŽĨ�ǁŚĞŶ�ƐĞƩůĞŵĞŶƚ�ǁŝůů�ŽĐĐƵƌ�ƐŽ�ƚŚĞǇ�ĐĂŶ�ĂƌƌĂŶŐĞ�ĨŽƌ�ĮŶĂů�ƉĂǇŵĞŶƚ�
ĨŽƌ�ƚŚĞ�ƐĞůůĞƌ�ƚŽ�ŚĂǀĞ�ĂǀĂŝůĂďůĞ�ŽŶ�ƐĞƩůĞŵĞŶƚ�ĚĂƚĞ͘

dŚĞ�ƌŽůĞ�ŽĨ�ƚŚĞ�ƐŽůŝĐŝƚŽƌ�ĨŽƌ�ƚŚĞ�ƐĞůůĞƌ Ɛ͛�ůĞŶĚĞƌ�ŝƐ�ƚŽ�ďĞ�ƉƌĞƐĞŶƚ�ŽŶ�ƐĞƩůĞŵĞŶƚ�
ĚĂǇ�ƚŽ�ĞǆĐŚĂŶŐĞ�ƟƚůĞƐ�ŽŶ�ďĞŚĂůĨ�ŽĨ�ƚŚĞ�ƐĞůůĞƌ Ɛ͛�ůĞŶĚĞƌ͘

Building inspector

��ƋƵĂůŝĮĞĚ�ďƵŝůĚŝŶŐ� ŝŶƐƉĞĐƚŽƌ ĐĂƌƌŝĞƐ�ŽƵƚ� Ă�ďƵŝůĚŝŶŐ� ŝŶƐƉĞĐƟŽŶ by physically 
ŝŶƐƉĞĐƟŶŐ� ƚŚĞ� ĨŽƵŶĚĂƟŽŶƐ� ĂŶĚ� ƐƚƌƵĐƚƵƌĞ� ŽĨ� ƚŚĞ� ƉƌŽƉĞƌƚǇ͘ � dŚĞ� ďƵŝůĚŝŶŐ�
inspector then creates a Building Report. This is a formal document outlining 
ƚŚĞ�ĐŽŶĚŝƟŽŶ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ďĂƐĞĚ�ŽŶ�ƚŚĞ�ďƵŝůĚŝŶŐ� ŝŶƐƉĞĐƚŽƌ Ɛ͛�ƉƌŽĨĞƐƐŝŽŶĂů�
opinion and experience. 

/ƚ�ŝƐ�Ă�ŐŽŽĚ�ŝĚĞĂ�ƚŽ�ĂƩĞŶĚ�ƚŚĞ�ďƵŝůĚŝŶŐ�ŝŶƐƉĞĐƟŽŶ�ǁŝƚŚ�ƚŚĞ�ŝŶƐƉĞĐƚŽƌ͘ �/ƚ�ŝƐ�ĨĂƌ�
ĞĂƐŝĞƌ�ƚŽ�ƵŶĚĞƌƐƚĂŶĚ�Ă�ƉƌŽďůĞŵ�ŝĨ�ǇŽƵ�ĐĂŶ�ďĞ�ƐŚŽǁŶ�ĂŶĚ�ŚĂǀĞ�ƚŚĞ�ƉƌŽďůĞŵ�
ĞǆƉůĂŝŶĞĚ� ŝŶ� ƉĞƌƐŽŶ� ƌĂƚŚĞƌ� ƚŚĂŶ� ƌĞĂĚŝŶŐ� ŝƚ� ŝŶ� Ă� ďƵŝůĚŝŶŐ� ƌĞƉŽƌƚ� ĮůůĞĚ�ǁŝƚŚ�
ĨŽƌŵĂů�ůĂŶŐƵĂŐĞ�ĂŶĚ�ǁŽƌĚƐ�ƚŚĂƚ�ǇŽƵ�ŵŝŐŚƚ�ŶŽƚ�ƵŶĚĞƌƐƚĂŶĚ͘�/ƚ�ŝƐ�ĂůƐŽ�Ă�ŐƌĞĂƚ�
ƟŵĞ�ƚŽ�ĂƐŬ�ƋƵĞƐƟŽŶƐ�ŝĨ�ƚŚĞƌĞ�ĂƌĞ�ĂŶǇ�ĐŽŶĐĞƌŶƐ͘

�ǆĂŵƉůĞ͗

dŚĞ�ďƵŝůĚŝŶŐ� ŝŶƐƉĞĐƚŽƌ�ƐĂǇƐ͕�͞dŚĞ�ƌĞƚĂŝŶŝŶŐ�ǁĂůů�ŚĂƐ�Ă� ĨĞǁ�ĐƌĂĐŬƐ� ŝŶ� ŝƚ͘�zŽƵ�
ŵŝŐŚƚ�ǁĂŶƚ�ƚŽ�ĂƩĞŶĚ�ƚŽ�ƚŚĂƚ�ďĞĨŽƌĞ�ƚŚĞ�ƌĂŝŶ�ŐĞƚƐ�ŝŶ�ĂŶĚ�ĐĂƵƐĞƐ�ƐŽŵĞ�ĚĂŵĂŐĞ͘�
/͛ůů�ƉƵƚ�ŝƚ�ŝŶ�ƚŚĞ�ƌĞƉŽƌƚ͘͟ �:ŽŚŶ�ƚŚĞ�ďƵǇĞƌ�ĂƐŬƐ͕�͞,Žǁ�ŵƵĐŚ�ĚŽ�ǇŽƵ�ƚŚŝŶŬ�ƚŚĂƚ�ŝƚ�
ǁŝůů�ĐŽƐƚ�ƚŽ�Įǆ͍͟��ƵŝůĚŝŶŐ�ŝŶƐƉĞĐƚŽƌ�ƐĂǇƐ͕�͞�ďŽƵƚ�ΨϮ͕ϬϬϬ͘͟ �:ŽŚŶ�ƚŚĞŶ�ĂƌƌĂŶŐĞƐ�
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Ă�ĨŽƌŵĂů�ƋƵŽƚĞ�ƚŽ�ƌĞƉĂŝƌ�ƚŚĞ�ǁŽƌŬ�ĂŶĚ�ƌĞƋƵĞƐƚƐ�ƚŚĞ�ƐĞůůĞƌ�ƌĞĚƵĐĞ�ƚŚĞ�ƉƵƌĐŚĂƐĞ�
ƉƌŝĐĞ�ďǇ�ΨϮ͕ϬϬϬ�Žƌ�ƌĞƉĂŝƌ�ƚŚĞ�ǁĂůů�ďĞĨŽƌĞ�ƐĞƩůĞŵĞŶƚ͘

dŚĞ� ƐŝƚƵĂƟŽŶ�ĐŽƵůĚ�ďĞ�ƋƵŝƚĞ�ĚŝīĞƌĞŶƚ� ŝĨ� ƚŚĞ�ďƵǇĞƌ�ĂŶĚ� ƚŚĞ�ďƵǇĞƌ͛Ɛ� ƐŽůŝĐŝƚŽƌ�
ƌĞĂĚ�ƚŚĞ�ďƵŝůĚŝŶŐ�ƌĞƉŽƌƚ�ĂŶĚ�ŝƚ�ƐƚĂƚĞĚ͗�͞ZĞƚĂŝŶŝŶŐ�ǁĂůů�ŚĂƐ�ǀŝƐŝďůĞ�ĐƌĂĐŬƐ͕�ƐŝŐŶƐ�
ŽĨ� ǁĂƚĞƌ� ĚĂŵĂŐĞ� ĨƌŽŵ� ƌĂŝŶ͘� EĞĞĚƐ� ƚŽ� ďĞ� ĮǆĞĚ� ŽƚŚĞƌǁŝƐĞ� ĨƵƌƚŚĞƌ� ĚĂŵĂŐĞ�
ǁŝůů�ďĞ�ĐĂƵƐĞĚ͕�ůĞĂĚŝŶŐ�ƚŽ�Ă�ŶĞǁ�ƌĞƚĂŝŶŝŶŐ�ǁĂůů͘͟ �&ƌŽŵ�ƚŚŝƐ�ƌĞƉŽƌƚ�ĂŶĚ�ĨŽƌŵĂů�
ůĂŶŐƵĂŐĞ͕�ƚŚĞ�ĞǆƚĞŶƚ�ŽĨ�ƚŚĞ�ĚĂŵĂŐĞ�ŝƐ�ŶŽƚ�ĐůĞĂƌ�ĂŶĚ�ŝƐ�ŽƉĞŶ�ƚŽ�ŝŶƚĞƌƉƌĞƚĂƟŽŶ͘

Pest inspector

��ƉĞƐƚ�ŝŶƐƉĞĐƟŽŶ ƌĞƋƵŝƌĞƐ�Ă�ƋƵĂůŝĮĞĚ�ƉĞƐƚ�ŝŶƐƉĞĐƚŽƌ to inspect the land and 
ƉƌŽƉĞƌƚǇ�ĨŽƌ�ĂŶǇ�ƉĞƐƚƐ�ƚŚĂƚ�ĐĂŶ�ƉŽƚĞŶƟĂůůǇ�ĚĂŵĂŐĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�'ĞŶĞƌĂůůǇ͕ �
ƚŚŝƐ�ǁŝůů�ďĞ�ĚŽŶĞ�Ăƚ�ƚŚĞ�ƐĂŵĞ�ƟŵĞ�ĂƐ�ƚŚĞ�ďƵŝůĚŝŶŐ�ƌĞƉŽƌƚ�ĂŶĚ�ďǇ�ƚŚĞ�ƐĂŵĞ�
ĐŽŵƉĂŶǇ͘��ŽŵŵŽŶ�ƉĞƐƚƐ�ƚŚĞǇ�ĂƌĞ�ŽŶ�ƚŚĞ�ůŽŽŬŽƵƚ�ĨŽƌ�ĂƌĞ�ƚĞƌŵŝƚĞƐ͘�/ƚ�ŝƐ�ǁŽƌƚŚ�
ǇŽƵƌ�ǁŚŝůĞ�ƚŽ�ďĞ�ƉƌĞƐĞŶƚ�ǁŚĞŶ�Ă�ƉĞƐƚ�ŝŶƐƉĞĐƚŽƌ�ĐŽŶĚƵĐƚƐ�ƚŚĞ�ŝŶƐƉĞĐƟŽŶ�ƚŽ�
ĞŶƐƵƌĞ�ƚŚĂƚ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŝƐ�ŝŶƐƉĞĐƚĞĚ�ƚŽ�ǇŽƵƌ�ƐĂƟƐĨĂĐƟŽŶ͘�

Accountant

EŽƚ� Ăůů� ĂĐĐŽƵŶƚĂŶƚƐ� ĂƌĞ� ĐƌĞĂƚĞĚ� ĞƋƵĂů� ĂŶĚ� ĂůƚŚŽƵŐŚ� ǇŽƵƌ� ƚĂǆ� ĂĐĐŽƵŶƚĂŶƚ�
ŵŝŐŚƚ�ĚŽ�Ă�ĐƌĂĐŬĞƌ�ũŽď�ŐĞƫŶŐ�ǇŽƵ�ŐƌĞĂƚ�ƌĞĨƵŶĚƐ�ĞǀĞƌǇ�ǇĞĂƌ͕ �Žƌ�ƌĞĚƵĐŝŶŐ�ƚŚĞ�
ĂŵŽƵŶƚ� ǇŽƵ� ŚĂǀĞ� ƚŽ� ƉĂǇ� ƚŽ� ƚŚĞ� ŐŽǀĞƌŶŵĞŶƚ� ŝĨ� ǇŽƵ� ĂƌĞ� ƐĞůĨͲĞŵƉůŽǇĞĚ͕�ǁĞ�
ĂĚǀŝƐĞ�ǇŽƵ�ƚŽ�ĮŶĚ�ĂŶ�ĂĐĐŽƵŶƚĂŶƚ�ǁŚŽ�ŝƐ�ǁĞůůͲǀĞƌƐĞĚ�ŝŶ�ƉƌŽƉĞƌƚǇ͘�

�� ƉƌŽƉĞƌƚǇ� ĂĐĐŽƵŶƚĂŶƚ�ǁŝůů� ŶŽƚ� ŽŶůǇ� ďĞ� ĂďůĞ� ƚŽ� ŚĞůƉ� ǇŽƵ�ǁŝƚŚ� ĚƌĂǁŝŶŐ� ƵƉ�
ďƵĚŐĞƚƐ�ĂŶĚ�ƉƌĞƉĂƌŝŶŐ� ƐƚĂƚĞŵĞŶƚƐ͕�ďƵƚ�ĂůƐŽ͕� ƚŚĞǇ�ǁŝůů� ďĞ�ĂďůĞ� ƚŽ�ŵĂŝŶƚĂŝŶ�
ĐŽŵƉƌĞŚĞŶƐŝǀĞ� ƌĞĐŽƌĚƐ� ŽĨ� ǇŽƵƌ� ĂƐƐĞƚƐ� ĂŶĚ� ĨƵŶĚƐ� ƚŚĂƚ�ǁŝůů� ĂƐƐŝƐƚ� ǇŽƵ�ǁŝƚŚ�
ĂƉƉůǇŝŶŐ�ĨŽƌ�Ă�ŚŽŵĞ�ůŽĂŶ�ĂƐ�ǁĞůů�ĂƐ�ŐŝǀŝŶŐ�ǇŽƵ�ƚŚĞ�ďĞƐƚ�ƉŽƐƐŝďůĞ�ĐŚĂŶĐĞ�ŽĨ�
securing an investment loan. 

DĞƟĐƵůŽƵƐůǇ�ŬĞƉƚ�ĮŶĂŶĐŝĂů�ƌĞĐŽƌĚƐ�ǁŝůů�ŵĂŬĞ� ŝƚ�ĞĂƐŝĞƌ�ĨŽƌ�ǇŽƵ�ƚŽ�ĐůĂŝŵ�ĂŶǇ�
ƚĂǆ� ƌĞďĂƚĞƐ�Žƌ� ŝŶĐĞŶƟǀĞƐ� ƐƵĐŚ�ĂƐ�ĚĞƉƌĞĐŝĂƟŽŶ� ƐŚŽƵůĚ� ǇŽƵ�ďƌĂŶĐŚ�ŽƵƚ� ŝŶƚŽ�
ŝŶǀĞƐƟŶŐ͘�

>ĞƫŶŐ�ĂŐĞŶƚ

��ůĞƫŶŐ�ĂŐĞŶƚ�ůŽŽŬƐ�ĂŌĞƌ�ƚŚĞ�ŵĂƌŬĞƟŶŐ�ŽĨ�Ă�ĚǁĞůůŝŶŐ͖�ŝŶ�ƚŚŝƐ�ĐĂƐĞ͕�ǇŽƵƌ�ŝŶǀĞƐƚŵĞŶƚ�
ƉƌŽƉĞƌƚǇ�ƚŽ�ƉƌŽƐƉĞĐƟǀĞ�ƚĞŶĂŶƚƐ�ƚŽ�ĞŶƐƵƌĞ�ŝƚ�ŝƐ�ƌĂƌĞůǇ�;ŝĚĞĂůůǇ͕ �ŶĞǀĞƌͿ�ǀĂĐĂŶƚ͘

�Ŷ� ĞǆĐĞůůĞŶƚ� ůĞƫŶŐ� ĂŐĞŶƚ�ǁŝůů� ďĞ�ǁŽƌŬŝŶŐ�ǁŝƚŚ� ǇŽƵ� ƚŽ� ĞŶƐƵƌĞ� ƚŚĂƚ� ĂƐ� ŽŶĞ�
ƚĞŶĂŶƚ� ŝƐ�ŵŽǀŝŶŐ�ŽƵƚ͕�ĂŶŽƚŚĞƌ� ŝƐ�ƉƌĞƉĂƌŝŶŐ� ƚŽ�ŵŽǀĞ� ŝŶ͕� ƐŽ�ǇŽƵ�ĂƌĞ�ŶŽƚ� ůĞŌ�
ĨŽƌŬŝŶŐ�ŽƵƚ�ĨŽƌ�ƚŚĞ�ĞŶƟƌĞ�ŵŽƌƚŐĂŐĞ�ƌĞƉĂǇŵĞŶƚƐ�ŽŶ�ǇŽƵƌ�ŝŶǀĞƐƚŵĞŶƚ�ƉƌŽƉĞƌƚǇ͘�
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�ŶǇ�ŐŽŽĚ�ŵĂƌŬĞƟŶŐ�ƐƚƌĂƚĞŐǇ�ŝŶǀŽůǀĞƐ�ŐĞƫŶŐ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ŝŶ�ĨƌŽŶƚ�ŽĨ�ĂƐ�ŵĂŶǇ�
ĞǇĞƐ�ĂƐ�ƉŽƐƐŝďůĞ͕�ƐŽ�ĐŚĞĐŬ�ƚŚĂƚ�ĂŶǇ�ƉƌŽƉĞƌƚǇ�ŵĂƌŬĞƚĞƌ�ǇŽƵ�ĞŵƉůŽǇ�ŝƐ�ƉƌĞƉĂƌĞĚ�
ƚŽ� ĐŽŶƐŝĚĞƌ�ŵƵůƟƉůĞ�ƉůĂƞŽƌŵƐ�ʹ� ĨƌŽŵ� ƚƌĂĚŝƟŽŶĂů� ƉƌŝŶƚ� ĂŶĚ�ŽŶůŝŶĞ�ŵĞĚŝƵŵƐ�
ƚŚƌŽƵŐŚ� ƚŽ� ŶĞǁ� ĂŶĚ� ŝŶŶŽǀĂƟǀĞ�ŵĂƌŬĞƟŶŐ� ƐŽůƵƟŽŶƐ� ʹ� ƚŽ�ŵŝŶŝŵŝƐĞ� ǀĂĐĂŶĐǇ�
periods for your property.

dŚĞ�ĐŽƐƚƐ�ĂƐƐŽĐŝĂƚĞĚ�ǁŝƚŚ�Ă�ůĞƫŶŐ�ĂŐĞŶƚ�ǁŝůů�ďĞ�ŚŝŐŚůǇ�ƐƵďũĞĐƟǀĞ�ĂŶĚ�ǁŝůů�ďĞ�
ŝŶŇƵĞŶĐĞĚ�ďǇ�ƚŚĞ�ůĞŶŐƚŚ�ŽĨ�ǇŽƵƌ�ŵĂƌŬĞƟŶŐ�ĐĂŵƉĂŝŐŶ͕�ŚŽǁ�ĨĂƌ�ǇŽƵ�ǁŝƐŚ�ŝƚ�ƚŽ�
ƌĞĂĐŚ�ĂŶĚ�ǁŚĂƚ�ŝƐ�ŚĂƉƉĞŶŝŶŐ�ŝŶ�ǇŽƵƌ�ůŽĐĂů�ŵĂƌŬĞƚ͘�&Žƌ�ĞǆĂŵƉůĞ͕�ŝĨ�ƚŚĞƌĞ�ĂƌĞ�
ĚŽǌĞŶƐ�ŽĨ�ƐŝŵŝůĂƌ�ƉƌŽƉĞƌƟĞƐ�ĂǀĂŝůĂďůĞ�Ăƚ�ƚŚĞ�ƟŵĞ͕�ǇŽƵ�ǁŝůů�ŚĂǀĞ�ƚŽ�ĐŽŶƐŝĚĞƌ�
ŵŽƌĞ�ĐƌĞĂƟǀĞ�ŵĞƚŚŽĚƐ�ƚŽ�ĂƩƌĂĐƚ�ĂƩĞŶƟŽŶ͕�ǁŚŝĐŚ�ĐŽƵůĚ�ĂĚĚ�ƚŽ�ƚŚĞ�ĐŽƐƚ�ŽĨ�
your campaign.

DŽƐƚ� ƌĞĂů� ĞƐƚĂƚĞ� ĂŐĞŶĐŝĞƐ� ŚĂǀĞ� ĚĞĚŝĐĂƚĞĚ� ƉƌŽƉĞƌƚǇ� ŵĂƌŬĞƟŶŐ� ŵĂŶĂŐĞƌƐ͕�
ďƵƚ�ƚŚĞƌĞ�ĂƌĞ�ŝŶĚĞƉĞŶĚĞŶƚ�ďƵƐŝŶĞƐƐĞƐ�ǇŽƵ�ĐĂŶ�ĂƉƉƌŽĂĐŚ�ƚŚĂƚ�ĐĂŶ�ĂůƐŽ�ŽīĞƌ�
ŵĂƌŬĞƟŶŐ�ƐŽůƵƟŽŶƐ�ĂĐƌŽƐƐ�Ă�ƌĂŶŐĞ�ŽĨ�ŵĞĚŝĂ͘�

Free Bonus Resources

dŚĞƌĞ�ĂƌĞ�Ă�ŶƵŵďĞƌ�ŽĨ�ďŽŶƵƐ�ƌĞƐŽƵƌĐĞƐ͕�ƚŽŽůƐ�ĂŶĚ�ƚĞŵƉůĂƚĞƐ�ƚŚĂƚ� 
ĂĐĐŽŵƉĂŶǇ�ƚŚŝƐ�ďŽŽŬ͘��zŽƵ�ĐĂŶ�ĚŽǁŶůŽĂĚ�ƚŚĞƐĞ�ĨƌĞĞ�ŽĨ�ĐŚĂƌŐĞ�Ăƚ� 

ǁǁǁ͘ĂƵƐƚƌĂůŝĂŶŵŽƌƚŐĂŐĞŐƵŝĚĞ͘ĐŽŵ͘ĂƵͬƌĞƐŽƵƌĐĞƐ  
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Afterword 

The Next Step In Your Adventure

dŚĂŶŬƐ�ĨŽƌ�ƌĞĂĚŝŶŐ�ŵǇ�ďŽŽŬ͘�/�ŚŽƉĞ�ǇŽƵ�ĨŽƵŶĚ�ƚŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ŚĞůƉĨƵů͘

DĂŶǇ�ƉĞŽƉůĞ� ŚĂǀĞ� ƐĂŝĚ͕� ͞/ŶĨŽƌŵĂƟŽŶ� ŝƐ� ƉŽǁĞƌ͘͟� �Ƶƚ��ƵƚŚŽƌ��ĂŶŝĞů� �ƵƌƌƵƐ�
ĐůĂƌŝĮĞĚ� ƚŚŝƐ� ĨĂŵŽƵƐ� ƋƵŽƚĞ� ƐĂǇŝŶŐ͕� ͞/ŶĨŽƌŵĂƟŽŶ� ŝƐ� ƉŽǁĞƌ� ŽŶůǇ� ŝĨ� ǇŽƵ� ĐĂŶ�
ƚĂŬĞ�ĂĐƟŽŶ�ǁŝƚŚ� ŝƚ͘�dŚĞŶ͕�ĂŶĚ�ŽŶůǇ�ƚŚĞŶ͕�ĚŽĞƐ� ŝƚ�ƌĞƉƌĞƐĞŶƚ�ŬŶŽǁůĞĚŐĞ�ĂŶĚ͕�
ĐŽŶƐĞƋƵĞŶƚůǇ͕ �ƉŽǁĞƌ͘͟

�ĞĨŽƌĞ�ǇŽƵ�ƉƵƚ� ƚŚĞ� ŝŶĨŽƌŵĂƟŽŶ� ŝŶ� ƚŚŝƐ�ďŽŽŬ� ŝŶƚŽ�ĂĐƟŽŶ͕�ƉĞƌŚĂƉƐ�ǇŽƵ�ŚĂǀĞ�
ƐŽŵĞ� ƋƵĞƐƟŽŶƐ� ĂďŽƵƚ� ǇŽƵƌ� ƐƉĞĐŝĮĐ� ƐŝƚƵĂƟŽŶ͘� Kƌ� ŵĂǇďĞ� ǇŽƵ͛Ě� ĨĞĞů� ŵŽƌĞ�
ĐŽŵĨŽƌƚĂďůĞ�ŵŽǀŝŶŐ� ĨŽƌǁĂƌĚ� ŝĨ� ǇŽƵ� ĐŽƵůĚ� ŐĞƚ� Ă� ƐĞĐŽŶĚ� ŽƉŝŶŝŽŶ� ƚŽ� ĞŶƐƵƌĞ�
you’ve got everything covered.   

��ůŽƚ�ŽĨ�ŵǇ�ĐůŝĞŶƚƐ�ĨĞĞů�ƚŚĞ�ƐĂŵĞ�ǁĂǇ͘�dŚĂƚ Ɛ͛�ǁŚǇ�ǁĞ�ĚĞǀĞůŽƉĞĚ�Ă�&ƌĞĞ�&ŝŶĂŶĐĞ�
^ƚƌĂƚĞŐǇ� ^ĞƐƐŝŽŶ� ƚŽ� ĂŶƐǁĞƌ� ƋƵĞƐƟŽŶƐ� ĂďŽƵƚ� ǇŽƵƌ� ƵŶŝƋƵĞ� ƐŝƚƵĂƟŽŶ͘��ƵƌŝŶŐ�
ƚŚŝƐ�ŝŶĨŽƌŵĂů�ϯϬͲŵŝŶƵƚĞ�ŵĞĞƟŶŐ͙�

• zŽƵ͛ůů� ŐĞƚ� Ă� ƐƚĞƉͲďǇͲƐƚĞƉ� ƉůĂŶ� ŽŶ� ŚŽǁ� ƚŽ� ŐĞƚ� ƚŚĞ� ƌŝŐŚƚ� ůŽĂŶ� ĨŽƌ� ǇŽƵƌ�
ƐŝƚƵĂƟŽŶ�;ƐŽ�ǇŽƵ�ŬŶŽǁ�ĞǆĂĐƚůǇ�ǁŚĂƚ�ƚŽ�ĚŽ�ŶĞǆƚͿ�

• zŽƵ͛ůů� ŐĂŝŶ� ŐƌĞĂƚĞƌ� ĐůĂƌŝƚǇ� ĂďŽƵƚ�ǁŚĂƚ� ǇŽƵ͛Ě� ůŝŬĞ� ǇŽƵƌ� ĮŶĂŶĐŝĂů� ũŽƵƌŶĞǇ�
ƚŽ�ůŽŽŬ�ůŝŬĞ�;ŝŶĐůƵĚŝŶŐ�ƌĞƉĂǇŵĞŶƚƐ͕�ƟŵĞĨƌĂŵĞƐ͕�ĨƵƚƵƌĞ�ƉƵƌĐŚĂƐĞƐ͕�ŽƚŚĞƌ�
ŝŶǀĞƐƚŵĞŶƚƐ�ĞƚĐ͘Ϳ�ͲͲ�ĂŶĚ�ƉƌĂĐƟĐĂů�ŝĚĞĂƐ�ƚŽ�ďƌŝĚŐĞ�ƚŚĞ�ŐĂƉ�ďĞƚǁĞĞŶ�ǁŚĞƌĞ�
ǇŽƵ�ĂƌĞ�ĂŶĚ�ǁŚĞƌĞ�ǇŽƵ͛Ě�ůŝŬĞ�ƚŽ�ďĞ

• zŽƵ͛ůů� ŝĚĞŶƟĨǇ� ďĂƌƌŝĞƌƐ� ƚŚĂƚ� ĐŽƵůĚ� ƐƚĂůů� ǇŽƵƌ� ĮŶĂŶĐĞ� ĂƉƉƌŽǀĂů� ĂŶĚ�
ŶĞĞĚůĞƐƐůǇ�ĐŽƐƚ�ǇŽƵ�ŝŶ�ŝŶƚĞƌĞƐƚ͕�ĨĞĞƐ�ĂŶĚ�ƚĂǆ�;ĂŶĚ�ŚŽǁ�ƚŽ�ĂĐĐĞůĞƌĂƚĞ�ǇŽƵƌ�
ƉƌŽŐƌĞƐƐ�ƚŽǁĂƌĚƐ�ďĞŝŶŐ�ĚĞďƚ�ĂŶĚ�ĮŶĂŶĐŝĂůůǇ�ĨƌĞĞͿ

• zŽƵ͛ůů� ůĞĂƌŶ�ƐŝŵƉůĞ�ƐƚƌĂƚĞŐŝĞƐ� ƚŽ� ŝŶĐƌĞĂƐĞ�ǇŽƵƌ�ďŽƌƌŽǁŝŶŐ�ŽƉƉŽƌƚƵŶŝƟĞƐ�
ĂŶĚ�ĐĂƉĂĐŝƚǇ͕ �ŵŝŶŝŵŝƐĞ�ŝŶƚĞƌĞƐƚ�ĂŶĚ�ĨĞĞƐ͕�ĂŶĚ�ƉĂǇ�Žī�ǇŽƵƌ�ůŽĂŶ�ĨĂƐƚĞƌ

• �ŶĚ�ǇŽƵ͛ůů�ĞǆƉůŽƌĞ�ŚŽǁ�ŽƵƌ� ƚĞĂŵ�ŽĨ�ĮŶĂŶĐĞ�ƐƉĞĐŝĂůŝƐƚƐ�ŵĂǇ�ďĞ�ĂďůĞ� ƚŽ�
ŚĞůƉ�ǇŽƵ�ĮŶĚ�ƚŚĞ�ǀĞƌǇ�ďĞƐƚ�ůŽĂŶ�ĨŽƌ�ǇŽƵƌ�ŚŽŵĞ�Žƌ�ŝŶǀĞƐƚŵĞŶƚ�;ĂŶĚ�ŐĞƚ�ƌŝĚ�
of it years sooner)  
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WůĞĂƐĞ�ďĞ�ĂƐƐƵƌĞĚ� ƚŚŝƐ�ǁŝůů�ŶŽƚ�ďĞ�Ă� ƐĂůĞƐ�ƉƌĞƐĞŶƚĂƟŽŶ� ŝŶ�ĚŝƐŐƵŝƐĞ͘�KŶ� ƚŚĞ�
ĐŽŶƚƌĂƌǇ͕ �ǇŽƵ�ǁŝůů�ƌĞĐĞŝǀĞ�ĂŶƐǁĞƌƐ�ƚŽ�ǇŽƵƌ�ƋƵĞƐƟŽŶƐ�ĂŶĚ�ƉƌĂĐƟĐĂů�ƟƉƐ�ƌĞůĞǀĂŶƚ�
ƚŽ�ǇŽƵƌ�ƐƉĞĐŝĮĐ�ƐŝƚƵĂƟŽŶ͘�

EĂƚƵƌĂůůǇ͕ �ǁĞ�ŚŽƉĞ�ǇŽƵ�ǁŝůů�ĐŽŶƐŝĚĞƌ�ũŽŝŶŝŶŐ�ƚŚĞ�ƚŚŽƵƐĂŶĚƐ�ŽĨ�ĐůŝĞŶƚƐ�ǁĞ�ŚĂǀĞ�
ŚĞůƉĞĚ� ƚŽ�ŐĞƚ� ƚŚĞ� ƌŝŐŚƚ�ĮŶĂŶĐĞ� ;ŽǀĞƌ�ϳϬϬ�ŽĨ�ǁŚŽŵ�ŚĂǀĞ�ŐŝǀĞŶ�ƵƐ�ĮǀĞͲƐƚĂƌ�
ƌĞǀŝĞǁƐͿ͘�zĞƚ͕� ŝŶ�ĂŶǇ�ĐĂƐĞ͕�ǇŽƵ�ŚĂǀĞ�ŶŽƚŚŝŶŐ� ƚŽ� ůŽƐĞ͘��ŶĚ�ǇŽƵ͛ůů�ŚĂǀĞ�ŵŽƌĞ�
ŝŶĨŽƌŵĂƟŽŶ�ƚŽ�ŚĞůƉ�ǇŽƵ�ŽŶ�ǇŽƵƌ�ĮŶĂŶĐŝĂů�ĂĚǀĞŶƚƵƌĞ͘

Thanks again for reading my book.    

sŝƐŝƚ� ƚŚĞ� ǁĞďƉĂŐĞ� ďĞůŽǁ� ƚŽ� ďŽŽŬ� ǇŽƵƌ� Free Finance Strategy Session͗� 
ǁǁǁ͘ĂƵƐƚƌĂůŝĂŶŵŽƌƚŐĂŐĞŐƵŝĚĞ͘ĐŽŵ͘ĂƵ

Or send an email to adventure@australianmortgageguide.com.au

Here’s to your adventure!

Johnathon Reeves

KǁŶĞƌ�Θ�&ŝŶĂŶĐĞ�^ƉĞĐŝĂůŝƐƚ

Time Home Loans�;ǁǁǁ͘ƟŵĞŚŽŵĞůŽĂŶƐ͘ĐŽŵ͘ĂƵ)

Healthy Loans�;ǁǁǁ͘ŚĞĂůƚŚǇůŽĂŶƐ͘ĐŽŵ͘ĂƵ)

�ůŝī�Θ�DŽƐƐ�&ŝŶĂŶĐĞ��ƌŽŬĞƌƐ�;ǁǁǁ͘ĐůŝīĂŶĚŵŽƐƐ͘ĐŽŵ͘ĂƵ)
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Home Loan Glossary

WŚŝůĞ�ŽŶ�ǇŽƵƌ�ŚŽŵĞ�ůŽĂŶ�ũŽƵƌŶĞǇ͕ �ǇŽƵ�ǁŝůů�ĐŽŵĞ�ĂĐƌŽƐƐ�ŵĂŶǇ�ŶĞǁ͕�ǁĞŝƌĚ�ĂŶĚ�
ǁŽŶĚĞƌĨƵů�ǁŽƌĚƐ͕�ƚĞƌŵƐ�ĂŶĚ�ĂĐƌŽŶǇŵƐ͘�/�ďĞůŝĞǀĞ�ŝŶ�ƐŝŵƉůŝĐŝƚǇ�ƐŽ�/�ĐŽŵƉŝůĞĚ�
ƚŚŝƐ� ůŝƐƚ� ŽĨ� ƚŚĞ�ŵŽƌĞ�ƉƌŽŵŝŶĞŶƚ�ǁŽƌĚƐ� ǇŽƵ�ǁŝůů� ĐŽŵĞ�ĂĐƌŽƐƐ�ǁŚĞŶ�ďƵǇŝŶŐ͕�
ƉĂǇŝŶŐ�Žī�ĂŶĚ�ŝŶǀĞƐƟŶŐ�ŝŶ�ƉƌŽƉĞƌƚǇ͘

^ŽŵĞ�ŽĨ�ƚŚĞƐĞ�ǁŽƌĚƐ�ĂƉƉĞĂƌ�ŝŶ�ƚŚŝƐ�ďŽŽŬ�ĂŶĚ�ǇŽƵ�ǁŝůů�ĐŽŵĞ�ĂĐƌŽƐƐ�ŽƚŚĞƌƐ�ŝŶ�
ŽĸĐŝĂů�ĚŽĐƵŵĞŶƚƐ� ĨƌŽŵ�ƚŚĞ�ǀĂƌŝŽƵƐ� ŝŶĚƵƐƚƌŝĞƐ�ǇŽƵ�ǁŝůů�ďĞ� ŝŶƚĞƌĂĐƟŶŐ�ǁŝƚŚ�
ǁŚŝůĞ�ŽŶ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ũŽƵƌŶĞǇ͘�

A
�ĚĚŝƟŽŶĂů�ƉĂǇŵĞŶƚƐ͗�The ability to make extra payments on your home loan 
ĂĐĐŽƵŶƚ͕�ǁŚŝĐŚ�ƌĞĚƵĐĞƐ�ƚŚĞ�ƚĞƌŵ�ŽĨ�ƚŚĞ�ůŽĂŶ͘

Agent: Someone that has express or implied authority to act for another. For 
ůĞĂƐŝŶŐ�Žƌ�ƐĞůůŝŶŐ�Ă�ƉƌŽƉĞƌƚǇ͕ �Ă�ƌĞĂů�ĞƐƚĂƚĞ�ĂŐĞŶƚ�ĂĐƚƐ�ŽŶ�ďĞŚĂůĨ�ŽĨ�Ă�ůĂŶĚůŽƌĚ�
Žƌ�ŽǁŶĞƌ͘  

Allotment: tŚĞŶ�Ă�ůĂƌŐĞƌ�ĂƌĞĂ�ŽĨ�ůĂŶĚ�ŝƐ�ƐƵďĚŝǀŝĚĞĚ�ŝŶƚŽ�ƐŵĂůůĞƌ�ƉŝĞĐĞƐ͕�ƚŚĞ�
ƐŵĂůůĞƌ�ƉĂƌĐĞůƐ�ŽĨ�ůĂŶĚ�ĂƌĞ�ƐŽŵĞƟŵĞƐ�ŬŶŽǁŶ�ĂƐ�ĂůůŽƚŵĞŶƚƐ͘

�ŵŽƌƟƐĂƟŽŶ�ƉĞƌŝŽĚ͗�dŚĞ� ůĞŶŐƚŚ�ŽĨ�ƟŵĞ�Ă�ďŽƌƌŽǁĞƌ�ŚĂƐ�ƚŽ�ƌĞƉĂǇ�ƚŚĞ� ůŽĂŶ�
ŝŶ�ĂĐĐŽƌĚĂŶĐĞ�ǁŝƚŚ�ƚŚĞ�ĂƌƌĂŶŐĞĚ�ƚĞƌŵƐ�;ŽƚŚĞƌǁŝƐĞ�ŬŶŽǁŶ�ĂƐ�ƚŚĞ�ůŽĂŶ�ƚĞƌŵͿ͘

�ƉƉůŝĐĂƟŽŶ�ĨĞĞƐ͗�&ĞĞƐ�ĐŚĂƌŐĞĚ�ƚŽ�ĐŽǀĞƌ�Ă�ůĞŶĚĞƌ Ɛ͛�ŝŶƚĞƌŶĂů�ĐŽƐƚƐ�ŽĨ�ƐĞƫŶŐ�ƵƉ�
a  loan.

Appraised value: �Ŷ�ĞƐƟŵĂƚĞ�ŽĨ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�Ă�ƉƌŽƉĞƌƚǇ�ďĞŝŶŐ�ƵƐĞĚ�ĂƐ�ƐĞĐƵƌŝƚǇ�
for a loan.

�ƉƉƌĞĐŝĂƟŽŶ͗� The increase in the value of property caused by economic 
ĨĂĐƚŽƌƐ�ƐƵĐŚ�ĂƐ�ŝŶŇĂƟŽŶ͕�ĂŶĚ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ͘

Arrears: An overdue amount that has not yet been paid.

Assets: ^ŽŵĞƚŚŝŶŐ�ǀĂůƵĂďůĞ�ƚŚĂƚ�ĂŶ�ĞŶƟƚǇ�ŽǁŶƐ͕�ďĞŶĞĮƚƐ�ĨƌŽŵ͕�Žƌ�ŚĂƐ�ƵƐĞ�ŽĨ͕ �
ŝŶ�ŐĞŶĞƌĂƟŶŐ�ŝŶĐŽŵĞ͘�
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�ƵĐƟŽŶ͗� �� ƉƵďůŝĐ� ƐĂůĞ� ǁŚĞƌĞ� ƚŚĞ� ƉƌŝĐĞ� ŝƐ� ŶĞŝƚŚĞƌ� ƐĞƚ� ŶŽƌ� ĂƌƌŝǀĞĚ� Ăƚ� ďǇ�
ŶĞŐŽƟĂƟŽŶ͕�ďƵƚ�ŝƐ�ĚŝƐĐŽǀĞƌĞĚ�ƚŚƌŽƵŐŚ�ƚŚĞ�ƉƌŽĐĞƐƐ�ŽĨ�ĐŽŵƉĞƟƟǀĞ�ĂŶĚ�ŽƉĞŶ�
bidding. 

B
Body corporate:���ďŽĚǇ�ĐŽƌƉŽƌĂƚĞ�ŝƐ�ŵĂĚĞ�ƵƉ�ŽĨ�Ă�ĐŽůůĞĐƟǀĞ�ŽĨ�ƵŶŝƚ�ŽǁŶĞƌƐ͕�
ǁŝƚŚŝŶ� Ă� ƵŶŝƚ� ƟƚůĞ� ĚĞǀĞůŽƉŵĞŶƚ͘� �ǀĞƌǇ� ƵŶŝƚ� ƟƚůĞ� ĚĞǀĞůŽƉŵĞŶƚ� ŚĂƐ� Ă� ďŽĚǇ�
ĐŽƌƉŽƌĂƚĞ� ǁŚŝĐŚ� ŝƐ� ƐĞƚƵƉ� ǁŚĞŶ� ƚŚĞ� ĚĞǀĞůŽƉŵĞŶƚ� ŝƐ� ďĞŝŶŐ� ĐŽŶƐƚƌƵĐƚĞĚ͘�
Decisions about certain aspects of the units and common property are made 
by the body corporate. 

Boundary: ��ůŝŶĞ�ƐĞƉĂƌĂƟŶŐ�ĂĚũŽŝŶŝŶŐ�ƉƌŽƉĞƌƟĞƐ͘

Breach of contract: &ĂŝůƵƌĞ�Žƌ�ƌĞĨƵƐĂů�ŽĨ�Ă�ƉĂƌƚǇ�ƚŽ�ŵĞĞƚ�ƚŚĞ�ŽďůŝŐĂƟŽŶƐ�ƐĞƚ�
out in a contract.

Break costs: &ĞĞ�ƉĂƐƐĞĚ�ŽŶ�ƚŽ�ƚŚĞ�ďŽƌƌŽǁĞƌ�ĨƌŽŵ�ƚŚĞ�ůĞŶĚĞƌ�ŝĨ�ƚŚĞǇ�ĐŚŽŽƐĞ�ƚŽ�
ďƌĞĂŬ�Žƌ�ŵĂŬĞ�ĐŚĂŶŐĞƐ�ƚŽ�ƚŚĞŝƌ�ĮǆĞĚ�ƌĂƚĞ�ůŽĂŶ͘

�ƌŝĚŐŝŶŐ� ĮŶĂŶĐĞ͗� Finance obtained over a short period as a prelude to 
long-term funding. Higher interest rates are usually charged for this form of 
ĮŶĂŶĐĞ͕�ĂŶĚ� ŝƚ�ŵƵƐƚ�ďĞ�ƉĂŝĚ�ďĂĐŬ�ǁŝƚŚŝŶ�ĂŶ�ĂŐƌĞĞĚ�ƟŵĞ͘�^ŽŵĞ�ďŽƌƌŽǁĞƌƐ�
ƵƐĞ�ďƌŝĚŐŝŶŐ�ĮŶĂŶĐĞ�ŝĨ�ƚŚĞǇ�ŶĞĞĚ�ŵŽŶĞǇ�ƚŽ�ďƵǇ�Ă�ŶĞǁ�ŚŽƵƐĞ�ǁŚŝůĞ�ƚŚĞǇ�ĂƌĞ�
ǁĂŝƟŶŐ�ĨŽƌ�ƚŚĞŝƌ�ĞǆŝƐƟŶŐ�ŚŽƵƐĞ�ƚŽ�ƐĞůů͘

�ƵŝůĚŝŶŐ�ŝŶƐƉĞĐƟŽŶ͗���ǀŝƐƵĂů�ŝŶƐƉĞĐƟŽŶ�ŽĨ�Ă�ƉƌŽƉĞƌƚǇ�ďǇ�Ă�ůŝĐĞŶĐĞĚ�ƉƌŽĨĞƐƐŝŽŶĂů͕�
ďŽƚŚ�ŝŶƐŝĚĞ�ĂŶĚ�ŽƵƚ͕�ƚŚĂƚ�ŝĚĞŶƟĮĞƐ�ĂŶǇƚŚŝŶŐ�ĨƌŽŵ�ŵĂũŽƌ�ƐƚƌƵĐƚƵƌĂů�ĨĂƵůƚƐ�ƚŽ�
ŵŝŶŽƌ�ĚĞĨĞĐƚƐ͕�ŵĂŝŶƚĞŶĂŶĐĞ�ŝƐƐƵĞƐ�Žƌ�ƐĂĨĞƚǇ�ŚĂǌĂƌĚƐ͘��ŽŶƚƌĂĐƚƐ�ŽĨ�ƐĂůĞ�ĐĂŶ�ďĞ�

ĚĞƉĞŶĚĞŶƚ�ŽŶ�ƐĂƟƐĨĂĐƚŽƌǇ�ďƵŝůĚŝŶŐ�ŝŶƐƉĞĐƟŽŶƐ͘ 
�ƵŝůĚŝŶŐ�ƌĞŐƵůĂƟŽŶƐ͗�ZƵůĞƐ�ŽĨ�Ă�ůĞŐĂů�Žƌ�ƐƚĂƚƵƚŽƌǇ�ŶĂƚƵƌĞ�ďǇ�ǁŚŝĐŚ�ůŽĐĂů�ĐŽƵŶĐŝůƐ�
ĐŽŶƚƌŽů� ƚŚĞ�ŵĂŶŶĞƌ� ĂŶĚ�ƋƵĂůŝƚǇ� ŽĨ� ďƵŝůĚŝŶŐƐ͘� dŚĞǇ� ĂƌĞ� ĚĞƐŝŐŶĞĚ� ƚŽ� ĞŶƐƵƌĞ�
ƉƵďůŝĐ�ƐĂĨĞƚǇ͕ �ŚĞĂůƚŚ�ĂŶĚ�ŵŝŶŝŵƵŵ�ĂĐĐĞƉƚĂďůĞ�ƐƚĂŶĚĂƌĚƐ�ŽĨ�ĐŽŶƐƚƌƵĐƟŽŶ͘

Building society: /ŶƐƟƚƵƟŽŶƐ�ŽƉĞƌĂƟŶŐ�ŝŶ�Ă�ƐŝŵŝůĂƌ�ĨĂƐŚŝŽŶ�ƚŽ�ďĂŶŬƐ͘�dŚĂƚ�ŝƐ͕�
ƚŚĞǇ�ƚĂŬĞ�ĚĞƉŽƐŝƚƐ�ĂŶĚ�ƉƌŽǀŝĚĞ�ůŽĂŶƐ͘��ƵƐƚŽŵĞƌƐ�ĂƌĞ�͚ŵĞŵďĞƌƐ͛͘

C
Capital gain: dŚĞ�ŵŽŶĞƚĂƌǇ�;ĮŶĂŶĐŝĂůͿ�ŐĂŝŶ�ŽďƚĂŝŶĞĚ�ǁŚĞŶ�ǇŽƵ�ƐĞůů�ĂŶ�ĂƐƐĞƚ�
for more than you paid for it.
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Capital gains tax: dĂǆ�ƉĂǇĂďůĞ�ŽŶ�ƉƌŽĮƚ�ŵĂĚĞ�ŽŶ�ƚŚĞ�ƐĂůĞ�ŽĨ�Ă�ĐĂƉŝƚĂů�ĂƐƐĞƚ͕�
ĂƐƐĞƐƐĞĚ�ĂŶĚ�ůĞǀŝĞĚ�ĚŝīĞƌĞŶƚůǇ�ĨƌŽŵ�ŝŶĐŽŵĞ�ƚĂǆ͘�

Caveat: /Ĩ�Ă�ĐĂǀĞĂƚ�ŝƐ�ůŽĚŐĞĚ�ƵƉŽŶ�Ă�ƟƚůĞ�ƚŽ�ůĂŶĚ͕�ŝƚ�ŝŶĚŝĐĂƚĞƐ�ƚŚĂƚ�Ă�ƉĂƌƚǇ�ŽƚŚĞƌ�
ƚŚĂŶ�ƚŚĞ�ŽǁŶĞƌ�ĐůĂŝŵƐ�ƐŽŵĞ�ƌŝŐŚƚ�ŽǀĞƌ�Žƌ�ŝŶƚĞƌĞƐƚ�ŝŶ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘

�ĞƌƟĮĐĂƚĞ�ŽĨ�dŝƚůĞ͗���ĚŽĐƵŵĞŶƚ�ŝĚĞŶƟĨǇŝŶŐ�ƚŚĞ�ŽǁŶĞƌƐŚŝƉ�ŽĨ�ůĂŶĚ͘�/ƚ�ƐŚŽǁƐ�
ǁŚŽ�ŽǁŶƐ� ƚŚĞ� ůĂŶĚ�ĂŶĚ�ǁŚĞƚŚĞƌ�Žƌ�ŶŽƚ� ƚŚĞƌĞ�ĂƌĞ�ĂŶǇ�ŵŽƌƚŐĂŐĞƐ�Žƌ�ŽƚŚĞƌ�
ƌĞƐƚƌŝĐƟŽŶƐ�ŽŶ�ŝƚ͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�;ŝĨ� ŝƐƐƵĞĚͿ�ŝƐ�ƵƐƵĂůůǇ�ŚĞůĚ�ďǇ�ƚŚĞ�ůĞŶĚĞƌ�ĂƐ�
security for a loan.

�ŚĂƩĞůƐ͗��ŚĂƩĞůƐ�ĂƌĞ�ƉĞƌƐŽŶĂů�ƉŽƐƐĞƐƐŝŽŶƐ�ǁŝƚŚŝŶ�Ă�ƉƌŽƉĞƌƚǇ�ŽƚŚĞƌ�ƚŚĂŶ�ƚŚĞ�
property itself. These include movable items that might be included in the 
sale such as appliances and furniture.  

�ůĞĂƌ�ƟƚůĞ͗���ƐĞůůĞƌ�ŚĂƐ�Ă�ĐůĞĂƌ�ƟƚůĞ�ǁŚĞŶ�ƚŚĞƌĞ�ĂƌĞ�ŶŽ�ƌĞƐƚƌŝĐƟŽŶƐ�;ƐƵĐŚ�ĂƐ�ĂŶ�
ŽƵƚƐƚĂŶĚŝŶŐ�ŵŽƌƚŐĂŐĞͿ�ƉƌĞǀĞŶƟŶŐ�ƚŚĞ�ƐĂůĞ͕�ĂŶĚ�ǁŚĞŶ�ŽǁŶĞƌƐŚŝƉ�ŽĨ�ƚŚĞ�ƐĞůůĞƌ�
has been established.

Commission: A fee paid to a real estate agent for their service. 

Company Title: ��ƐĐŚĞŵĞ�ŽĨ�ůĂŶĚ�ŽǁŶĞƌƐŚŝƉ�ƚŚƌŽƵŐŚ�ǁŚŝĐŚ�Ă�ĐŽŵƉĂŶǇ�ŽǁŶƐ�
ƚŚĞ�ƟƚůĞ�ƚŽ� ůĂŶĚ͘�^ŚĂƌĞŚŽůĚĞƌƐ�ǁŚŽ�ŚĂǀĞ�ƉƵƌĐŚĂƐĞĚ�ƐŚĂƌĞƐ�ŝŶ�ƚŚĞ�ĐŽŵƉĂŶǇ�
ĂƌĞ�ĞŶƟƚůĞĚ�ƚŽ�ĞǆĐůƵƐŝǀĞ�ŽĐĐƵƉĂƟŽŶ�ŽĨ�Ă�ŇĂƚ�ŝŶ�Ă�ďƵŝůĚŝŶŐ�ŽŶ�ƚŚĂƚ�ůĂŶĚ͘

Consumer Credit Code: �Ŷ� �Đƚ� ŽĨ� WĂƌůŝĂŵĞŶƚ� ŐŽǀĞƌŶŝŶŐ� ƚŚĞ� ƌĞůĂƟŽŶƐŚŝƉ�
ďĞƚǁĞĞŶ�ďŽƌƌŽǁĞƌƐ�ĂŶĚ�ůĞŶĚĞƌƐ͘

Contract of Sale: ��ĨŽƌŵĂů�ĂŐƌĞĞŵĞŶƚ�ŽƵƚůŝŶŝŶŐ�ƚŚĞ�ƚĞƌŵƐ�ĂŶĚ�ĐŽŶĚŝƟŽŶƐ�ĨŽƌ�
the purchase or sale of property. 

Conveyance: dŚĞ�ƚƌĂŶƐĨĞƌ�ŽĨ�ŽǁŶĞƌƐŚŝƉ�ŽĨ�ƉƌŽƉĞƌƚǇ�ĨƌŽŵ�ƚŚĞ�ƐĞůůĞƌ Ɛ͛�ŶĂŵĞ�ƚŽ�
the buyer’s name.

Conveyancing: dŚĞ� ďƌĂŶĐŚ� ŽĨ� ůĂǁ� ĐŽŶĐĞƌŶĞĚ� ǁŝƚŚ� ƚŚĞ� ƉƌĞƉĂƌĂƟŽŶ� ŽĨ�
documents for the transferring of property.

Cover note: A cover note is a temporary document issued by an insurance 
ĐŽŵƉĂŶǇ� ƚŚĂƚ�ƉƌŽǀŝĚĞƐ�ƉƌŽŽĨ�ŽĨ� ŝŶƐƵƌĂŶĐĞ� ĐŽǀĞƌĂŐĞ�ƵŶƟů� Ă�ĮŶĂů� ŝŶƐƵƌĂŶĐĞ�
policy is in place.

Credit: �ŽƌƌŽǁĞĚ�ŵŽŶĞǇ�Žƌ�ŽƚŚĞƌ�ĮŶĂŶĐĞ�;Ğ͘Ő͕͘�a credit card) to be paid back 
ƵŶĚĞƌ�ĂŶ�ĂƌƌĂŶŐĞŵĞŶƚ�ǁŝƚŚ�Ă�ůĞŶĚĞƌ͘

Credit union: �� ĐŽŽƉĞƌĂƟǀĞ� ƚŚĂƚ� ŽƉĞƌĂƚĞƐ� like Ă� ďĂŶŬ͕� ďƵƚ� ŝƐ� ŽǁŶĞĚ� ĂŶĚ�
ĐŽŶƚƌŽůůĞĚ�ďǇ�ƉĞŽƉůĞ�ǁŚŽ�ƵƐĞ�ŝƚƐ�ƐĞƌǀŝĐĞƐ͘

Creditor: ��ƉĂƌƚǇ�ƚŽ�ǁŚŽŵ�ŵŽŶĞǇ�ŝƐ�ŽǁĞĚ͘
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D

Debtor: ��ƉĞƌƐŽŶ�Žƌ�ŝŶƐƟƚƵƟŽŶ�ƚŚĂƚ�ŽǁĞƐ�Ă�ƐƵŵ�ŽĨ�ŵŽŶĞǇ�ƚŽ�ƐŽŵĞŽŶĞ�ĞůƐĞ͘ 
Deed: �� ůĞŐĂů� ĚŽĐƵŵĞŶƚ� ƚŚĂƚ� ƐƚĂƚĞƐ� ĂŶ� ĂŐƌĞĞŵĞŶƚ� Žƌ� ŽďůŝŐĂƟŽŶ� ƌĞŐĂƌĚŝŶŐ�
a property.

Default: Failure to abide by the terms of a mortgage or loan agreement. A 
ĨĂŝůƵƌĞ�ƚŽ�ŵĂŬĞ� ůŽĂŶ�ƉĂǇŵĞŶƚƐ� ;ĚĞĨĂƵůƟŶŐ�ŽŶ�ƚŚĞ� ůŽĂŶͿ�ŵŝŐŚƚ� ƌĞƐƵůƚ� ŝŶ� ƚŚĞ�
ŵŽƌƚŐĂŐĞ�ŚŽůĚĞƌ�ƚĂŬŝŶŐ�ůĞŐĂů�ĂĐƟŽŶ�ƚŽ�ƌĞƉŽƐƐĞƐƐ�ƚŚĞ�ŵŽƌƚŐĂŐĞĚ�ƉƌŽƉĞƌƚǇ͘

Deposit: ��ĚĞƉŽƐŝƚ�ŝƐ�ŶŽƌŵĂůůǇ�ƉĂŝĚ�ďǇ�ƚŚĞ�ďƵǇĞƌ�Ăƚ�ƚŚĞ�ƟŵĞ�ŽĨ�ĞǆĐŚĂŶŐŝŶŐ�
ĐŽŶƚƌĂĐƚƐ͘� EŽƌŵĂůůǇ� Ă�ŵŝŶŝŵƵŵ� ϱй� ƚŽ� ϭϬй� ŽĨ� ƚŚĞ� ƚŽƚĂů� ƉƵƌĐŚĂƐĞ� ƉƌŝĐĞ� ŝƐ�
ƌĞƋƵŝƌĞĚ͘

Deposit bonds: 'ƵĂƌĂŶƚĞĞƐ� ƚŚĂƚ� ƚŚĞ� ƉƵƌĐŚĂƐĞƌ� ŽĨ� Ă� ƉƌŽƉĞƌƚǇ�ǁŝůů� ƉĂǇ� ƚŚĞ�
ĨƵůů� ĚĞƉŽƐŝƚ� ďǇ� ƚŚĞ�ĚƵĞ�ĚĂƚĞ͘� /ŶƐƟƚƵƟŽŶƐ�ƉƌŽǀŝĚŝŶŐ�ĚĞƉŽƐŝƚ�ďŽŶĚƐ�ĂĐƚ� ĂƐ� Ă�
ŐƵĂƌĂŶƚŽƌ�ƚŚĂƚ�ƉĂǇŵĞŶƚ�ǁŝůů�ďĞ�ŵĂĚĞ͘

Direct debit: ZĞŐƵůĂƌ� ĞůĞĐƚƌŽŶŝĐ� ĚĞďŝƟŶŐ� ŽĨ� ĨƵŶĚƐ� ĨƌŽŵ� Ă� ĐƵƐƚŽŵĞƌ Ɛ͛�
ŶŽŵŝŶĂƚĞĚ�ďĂŶŬͬďƵŝůĚŝŶŐ� ƐŽĐŝĞƚǇ�ĐŚĞƋƵĞ�Žƌ� ƐĂǀŝŶŐƐ� ƐƚĂƚĞŵĞŶƚ�ĂĐĐŽƵŶƚ� ;Žƌ�
some credit union accounts).

Disbursements: Miscellaneous fees and charges incurred during the 
ĐŽŶǀĞǇĂŶĐŝŶŐ�ƉƌŽĐĞƐƐ͕�ŝŶĐůƵĚŝŶŐ�ƐĞĂƌĐŚ�ĨĞĞƐ�ĂŶĚ�ĐŚĂƌŐĞƐ�ƉĂŝĚ�ƚŽ�ŐŽǀĞƌŶŵĞŶƚ�
ĂƵƚŚŽƌŝƟĞƐ͘

Discharge fees: �Ŷ�ĂĚŵŝŶŝƐƚƌĂƟŽŶ�ĨĞĞ�ƚŽ�ĐŽǀĞƌ�ƚŚĞ�ĐŽƐƚƐ�ŝŶĐƵƌƌĞĚ�ŝŶ�ĮŶĂůŝƐŝŶŐ�
a loan account.

Discharge of Mortgage: A document signed by the lender and given to the 
ďŽƌƌŽǁĞƌ�ƚŚĂƚ�ƐƚĂƚĞƐ�ƚŚĂƚ�ƚŚĞ�ďŽƌƌŽǁĞƌ�ŝƐ�ŶŽ�ůŽŶŐĞƌ�ŽďůŝŐĂƚĞĚ�ƚŽ�ŵĂŬĞ�ĨƵƌƚŚĞƌ�
payments on the loan. This can be a result of the mortgage being paid in full 
Žƌ�ƌĞĮŶĂŶĐĞĚ�ďǇ�ƚŚĞ�ďŽƌƌŽǁĞƌ

Disposable income: �ŶǇ�ŝŶĐŽŵĞ�ůĞŌ�ŽǀĞƌ�ĂŌĞƌ�Ăůů�ŬŶŽǁŶ�ĞǆƉĞŶƐĞƐ�ŚĂǀĞ�ďĞĞŶ�
ŵĞƚ�;Ğ͘Ő͕͘�ůŽĂŶ�ƉĂǇŵĞŶƚƐ͕�ďŝůůƐͿ͘

Draw down: dŽ�ĂĐĐĞƐƐ�ĂǀĂŝůĂďůĞ�ůŽĂŶ�ĨƵŶĚƐ͕�ƵƐƵĂůůǇ�ƌĞĨĞƌƌŝŶŐ�ƚŽ�Ă�ƐƚĂŐĞĚ�ůŽĂŶ�
ĨŽƌ�ƉƌŽƉĞƌƚǇ�ĐŽŶƐƚƌƵĐƟŽŶƐ͕�Žƌ� ůŝŶĞƐ�ŽĨ�ĐƌĞĚŝƚ�ǁŚĞƌĞ�ƚŚĞ� ůŝŵŝƚ� ŝƐ�ƐĞƚ�ĂŶĚ�ƚŚĞ�
ďŽƌƌŽǁĞƌ�ĐĂŶ�ƵƐĞ�ƚŚĞ�ĨƵŶĚƐ�ĂƐ�ƌĞƋƵŝƌĞĚ͘

Duty (or Stamp Duty): ��^ƚĂƚĞ�'ŽǀĞƌŶŵĞŶƚ�ƚĂǆ�ŽŶ�ĮŶĂŶĐŝĂů�ƚƌĂŶƐĂĐƟŽŶƐ͘�&Žƌ�
ƚŚĞ�ƉƵƌĐŚĂƐĞ�ŽĨ�ƌĞĂů�ĞƐƚĂƚĞ͕�ŝƚ�ŝƐ�ĐĂůĐƵůĂƚĞĚ�ĂĐĐŽƌĚŝŶŐ�ƚŽ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǀĂůƵĞ͘�/ƚ�
also applies to the amount of the mortgage.
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E
Easement: ��ůĞŐĂů�ƌŝŐŚƚ�ƚŽ�ƵƐĞ�ĂŶŽƚŚĞƌ Ɛ͛�ůĂŶĚ�ĨŽƌ�Ă�ƐƉĞĐŝĮĐ͕�ůŝŵŝƚĞĚ�ƉƵƌƉŽƐĞ�
;Ğ͘Ő͕͘�ĨŽƌ�ĂĐĐĞƐƐ�ƚŽ�ĂŶŽther property).

Encumbrance: �Ŷ�ĞŶĐƵŵďƌĂŶĐĞ�ĐĂŶ�ƌĞƐƚƌŝĐƚ�ƚŚĞ�ŽǁŶĞƌ�ŽĨ�Ă�ƉƌŽƉĞƌƚǇ Ɛ͛�ĂďŝůŝƚǇ�
ƚŽ�ƚƌĂŶƐĨĞƌ�ƚŚĞ�ƟƚůĞ�ŽĨ�ƚŚĞŝƌ�ƉƌŽƉĞƌƚǇ�ĚƵĞ�ƚŽ�ĂŶ�ŽƵƚƐƚĂŶĚŝŶŐ�ůŝĂďŝůŝƚǇ�Žƌ�ĐŚĂƌŐĞ�
on the property. 

�ƋƵŝƚǇ͗���ŚŽŵĞ�ŽǁŶĞƌ Ɛ͛�ĮŶĂŶĐŝĂů�ŝŶƚĞƌĞƐƚ�ŝŶ�Ă�ƉƌŽƉĞƌƚǇ͘��ƋƵŝƚǇ�ŝƐ�ƚŚĞ�ĚŝīĞƌĞŶĐĞ�
ďĞƚǁĞĞŶ� ƚŚĞ� ƉƌŝĐĞ� ĨŽƌ� ǁŚŝĐŚ� Ă� ŚŽŵĞ� ĐŽƵůĚ� ďĞ� ƐŽůĚ� ĂŶĚ� ƚŚĞ� ĂŵŽƵŶƚ� ƐƟůů�
ŽǁĞĚ�ŽŶ�ŝƚƐ�ŵŽƌƚŐĂŐĞ͘��ƋƵŝƚǇ�ƵƐƵĂůůǇ�ŝŶĐƌĞĂƐĞƐ�ĂƐ�ƚŚĞ�ŽƵƚƐƚĂŶĚŝŶŐ�ƉƌŝŶĐŝƉĂů�
of the mortgage is reduced through regular payments. Market values and 
ŝŵƉƌŽǀĞŵĞŶƚƐ�ƚŽ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ĂůƐŽ�ĂīĞĐƚ�ĞƋƵŝƚǇ͘

Establishment fees: &ĞĞƐ�ƉĂǇĂďůĞ�ƚŽ�Ă�ůĞŶĚĞƌ�ƚŽ�ĐŽǀĞƌ�ƚŚĞ�ĐŽƐƚƐ�ŽĨ�ƐĞƫŶŐ�ƵƉ�
a loan�;Ğ͘Ő͕͘��ƉƉůŝĐĂƟŽŶ�ĨĞĞ͕�^ĞƩůĞŵĞŶƚ�ĨĞĞ�ĞƚĐͿ͘

Exit/prepayment fees: Fee that some lenders charge if you pay all or part of 
ǇŽƵƌ�ŵŽƌƚŐĂŐĞ�Žī�ĞĂƌůǇ͘���ǆŝƚ�ĨĞĞƐ�ŐĞŶĞƌĂůůǇ�ĂƉƉůǇ�ƚŽ�ĮǆĞĚ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ůŽĂns.

G
Guarantee: A guarantee is a promise to take responsibility for another’s 
ĮŶĂŶĐŝĂů�ŽďůŝŐĂƟŽŶ�ŝĨ�ƚŚĞǇ�ĂƌĞ�ƵŶĂďůĞ�ƚŽ�ŵĞĞƚ�ƚŚĞ�ŽďůŝŐĂƟŽŶ�ƚŚĞŵƐĞůǀĞƐ͘ 

Guarantor: ��ƉĂƌƚǇ�ǁŚŽ�ĂŐƌĞĞƐ�ƚŽ�ďĞ�ƌĞƐƉŽŶƐŝďůĞ�ĨŽƌ�ƚŚĞ�ƉĂǇŵĞŶƚ�ŽĨ�ĂŶŽƚŚĞƌ�
party’s debts should that party default.

H
Home Loan: ��ŚŽŵĞ�ůŽĂŶ�ƌĞƋƵŝƌĞƐ�ǇŽƵ�ƚŽ�ƉůĞĚŐĞ�ǇŽƵƌ�ŚŽŵĞ�ĂƐ�ƚŚĞ�ůĞŶĚĞƌ Ɛ͛�
ƐĞĐƵƌŝƚǇ�ĨŽƌ�ƌĞƉĂǇŵĞŶƚ�ŽĨ�ǇŽƵƌ� ůŽĂŶ͘�dŚĞ� ůĞŶĚĞƌ�ĂŐƌĞĞƐ�ƚŽ�ŚŽůĚ�ƚŚĞ�ƟƚůĞ�Žƌ�
ĚĞĞĚ�ƚŽ�ǇŽƵƌ�ƉƌŽƉĞƌƚǇ�ƵŶƟů�ǇŽƵ�ŚĂǀĞ�ƉĂŝĚ�ďĂĐŬ�ǇŽƵƌ�ůŽĂŶ�ƉůƵƐ�ŝŶƚĞƌĞƐƚ͘
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I
Instalment: dŚĞ�ƌĞŐƵůĂƌ�ƉĞƌŝŽĚŝĐ�ƉĂǇŵĞŶƚ�ƚŚĂƚ�Ă�ďŽƌƌŽǁĞƌ�ĂŐƌĞĞƐ�ƚŽ�ŵĂŬĞ�ƚŽ�
the lender.

Interest: The amount you are charged for the money advanced to you by a 
lender.

Interest-only loan: ��ůŽĂŶ�ŝŶ�ǁŚŝĐŚ�ƚŚĞ�ďŽƌƌŽǁĞƌ�ƉĂǇƐ�ŽŶůǇ�ƚŚĞ�ŝŶƚĞƌĞƐƚ�ĨŽƌ�
ƐŽŵĞ� Žƌ� Ăůů� ŽĨ� ƚŚĞ� ƚĞƌŵ͕�ǁŝƚŚ� ƚŚĞ� ƉƌŝŶĐŝƉĂů� ďĂůĂŶĐĞ� ƌĞŵĂŝŶŝŶŐ� ƵŶĐŚĂŶŐĞĚ�
during the interest-only period.  The principal is then repaid over the 
remaining term of the loan by the conversion of repayments to Principal and 
Interest.

Interest rate: dŚĞ�ƌĂƚĞ�Ăƚ�ǁŚŝĐŚ�ŝŶƚĞƌĞƐƚ�ŝƐ�ĂƉƉůŝĞĚ͘

Introductory loan: ��ůŽĂŶ�ǁŚich ŝƐ�ŽīĞƌĞĚ�Ăƚ�Ă�ƌĞĚƵĐĞĚ�ƌĂƚĞ�ĨŽƌ�ĂŶ�ŝŶŝƟĂů period 
;ƵƐƵĂůůǇ�1-3 yearsͿ�ƚŽ�ŶĞǁ�ďŽƌƌŽǁĞƌƐ͘��ůƐŽ�ĐĂůůĞĚ�Ă�ĚŝƐĐŽƵŶƚĞĚ�Žƌ�ŚŽŶĞǇŵŽŽŶ�
rate.

Investment property: ��ƌĞĂů�ĞƐƚĂƚĞ�ƉƌŽƉĞƌƚǇ�ƉƵƌĐŚĂƐĞĚ�ǁŝƚŚ�ƚŚĞ�ŝŶƚĞŶƟŽŶ�ŽĨ�
ĞĂƌŶŝŶŐ�Ă�ƌĞƚƵƌŶ�ŽŶ�ƚŚĞ�ŝŶǀĞƐƚŵĞŶƚ�ĞŝƚŚĞƌ�ƚŚƌŽƵŐŚ�ƌĞŶƚĂů�ŝŶĐŽŵĞ͕�ƚŚĞ�ĨƵƚƵƌĞ�
ƌĞƐĂůĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͕ �Žƌ�ďŽƚŚ͘�

J
Joint tenants: WĞŽƉůĞ� ǁŚŽ� ŚŽůĚ� ĂŶ� ĞƐƚĂƚĞ� Žƌ� ƉƌŽƉĞƌƚǇ� ǁŝƚŚ� ŽŶĞ� Žƌ� ŵŽƌĞ�
ƉĂƌƟĞƐ͕�ƚŚĞ�ƐŚĂƌĞ�ŽĨ�ĞĂĐŚ�ƉĂƐƐŝŶŐ�ƚŽ�ƚŚĞ�ŽƚŚĞƌ�Žƌ�ŽƚŚĞƌƐ�ŝŶ�ƚŚĞ�ĞǀĞŶƚ�ŽĨ�ĚĞĂƚŚ͘�

L
Lease: ��ĚŽĐƵŵĞŶƚ�ŐƌĂŶƟŶŐ�Ă�ƉĞƌŝŽĚ�ŽĨ�ƚĞŶĂŶĐǇ�ŽĨ�Ă�ƉƌŽƉĞƌƚǇ�ƵŶĚĞƌ�ƐƉĞĐŝĮĐ�
ƚĞƌŵƐ�ĂŶĚ�ĐŽŶĚŝƟŽŶƐ͘

Lenders Mortgage insurance:  This insurance is taken out by the lender to 
ĐŽǀĞƌ�ƚŚĞŵƐĞůǀĞƐ�ŝŶ�ƚŚĞ�ĞǀĞŶƚ�ƚŚĂƚ�ƚŚĞ�ďŽƌƌŽǁĞƌ�ĚĞĨĂƵůƚƐ�ŽŶ�ƚŚĞŝƌ�ůŽĂŶ�ĂŶĚ�
the sale of the property is unable to cover the outstanding debt. Mortgage 
ŝŶƐƵƌĂŶĐĞ� ƉƌĞŵŝƵŵƐ� ĂƌĞ� ƵƐƵĂůůǇ� ƉĂŝĚ� ďǇ� ƚŚĞ� ďŽƌƌŽǁĞƌ� ǁŚĞŶ� ƚŚĞ� ĂŵŽƵŶƚ�
ďŽƌƌŽǁĞĚ�ŝƐ�ŽǀĞƌ�ϴϬй�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǀĂůƵĞ͘�dŚĞƌĞ�ŝƐ�ŶŽ�ƉƌŽƚĞĐƟŽŶ�ĨŽƌ�ƚŚĞ�
ďŽƌƌŽǁĞƌ͘
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Lump sum repayments: Extra repayments made to a lender over and above 
ǇŽƵƌ�ŵŝŶŝŵƵŵ�ƌĞƉĂǇŵĞŶƚ�ƌĞƋƵŝƌĞŵĞŶƚ͘

LVR: dŚŝƐ�ŝƐ�ƚŚĞ�ŐĞŶĞƌĂů�ƚĞƌŵ�ĨŽƌ�ƚŚĞ�>ŽĂŶ�ƚŽ�sĂůƵĞ�ƌĂƟŽ͘�>sZ�ŝƐ�ĐĂůĐƵůĂƚĞĚ�ďǇ�
ĚŝǀŝĚŝŶŐ�ƚŚĞ�ĂŵŽƵŶƚ�ŽĨ�ƚŚĞ�ůŽĂŶ�ďǇ�ƚŚĞ�ǀĂůƵĞ�ŽĨ�ƚŚĞ�ƉƌŽƉĞƌƚǇ͘�&Žƌ�ĞǆĂŵƉůĞ͕�ŝĨ�
ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŝƐ�ǁŽƌƚŚ�ΨϯϬϬ͕ϬϬϬ�ĂŶĚ�ǇŽƵ�ŽǁĞ�ΨϮϰϬ͕ϬϬϬ͕�ƚŚĞ�>sZ�ǁŝůů�ďĞ�ϴϬй͘

M
Maturity: dŚĞ�ĚĂƚĞ�Ăƚ�ǁŚŝĐŚ�Ă�ŚŽŵĞ�ůŽĂŶ�Žƌ�ŽƚŚĞƌ�ĚĞďƚ�ŵƵƐƚ�ďĞ�ƉĂŝĚ�ŝŶ�ĨƵůů͘

Maximum loan amount: dŚĞ�ƚŽƚĂů�ĂŵŽƵŶƚ�Ă�ďŽƌƌŽǁĞƌ�ŝƐ�ĞůŝŐŝďůĞ�ƚŽ�ďŽƌƌŽǁ͘�
dŚŝƐ� ŝƐ� ŐĞŶĞƌĂůůǇ� ďĂƐĞĚ� ŽŶ� ƚŚĞ� ďŽƌƌŽǁĞƌƐ� ĚĞƉŽƐŝƚ͕� ĚŝƐƉŽƐĂďůĞ� ŝŶĐŽŵĞ� ĂŶĚ�
purchase price of the property. 

Median: dŚĞ�ŵĞĚŝĂŶ�ŝƐ�ƚŚĞ�ǀĂůƵĞ�ƚŚĂƚ�ĚŝǀŝĚĞƐ�ƚŚĞ�ƐĞƋƵĞŶĐĞ�ŝŶ�ŚĂůĨ͕ �ǁŚĞŶ�Ă�ƐĞƚ�
ŽĨ�ǀĂůƵĞƐ�ĂƌĞ�ĂƌƌĂŶŐĞĚ�ŝŶ�ĂƐĐĞŶĚŝŶŐ�ŽƌĚĞƌ͘ �&Žƌ�ĞǆĂŵƉůĞ͕�ŝĨ�ƚŚĞ�ŶƵŵďĞƌƐ�ǁĞƌĞ�
ϭ͕ϭ͕Ϯ͕ϯ͕ϰ͕ϱ͕ϲ͕ϳ͕ϳ͕ϳ͕ϳ�ƚŚĞ�ŵĞĚŝĂŶ�ǁŽƵůĚ�ďĞ�ϱ͕�ǁŚĞƌĞĂƐ�ƚŚĞ�ĂǀĞƌĂŐĞ�ŝƐ�ϰ͘ϱϰ͘

DŝŶŝŵƵŵ�ƌĞƉĂǇŵĞŶƚ�ƌĞƋƵŝƌĞĚ͗�dŚĞ�ŵŝŶŝŵƵŵ�ĂŵŽƵŶƚ�Ă�ďŽƌƌŽǁĞƌ�ŝƐ�ƌĞƋƵŝƌĞĚ�
ƚŽ�ƉĂǇ�ƚŽ�ĞŶƐƵƌĞ�ƚŚĞ�ůŽĂŶ�ŝƐ�ƉĂŝĚ�ǁŝƚŚŝŶ�ƚŚĞ�ĂŐƌĞĞĚ�ƚĞƌŵ͘�

Mortgage: ��ĨŽƌŵ�ŽĨ�ƐĞĐƵƌŝƚǇ�ĂƐƐŝŐŶĞĚ�ƚŽ� ƚŚĞ�ŵŽƌƚŐĂŐĞ� ĨŽƌ�Ă� ůŽĂŶ͕�ƵƐƵĂůůǇ�
ƚĂŬĞŶ�ŽǀĞƌ�ƌĞĂů�ĞƐƚĂƚĞ�;ƐƵĐŚ�ĂƐ�ǇŽƵƌ�ŚŽŵĞͿ͘

Mortgage broker: ��ƉĞƌƐŽŶ�Žƌ�ŽƌŐĂŶŝƐĂƟŽŶ�ŽīĞƌŝŶŐ�ƚŽ�ŽƌŐĂŶŝƐĞ�ĂŶĚ�ŵĂŶĂŐĞ�
ƚŚĞ�ĂƉƉůŝĐĂƟŽŶ�ĨŽƌ�Ă�ŚŽŵĞ�ůŽĂŶ�ŽŶ�ďĞŚĂůĨ�ŽĨ�Ă�ďŽƌƌŽǁĞƌ͘ �

Mortgage payment: A regularly scheduled payment that usually includes 
both principal and interest.

DŽƌƚŐĂŐĞ� ƉƌŽƚĞĐƟŽŶ� ŝŶƐƵƌĂŶĐĞ͗� This type of insurance is taken out by a 
ďŽƌƌŽǁĞƌ� ƚŽ� ĐŽǀĞƌ� ƚŚĞ�ďŽƌƌŽǁĞƌ Ɛ͛� ůŽĂŶ� ƌĞƉĂǇŵĞŶƚƐ� ŝŶ� ƚŚĞ�ĞǀĞŶƚ� ƚŚĂƚ� ƚŚĞǇ�
ĂƌĞ�ŶŽƚ�ĂďůĞ�ƚŽ�ŵĞĞƚ�ƚŚĞŵ�ƚŚƌŽƵŐŚ�ƐƉĞĐŝĮĐ�ĞǀĞŶƚƐ�ƐƵĐŚ�ĂƐ�ƐĞƌŝŽƵƐ�ŝůůŶĞƐƐ�Žƌ�
ƌĞĚƵŶĚĂŶĐǇ͘�/ƚ�ŝƐ�ĂůƐŽ�ƐŽŵĞƟŵĞƐ�ĐĂůůĞĚ�ŝŶĐŽŵĞ�ƉƌŽƚĞĐƟŽŶ�ŝŶƐƵƌĂŶĐĞ͘

DŽƌƚŐĂŐĞ�ƌĞŐŝƐƚƌĂƟŽŶ�ĨĞĞ͗�^ƚĂƚĞ�'ŽǀĞƌŶŵĞŶƚ�ĐŚĂƌŐĞ�ĨŽƌ�ƚŚĞ�ƌĞŐŝƐƚƌĂƟŽŶ�ŽĨ�
a loan.

Mortgagee: dŚĞ�ůĞŶĚĞƌ�;Ğ͘Ő͕͘��ŽŵŵŽŶǁĞĂůƚŚ��ĂŶŬͿ͘

Mortgagor: dŚĞ�ƉĞƌƐŽŶ;ƐͿ�ǁŚŽ�ŽǁŶƐ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ŽīĞƌĞĚ�ŝŶ�ƐƵƉƉŽƌƚ�ŽĨ�ƚŚĞ�
loan�;Ğ͘Ő͕͘�ƚŚĞ�ďŽƌƌŽǁĞƌͿ͘
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O
KīƐĞƚ�ĂĐĐŽƵŶƚ͗�A savings account linked to a home loan. The interest earned 
on the account is applied to reduce the interest paid on the loan. A 100% 
ŽīƐĞƚ� ŝƐ�ǁŚĞƌĞ� ƚŚĞ� ŝŶƚĞƌĞƐƚ� ƌĂƚĞƐ�ĞĂƌŶĞĚ�ĂŶĚ�ƉĂŝĚ�ĂƌĞ� ƚŚĞ� ƐĂŵĞ͘���ƉĂƌƟĂů�
ŽīƐĞƚ�ĂĐĐŽƵŶƚ� ŝƐ�ǁŚĞƌĞ�ƚŚĞ� ŝŶƚĞƌĞƐƚ�ĞĂƌŶĞĚ�ŽŶ�ƚŚĞ�ŽīƐĞƚ�ĂĐĐŽƵŶƚ� ŝƐ�ŽŶůǇ�Ă�
ƉŽƌƟŽŶ�ŽĨ�ƚŚĞ�ƌĂƚĞ�ƉĂŝĚ�ŽŶ�ƚŚĞ�ŚŽŵĞ�ůŽĂŶ͘

P
Passed in: ��ƉƌŽƉĞƌƚǇ�ŝƐ�͚ ƉĂƐƐĞĚ�ŝŶ͛�ŝĨ�ƚŚĞ�ďŝĚĚŝŶŐ�Ăƚ�ĂŶ�ĂƵĐƟŽŶ�ĚŽĞƐ�ŶŽƚ�ƌĞĂĐŚ�
Žƌ�ƐƵƌƉĂƐƐ�ƚŚĞ�ǀĞŶĚŽƌ Ɛ͛�ŵŝŶŝŵƵŵ�ƉƌŝĐĞ�ĨŽƌ�ǁŚŝĐŚ�ƚŚĞǇ�ĂƌĞ�ǁŝůůŝŶŐ�ƚŽ�ƐĞůů͘�

Portable mortgage: tŚĞƌĞ� Ă� ŶĞǁ� ƉƌŽƉĞƌƚǇ� ŝƐ� ĂďůĞ� ƚŽ� ďĞ� ƐƵďƐƟƚƵƚĞĚ� ĂƐ�
ƐĞĐƵƌŝƚǇ�ĨŽƌ�ĂŶ�ĞǆŝƐƟŶŐ�ůŽĂŶ͘

Prepayment: Any amount paid to reduce the principal balance of the loan 
ďĞĨŽƌĞ�ƚŚĞ�ĚƵĞ�ĚĂƚĞ�Žƌ�ĂŶǇ�ĂŵŽƵŶƚ�ŝŶ�ĂĚĚŝƟŽŶ�ƚŽ�ƚŚĞ�ŵŝŶŝŵƵŵ�ƌĞƉĂǇŵĞŶƚ͘

Principal: dŚĞ�ĐĂƉŝƚĂů�ƐƵŵ�ďŽƌƌŽǁĞĚ�ƵƉŽŶ�ǁŚŝĐŚ�ŝŶƚĞƌĞƐƚ�ŝƐ�ƉĂǇĂďůĞ͘

Principal and interest loan:���ůŽĂŶ�ǁŚĞƌĞ�ƚŚĞ�ƌĞƉĂǇŵĞŶƚ�ŽďůŝŐĂƟŽŶƐ�ŝŶĐůƵĚĞ�
both principal and interest amounts. 

R
ZĞͲĂŵŽƌƟƐĞ͗� dŚŝƐ� ŝƐ� ƚŚĞ� ƉƌŽĐĞƐƐ� ŽĨ� ƌĞĐĂůĐƵůĂƟŶŐ� ƚŚĞ�ŵŝŶŝŵƵŵ� ƌĞƉĂǇŵĞŶƚ�
ŽďůŝŐĂƟŽŶƐ� ŽĨ� Ă� ůŽĂŶ� ƚŽ� ƌĞƉĂǇ� ƚŚĞ� ŽƵƚƐƚĂŶĚŝŶŐ� ďĂůĂŶĐĞ� ĨŽƌ� ƚŚĞ� ƌĞŵĂŝŶŝŶŐ�
ƉĞƌŝŽĚ͘�dŚŝƐ�ŐĞŶĞƌĂůůǇ�ŽĐĐƵƌƐ�ǁŚĞŶ�Ă�ůŽĂŶ�ďĂůĂŶĐĞ�ƐƵďƐƚĂŶƟĂůůǇ�ŝŶĐƌĞĂƐĞƐ�Žƌ�

decreases from the original amount.  
Real property: >ĂŶĚ͕�ǁŝƚŚ�Žƌ�ǁŝƚŚŽƵƚ�ŝŵƉƌŽǀĞŵĞŶƚƐ�;Ğ͘Ő͕͘�Ă�ŚŽƵƐĞͿ as dŝƐƟŶĐƚ�
ĨƌŽŵ�ƉĞƌƐŽŶĂů�ƉƌŽƉĞƌƚǇ�;Ğ͘Ő͕͘�Ă�ĐĂƌͿ͘

Redraw facility: dŚĞ�ĐŽŵƉŽŶĞŶƚ�ŽĨ� ǇŽƵƌ�ǀĂƌŝĂďůĞ� ƌĂƚĞ� ůŽĂŶ� ŝŶƚŽ�ǁŚŝĐŚ�ǇŽƵ�
ĐĂŶ�ŵĂŬĞ�ĞǆƚƌĂ�ƌĞƉĂǇŵĞŶƚƐ�ǁŚĞŶ�ǇŽƵ�ĐĂŶ�ĂīŽƌĚ�ƚŽ͕�ĂŶĚ�ůĂƚĞƌ�ĚƌĂǁ�ŽŶ�ƚŚĞƐĞ�
funds if you need to.

ZĞĮŶĂŶĐĞ͗�dŽ�ƉĂǇ�Žī�Ă�ŵŽƌƚŐĂŐĞ�ĂŶĚ�ĂƌƌĂŶŐĞ�ĨŽƌ�Ă�ŶĞǁ�ŵŽƌƚŐĂŐĞ͕�ƐŽŵĞƟŵĞƐ�
ǁŝƚŚ�Ă�ĚŝīĞƌĞŶƚ�ůĞŶĚĞƌ͘
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Reserve price: ^ƉĞĐŝĮĞĚ�ŵŝŶŝŵƵŵ�ƉƌŝĐĞ�ĂĐĐĞƉƚĂďůĞ�ƚŽ�Ă�ƐĞůůĞƌ�Ăƚ�ĂƵĐƟŽŶ͘

S
Searches: �ǆĂŵŝŶĂƟŽŶƐ� Žƌ� ƌĞƐĞĂƌĐŚ� ƚĂƐŬƐ� ƵƐƵĂůůǇ� ĐĂƌƌŝĞĚ� ŽƵƚ� ďǇ� ƐŽůŝĐŝƚŽƌƐ�
ŽŶ� ƚŚĞ� ƉƵƌĐŚĂƐĞƌ Ɛ͛� ĂŶĚ� ůĞŶĚĞƌ Ɛ͛� ďĞŚĂůĨ� ƚŽ� ĐŽŶĮƌŵ� ŝŶĨŽƌŵĂƟŽŶ� ĂďŽƵƚ� ƚŚĞ�
ƉƌŽƉĞƌƚǇ�Žƌ�ƚŚĞ�ƉƵƌĐŚĂƐĞƌ�ƉƌŝŽƌ�ƚŽ�ƐĞƩůĞŵĞŶƚ͘

Security: �ŽĐƵŵĞŶƚĂƟŽŶ� ŚĞůĚ� ďǇ� ƚŚĞ� ůĞŶĚĞƌ� ;Žƌ� ŵŽƌƚŐĂŐĞĞͿ� ƌĞŐĂƌĚŝŶŐ�
ƉƌŽƉĞƌƚǇ�ƐƵƉƉŽƌƟŶŐ�ƚŚĞ�ůŽĂŶ͘

^ĞƩůĞŵĞŶƚ͗�dŚĞ�ĚĂƚĞ�ŽŶ�ǁŚŝĐŚ�ůŽĂŶƐ�ĨƵŶĚƐ�ĂƌĞ�ĂĚǀĂŶĐĞĚ�ƚŽ�ǇŽƵ�Žƌ�ǇŽƵƌ�ůĞŐĂů�
ƌĞƉƌĞƐĞŶƚĂƟǀĞ͘

Solicitor mortgages: DŽƌƚŐĂŐĞƐ�ŽīĞƌĞĚ�ƚŚƌŽƵŐŚ�ƐŽůŝĐŝƚŽƌƐ͛�ĮƌŵƐ͘

Split loan: ��ĐŽŵďŝŶĂƟŽŶ�ŽĨ�ůŽĂŶ�ƚǇƉĞƐ�ĨŽƌŵŝŶŐ�ŽŶĞ�ůŽĂŶ͕�ƐƵĐŚ�ĂƐ�Ă�ƉĂƌƟĂů�
ĮǆĞĚͬǀĂƌŝĂďůĞ�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ�ůŽĂŶ͘

Stamp duty: This is a State Government tax assessed on the selling price of 
ƚŚĞ�ƉƌŽƉĞƌƚǇ͘��ĂĐŚ�ƐƚĂƚĞ�ŚĂƐ�ĚŝīĞƌĞŶƚ�ƌƵůĞƐ�ĂŶĚ�ĐĂůĐƵůĂƟŽŶƐ͘�

^ƚƌĂƚĂ�ƟƚůĞ͗���ĨŽƌŵ�ŽĨ�ŽǁŶĞƌƐŚŝƉ�ĚĞǀŝƐĞĚ�ĨŽƌ�ŵƵůƟͲůĞǀĞů�ĂƉĂƌƚŵĞŶƚ�ďůŽĐŬƐ�ĂŶĚ�
ƐƵďĚŝǀŝƐŝŽŶƐ�ǁŝƚŚ�ƐŚĂƌĞĚ�ĂƌĞĂƐ͘�/ŶĚŝǀŝĚƵĂůƐ�ĞĂĐŚ�ŽǁŶ�Ă�ƐŵĂůů�ƉŽƌƟŽŶ�;ƐƵĐŚ�ĂƐ�
Ă�ƵŶŝƚ�Žƌ�ƚŽǁŶŚŽƵƐĞͿ�ďƵƚ�ĐŽŵŵŽŶ�ƉƌŽƉĞƌƚǇ�;ĞǆƚĞƌŶĂů�ǁĂůůƐ͕�ǁŝŶĚŽǁƐ͕�ƌŽŽĨ͕ �
ĚƌŝǀĞǁĂǇƐ͕�ĨŽǇĞƌƐ͕�ĨĞŶĐĞƐ͕�ůĂǁŶƐ�ĂŶĚ�ŐĂƌĚĞŶƐͿ�ĂƌĞ�ŽǁŶĞĚ�ďǇ�Ăůů�ŽǁŶĞƌƐ�ƐŚĂƌĞ͘

Survey: ��ƉůĂŶ�ƚŚĂƚ�ƐŚŽǁƐ�ƚŚĞ�ďŽƵŶĚĂƌŝĞƐ�ŽĨ�Ă�ďůŽĐŬ�ŽĨ�ůĂŶĚ�ĂŶĚ�ƚŚĞ�ƉŽƐŝƟŽŶŝŶŐ�
ŽĨ�ĂŶǇ�ďƵŝůĚŝŶŐͬƐ�ŽŶ�ƚŚĂƚ�ůĂŶĚ͘

T
Tenants in common: dŚĞ�ĞƋƵĂů�Žƌ�ƵŶĞƋƵĂů�ŚŽůĚŝŶŐ�ŽĨ�ƉƌŽƉĞƌƚǇ�ďǇ�ƚǁŽ�Žƌ�ŵŽƌĞ�
ƉĞƌƐŽŶƐ͘� /Ĩ�ŽŶĞ�ƉĂƌƚǇ�ĚŝĞƐ͕�ƚŚĞŝƌ�ƐŚĂƌĞ�ƉĂƐƐĞƐ�ĂĐĐŽƌĚŝŶŐ�ƚŽ�ƚŚĞŝƌ�tŝůů�Žƌ�ƚŚĞ�
ůĂǁ�;ŶŽƚ�ŶĞĐĞƐƐĂƌŝůǇ�ƚŽ�ƚŚĞ�ŽǁŶĞƌ�ŽĨ�ƚŚĞ�ŽƚŚĞƌ�ƐŚĂƌĞͿ͘��ŽŵƉĂƌĞ�ƚŚŝƐ�ƚŽ�:ŽŝŶƚ�
dĞŶĂŶƚƐ�ǁŚĞƌĞ�ƚŚĞ�ƉƌŽƉĞƌƚǇ�ǁŝůů�ƉĂƐƐ�ƚŽ�ƚŚĞ�ƐƵƌǀŝǀŝŶŐ�ƉĂƌƚǇ�ĂƵƚŽŵĂƟĐĂůůǇ͕ �ŶŽƚ�
via the Will. 

Term: dŚĞ�ůĞŶŐƚŚ�ŽĨ�ƟŵĞ�ŽĨ�ƚŚĞ�ůŽĂŶ͕�ŐĞŶĞƌĂůůǇ�ŝŶ�ǇĞĂƌƐ͘��͘Ő͕͘�ϯϬ�ǇĞĂƌƐ.

Title deed: �� ůĞŐĂů� ĚĞĞĚ� Žƌ� ĚŽĐƵŵĞŶƚ� ĐŽŶƐƟƚƵƟŶŐ� ĞǀŝĚĞŶĐĞ� ŽĨ� Ă� ƌŝŐŚƚ� ƚŽ�
ŽǁŶĞƌƐŚŝƉ�ŽĨ�Ă�ƉƌŽƉĞƌƚǇ͘ 
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Title fees: Fees payable to the StĂƚĞ Ɛ͛�dŝƚůĞƐ�KĸĐĞ�ĨŽƌ�ƟƚůĞ�ƐĞĂƌĐŚ͕�ƚƌĂŶƐĨĞƌ�Žƌ�
ƉƌŽƉĞƌƚǇ�ŽǁŶĞƌƐŚŝƉ͕�ƌĞŐŝƐƚƌĂƟŽŶ�ŽĨ�ƚŚĞ�ŶĞǁ�ŵŽƌƚŐĂŐĞ�ĂŶĚ�ĚŝƐĐŚĂƌŐĞ�ŽĨ�ƚŚĞ�ŽůĚ�
one.

Transfer:� �� ĚŽĐƵŵĞŶƚ� ĐŽŶĮƌŵŝŶŐ� ƚŚĞ� ĐŚĂŶŐĞ� ŽĨ� ŽǁŶĞƌƐŚŝƉ� ŽĨ� Ă� ƉƌŽƉĞƌƚǇ͕ �
ƌĞŐŝƐƚĞƌĞĚ�ǁŝƚŚ�ƚŚĞ�dŝƚůĞƐ�KĸĐĞ͘

U
Unencumbered: ��ƉƌŽƉĞƌƚǇ�ĨƌĞĞ�ŽĨ�ůŝĂďŝůŝƟĞƐ͕�ĞŶĐƵŵďƌĂŶĐĞƐ�Žƌ�ƌĞƐƚƌŝĐƟŽŶƐ͘

V

sĂůƵĂƟŽŶ͗�The value of a property as per a professional appraisal and report. 
Variable rate: A rate that ǁŝůů�ŇƵĐƚƵĂƚĞ�ƵƉ�Žƌ�ĚŽǁŶ�ĚĞƉĞŶĚŝŶŐ�ŽŶ�ŵĂƌŬĞƚ�ŝŶƚĞƌĞƐƚ�
rates.

sĂƌŝĂƟŽŶ͗���ĐŚĂŶŐĞ�ƚŽ�ƚŚĞ�ůŽĂŶ�ĐŽŶƚƌĂĐƚ͕�ŝŶĐůƵĚŝŶŐ͖�ŝŶƚĞƌĞƐƚ�ƌĂƚĞ͕�ůŽĂŶ�ĂŵŽƵŶƚ͕�
loan term or currency. 

Z
Zoning: ^ƚĂƚƵƚŽƌǇ�ĚĞƐĐƌŝƉƟŽŶƐ�ŽĨ� ƚŚĞ� ĂůůŽǁĂďůĞ�ƵƐĞƐ�ŽĨ� ůĂŶĚ� ĂƐ� ƐĞƚ� ŽƵƚ�ďǇ�
ůŽĐĂů�ĐŽƵŶĐŝůƐ�Žƌ�ƉůĂŶŶŝŶŐ�ĂƵƚŚŽƌŝƟĞƐ͘




